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OATH OR AFFIRMATION

PAULBMEANS

_______________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MEANS INVESTMENT CO INC
________________-____________ as

of SEPTEMBER30 2009 are true and correct. further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

JOHN DUDLEY
Notary Public-Maine

My Commisi Ion Expires
Ssptsmbr 24 2015

/SnaturePR SIDENT

ul Title

This report contains chec pplicable boxes
Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

te Statementof Changes in Stockholders Equity or Partnes or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Rese-e Requirements Pursuant to Rule 15c3-3

information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofth Computation ofNet Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Staements of Financial Condition vith respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since ihe date ofthe previous audit

Fo conditions of confidential treatment of certain portions filing see section 240 7a-5e3
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RICHARD \I ROSA

Certfled Public Accountant

INDEPENDENT AUIITORS REPORT

To the Stockholders

Means Investment Company Inc

have audited the accompanying statements of financial condition of Means Investment Company Inc

as of September 30 2009 and September 30 2008 and the related statements of income changes in

stockholders equity and cash flows for the years then ended that you are filing pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management My responsibility is to express an opinion on these financial statements based

on my audit

conducted my audit in accordance with generally accepted auditing standards Those standards require

that plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation believe that my audit provides reasonable basis for my opinion

In accordance with your instructions the scope of my audit did not include any audit procedures related

to the investment in Micbrooks Partnership Accordingly do not express an opinion as to the

investment in Micbrooks Partnership at September 30 2009 and September 30 2008 or as to the equity

in income of Micbrooks Partnership for the years ended September 30 2009 and September 30 2008

This investment is presented using the equity method U.S generally accepted accounting principles

require that this investment be presented on consolidated basis as disclosed in Note to the financial

statements The effect of this departure from U.S enerally accepted principles if any has not been

determined

In my opinion except for the effects of such adjustments if any as might have been determined to be

necessary had performed audit procedures related tc the investment in Micbrooks Partnership and had

that investment been presented on consolidated basis as referred to in the preceding paragraph the

financial statements referred to above present fairly in all material respects the financial position of

Means Investment Company Inc as of September 30 2009 and September 30 2008 the results of its

operations and its cash flows for the year then erded in conformity with U.S generally accepted

accounting principles



My audit was made for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedules and is presented for purposes of additional analysis

and is not required part of the basic financial statements but is supplementary information required by

Rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audits of the basic financial statements and in my opinion except for

the effects of such adjustments if any as might have been determined necessary had performed audit

procedures related to the investment of Micbrooks Ptrtnership and had that investment been presented

on consolidated basis as referred to in the third paragraph is fairly stated in all material respects in

relation to the basic financial statements taken as whole

Brewer Maine

November 14 2009



MEANS IN VESTMENT COMPANY INC

Statements of Financial Condition

September 30 2009 and 2008

ASSETS

2009 2008

Assets

Cash 18829 112090

Money market funds 425964 444281

Total cash and cash equivalents 444793 556371

Receivable from broker-dealers and clearing organizations 38969 42592

Receivable from stockholder 441637 445720

Marketable securities owned at market value 1943585 1935682

Receivables interest employee and affiliate 45558 68908

Investment in unconsolidated subsidiary at equity 67745 61651

Other investments at equity which approximates market

value 19276 19706

Property and equipment at cost net 187954 209401

Other assets 45810 38048

3235327 3378079

The accompanying notes are an integral part of these financial statements
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MEANS IN VESTMENT COMPANY INC

Statements of Fimincial Condition

September 30 2009 and 2008

LIABILITIES AND STOCKHOLDERS EQUITY

2009 2008

Liabilities

Accounts payable and accrued expenses 65281 69719

Deferred income taxes 162000 162000

Total liabilities 227281 231719

Commitment and contingency Note

Stockholders equity

Common stock of no par value authorized 2000 shares

issued and outstanding 90.59 shares 300000 300000

Retained earnings 2708046 2846360

Total stockholders equity 3008046 3146360

3235327 3378079

The accompanying notes are an integral part of these financial statements



MEANS IN VESTMENT COMPANY INC

Statements of Income

Years Ended September 30 2009 and 2008

2009 2008

Revenues

Commissions and fees 742228 953605

Loss from principal transactions including unrealized losses

of $23963 for 2009 and $432921 for 2008 41358 415444

Underwriting 24338

Interest and dividends 51076 83289

Other income 32304 32433

Equity in income of unconsolidated subsidiary and

investment 5664 4932

Gain on disposal of asset 10000

Total revenue 814252 668815

Expenses

Employee compensation and benefits 618678 692221

Communications and computer services 46900 41517

Occupancy and equipment 44334 52920

Other expenses 161166 152159

Total expenses 871078 938817

Net loss 56826 270002

The accompanying notes are an integral part of these financial statements

-5-



MEANS INVESTMENT COMPANY INC

Statements of Changes in Stockholders Equity

Years Ended September 30 2009 and 2008

Common Stock Retained Total

Earnings Stockholders

Shares Amount
____________

Equity

Balances at

September 30 2007 90.59 $300000 $3246314 $3546314

Net loss 270002 270002

Dividends 129952 129952

Balances at

September 30 2008 90.59 $300000 $2846360 $3146360

Net loss 56826 56826

Dividends 81488 81488

Balances at

September 30 2009 90.59 $300000 $2708046 $3008046

The accompanying notes are an integral part of these financial statements
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MEANS IN VESTMENT COMPANY INC

