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Richard E. Krill (212)277-8130
— _ (Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION
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OATH OR AFFIRMATION

1, Richard E. Krill , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
, as

Lighthouse Financial Group, Inc.
of June 30 , 2009 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

.
Ay

SUSAN D. OPPENHEIM

Notary Public, State of New York \Sighature
No. 010P6076892
Qualified in Kings County p [ 2%
Commission Expires July 1, 20\ O Title
L (/

Notary Publie’,

—

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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| Halpern & Associates, LLC

Certified Public Accountants and Consulitants

I 218 Danbury Road  Wilton, CT 06897 - (203) 210-7364 = FAX (203) 210-7370 » Info @Halpemassoc.com

INDEPENDENT AUDITORS’ REPORT

To the Members of
Lighthouse Financial Group, LLC

We have audited the accompanying statement of financial condition of
Lighthouse Financial Group, LLC as of June 30, 2009. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit. ‘

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial

. statements are free of material misstatement. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above, presents fairly, in all
material respects, the financial position of Lighthouse Financial Group, LLC as of June
30, 2009, in conformity with accounting principles generally accepted in the United
States of America.

| P/a,Q.pe,vua Assoerides, 110

Wilton, Connecticut
October 1, 2009



LIGHTHOUSE FINANCIAL GROUP, LLC
STATEMENT OF FINANCIAL CONDITIFON

JUNE 30, 2009

ASSETS
Cash $ 173,412
Securities owned at market value : 2,616,496
Receivable from brokers 6,047,947

~ Furniture, equipment and leasehold improvements,

at cost, net of accumulated depreciation and-

amortization of $381,906 and $33,112 respectively 1,102,935
Other assets , 2,163,387
TOTAL ASSETS $ 12,104,177

LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES .
Securities sold not yet purchased, at market value $ 1,959,426
Accrued expenses and other liabilities v 3,596,010
Due to affiliate : ‘ 500,000
Taxes payable ' 473,655
TOTAL LIABILITIES . - 6,529,091
MEMBERS' CAPITAL . 5,675,086

TOTAL LIABILITIES AND MEMBERS' CAPITAL $ 12,104,177

The accompanying notes are an integral part of this statement.



LIGHTHOUSE FINANCIAL GROUP LLC
NOTES TO STA_TEMENT OF FINANCIAL CONDITION
~ JUNE 30, 2009 :
1. NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Lighthouse Financial Group, LLC (the "Company") was organized in
Delaware on October 29, 1999. The Company began doing business as a registered
broker-dealer with the Securities and Exchange Commission and a member of the
Financial Industry Regulatory Authority, Inc. on August 2, 2000. The Company was
organized primarily to originate, place and act as an agent for private equity and bond
securities. In addition, the Company acts as a broker executing transactions for its
customers. All such transactions are forwarded to the Company’s clearing agents, on a
fully disclosed basis. The Company does not hold funds or securities for, nor owe funds
or securities to customers. On July 30, 2008 the Company was approved to expand its
business operations to include making markets in 500 securities. As stated in the
operating agreement, the Company shall dissolve no later than October 29, 2029.

The Company's policy is to continuously momtor its ‘exposure to market and
counter-party risk through the use of a variety of financial, position and credit exposure
reporting and control procedures.  In addition, the Company has a policy of reviewing
the credit standlng of each broker-dealer, cleanng organization, member and/or other
counter-party with which it conducts busmess ’

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in market (market risk) or
failure of the other party to the transaction to perform (credit risk) exceeds the amounts
recorded for the transaction. Investments in securities are valued at their last sales
price at the close of business on such day. The resulting unrealized gain or loss is

reflected in income. Subsequent market fluctuations may require selling the securities

at prices which may differ from the market value reflected on the statement of financial |
condition. ,

2. SIGNIFICANT ACCOUNTING POLICIES

The Company records securities transactions and related revenues and
expenses on a trade date basis. Security transactions and financing with the clearing
broker are classified as operating activities on the statement of cash flows since this is
the Company's principal business. Depreciation is provided for on the straight-line basis
using the estimated useful lives of the related property.



LIGHTHOUSE FINANCIAL GROUP LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)
JUNE 30, 2008

The Company maintains its books and records on an accrual basis in
accordance with accounting principles generally accepted in the United States of
America. This requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses dunng the reported perlod Avctuallzresults could differ from those

For fi nancral reportlng purpose the Company has a fiscal year end of June 30,
while using a December 31 year-end for tax purposes.

On July 13, 2006, the FASB released FASB Interpretation No. 48 “Accounting for
Uncertainty in Income Taxes” (“FIN 48”). FIN 48 provides guidance for how uncertain
tax positions should be recognized, measured, presented and disclosed in the financial
statements. FIN.48 requires the evaluation of tax positions taken or expected to be
taken in the course of preparing the Company’s tax returns to determine whether the tax
- positions are “more-likely-than-not” of being sustained by the applicable tax authority.
Tax positions not deemed to meet a more-likely-than-not threshold would be recorded
as a tax expense in the current year. Adoption of FIN 48 is required for fiscal years
beginning after December 15, 2008, as deferred, and is to be applied to all open tax
years as of the effective date. The Company’s management is in the process of
evaluating the application of FIN 48 and its |mpact on the Company’s financial
statements has not been determined. : :

3 FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company adopted Statement of Frnancral Accountmg Standards No. 157
(“SFAS 157”) Falr Value Measurements on January 1, 2008 SFAS 157 reqmres the
Ievels Level 1 values are based on quoted prices in active markets for ldentlcal
investments. Level 2 values are based on significant observable market inputs, such as
quoted prices for similar investments and quoted prices in inactive markets. Level 3
values are based on significant unobservable inputs that reflect the Company’s
determination of assumptions that market participants might reasonably use in valuing
the investments. The valuation levels are not necessarily an indication of nsk or liquidity
associated with the underlying investments.



