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OATH OR AFFJRMATION

STEPHEN swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WUNDERLICH SECURITIES INC
as

of JUNE 30 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

___ .7Ztre

Notary Public

This report contains check all applicable boxes

Facing Page

LI Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

ll Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofthe Computation ofNet Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

ll An Oath or Affirmation

FI copy of the SJPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of cerlain portions of/his filing see section 240 17a-5e3
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INDEPENDENT AUDITORS REPORT

www.wucpas.com

1661 Aaron Brenner Drive Suite 300

Memphis Tennessee 38120

901.761.2720 Fax 901.683.1120

499 Gloster Creek Village Suite F-9

Tupelo Mississippi 38801

______________________________
662.269.4014 Fax 662.269.4016

Watkins Ulberall PLLC

Certified Public Accountants Financial Advisors

Independent Member of BKR International

To the Board of Directors

Wunderlich Securities Inc

Memphis Tennessee

We have audited the accompanying statements of financial condition of Wunderlich

Securities Inc wholly owned subsidiary of Wunderlich Investment Company Inc

the Company as of June 30 2009 and 2008 and the related statements of changes in

financial condition changes in stockholders equity statement of changes in liabilities

subordinated to the claims of general creditors and cash flows for the years then

ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management
Our responsibility is to express an opinion on these financial statements based on our

audits

We conducted our audits in accordance with auditing standards generally accepted in

the United States of America Those standards require that we plan and perform the

audits to obtain reasonable assurance about whether the financial statements are free

of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We
believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Wunderlich Securities Inc as of June 30 2009 and

2008 and the results of its operations and its cash flows for the years then ended in

conformity with accounting principles generally accepted in the United States of

America

Our audits were conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The supplementary information as listed in the table of

contents is presented for purposes of additional analysis and is not required part of

the basic financial statements but is supplementary information required by Rule 17a-5

under the Securities Exchange Act of 1934 Such information has been subjected to

WATKINS
UIBERALL



the auditing procedures applied in the audits of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