Statements of Cash Flows

Years Ended September 30 2009 and 2008

Net cash used provided by operating activities

2009

56826

21836

17395

23963

6094

3623

23350

430

7762

4438

15477

2008

270002

30252

17477
10000
432921

6093

2110
16931

1162

83150

16651

242083

Cash flows from investing activities

Additions to property and equipment

Proceeds from sale of marketable securities

Proceeds from disposal of assets

Decrease mc in receivable from shareholder

Additions to securities

Net cash provided used by investing activities 45567 281704

Cash flows from financing activities

Dividends declared 81488 129952

Net cash provided used by financing acti%ities 81488 129952

Net decrease in cash and cash equivalents 111578

Cash and cash equivalents beginning of year

Cash and cash equivalents end of year

556371

444793

725944

556371

Cash flows from operating activities

Net loss

Adjustments to reconcile net income to net cash provided by

operating activities

Depreciation

Gain loss on sale of securities

Gain loss on disposal of assets

Net unrealized gain loss on marketable securities owned

Equity in income loss of unconsolidated subsidiary and

investment

Decrease increase in

Receivable from broker-dealers and clearing organizations

Receivables interest employee and affiliate

Other investments at cost

Other assets

Increase decrease in

Accounts payable and accrued expenses

389

21668

4083

70929

62710

42962

10000

220033

51923

169573

The accompanying notes are an integral part of these financial statements



MEANS IN VESTMENT COMPANY INC

Notes to Financial Statements

September 30 2009 and 2008

Nature of Business

Means Investment Company Inc is full service brokerage firm located in Bangor Maine Its

customers consist of individuals located primarily in New England The Company is registered

broker/dealer under the Securities Exchange Act of 1934 and is member of FINRA Financial Industry

Regulatory Agency Inc and SIPC Securities Investors Protection Corporation Credit is extended

without collateral The Company is exempt from the provisions of SEC Rule 5c3-3 Customer

Protection Reserves and Custody of Securities since it does not hold customer funds or securities

Summary of Significant Accounting Policies

Financial Statement Presentation

The Company holds 66 2/3% interest in Micbrooks Partnership Management has elected to

account for the investment under the equity method even though the ownership would require

consolidation in accordance with Statement of Financial Accounting Standards No 94

Consolidation of All Majority-Owned Subsidiaries The effect on the financial statements of this

departure from generally accepted accounting principles has not been determined The Company

also holds 1/8% limited partner interest in RSC Realty Holdings LLC which is accounted for

under the equity method

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosures of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period Actual

results could differ from those estimates

Securities Transactions

Commission revenue is recorded net of clearing costs Securities and commodity transactions are

recorded on settlement date basis There were no material trades which had not settled as of

September 30 2009 or 2008

Cash

The Company maintains its cash in bank deposit accounts which at times may exceed federally

insured limits The Company has not experienced any losses in such accounts The Company

believes it is not exposed to any significant risk on cash or cash equivalents



MEANS IN VESTMENT COMPANY INC

Notes to Financial Statements

September 30 2009 and 2008

Summary of Significant Accounting Policies Concluded

Cash Equivalents

All liquid investments with original maturities of less than ninety days that are not held for sale in

the ordinary course of business are considered to be cash equivalents for purposes of the statement of

financial condition and statement of cash flows

Marketable Securities Owned

Marketable securities owned are stated at their market value at the balance sheet date Unrealized

gains or losses are reflected in the statements of income Realized gains and losses are computed

based upon the specific security sold

Property and Equipment

Property and equipment are depreciated by straight-line and accelerated methods over the estimated

useful lives of the respective assets

Income Taxes

The Company has elected Corporation status effective October 2001 Earnings and losses

after that date will be included in the personal income tax returns of the stockholders Accordingly

the Company will not incur additional income tax obligations and future financial statements will

not include current provision for income taxes unless built in gains tax is realized Deferred

income taxes related to Corporation built in gains would be applicable until September 30 2011

Built in gain tax is corporate level tax on the difference between the cost basis and market value of

investment securities at October 2001 It will be realized only if those securities held for

investment on October 2001 are sold prior to September 30 2011

Advertising

The Company expenses the cost of advertising as incurred Advertising expense was $13653 in

2009 and $7588 in 2008



MEANS IN VESTMENT COMPANY INC

Notes to Financial Statements

September 30 2009 and 2008

Marketable Securities Owned

Marketable securities owned consist of trading and investment securities at market values as

follows

2009 2008

Corporate stocks 1895812 1935673

Corporate bonds 47773

1943585 1935682

Property and Equipment

Property and equipment at cost consists of the following

2009 2008

Building improvements and sign 397685 397293

Furniture and fixtures 33911 33911

Computer and equipment 73054 73054

Vehicles 46249 46249

550899 550507

Less accumulated depreciation 362945 341106

187954 209401

Depreciation expense was $21836 in 2009 and $30252 in 2008

Income Taxes

There was no income tax expense or benefit in 2009 or 2008

As discussed in Note the Company changed its tax status from taxable to nontaxable in 2001

