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OATH OR AFFIRMATION

I Michael Jams swear (or affirm) that, to

the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm

of _Versant Patners USA. Inc. as

of. September 30, 2009 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: /

S
28
/ Signature
X . . PRESIDENT
%‘J oML /j}l{/& / . Title
0 Notary Public ﬂ

This report** contains (check all applicable boxes):

[X] (a) Facing page

[X] (b) Statement of Financial Condition.

[X] (c) Statement of Income (Loss).

[X] (d) Statement of Cash Flows.

[X] (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.

[ 1(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[X] (g)Computation of Net Capital.

[X] (h)Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[X] (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

[X] (j)A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ 1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. N/A

[X] () An Oath or Affirmation.

[X] (m)A copy of the SIPC Supplemental Report.

[ 1 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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INDEPENDENT AUDITORS’ REPORT

v To the Shareholder of
VERSANT PARTNERS USA, INC.

We have- audlted the accompanylng statement of financial condition of VERSANT PARTNERS USA, INC. (the

- Company) as of September 30, 2009 and the related statements of income and deficit, changes in stockhoiders’

- equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company s management. Our responsibility is
to express an opinion on these financial statements based on our audlt

We conducted our audit in accordance wrth auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
~ financial statements are free of material misstatement. An audit includes - ‘examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentatron We believe-that our audit provrdes a reasonabte basis for our oprmon

In our opinion, the financial statements referred to above present farrly, in all material respects the financial position
of VERSANT PARTNERS USA, INC. as of September 30, 2009, and the results of their operations and their cash
flows for the year then ended in conformlty with accounting principles generally accepted in the Unrted ‘States of
America. \ r , ,

Our audlt was conducted for the purpose of formmg an oprmon on the basic financial statements taken as a whole
The information contauned in the supplementary information listed in the accompanying table of contents is- presented
for purposes of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected

_to the auditing procedures applied in the audit of the basic financial statements and, in our opmron is fairly stated in
all material respects in relatron to the basrc fmancnal statements taken as a whole. .

KBHNR

- COMPTABLES AGREES - CHARTERED ACCOUNTANTS
S.E.NCR.L.-LL.P

Montréal, Québec
November 23, 2009



VERSANT PARTNERS USA, INC.

Balance Sheet

As at September 30, 2009

Assets .
Current
~Cashinbank
Due from broker
Short-term investments (note 4)
Income taxes receivable

Account receivable - other
Prepaid expenses '

Liabilities
Current‘

Bank mdebtedness )
Accounts payable and accrued expenses (note 5)

" Shareholder's Equity
Capital Siock (note 6)

Retained E;arnings’(D'eﬁcit) .

The accompanying notes forrﬁ an integrel part of thes_é" finencia_l statements
ON BEHALF OF THE BQARD
‘ " DIRECTOR

- 2009

2008

$ . $ 44,336
| - 6458
198,595 197,446
3,000 -
33 359
2,487 2,835
$204115  $251434
$ 354 - $ -
24,157 31,518
24,511 31,518
185,000 185,000
(5,395) 34,916
179,605 219,916

$ 204,115 $ 251,434

KBHNS




'VERSANT PARTNERS USA, INC.

Statemenit of Income and Deficit

' For The Year Ended September 30, 2009

2009 2008

Revenue
‘Commission income ‘ o L $ 17,968  $135,962
Interest T T B 1,149 5,529
Analyst research fees B R : L g ' ' 5,206 5,000
| 24,323 146,491
Expenses
Foreign exchange | o , S (135) (109)
Salaries ' - Lo o T 10,800 10,800
Commission- - : o _ ' . 22,656 25,839
" Taxes and insurance o R . , 2,763 . 1,480
- Management fees ~ o : o - 62,000
Professional fees : , » 1,898 4,345
- Bank charges : ' S ‘ . 368 38
. Office and general : ’ . - 5,640 8,322
Rent ' : ~ o s . © 17,564 8,112
Telephone : . o 1,232 2,310
Exchange quotation fees - o o I c -5,464 . 7,148
Exchange fees S ' ; ’ 9,384 16,365
67,634 146,650
Loss Before Income Tax Recovery , T A | (43311)  (159)
Income tax recovery B S o L U “ 3,000 -
Net Loss For The Year ‘ o R @311 (159)
Retained Earnings - Beginning of Year - | o o 34,916 35,075
Retained Earnings (Deficit) - End of Year S . | $ (5,395) $ 34,916

