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OATH OR AFFIRMATION

L, Todd Graber , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Automated Equity Finance Markets, Inc., as of September 30 2009, are true and correct. 1 further swear (or

affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

’ Signature

NATALIE D, SCHWERIN Chief Financial Officer
Notary Public, State of New York Title
. No 01808203588
. Qualified In New York County
1 Term Expires April 13,2013

| Notary Public
Wy

This report ** contains (check applicable boxes):

(a) Facing Page.

(b} Statement of Financial Condition,

{c) Statement of Operations.

(d) Statement of Cash Flows.

(¢) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.
E} (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

N

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

D (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(ky A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation
(1) An Oath or Affirmation.
D {m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



STATEMENT OF FINANCIAL CONDITION AND
REPORT OF INDEPENDENT CERTIFIED
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AUTOMATED EQUITY FINANCE MARKETS, INC.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Shareholder of
Automated Equity Finance Markets, Inc.

We have audited the accompanying statement of financial condition of Automated Equity Finance Markets,
Inc. (the “Company”) as of September 30, 2009. This financial statement is the responsibility of the

Company’s management. Our responsibility is to express an opinion on the financial statement based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the American Institute of Certified Public Accountants. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement. An audit includes consideration of internal control over financial reporting as
a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statement, assessing the accounting prnciples used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Automated Equity Finance Markets, Inc. as of September 30, 2009 in conformity with
accounting principles generally accepted in the United States of America.

Coran~7T oy qtfov LLr

New York, New York
November 24, 2009

Grant Thornton LLP :
U.S. member firm of Grant Thornton International Ltd



Automated Equity Finance Markets, Inc.
STATEMENT OF FINANCIAL CONDITION

September 30, 2009

ASSETS

Cash and cash equivalents
Investments in U.S. Treasury bills, at fair value
Investments in certificates of deposit, at fair value

Accounts receivable (net of allowance for doubtful accounts of $18,138)
Other assets

Total assets

LIABILITIES AND STOCKHOLDER’S EQUITY

Accounts payable and accrued expenses
Unearned revenue
Due to Parent

Total habilities
Stockholder’s equity
Common stock, $0.0001 par value; 1,000 shares authorized;
100 shares issued and outstanding
Additional paid-in capital
Accumulated deficit

Total stockholder’s equity

Total liabilities and stockholder’s equity

The accompanying notes are an integral part of this statement.

$ 712,164
3,999,620
1,533,163

55,279
15,689

$_6315915

31,697
56,250

4,149,630
4,237,577

22,000,000
(19,921,662)

2,078,338

$__6315915



Automated Equity Finance Markets, Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION

September 30, 2009

NOTE A - ORGANIZATION AND BUSINESS ACTIVITY

Automated Equity Finance Markets, Inc. (the “Company”) is a broker-dealer registered with the Securities
and Exchange Commission (“SEC”) and is a member of The Financial Industry Regulatory Authority
(“FINRA”). The Company is a wholly-owned subsidiary of Quadriserv, Inc. (“Parent”). The Company is a
registered Alternative Trading System and operates AQS, an automated marketplace for securities lending
and borrowing, which centrally clears transactions through the Options Clearing Corporation (“OCC”).
Members utilizing the AQS marketplace include broker/dealers, prime brokers, agent lenders and hedge
funds. The Company does not carry accounts on behalf of securities customers.

The Company was organized pursuant to the laws of the state of Delaware during 2008 and commenced its
pilot program in January 2009, subsequent to the acceptance of its FINRA membership during December
of 2008. Effective May 31, 2009, the Company officially ended its pilot program and began charging
members for use of the AQS marketplace.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Cash Equivalents
Cash and cash equivalents consist of cash and highly liquid investments with maturities of 90 days or less
when acquired. The Company has cash and cash equivalents with a major financial institution which is
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000.
Investments in U.S. Treasury Bills and Certificates of Deposit
Investments are carried at fair value. Investments consist of U.S. Treasury bills with maturities of greater
than 90 days when acquired as well as certificates of deposit. Certificates of deposit are with various banks
and are $250,000 or under and accordingly insured by FDIC.
Fair Value Measurement Hierarchy
The Company adopted the guidance issued by Financial Accounting Standards Board (“FASB”) to

establish accounting and reporting standards related to fair value measurements, effective October 1, 2008.
This guidance establishes a hierarchy that prioritizes the inputs to valuation techniques giving the highest



Automated Equity Finance Markets, Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION

September 30, 2009

NOTE B (continued)

priority to readily available unadjusted quoted prices in active markets for identical assets (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements) when market prices
are not readily available or reliable. The three levels of hierarchy under the guidance are described as
follows:

Level 1 - Quoted price in active markets for identical securities such as U.S. Treasury bills.