LIGHTHOUSE FINANCIAL GROUP LLC

f’ NOTES TO STATEMENT OF FINANCIAL CONDITION (Contlnued)

JUNE 30, 2009

The following‘ table presents the Company'’s fair value hierarchy for those assets and
liabilities measured at fair value on a recurring basis as of June 30, 2009:

Fair Value Measurements Using

Quoted Prices in Significant Significant
Active Markets for Other Observable Unobservable
_ldentical Assets Inputs Inputs
Description Total (Level 1) (Level 2) (Level 3)
Assets:
Investments in Securities
Options ' $ 1,333,495 $ 742,668 $ 590,827 $ -
Common Stock. . S ) 692,329 : 659,103 : 33,226 : -
Bonds : : : 590,672 ' - 590,672 -
Total $ 2,616,496 $ 1,401,771 $ 1,181,499 $ -
Other investments . 45,177 L - ; : - $ - ) 45177
Liabilities:
Securities Sold Short \
Options $ (1,142,080) I $ (1,142,080) $ -
Common Stock . (255,762) (218,376) (37.386) -
Treasury Bonds (561,584) . . (561,584)
Total $ (1,959,426) $ (1,360,456) (598,970) § -

The following table represents a reconciliation of the Company’s investment measured
at fair value for the year ended June 30, 2009: -
Assets
Investments in Multitrade

Level 3 Balance — June 30, 2008 ~$ 575,000
Net Deprecnatlon - ' . (529,823)

LeveI3BaIance June 30 2009 P $ 45177



LIGHTHOUSE FINANCIAL GROUP LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)

JUNE 30, 2008

4. PROVISION FOR INCOME TAXES

The Company is recognized as a Limited Liability Company (an "LLC") by the
Internal Revenue Service. As an LLC, the Company is not subject to income taxes. The
Company's income or loss is reportable by its members on their individual tax returns
based on methodology prescribed in the Company's' Operating Agreement. The
Company is however, subject to the New York State LLC Filing fee, and as a result a
provision is included on the Statement of Income. The Company is also subject to New
York City unlncorporated business tax (“UBT"). The provision for UBT is $316 847 for
the year ended June 30, 2009.

5. SOFT DOLLAR TRANSACTIONS

Soft dollar expenses of $4;875,201 included in the statement of income, primarily
represent commissions paid to third parties for research services provided to the
Company’s customers based on pre-existing arrangements.

Included in other liabilities is $158,882 related to these soft dollar arrangements
that have been accumulated but have not been used as of the balance sheet date to
pay for third party services on behalf of the Company’s customers as of June 30, 2009.

6. OTHER ASSETS

Included in other assets is a $45,177 investment in Multitrade Securites, LLC.
(‘Multitrade”). The Chief Financial Officer (“CFO”) of the Company is also the CFO of

. Multitrade.

I addition, other assets include $1 24, 357 in advances made to rhemb‘ers} and
employees.

7. RULE 15C3-3

The Company is* exempt from the prowsmns of Rule 15¢3-3 under paragraph

- (k)(2)(ii) in that the Company carries no margin accounts, promptly transmits all

customer funds and delivers- all securities received, does not otherwise hold funds or
securities for or owe money or securities to customers and effectuates all financial

~ transactions on behalf of customers on a fully disclosed basis.



LIGHTHOUSE FINANCIAL GROUP LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)

JUNE 30, 2008

8. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Net
Capital Rule 15c3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness. to net capital, both as defined, shall
not exceed 15:to 1. ‘At June 30, 2009, the Company had net capital of $1,431,711
which exceeded the minimum requirement of $800,500 by $631,211. The Company's
ratio of aggregate indebtedness to net capital was 3.19 to 1.

9. DEFERRED RENT

The lease for the Company's office space in New York City, New York provides
for rent abatements as well as scheduled increases in base rent. Rent expense is
charged to operations ratably over the term of the lease, which results in deferred rent
payable. This represents cumulative rent expense to be charged to operations from
inception through termination of the lease. .

10. COMMITMENTS

The Company leases office space in New York City, NY, Alpharetta, GA and
Boca Raton, FL in non-cancelable lease agreements. The leases expire in.2015; 2009
and 2009 respectively. The leases contain ‘provisions for escalatlons based - on
increases in certain costs incurred by the lessors. Future minimum rent payments on
the Ieases are as follows

Year Ended June 30

2010 $ 942,745
2011 965,612
2012 1,009,222
Thereafter 3.879.179

Total $ 6,796,758



LIGHTHOUSE FINANClAL GROUP LLC
'NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)
JUNE 30, 2008
In addition, the Company has entered into three (3) equipment leases. Two of the

leases expire in 2011, the third will expire in 2010. Future minimum payments on the
leases are as follows:

Year Ended June 30

2010 $ 122,536
2011 152,474
2012 71.480
Total $ 346.490

11. SUBSEQUENT EVENTS

During the period July 1, 2009 through October 1, 2009, there were member
contrlbutlons in the amount of $590 000.