Any tax provision in 2009 and 2008 would have related to the calculation of built in gains tax
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MEANS INVESTMENT COMPANY INC

Notes to Financial Statements

September 30 2009 and 2008

Net Capital ReQuirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rules

SEC Rule 5c3- which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to and the rule

of the applicable exchange also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to At September 30 2009 the

Company had net capital of $1899461 which was $1649461 in excess of its SEC required net

capital of $250000 The Companys net capital ratio was 0.03 to The Company also has

contractual obligation with NFS clearing to maintain net capital of $200000

Related Party Transactions

The Company owns 662/3% interest in Micbrooks Partnership which owns one-half of the building

occupied by the Company Rent totaling $15000 in 2009 and 2008 was paid to the partnership

under month-to-month lease agreement The Company is also obligated to pay any operating

expenses of the partnership in excess of rental proceeds No excess payment was required during

2009 or 2008 Micbrooks Partnership owes The Company $45558 as of September 30 2009 The

amount is due in payments of $1875 per montL including interest at 9.25% through December

2011

The Company has advanced $441637 to an officer The balance is non-interest bearing unsecured

and due on demand

Pension Plan

The Company maintains 401k-pension plan covering substantially all employees The company

can match employee contributions based on percentage of the participants wages For the years

ending September 30 2009 and 2008 the Company made matching contributions of $22442 and

$23403 respectively

Other Assets

Other assets include $28220 escrow account with National Financial Services and $16264

Internal Revenue Service fiscal year S-corporation required payment

11



Schedule

MEANS IN VESTMENT COMPANY INC

Computation of Net CapitalL Pursuant to Rule 15c3-1

of the Securities and Exchange Commission

September 30 2009

Net capital

Stockholders equity 3008046

Deduct Nonallowable assets

Receivable from stockholder 441637

Investment in unconsolidated subsidiary 67745

Other investments 19276

Property and equipment net 187954

Receivable from employee and other non trade 63152

Haircuts on securities positions 328821

Net capital 1899461

Aggregate indebtedness

Items included in statement of financial condition

Accounts payable and accrued expenses 65281

Total aggregate indebtedness 65281

Computation of basic net capital requirement

Minimum SEC net capital required 250000

Excess net capital
1649461

Total net capital 1899461

Ratio Aggregate indebtedness to net capital
.03

12-



Schedule

MEANS INVESTMENT COMPANY INC

Reconciliation of Audited vs Unaudited Computation of

Net Capital Pursuant to Rule 15c3-1

Of the Securities and Echange Commission

September 30 2009

Net capital as reported in Companys Part II unaudited focus report $1919996

Audit adjustments net increase in non-allowable assets 1566

Audit adjustments net decrease in stockholders equily 18969

Net capital 1899461

Reconciliation to the Companys Part II unauditeJ Focus Report

The decrease of $18968 in shareholders equity is principally comprised of $4615 increase in

dividends $20000 increase in compensation and $5664 increase in income from partnerships The

increase in non-allowable assets is the result of recording the equities of an unconsolidated subsidiary

and real estate investment and decrease in the stockholder receivable

-13-



RICHARD ROSA
Certified Public Accountant

INDEPENDENT AUDITORS REPORT ON

INTERNAL CONTROL

To The Stockholders

Means Investment Company Inc

In planning and performing my audit of the financial statements of Means Investment Company Inc for

the year ended September 30 2009 considered its internal control including control activities for

safeguarding securities in order to determine my auditing procedures for the purpose of expressing my

opinion on the financial statements and not to provide assurance on the internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC have made

study of the practices and procedures followed by the Company including tests of such practices and

procedures that considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness and net capil al under Rule 7a-3 11 in ascertaining that the

company is exempt from Rule 5c3-3 no facts came to my attention to indicate that the exemption had

not been complied with since my last examination

The management of the Company is responsible foi establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are require to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

7a-5g lists additional objectives of the practices anl procedures listed in the preceding paragraph

Because of inherent limitations in any internal control or the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate



My consideration of internal control would not necessarily disclose all matters in internal control that

might be material weaknesses under standards establLshed by the American Institute of Certified Public

Accountants material weakness is condition in which the design or operation of the specific

internal control component does not reduce to relatively low level the risk that error or fraud in

amounts that would be material in relation to the financial statements being audited may occur and not

be detected within timely period by employees in the normal course of performing their assigned

functions However noted no matters involving internal control including procedures for

safeguarding securities that considered to be material weakness as defined above

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulatons and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on my study believe that the Companys practices and procedures

were adequate as of September 30 2009 to meet the SECs objectives

This report is intended solely for the use of management the SEC and other regulatory agencies which

rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and should not be used for any other purpose

Brewer Maine

November 14 2009
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