Level 2 - Prices determined using other significant observable inputs. Observable inputs are inputs
that other market participants would use in pricing a security, which may include quoted
prices for similar securities such as certificates of deposits, interest rates, prepayment
speeds, credit risk and others.

Level 3 - Prices determined using significant unobservable inputs. In certain situations where quoted
prices or observable inputs are unavailable, unobservable inputs may be used.
Unobservable inputs reflect the Company’s own assumptions about the factors market

participants would use in pricing an investment and would be based on the best information
available.

The various inputs that may be used to determine the value of the investments are summarized in the three
levels presented above. The inputs or methodologies used for valuing investments are not necessarily an
indication of the risk associated with investing in those securities. Changes in valuation techniques may
result in transfers in or out of an investment’s assigned level as described above.

Revenue Recognition

AQS members pay a one-time application fee when they initially register and an annual subscription fee to
be able to transact on the system. The application fee is recognized as revenue when invoiced and the
annual subscription fee is recognized on a straight-line basis over a 12-month period. Unamortized
subscription fee balances are recorded as deferred revenue. Connectivity and transaction fees are
recognized based on members’ monthly activity on AQS.

Allowance for Doubtful Accounts

The allowance for doubtful accounts is maintained at a level that management believes to be sufficient to
absorb probable losses in the accounts receivable portfolio and is assessed periodically by management.
Increases mn the allowance for doubtful accounts are charged against operating results and it is decreased by



Automated Equity Finance Markets, Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION

September 30, 2009

NOTE B (continued)

the amount of charge-offs, net of recoveries. The allowance is based on several factors, including a
continuous assessment of the collectability of each account. In circumstances where a specific customer’s
inability to meet its financial obligation 1s known, the Company records a specific provision for bad debts
against amounts due to reduce the receivable to the amount it reasonably believes will be collected.

Share-based Compensation

The Parent accounts for share-based compensation pursuant to guidance issued by FASB for accounting
and reporting of share-based payment. Compensation expense related to stock options granted to
employees by its Parent is allocated pursuant to the Company’s expense sharing agreement with its Parent.

Income Taxes

The Company 1s included in the consolidated federal, state and local income tax returns filed by the Parent.
The Company determines its provision for income taxes as if it files on a separate return basis. Deferred
taxes are recognized based on the difference between the financial reporting and income tax basis of assets
and liabilities using estimated income tax rates that will be in effect when such differences reverse.

Use of Estimates

In preparing financial statements in conformity with accounting principles generally accepted in the United
States of America, management makes estimates and assumptions that affect the reported amounts of
assets and habilities and disclosures of contingent assets and liabilities at the date of the financial
statements, as well as the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Subsequent Events

The mimpact of subsequent events on the accompanying statement of financial condition has been evaluated
through November 24, 2009.



Automated Equity Finance Markets, Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION

September 30, 2009

NOTE C - RECENT ACCOUNTING PRONOUNCEMENTS

In July 2006, the FASB issued guidance on accounting for uncertainty in income taxes. The guidance
clanifies the accounting for uncertainty in income taxes recognized in an enterprise’s financial statements in
accordance with previously issued guidance on accounting for income taxes. The guidance prescribes a
recognition threshold and measurement attributable for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. It also provides guidance on
derecognition, classification, interest and penalties, accounting in interim periods, disclosures and
transitions. On December 30, 2008, the FASB issued further guidance that explained effective date of the
guidance for certain nonpublic enterprises. This guidance defers the effective date of the guidance on
accounting for uncertainty in income taxes for certain nonpublic enterprises, including nonpublic not-for-
profit organizations, for fiscal years beginning after December 15, 2008. The Company does not expect
adoption of the guidance to have a material effect on its financial condition and cash flows.

In June 2009, the FASB issued the Accounting Standards Codification (the “Codification”) and a new
hierarchy of generally accepted accounting principles. The new guidance became the source of
authoritative U.S. generally accepted accounting principles recognized by the FASB to be applied by
nongovernmental entities. As a result, all of the Codification’s content now carries the same level of
authority, effectively superseding the hierarchy of generally accepted accounting principles previously
issued. The new guidance was effective for the Company in 2009. The adoption of this new guidance did
not have a matenal impact on the Company’s statement of financial condition.

NOTE D - CAPITAL CONTRIBUTIONS BY THE PARENT

During November 2008 and March 2009, the Parent made cash capital contributions to the Company in
the amounts of $500,000 and $10,000,000 respectively. During October 2008 and January 2009, the Parent
made capital contributions to the Company in the amounts of $4,000,000 and $2,500,000, respectively,
through the forgiveness of payables.