WUuJt
Memphis Tennessee

August 27 2009



WUNDERLICH SECURITIES INC

WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

STATEMENTS OF FINANCIAL CONDITION

June 30 2009 and 2008

Assets

2009 2008

Cash and cash equivalents 5475760 7641887

Cash segregated under federal and other regulations 24930 24965

Securities owned at estimated fair value 611215 602533

Receivable from clearing organizations 2891462 2157301

Receivable from other brokers or dealers 60634

Prepaid expenses 507813 375190

Deferred expenses 2739303 284851

Property and equipment net of accumulated depreciation 1763431 876483

Intangible assets net of accumulated amortization 418458 555949

Otherassets 1356199 621135

Prepaid federal and state taxes 75598 242677

Deferred taxes 1558190 81158

Total assets 17422359 13524763

The accompanying notes are an integral part of the financial statements



Liabilities and Stockholders Equity

2009

1067149

3459820

387911

9050

1050000

288310

6262240

300000

65362

11023181

228424
11160119

17422359

2008

890031

3445374

857760

19993

1400000

52201

6665359

65362

4523181

1970861

6859404

13524763

Liabilities

Accounts payable and accrued expenses

Accrued compensation

Payable to affiliates

Securities sold not yet purchased at market value

Notes payable to clearing organization

Deferred taxes

Stockholders equity

Preferred stock 9% noncumulative $40 par value

7500 shares authorized issued and outstanding

Common stock $1 par value 66500 shares authorized

65362 shares issued and outstanding at June 30 2009

and June 30 2008

Additional paid-in capital

Retained earnings deficit

Total liabilities and stockholders equity

300000



WUNDERLICH SECURITIES INC
WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

STATEMENTS OF CHANGES IN FINANCIAL CONDITION

For the Years Ended June 30 2009 and 2008

Commissions and trading gains

Interest and dividend income

Total revenues

49033624
601646

49635270

44347006

1026249

45373255

Expenses

Employee compensation and benefits

Communications

Occupancy

Insurance

Professional fees

Brokerage and clearing costs

Other selling general and administrative expenses
Total expenses

37772337
2711054

2887231

180425

1974097

4717466
2697585

52940195

33703880

1767263

2191375
193651

1019108

1508570

1689669

42073516

Income loss before taxes 3304925 3299739

Provision for Federal and State Taxes

Current benefit expense
Deferred tax benefit

Total provision for federal and state taxes

Net income loss

The accompanying notes are an integral part of the financial statements

Revenues
2009 2008

135283
1240923
1105640

1416392
53938

1362454

2199285 1937285



WUNDERLICH SECURITIES INC

WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

For the Years Ended June 30 2009 and 2008

Preferred Stock Common Stock

Shares Amount Shares Amount

Balance at June 30 2007 7500 300000 65362 65362

Net income

Balance at June 30 2008 7500 300000 65362 65362

Capital contribution

Net loss

Balance at June 30 2009 7500 300000 65362 65362

The accompanying notes are an integral part of the financial statements



Additional Retained Total

paid-in earnings stockholders

capital deficit equity

4523181 33576 4922119

1937285 1937285

4523181 1970861 6859404

6500000 6500000

2199285 2199285

11023181 228424 11160119



WUNDERLICH SECURITIES

WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

STATEMENTS OF CHANGES IN LIABILITIES SUBORDINATED TO THE CLAIMS

OF GENERAL CREDITORS

For the Years Ended June 30 2009 and 2008

Subordinated borrowings at June 30 2007 1750000

Payment of subordinated notes 350000

Subordinated borrowings at June 30 2008 1400000

Payment of subordinated notes 350000

Subordinated borrowings at June 30 2009 1050000

The accompanying notes are an integral part of the financial statements



WUNDERLICH SECURITIES INC

WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

STATEMENTS OF CASH FLOWS

For the Years Ended June 30 2009 and 2008

2009 2008

Cash Flows Provided By Used For Operating Activities

Net income loss 2199285 1937285

Adjustments to Reconcile Net Income to Net Cash

Provided By Used For Operating Activities

Depreciation and amortization 564045 481552

Loss on sale of property and equipment 952

Changes in Operating Assets and Liabilities

Cash segregated under federal and other regulations 35 35

Securities owned 8682 641755

Receivable from clearing organizations 734161 229883

Receivables from other brokers or dealers 60634 4696

Prepaid expenses 132623 125860
Deferred expenses 2454452 53462

Receivable and payable from affiliates 469849 1305857

Other assets 735064 389520
Deferred taxes 1073844 346615
Accounts payable and accrued expenses 177118 269257

Accrued compensation 14446 798744

Securities sold not yet purchased 10943 18525

Total adjustments 4803340 2942723

Net cash provided by used for operating activities 7002625 4880008

Cash Flows From Used For Investing Activities

Purchases of property and equipment 131 3502 434206

Cash Flows From Used For Financing Activities

Principal payments on subordinated debt 350000 350000
Proceedes from contributed capital 6500000

Net cash from used for financing activities 6150000 350000

The accompanying notes are an integral part of the financial statements



WUNDERLICH SECURITIES INC
WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

STATEMENTS OF CASH FLOWS CONTINUED

For the Years Ended June 30 2009 and 2008

Net increase decrease in cash and cash equivalents

Cash and cash equivalents beginning of year _____________

Cash and cash equivalents end of year ______________

Supplemental disclosures

Cash paid during the year for interest
______________

Cash paid during the year for income taxes

The accompanying notes are an integral part of the financial statements

10

2166127

7641887

5475760

4095802

3546085

7641887

81639

718839

38845

226000



WUNDERLICH SECURITIES INC

WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

NOTES TO FINANCIAL STATEMENTS

June 30 2009 and 2008

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Operations

Wunderlich Securities Inc the Company is fully disclosed broker-dealer of

investment securities Primarily the Company is retail broker and has branch offices

in Memphis Tennessee Houston Texas St Louis Missouri Chicago Illinois New

York New York Mineola New York Great Neck New York Hartville Ohio Baltimore

Maryland Birmingham Michigan Denver Colorado Nashville Tennessee and

Yardley Pennsylvania Since the Company is fully disclosed broker-dealer

substantially all of its transactions are cleared through clearing firm The Company is

wholly owned subsidiary of Wunderlich Investment Company Inc WIC

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC Rule 15c3-1a1 which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to At June 30 2009 the Company had net capital of

$3808760 which was $3224314 in excess of its required net capital of $584446 and

the Companys net capital ratio was 2.30 to At June 30 2008 the Company had net

capital of $4892163 which was $4454581 in excess of its required net capital of

$437582 and the Companys net capital ratio was 1.34 to

Clearing Arrangement

All customer accounts other than certain mutual funds and annuities are carried with