The accompanying notes form an integral part of these financial étaterﬁents
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'VERSANT ‘/PARTNERS USA, INC. .
Statement of Changes in StockholderS' Equity

For The Year Ended September 30, 2009

‘ Capital _Retained

Stoék- - Earnings Total -
Ba;aﬁce-seginning one'gr : $185,000 § 34916 $ 219,916
Neti_‘oss FoEThé'Yéaf. SR | ) e . ’ ,““ o   (.40,311) | (40,311)
Baxance'-End of~Yegr. '$1ss,oob s | (5,395) $ 179,605

The accompanying notes form an integral part of these financial statements
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VERSANT PARTNERS USA, INC.

Statement of Cash Flows

" For The Year Ended September 30,‘2009 B

2009 2008
Cash Flows From Operating Activities ’
- Net loss for the year o | B , - o ‘ $ (40,311) $ - (159) |
» ‘Changes in non-c;ash working capital '
Short-term investments O (1,149) (5,530)
Prepaid expenses B , vl _ ' .. 348 (76)
Account receivable - other - ‘ ATV . 3286 (192)
Accounts payable and accrued expenses : : o (7,362) 18,082 ,
- Income taxes payable : k R » (3,000) (3,063)
Cash flows from (used in) operéting activities F ' (10,837) k 9,221
Net Increase (Decrease) in Cash and Cash Equivalerj't'sy AR 7' (51,148) 9,062‘
Cash and Cash Equivalents - Beginning of Year , 50,794 41,732
Cash and Cash Equivalents - End of Year o e - $  (354) $ 50,794
Cash and Cash Equivalents Consist of:
Cash in bank R ) Ll | $ - $ 44,336
Due from broker - » : : , - 6,458
Bank indebtedness ' : S : } ~ - (354) -

’ $ (354 ; /$'50,794

The accompanying notes form an integral part of these fiﬁ;incial statements




VERSANT PARTNERS USA, INC.

Notes to Financial Statements -

September 30, 2009

1.

The Company

The company was lncorporated November 18 2004 under the provrsmns of the Canada Business Corporations
Act with its head office in Montréal, Québec.

Summary of Significant Accounﬁng Policies
Reporting Currency -

The companys busmess will be transacted in U.S. dollars and, accordmgly, the fi nancnat statements have been
measured and expressed in that currency. T , :

Income Recognition -
Commission income is recorded on a trade date basis.
Measurement Uncertamty -

The preparation of fi nancral statements, in conformtty with genera!ly accepted accounting prmcrples requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contlngent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses dunng the reportlng period. Actual results cou!d differ from those estimates.

Capital Drsclosure

" The company's objectlve is to safeguard its abllrty to continue as a going concern, so that it can continue to.

provide returns for its shareholder and benefits to other stakeholders. The company is required to file periodic

" reports and must maintain certain caprtal requrrements During the year, these requrrements were maintained.

»Short-Term Investments

Short-term investments are compnsed of guaranteed income certrf“ cates maturmg October 2009 and beanng
mterest at rates of 0. 05% and 0. 10%

Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses include an amount of $17 447 due to the parent company




VERSANT PARTNERS USA, INC.
‘Notes to Financial Statements

September 30, 2009

2009 2008

6.. Capital Stock
Issued and fully paid -
185,000 Class A shares $ 185,000 $ 185,000

7. Related Party Transactlons

Durlng the year the company was charged $40, 981 by its parent company to cover the company's share of
certain operatmg expenses. o , ‘

8. Net Capltal Reqmrement

The company, ‘as a member of the NASD is-subject to the SEC uniform net capital rule 15¢3-1. The rule

requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital,

both as defined, shall not exceed 15 to 1. At September 30, 2009, the company's net capltal was $174,085
- which was $74 085 in excess. of its minimum requirement of $100, 000