NOTEE - LIQUIDITY

Currently, the Company’s operations are not producing significant revenues. The Parent raised
$33,600,000 in March 2009 through the issuance of Series D Preferred shares of the Parent. In May 2009,
the Company launched its AQS marketplace. The Company is still in the process of making enhancements



Automated Equity Finance Markets, Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION

September 30, 2009

NOTE E (continued

to the system and integrating the system with other third-party partners. There are risks related to the
development and introduction of a new system, including but not limited to, additional costs to develop,
market, market acceptance and scalability. While management believes it has adequate liquidity to further
enhance and onboard customers to reach a critical mass, this will ultimately depend on favorable
resolutions of these uncertainties. The Company has incurred a cumulative loss of $19,921,662 since its
inception.

NOTE F - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC’s Rule 15¢3-1, which requires the maintenance of minimum net capital.
The Company utilizes the basic method, permitted by Rule 15¢3-1, which requires that the Company
maintain minimum net capital, as defined, equal to $5,000. At September 30, 2009, the Company’s net
capital was $2,030,743 which was $2,025,743 in excess of its required level.

NOTE G - EXPENSE SHARING AGREEMENT WITH PARENT

‘The Company’s expense sharing agreement requires that the Parent make available certain properties and
provide for the performance of certain services for the Company in exchange for consideration as
described in the agreement.

NOTE H - OCC CLEARING AGREEMENT

On December 22, 2008, OCC, a Delaware corporation, and the Company entered into an agreement for
clearing and settlement services. Per the agreement, the Company engaged OCC to provide cleaning and
settlement services in respect of stock loans executed through AQS.

Per the agreement between the Company and OCC, the Company paid a one-time fee of $1,000,000 to
OCC for therr clearing and settlement services. Either party to the agreement may terminate the agreement
at any time giving the other party at least 12 months prior written notice.



Automated Equity Finance Markets, Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION

September 30, 2009

NOTE I - INCOME TAXES

The Company’s deferred tax asset at September 30, 2009, amounts to approximately $7,970,000. The
deferred tax asset relates to net operating loss carryforwards for which the Company recorded a full

valuation allowance. The net operating loss carryforwards expire in various years through 2029, subject to
limitations pursuant to Internal Revenue Code Section 382.

NOTE J - INVESTMENTS

As required by guidance issued by FASB, investments are classified within the level of the lowest significant
input considered in determining fair value. The following table summarizes the valuation of the Company’s
investments within the fair value hierarchy levels as of September 30, 2009:

Quoted prices in Other significant

active markets observable Unobservable
for identical assets inputs mputs Balance as of
Level 1 Level 2 Tevel 3 September 30, 2009
Investments in U.S.
Treasury bills $3,999,620 $ - $ - $3,999,620
Investments 1n
certificates of deposit - 1,533,163 - 1,533,163
Total $3,999.620 $1.533,163 $___ - $3.532.783
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5

AUTOMATED EQUITY FINANCE MARKETS, INC.

September 30, 2009
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Grant Thornton LLP
60 Broad Street, 24th Floor
New York, NY 10004-2306

T212.422.1000
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www.GrantThornton.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Shareholder of
Automated Equity Finance Markets, Inc.

In planming and performing our audit of the the financial statements and supplementary information of
Automated Equity Finance Markets, Inc. (the “Company”) as of and for the year ended September 30, 2009,
in accordance with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (“internal control”) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s mnternal control. Accordingly, we do not
express an opmnion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Secusties and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding secunities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly secunties examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives
of mternal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authonzation and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the nisk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees
to prevent or detect misstatements on a timely basis in the normal course of performing their assigned
functions.

A significant deficiency 1s a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a
musstatement of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s mternal control.

A material weakness 1s a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all matenial respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at September 30, 2009, to meet the SEC’s
objectives.



This report 1s intended solely for the information and use of management, the SEC, the Financial Industry
Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers. It is not intended for, and should not be
used by anyone other than these specified parties.

(o nay B 7l addv L

New York, New York
November 24, 2009
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO AN ENTITY’S
SIPC ASSESSMENT RECONCILIATION
AUTOMATED EQUITY FINANCE MARKETS, INC.

September 30, 2009
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO AN ENTITY’S
SIPC ASSESSMENT RECONCILIATION

To the Shareholder of
Automated Equity Finance Markets, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection Corporation
(“SIPC”) for the fiscal period from April 1, 2009 to September 30, 2009, which were agreed to by Automated
Equity Finance Markets, Inc. (the “Company”), the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form
SIPC-7T). The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures we performed and our fLmdings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records
[a copy of the check payable to SIPC or transaction per broker statement], noting no differences.