First Clearing LLC First Clearing member of the New York Stock Exchange and

Ridge Clearing and Outsourcing Ridge member of the New York Stock Exchange

The Companys commissions are collected by First Clearing and Ridge as the

Companys clearing firms The clearing firms remit the commissions net of clearing

charges to the Company at least monthly

Customer Transactions

The Company does not hold any securities in safekeeping for its clients

11



Cash and Cash Equivalents

The Company maintains cash balances at several banks Accounts at each institution

are insured by the Federal Deposit Insurance Corporation up to $250000

For purposes of the statement of cash flows the Company considers all money market

funds and highly liquid debt instruments purchased with an original maturity of three

months or less to be cash equivalents

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date

as if they had settled Profit and loss arising from all securities transactions entered into

for the account and risk of the Company are recorded on trade date basis

Customers securities transactions are reported on trade date basis with related

commission income and expenses reported on trade date basis

Amounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the statement of financial condition

Marketable securities are valued at market value with unrealized gains and losses

included in operations

Deposits with Clearing Organization

The Company maintains margin account with First Clearing and Ridge Depending on

the Companys cash needs or the amount of securities inventory at the time these

accounts may represent excess cash on deposit or margin loan payable

Included in receivable from clearing organizations are clearing deposit accounts that the

clearing companies require the Company to maintain with certain minimum balance in

cash or cash equivalents The deposits are maintained in separate interest bearing

accounts At June 30 2009 and 2008 the balance in the clearing deposit account at

First Clearing amounted to $114578 and $113749 respectively At June 30 2009 and

2008 the balances in the clearing deposit account at Ridge amounted to $252310 and

$250756 respectively

Property and Equipment

Property and equipment are recorded at cost Depreciation expense is calculated using

both straight-line and accelerated methods over the estimated useful lives of the assets

which range from two to seven years

12



Income Taxes

The Company is included in the consolidated federal income tax return of Wunderlich

Investment Company Inc Federal income taxes are calculated as if the Company filed

on separate return basis and the amount of current tax or benefit calculated is either

remitted to or received from Wunderlich Investment Company Inc

The Company has adopted Statement of Financial Accounting Standards Number 109

Accounting for Income Taxes SFAS 109 Under SFAS 109 deferred income taxes

arise from temporary differences between the financial statement and tax basis of

assets and liabilities The Companys deferred taxes primarily result from timing

differences in the recognition of depreciation and net operating loss carry-forwards for

financial reporting and tax reporting purposes

Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period Actual

results could differ from those estimates

Investment Banking

Investment banking revenues include gains losses and fees net of syndicate

expenses arising from securities offering in which the Company acts as an underwriter

or agent Investment banking revenues also include fees earned from providing

merger-and-acquisition and financial restructuring advisory services Investment

banking management fees are recorded when received sales concessions on trade

date and underwriting fees at the time the underwriting is completed and the income is

reasonably determinable

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Advertising Costs

All advertising costs are expensed as incurred Advertising costs for the years ended

June 30 2009 and 2008 was $18889 and $22917 respectively

13



NOTE FAIR VALUE MEASUREMENT

FASB Statement No 157 defines fair value establishes framework for measuring fair

value and establishes fair value hierarchy which prioritizes the inputs to valuation

techniques Fair value is the price that would be received to sell an asset or paid to

transfer liability in an orderly transaction between market participants at the

measurement date fair value measurement assumes that the transaction to sell the

asset or transfer the liability occurs in the principal market for the asset or liability or in

the absence of principal market the most advantageous market Valuation techniques

that are consistent with the market income or cost approach as specified by FASB

Statement 157 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure

fair value into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical

assets or liabilities the company has the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that

are observable for the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on

managements own assumption about the assumptions that market participants

would use in pricing the asset or liability The observable inputs should be

developed based on the best information available in the circumstances and may

include the Companys own data

As classified in the hierarchy defined in Statement of Financial Accounting Standards

No 157 Fair Value Measurements all investments held by the Company would be

considered Level as their fair market values are determined using unadjusted quoted

prices for identical assets in active markets accessible at the measurement date

Securities owned are carried at estimated fair value and consists of the following as of