KBHNS
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VERSA’NT PARTNERS USA, INC. -
Supplementary Schedules

For The Year Ended September 30,2009



VERSANT PARTNERS USA INC

. Computatron of Aggregate lndebtedness and Net Capltal Pursuant to Rule 16c3- 1

September 30, 2009 '

Total ownership equity from statemenf of finan\cial’ eondition .
Total non-allowabyle aseets frgrn statement of financial condition
Net capital pefere»hairCUfs on securrties poertions

Haircuts on securities

Net'CapitaI

Aggregate indebte'driess:
Total ALl liabilitie's} from staterrlent of financial condition
Total aggregate mdebtedness : |
Percentage of aggregate lndebtedness to net capltal
. Computation of basnc‘ net capital requllrement: -
Minimum net required (12-%2% of A.l,)A . .
MinimUm dollar net capital requirement of kreportingi broker:or deal,er
Net eapital requirement | | |

Exces_s net eapital

$ 179,605

_ (5,520)

174,085

174,085

24,511
24,511

14.5%

3,064
100,000
100,000

$ 74,085




| VERSANT PARTNERS USA, INC.

~ Reconciliation of Net Capital Pursuant to Rule 15C3-1 (X-17A-5)

At September 30, 2009

Focus . o Annual

Report v : . Financial

Partll SRR Statements
Quarter Ended ' ' At

September 30,2009 Adjustments September 30, 2009

Computation of Net Capital

Total ownership of equity from i R
Statement of financial condition $ 179,605 $ - $179,605

Deductions and/or charges:
- Total non-aliowable assets from = - o A :
statement of financial conditon -~ - . 5,520 : - : $ 5520
- Haircuts on securities - , , , - ‘ e T -

" Total deductions | - 5520 ‘ | - 5,520
Net Capital -  §174085  § - $174,085




VERSANT PARTNERS USA, INC.

Information Relatmg to Possessnon or. Control Reqmrements Under Rule 15c3 3

September 30, 2009

The company. had no items reportable as customers' fully paid securities: (1) not in the Company's possession or
control as of the audit date (for which instructions to. reduce to possession or control had been issued as of the audit
date) but for which. the required action was not taken by the Company within: the time frames specified under Rule
15¢3-3 of (2) for which instructions. to reduce to possession or control has not been issued as of the audit date,
- excluding items arlsmg from "temporary lags which result from normal busmess operatlons as permitted under Rule
15¢3-3. . ,

10



" VERSANT PARTNERS USA INC.

'Computatlon For Determination of Reserve Requnrements For BrokerIDealer Under Rule 15c3-3 of the
Securities Exchange Act of 1934 .

‘ September 30, 2009

The company is exempt from SEC rule 1503 3 pursuant to the exemptlve provnsnons under sub—paragraph (K)(2)(i)
and therefore, is not requwed to maintain.a "Special Reserve Bank Account for the. Exclusnve Benefit of Customers”.

KBHNS

11"
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independent Addifbr’_s Report‘on Interﬁal~Confrc_5I‘ Structure Reduired by SEC Rule 17a-5.

To the Shareholder of -

VERSANT PARTNERS USA, vINC.

In planning and" performing our audit of the financial statements and supplemental' schedules of VERSANT
PARTNERS USA, INC., (the Company), for the year ended September 30, 2009, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital-under rule 17a-3(a)(11) and for determining compliance with exemptive provisions of
rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in any of the

following:

1. Making quarterly securities examinations, counts, verifications, and comparisons

2. Recordation of differences required by rule 17a-13 o

3 Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
~ Regulation T of the Board of Governors for the Federal Reserve System. ’ '

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fuffilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. . Two of the objectives of internal control and the
. practices and procedures are to provide management with reasonable but not absolute assurance that assets for
~ which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit
preparation of financial statements in conformity with generally, accepted accounting principles. Rule 17a5(g) lists
additional objectives of the practices and procedures listed'in.the preceding paragraph.

