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OATH OR AFFIRMATION

DONALD KOWSKE
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of JULY 31 20 09 are true and correct further swear or affirm that
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classified solely as that of customer except as follows

Signature

Title

PL
Notary Public Ocrr N4kr 2oS

This report contains check all applicable boxes
II Facing Page
II Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

El Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3
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ATM Company

Certfied Public Accountants

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Fort Wayne Securities Corporation

We have audited the accompanying statements of financial condition of FORT WAYNE SECURITIES

CORPORATION as of July 31 2009 and 2008 and the related statements of income and stockholder

equity and cash flows for the years then ended that you are filing pursuant to rule 17a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the Corporations

management Our responsibility is to express an opinion on these financial statements based on our

audits

We conducted our audits in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Fort Wayne Securities Corporation as of July 31 2009 and 2008 and the results of

its operations and its cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America

/4721

Fort Wayne Indiana

September 2009



FORT WAYNE SECURITIES CORPORATION

STATEMENTS OF FINANCIAL CONDITION as of July 31 2009 and 2008

ASSETS

2009 2008

Cash 15622 13639

Securities owned stocks at market value 56839 65348

Transportation equipment at cost net of accumulated

depreciation 2009 $48354 2008 $40104 36463 44713

Furniture and equipment at cost net of accumulated

depreciation 2009 $24586 2008 $23756 1292 1342

Leasehold improvements at cost net of accumulated

amortization 2009 $5772 2008 $5734 892 930

Other assets 2517

Total assets 111108 128489

LIABILITIES

Accounts payable and accrued expenses 5971 4750
Federal and state tax payable 350

Total liabilities 5971 5100

STOCKHOLDER EQUITY

Common stock $25 par value per share authorized

400 shares issued and outstanding 187 shares 4675 4675

Additional paid-in capital 9987 9987

Retained earnings 90475 108727

Total stockholder equity 105137 123389

Total liabilities and stockholder equity 111108 128489

The accompanying notes are an integral part of these financial statements
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FORT WAYNE SECURITIES CORPORATION
STATEMENTS OF INCOME AND STOCKHOLDER EQUITY

For the years ended July 31 2009 and 2008

2009 2008

Revenues

Commissions 157794 254581
Net dealer investment income loss 8509 9326
Interest and dividends 4094 9665
Miscellaneous income

____________ 35000
Total revenues 153379 289920

Operating expenses

Employee wages and commissions 86135 178062

Advertising 1528 1489
Bank service charges 236

Dues and subscriptions 5559 4719
Conventions and meetings 1277 254

Computer expense 59

Rent 9400 7700
Office supplies and expenses 1572 3874
Auto expense 2557 2483
Postage 737 955

Telephone and utilities 6765 7381

Legal and accounting 5316 8148
Taxes 10648 15816
Licenses and fees 250 741

Insurance 16008 10500

Depreciation 9118 24073

Contributions 500 1075
Maintenance and repairs 2375 8798

Total operating expenses 159981 276136

Net income loss from operations before income taxes 6602 13784

Provision for refund from income taxes

State 350 7418
Federal 9841

350 17259

Net income loss per share 2009 $33.43 and 2008 $166.01 6252 31043

Stockholder equity beginning of year 123389 177346

Dividends paid 12000 85000

Stockholder equity end of year 105137 123389

The accompanying notes are an integral part of these financial statements
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FORT WAYNE SECURITIES CORPORATION
STATEMENTS OF CASH FLOWS

For the years ended July 31 2009 and 2008

2009 2008

Operating activities

Reconciliation of net income to net cash provided by

operating activities

Net income loss 6252 31043

Noncash expenses income
Depreciation 9118 24073

Securities owned 8509 9327

17627 33400

Changes in operating assets and liabilities

Other assets 2517 2313
Payable to brokers and dealers 48375
Accounts payable and accrued expenses 1221 488

Federal and state income taxes 350 6665

3388 43535
Net cash provided by

operating activities 14763 20908

Investing activities

Purchase of fixed assets 780 32158

Net cash used in investing activities 780 32158

Financing activities dividends paid 12000 85000

Net increase decrease in cash 1983 96250

Cash beginning of year 13639 109889

Cash end of year 15622 13639

Supplemental disclosures of cash flows information

Income taxes

Federal income taxes paid refunded 15016

State income taxes paid refunded 10128

The accompanying notes are an integral part of these financial statements
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FORT WAYNE SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

Fort Wayne Securities Corporation is broker and dealer in the securities industry limiting itself to buying and selling

mutual fund shares for its customers The business is located in New Haven Indiana and services primarily northeast

Indiana The Corporation was incorporated on October 10 1934 under the laws of the State of Indiana

Securities transactions are recorded on the dates that purchase and sales orders are placed

Securities owned by the Corporation are valued at market value and securities not readily marketable if any are valued

at fair value as determined by management

Depreciation is provided on either the straight-line basis or accelerated methods