June 30

2009 2008

U.S governmental obligations

State and local government obligations

Corporate stock

24

483194

127997

611215

42431

410019

150083

602533

14



NOTE 3- PROPERTY AND EQUIPMENT

Property and equipment and the

following at June 30
related accumulated depreciation consists of the

2009 2008

Office furniture and equipment

Leasehold improvements

Less accumulated depreciation

2464031

425215

2889246

1125815

1763431

2092098

570857

2662955

1786472

876483

Depreciation expense for the years

$280286

ended June 30 2009 and 2008 was $426554 and

NOTE 4- PROFIT SHARING PLAN

The Company has 401k profit-sharing plan for all full time employees The 401k
plan provides for voluntary contributions to the plan The Company matches fifty

percent of employees contributions up to four percent of employees eligible

compensation The Companys match for the years ended June 30 2009 and 2008

was $240064 and $224648 respectively In addition to this match the Company may
make discretionary profit sharing contributions to this plan However for the years

ended June 30 2009 and 2008 no such contributions were made Employees become

fully vested in employer contributions after three years of service

NOTE 5- DEFERRED EXPENSE

Wunderlich Securities Inc has entered into employment agreements with certain

employees Wunderlich Securities Inc advanced amounts to the employees in return

for the employees commitment to be employed for specified period The agreements
call for Wunderlich Securities Inc to forgive these advances over the employment

periods which range from 30 to 60 months The advances are expensed ratably over

the term of the agreements Total expense for the years ended June 30 2009 and

2008 was $296521 and $147713 respectively and was included in employee

compensation and benefits

15



NOTE 6- RELATED PARTY TRANSACTIONS

The Company has receivables from payables to related companies of the following as

of June 30

Wunderlich Investment Company Inc

Wunderlich Capital Markets Inc ______________ ______________

387911 857760

During 2009 and 2008 the Company paid Wunderlich Investment Company Inc

$360000 and $360000 respectively in recovery of direct overhead expenses and

other administrative and management services provided These amounts are all

included in other selling general and administrative expenses

NOTE 7INTANGIBLE ASSETS

Intangible assets at June 30 2009 and 2008 consisted of the following

2009 2008

397160
9249

867009
9249

Asset
____________

Life

Years Cost

2009

to 126600

628100

754700

42500

797200

Accumulated

Amortization

70529
308213
378742

378742

2008

Net Carrying

Value

56071

319887

375958

42500

418458

Amortizable intangible assets

Employee agreements

Representative relationships

Non-amortizable intangible assets

Trade name

Amortizable intangible assets

Employee agreements

Representative relationships

Non-amortizable intangible assets

Trade name

Asset

Life Accumulated Net Carrying

Years Cost Amortization Value

3to5 126600 40302 86298

628100 200949 427151

754700 241251 513449

42500 42500

797200 241251 555949

16



NOTE 8-INCOME TAXES

The provision for income taxes consisted of the following for the year ended June 30

2009 and 2008

2009 2008

21717 175000

157000 1241392

135283 1416392

1022027 60327
218896 6389

1240923 53938
1105640 1362454

The tax effects of the temporary differences that give rise to significant portions of the

deferred tax assets at June 30 2009 and 2008 are as follows

Deferred tax assets related to

Net operating loss carryforwards

Federal

State

Intangible assets net

Federal

State

Legal reserves

Federal

State

Deferred tax liabilities related to

Property and equipment net

Federal

State

2009

1155684

155000

86609

30568

96330

33999

1558190

293105

4795

288310

Current

Federal

State

Deferred

Federal

State

2008

57933

11075

10200

1950

81158

44642

7559

52201

17



The amounts have been presented in the Companys financial statements as follows

2009

1338623

219567

1558190

293105

4795

288310

Based on the Companys operating results and projections of future taxable income

management has determined that it is more likely than not that the Company will realize

its deferred tax assets

As of June 30 2009 the Company had net operating loss carryforwards for federal and

state tax purposes The state net operating loss carryforwards amounted to $2297000
and expire June 30 2024 The federal net operating loss carryforwards amounted to