Because of inherent'limitations in internal \cont'rol or the practices and procedures‘referred to'aboVe, error or fraud
may occur and not be detected. Also; projections of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes .in conditions or that effectiveness of their design and operation

may deteriorate.
v : Page 2
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Page2 ’
Independent Audltor’s Report on lntemal Control Structure Requrred by SEC Rule 17a-5-

VERSANT PARTNERS USA, INC

Our consnderatlon of mternal ‘control would not necessarily disclose all matters in internal control that mlght be
material weaknesses -under standards established by the American Institute of  Certified Public Accountants. A -
" material weakness is a condition in which the design or operation of the specific internal control. components:does not.
reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities that we consrder to be matenal weakness as deﬂned above:

We understand that practrces and procedures that accomphsh the objective referred to in'the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices -and procedures that do not accomplish such objectives in all
 material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company’s practrces and procedures were adequate at September 30, 2009, to meet the SEC's

: objectlves

This report is lntended solely for the information and use of the Board of Dlrectors management, .the Securities and
Exchange Commission, the National Association of Securities Dealers, and other regulatory agencies that rely of Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not
intended to be and should not be used by anyone other- than these specnf ied parties.

\kzﬂws‘

‘ COMPTAILES AGREES CHARTERED ACCOUNTANTS
S.E.NCR.L.- L LP. : :

Montréal, Québec
November 23, 2009
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Board of Directors »
~ Versant Partners USA, Inc.

In accordance with Rule 17a 5(e)(4) of the Secuntnes and Exchange Commission, we have performed the following
procedures with respect to the’ accompanying schedule (Form SIPC-7T) of Securities Investor Protection Corporation
assessments and payments of Versant Partners USA, Inc. for the period ended September 30, .2009. - Our
procedures were performed solely to assist you in complying with Rule 17a- 5(e)(4) and our report is not to be used
for any other purpose The procedures we performed are as follows:

) ‘Compared listed assessment payments wuth respectlve cash disbursement records entnes 4
2) Compared amounts included with the amounts reported on the audited Form X-17A-5 for the penod of April 1,
2008 to September 30, 2009 Wlth the amounts reported in the General Assessment Reconciliation (Form SIPC-
ADX t

3) Compared any adjustments reported in Form SIPC 7T w1th supportmg schedules and working papers;

4)  Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and
working papers supporting adjustments; and

5) Compared the amounts of any overpayment applied with the Form SIPC 7T on which it was computed

Because the above procedures do not constitute -an audit made in accordance with generally accepted auditing
standards, we do not express an opinion on the schedule referred to above. In connection with the procedures
referred to above, nothing came to our attention that caused us to believe that the amounts shown on Form SIPC-7T
were not determined in. accordance with-applicable instructions and forms. This report relates only to the schedule
~ referred to above and does not extend to any fmancral statement of Versant Partners USA, lnc taken as a whole.

COMPTABLES AGREES CHARTERED ACCOUNTANTS
S.E.N.CR.L.-L.LP,

Montréal, Québec
November 23, 2009 -
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- VERSANT PARTNERS USA, INC.

Determination of "SIPC Net Operé'tir_ng Revenues" and General Ass‘essmént'

For the Year Ended ',Septemberiib,_ 2009

 Total Revenue $ 10,992
-TotaIAddit‘i‘ons | | ' [ETE . : : o s R
\TotalDedl‘xc‘tiQns: T | s
SIPC Nét Opcia.rat'i-n_.g .l.R‘e.vem.l:ev“ _ _\ < e o o $10,992

General Assessment @ '.002!5‘ $ 27

See Accountant's Report
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VERSANT PARTNERS USA, INC.

Deteﬁnination of "SIPC Net OpératingrRevenués" and Geheral Assessment -

For the Year Ended September 30, 2009

Schedule of Assessment Payments

27

General Assessment. s o | : ‘ - $
Less Payments Madé_:

Date Paid  Amount

12309  $ 150 B SRR e e (150)
Total Assessment Balance CE e $ -
Payment Made Wifh'FormlSIPC 7T . R } v : ) .

~ See Accountant's Report -
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