2. Compared Total Revenues from the audited Form X-17A-5 for the fiscal year ended September 30,
2009, less revenues reported on the unaudited FOCUS reports for the period from October 1, 2008 to
March 31, 2009, as applicable, with the amounts reported in Form SIPC -7T for the period from Apnl 1,
2009 to September 30, 2009, noting no differences.

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers,
noting no differences; and

Grant Thornton LLP - 2 -
U.S. member firm of Grant Thornton international Ltd



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you. '

This report is intended solely for the information and use of the specified parties listed above. It is
not intended for, and should not be used by anyone other than these specified parties.

(o 1w~ Tlnmlov LP

New York, New York
November 24, 2009



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St. N.W. 'sumi2 gg%.7\;V%%tgggton, D.C. 20005-2215

Transitional Assessment Reconciliation

SIPC-7T

(27-REV 3/09)

SIPC-7T
(27-REV 3/09)

{Read carefully the instructions in your Working Copy befare completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month. in which fiscal year ends for
purposes of the audit requirement{ of SEC Rule 17a-5:

‘ » Note; If any of the information shown on:the mailing label
l 067941 FINRA SEPT requites. correction, please e-mail any corrections to
Automated Ec;u_,it;y Finance Markets, Inc form@sipe.ory and so indicate on the form tiled.
529 Fifth Avenue N diatoahdns diniber o petsn 1o Eaniadt
jxi ‘ame and lelephone number oi person to contact
1.4th Floqr L respecting this form,
New York, NY 10017
i Todd Graber (212) 905-5221
2. A. General assessment [itam 2o from page 2 (not less than $150 minimum)] $ 52680 o
B. Less payment made with SIPC-4 made in January, February or March 2009 { 15000 s
(For all tiscal ‘year ends except January, Februaty, or Mareh) '
01/115/2009 e
Bato Paid _eEs

D. Intetest computed on faﬂe payment (see instruction E) for____.__days &l 20% per antum

E. Total assessment balanca and interest due {or overpayment carried fotward) ' $

F. PAID WITH THIS FORM:
Check enclgsed, payabile to SIPC '3376,80
Total {(mtst be same a5 £ above) NI

The SIPC member submitting this ferm and the P _
¥ W uted represernt thereby Automate: qu;;uty Finance Markets, Inc.
that all information contained iersin is true, correct i PR S

gnd complefe.

(Authorized SIgaa(uro} '

Dated the 23 _day of_NOvember 5409 ___Chief Financial Officer

(Title)

This torm and the asseéssmeént payment is due 60 days after tiie end of the tiscal year. Retain the Worklng Copy of this form
for a period of not less than 6 years. the latest 2 years in an easlly accessible place

ﬁ:»_. Dates: . :
, E Postmarked Réceived Reviewed
i Caleulations . Documentation . Forward Copy
(-]
Exceptions:
g P
7]

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Aprii 1, 2009
and ending_September30 20 09

Eliminate cents

Item No. ‘ _ 210,721.00
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and 0.00
predecessors not included above.
{2) Net loss from principal transactions in securities in trading accounts. 0.00
0.00
{3) Net loss from principal transactions in commodities in trading-accounts.
0.00
(4) Interest and dividend expense deducted in determining item 2a.
0.00
(5) Net loss from management of or participation in the underwriting or distribution of securities.
(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net 0.00
profit from management of-or participation in underwriting or distribution of securities.
0.0
{7) Net loss from securities in investment accounts. 00
0.00

Total additions

2c. Deductions:
{1) Revenues from the distribution of shares of a registered open end investment company or unit
investmant trust, from the sale of variable anndities, from the business of Insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 0.00
accounts, and from trahsactions in security futufes products.

{(2) Révenues from commodity transactions. 0.00

(3) Commissions, floor brokerage and clearance paid to other SIPC-members in connection with 0.00
securities transactions:

{4) Reimbursements for postage in connection with proxy solicitation. 0.00

) 0.00

{5) Net gain from securities in investment accounts.

(6) 100% -of commissions and markups earned from transactions in (i) certilicates of deposit and
{i#) Treasury bills, bankers acceptances or commercial paper that mature nine months or less 0.00

from issyance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue 0.00
rélated tothe Securities business {revenue defined by Section 16(9)(L) of the Act}.

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(9) (i) Total interest and dividend expense {FOCUS Line 22/PART HA Line 13,
Code 4075 plus line 2b{4) above} but not in excess 0.00
of total interest and dividend income. $,

(ii) 40% of interest earned on customers securities accounts 0.00
(40% of FOCUS line 5, Code 3960).

0.00

Enter the greater of line (i) or {ii)

0.00

Total deductions

$

2d. SIPC Net Operating Revenues $
526.80

2e. General Assessment @ .0025 $
{to page 1 but not less than

) $150 minimum)



