@i /ﬂ*

T

3235-0123
00042620 Washington, D.C. 20549 Expires: February 28, 2010
Estimated average burden
ANNUAL AUD‘TED RE,, ,Q’F\'T hours perresponse.. . .., 12.00
o /
SEC FILE NUMBER
8- 4O 7172

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 172-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01 (@(j{)% AND ENDING G /30[93
MM/DIS/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAMI OF BROKER-DEALER PMWQ Fivanere fsgvcon =S OFFICIAL USE ONLY

ADDRESS OF PRINC . PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM LD, NO.

7 A
qekon. me €T, Lory Svive K
% o y @ (No. and Street)
7"%5\1 Tz/f\“ﬁ\i "C—/'g‘l‘é() i* j;:- Ca LTS
(( iyy. S (S ate) (7ip Codés
NAM 1 {H i P yON U’\/ﬂ} R QF P! RSON TO CONTALT INREGARD TO 1T f”)RT ‘2
I S C el eSS  PAA A St } 92 B0

(Axfm Lodc Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

“ \‘(@cé:@:m veLe , EluaTert

(Name -~ if individual, state last, firse, middle nanie)

u__f@(ﬁ@@ \/\J ?u.,u (SUWL 2(@@ Lo% ;Aﬁ\g«»gﬁ/{ Cf\ 9@@:&#

,'l’\'

leasddts

S 1 {4 o (7ip Code)
p SEC&}RmESANQ mmsaaomm ISSION (Sinte) o
CHE(K ONE: it

Q}/Ccrsif'ied Public Accounta

g ¢ 2008
1 public Accountant QCT R 2«3

I Accountant not resident in ngggﬁ(mk@@g%g&gfﬁﬁ [l)m%“ oms.
10FORFOFETGI AL UsE-onNLY

pact

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

L_ ! OWS M A‘NI\} . swear (or affirm) that, to the best of
my k*owlcdgc and belief the accompanying financial statement and supporting schedules pertaining to the firm of

,‘ Pactric  TinmnteaL  Fegpciies INT s
of <SS UNE g‘o , &Qﬁ . are true and correct. | turther swear (or affirm) that

neith¢r the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Netdry Public Commission # 1793160
This teport ** contains (check all applicable boxzs):

& ( 1) Facing Page.
[2/( b) Statement of Financial Condition.
A4 Statement-of-Income-(Eoss):~ S SR AL LTS TR T T S I T T T
m/“d) Statement of Changes in Financial Coudmon :
IE(E ) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Preprietors’ Capital.
@ -} Statement of Changes in Liabilities Subordinated to Claims of Creditors.
)} Computation of Net Capital.
[B/( ) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.
[2/( ) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.
0
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A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule !5¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 135¢3-3.

k) A Reconciliation between the audited and unaudited Statemcnts ot Fmanual Condmon with respect to melhod> of
- -consolidation. .. - -+ - R - B ; BT

e
K (b . An Oath or Affirmation. . s

1 (m) A copy of the SIPC Supplemental Report. - :
(n) Aveportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment.of certain portions of this filing. see section 240.17a-3(e)(3).
! ,



PACIFIC
FINANCIAL
ASSOCIATES, INC.

Maij PS
ro
Sectigesing

UCT 1.3 2009

Washington, DC
122
October 7, 2009

To Whom It May Concern:

Re: Response to FINRA Dist 2 September 25, 2009 letter

Pacific Financial Associates, Inc. issued its June 30, 2009 annual filing of audited
financial statements prior to the due date of August 30, 2009. On September 25, 2009,
FINRA notified us that the report as submitted did not contain the SIPC Supplemental
Report. The attached NOTE 1 to the financial statements has been expanded to read
“The Company need not file the supplemental report on the SPIC annual general
assessment reconciliation or exclusion from membership form for the year ended June

30,2009 as provided-for-in-section-4(d)()(c) of the Securities Investor Protection Aciof
: 1970 as the SIPC asscssment is a minimum assessment of $150”,

Please be kind enough to replace page 6 in your copy of the Pacific Financial Associates,
Inc. June 30, 2009 audited financial statements. :

arleg Mann,
Presid¢ént

30240 Rancho Viejo Road, Suite A M_San Juan Capistrano, California 92675-1515_8 (949) 493-5900-



Pacific Financial Associates, Inc.
Notes to Financial Statements
June 30, 2009

Note 1 - GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Pacific Financial Associates, Inc. (the “Company”) was organized in the state of California on
September 24, 1984. The Company is a registered broker/dealer under the Securities and Exchange Act
of 1934, is a member of the Financial Industry Regulatory Agency (FINRA) and the Securities
Investment Protection Corporation (“SIPC”). The Company need not file the supplemental report on the
SPIC annual general assessment reconciliation or exclusion from membership form for the year ended

; June 30, 2009 as provided for in section 4(d)(1)(c) of the Securities Investor Protection Act of 1970 as
| the SIPC assessment is a minimum assessment of $150.

The Company provides investment-banking services in raising capital or acquiring or divesting
operations to companies located in the United States of America.

Summary of Significant Accounting Policies
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| The pteégﬁtatlon— of financial statements in conformity with accounting principles generally accepted in =~ .

the United States of America requires management to make estimates ‘and assumptions that affect the

-reported-amounts of assets and Tiabilities; the disclosure of contingent assets and ligbilities at the date of

the financial statements, and the reported amounts of revenue and expenses 'during the reporting period. -
Actual results could differ from those estimates. o

For purposes relating to the statement of cash flows, the ¢ -ompany considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents. The Company
also includes money market fund accounts as cash equivalents. o e

Current income taxes are provided for estimated taxes payable or refundable based on tax returns filed.

Deferred income taxes are recognized for the estimated future tax effects attributable to temporary
differences in the basis of assets and liabilities for financial and tax reporting purposes. Measurement of

| current and deferred tax assets and liabilities is based on provisions of enacted federal and state tax laws.

- The Company accounts for its income taxes using the Financial Accounting Standards Board Statement

of Financial Accounting Standards N. 109, “Accounting for income taxes”, which requires the
establishment of a deferred tax asset or liability for the recognition of the future deductible or taxable
amounts and operating loss and tax credit carry forwards. Deferred tax expenses of benefits are

- recognized as a result of the changes in the assets and liabilities is based on provisions of enacted federal

and state tax laws.

- Property and equipment are carried at cost. Depreciation is calculated on the accelerated methods over
-~ estimated economic lives of 5 to 7 years. Leasehold improvements are computed on a straight line
method over 31.5 years.