$3399071 and expire June 30 2029

NOTE 9- COMMITMENTS AND CONTINGENCIES

Leases

At June 30 2009 the Company was obligated under various leases for office space and

equipment The future minimum lease payments as of June 30 are as follows

2010

2011

2012

2013

2014

Thereafter

1677931

1673358

1468289

1216318

911983

1959753

8907632

Rent expense for the years ending June 30 2009 and 2008 was approximately

$1573774 and $1506886 respectively

Deferred tax assets

Federal

State

Deferred tax liabilities

Federal

State

2008

68133

13025

81158

44642

7559

52201

18



As part of its building leases the Company obtained letter of credit from bank in the

amount of $177000 for its Chicago building lease and $34283 for its New York City

building lease

Legal Matters

The Company is involved in various legal matters arising in the ordinary course of

business however management does not feel that any ongoing litigation will materially

affect the financial statements Additionally the Company has accrued approximately

$215000 as reserve for legal expenses

NOTE 10 NOTES PAYABLE

The Company has subordinated note payable to clearing organization in the amount

of $600000 as of June 30 2009 and $800000 as of June 30 2008 The note requires

interest annually at the prime rate plus .25% currently 3.5% The loan will be repaid

over the next four years with annual payments of $200000 plus accrued interest

payable due on August 30th

The Company has subordinated note payable to clearing organization in the amount

of $450000 as of June 30 2009 and $600000 as of June 30 2008 The note requires

interest annually at the prime rate plus .25% currently 3.5% The loan will be repaid

over the next four years with annual payments of $150000 plus accrued interest

payable due on May 31St

At June 30 2009 future maturities of long-term debt are as follows

2010 350000
2011 350000
2012 350000

1050000

NOTE 11 STOCK BASED COMPENSATION

The Company has established an incentive stock option plan Wunderlich Securities

Inc 2000 Long-Term Incentive and Compensation Plan the Plan The purpose of the

Plan is to promote the Companys long-term growth and profitability by providing the

Companys employees with incentives to improve stockholder value The Plan permits

the granting of stock options on the common stock of Wunderlich Investment Company
Inc

The options are granted at an exercise price equal to the estimated fair value and

employees vest over three-year period beginning in the third year after the grant The

options expire six and half years after their issuance and are valued using the

19



Black-Sholes model Options currently outstanding expire in 2015 Additional

information with respect to the Companys outstanding stock options is set forth below

Weighted

Average

Price Number

Options

Outstanding beginning of year

Expired

Granted
______________ ______________

Outstanding end of year _____________

8.75

8.75

91000

91000

20



WUNDERLICH SECURITIES INC
WHOLLY OWNED SUBSIDIARY OF WUNDERLICH INVESTMENT

COMPANY INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c 3-1

UNDER THE SECURITIES EXCHANGE ACT OF 1934

June 30 2009 and 2008

Total capital per financial statements

Add

2009

11160119

2008

6859404

Liabilities subordinated to claims of general creditors 1050000

Deductions

Total nonallowable assets
_____________

Net capital before haircuts on securities positions

Haircuts on securities positions

Exempted securities

Debt securities

Other securities
_______________

Net capital

27692
4105

110011

3808760

Computation of Basic Net Capital Requirement

8766703

584446

3224314

230%

Aggregate indebtedness
_____________

Net capital requirement
______________

Excess net capital
______________

Aggregate indebtedness to net capital
______________

Statement Pursuant to Paragraph d4 of Rule 17a-5

There are no material differences that exist between the net capital computation above

and the computation included in the corresponding amended un-audited FOCUS
Report Form X-17 A-5 Part II for June 30 2009 as filed on August 20 2009

8259551

3950568

1400000

3193692

5065712

16955
2183

154411

4892163

6563739

437582

4454581

134%

21



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

Securities Inc
Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form tiled

6000 Poplar Aye Suite 150

Memphis TN 38119

New Orleans June 2009

Name and telephone number of person to contact

respecting this form

_J Stephen Bonnema

General assessment 2e from page not less than $150 minimum 27817.17

Less payment made with SIPC-4 made in January February or March 2009

For all fiscal year ends except January February or March

Date Paid

Assessment balance due

Interest computed on late payment see instruction for _.days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above _________________________

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the
23

day of September 20
09

Wundejpch Securities Inc

/1 ol
Coration Partnershiu other organization

Chief Gpatir Officer

Authorized Signature

title

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not tess than years the latest years in an easily accessible place

re

.. aes __________
Postmarked

Calculations _________

c. Exceptions

Disposition of exceptions

Received Reviewed

Documentation __________ Forward Copy

SIPC-7T

27-REV 3/09

SIPC-7T

27-REV 3/09

150.00

27667.17

353.52

280 10.69
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal tees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sate of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connecflon with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either
directly or indirectly

to the securities business

See Instruction

Amounts for the fiscal period

beginning April 2009

and ending
Jrn.30 20..

Eliminate cents

$13727209

1797027

786727

Total interest and dividend expense FOCUS Line 22/PART

Code 4075 pIus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960

Enter the greater ot line or ii

Total deductions

2d SPC Net Operating Revenues

2e General Assessment 0025

16587

2600341

$11126868

$27817.17

to page but not less than

$150 minimum

IA Line 13

16587
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www.wucpas.com

1661 Aaron Brenner Drive Suite 300

Memphis Tennessee 38120

901.761.2720 Fax 901.683.1120

499 Gloster Creek Village Suite F-9

Tupelo Mississippi 38801

662.269.4014 Fax 662.269.4016

Watkins Uiberall PLLC

Certified Public Accountants Financial Advisors

Independent Member of BKR International

INDEPENDENT AUDITORS REPORT ON INTERNAL

ACCOUNTING CONTROL OF BROKER-DEALER CLAIMING

AN EXEMPTION FROM SEC RULE 15c3-3

To the Board of Directors

Wunderlich Securities Inc

In planning and performing our audits of the financial statements of Wunderlich

Securities Inc the Company as of and for the years ended June 30 2009 and 2008

we considered its internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included test of

such practices and procedures that we considered relevant to the objectives stated in

rule 17a-5g in making the periodic computations of aggregate indebtedness and net

capital under rule 17a-3a11 and for determining compliance with the exceptive

provisions of rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications

comparisons and recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under

Section of Federal Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management are

and

WATKINS
UIBERALL
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required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above-

mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with generally accepted accounting principles Rule 17a-5g
lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control or the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys

ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than

remote likelihood that misstatement of the entitys financial statement that is more

than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement

of the financial statements will not be prevented or detected by the entitys internal

control

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses We considered the following deficiencies to

be significant deficiencies in internal control

Under current procedures signed disbursement checks are customarily returned for

mailing to the clerk who prepared the checks Control over disbursements would be

improved if all disbursement checks were transmitted direct to the mail clerk after they

are signed

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives

25



in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and

procedures were adequate at June 30 2009 and 2008 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the

Securities and Exchange Commission and other regulatory agencies that rely on rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers and is not intended to be and should not be used by anyone other

than these specified parties

Memphis Tennessee

August 27 2009
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WUNDERLICH
SECURITIES

September 29 2009

SEC
Mafl Pro eSiflç

Secc

Brady Perniciaro

FINRA

1100 Poydras Street

Energy Centre Suite 850 WaSUflQOfl
New Orleans LA 70163-1108 121

RE Wunderlich Securities Inc

Mr Perniciaro

This letter is in response to your letter dated September 18 2009 regarding the deficiency in our

original set of financial statements included in our June 30 2009 annual filing of audited financial

statements as they did not contain S/PC Supplemental Report pursuant to SEC Rule 7a-5e4 the

Supplemental Report This omission was an oversight and unintentional in nature We have reviewed the

U.S Securities and Exchange Rule 17a-5d the Rule with our independent auditors and have revised the

audited financial statements for Wunderlich Securities mc as of and for the periods ending June 30 2009

and June 30 2008

In order to be compliant with the Rule and FINRA Rule 8210 our audited financial statements now

include the Supplemental Report and new completed Form X-17A-5 Part lii Facing Page We apologize

for the oversight and have attached the accompanying revised financial statements to replace the previous

June 30 2009 filing We are also sending copies of this letter and the accompanying revised financial

statements to the SEC regional office and the SEC Washington D.C office Please contact us if you have

any questions regarding this submission

Chief Fi Officer

Chief Operating Officer

Enclosure Financial Statements and Schedules of Wunderlich Securities Inc

Wholly Owned Subsidiary of Wunderlich Investment Company Inc
June 30 2009 and 2008

6000 POPLAR SUITE 150 MEMPHIS TN 38119 901.251.1330 FAX 901.251.1349 MEMBER NASD SIPC

WWW.WUNDERLICHSECURITIES.COM



WUNDERLICH SECURITIES INC

WHOLLY OWNED SUBSIDIARY OF

WUNDERLICH INVESTMENT COMPANY INC

FINANCIAL STATEMENTS AND SCHEDULES

June 30 2009 and 2008