The preparation of financial statements in conformity with generally accepted accounting principles requires management

to make estimates and assumptions that affect the reported amounts of assets liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during

the period Actual results could differ from those estimates

Advertising costs are expensed as incurred

For the purposes of the Statement of Cash Flows the Corporation has defined cash equivalents as highly liquid

investments with original maturities of less than ninety days that are not held for sale in the ordinary course of

business

INCOME TAXES

The current and deferred portions of the income tax expense benefit included in the statements of income and

stockholder equity as determined in accordance with FASB Statement No 109 Accounting for Income Taxes are as

follows

2009 2008

Current Deferred Total Current Deferred Total

Federal 967 967 9841 9841

State 928 578 350 7418 7418

1895 1545 350 17259 17259

The provision for income taxes for the periods ended July 31 2009 and 2008 varies from the income taxes at statutory

income taxes rate as follows

2009 2008

Federal State Total Federal State Total

Expected income taxes expense

at statutory taxes rate 967 578 1545 3342 1417 4759

Decrease due to net operating

loss carryover
967 578 1545 3342 1067 4409

Other net 350 350 9841 7768 17609
350 3501 9841 7418j 17259
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FORT WAYNE SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

NET CAPITAL AND AGGREGATE INDEBTEDNESS

Net capital and aggregate indebtedness change from day to day but at July 31 2009 the Corporations

net capital was $62.869 and exceeded the requirements of the Securities and Exchange Commission

by $37869 The percentage of aggregate indebtedness to net capital was 9.5 percent Net capital at

July 31 2009 was approximately times greater than the minimum capital required in accordance

with Rule 5c3-1 of the Securities Exchange Act of 1934

LEASE

The Corporation leases the premises from the stockholder of the Corporation The annual expense

for the years ended July 31 2009 and 2008 was $9400 and $7700 respectively The rent will be

for the ensuing year
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ATM Company

CertJIed Public Accountants

SUPPLEMENTARY FINANCIAL DATA

To the Board of Directors

Fort Wayne Securities Corporation

Our report on our audits appears on Page These audits were made primarily for the purpose of

expressing an opinion on the basic financial statements taken as whole shown on Pages to of this

report The information included in this report on Pages to 10 inclusive is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by rule 17a-5 under the Securities Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

4771

Fort Wayne Indiana

September 2009
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FORT WAYNE SECURITIES CORPORATION
STATEMENT OF COMPUTATION OF NET CAPITAL REQUIREMENT

Under Rule 5c3-1 as of July 31 2009

Total ownership equity at July 31 2009 105137

Liabilities subordinated to claims of general creditors ____________

105137

Nonallowable assets 38947

Haircuts on investment securities 3321

Net capital at July 31 2009 62869

Total aggregate indebtedness 5971

NET CAPITAL REQUIREMENT

Minimum dollar net capital requirement 25000

Excess net capital over requirement 37869

Net capital 62869

Percent of aggregate indebtedness to net capital
9.50

NOTE No material differences existed between the figures reflected above and the

unaudited figures reported by the respondent on Form X-17A-5 Part hA as of

July 31 2009
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FORT WAYNE SECURITIES CORPORATION

STATEMENT OF COMPUTATION FOR DETERMINATION OF THE RESERVE

REQUIREMENTS UNDER RULE 15c3-3 as of July 31 2009

Credit balances

Debit balances

Reserve computation

Excess of total debits over total credits

Required deposit
NONE

NOTE No differences existed between the figures reflected above and the unaudited

figures reported by the respondent on Form X-17A-5 Part IlA as of July 31 2009
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FORT WAYNE SECURITIES CORPORATION
STATEMENT OF INFORMATION RELATING TO THE POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15C3-3 as of July 31 2009

Market value of customers fully paid securities

not in the respondents possession or control as

of the report date for which instructions to

reduce to possession or control had been issued

as of the report date but for which the required

action was not taken by respondent within the time

frames specified under Rule 15c3-3

Market value of customers fully paid securities

for which instructions to reduce to possession or

control had not been issued as of the report date

excluding items arising from temporary lags which

results from normal business operations as

permitted under Rule 5c3-3
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ATM Company

CertfIed Public Accountants

To the Board of Directors

Fort Wayne Securities Corporation

In planning and performing our audit of the financial statements and supplemental schedules of FORT

WAYNE SECURITIES CORPORATION the Corporation for the year ended July 31 2009 we

considered its internal control including control activities for safeguarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial statements

and not to provide assurance on internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Corporation including tests of such practices

and procedures that we considered relevant to the objectives stated in rule 17a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under rule

7a-3a1 and for determining compliance with the exemptive provisions of rule 5c3-3 Because the

Corporation does not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the Corporation in any

of the following

Making the quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Corporation is responsible for establishing and maintaining an internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Corporation has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America Rule 17a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate
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Our consideration of internal control would not necessarily disclose all matters in internal control that

might be material weaknesses under standards established by the American Institute of Certified Public

Accountants material weakness is condition in which the design or operation of the specific internal

control components does not reduce to relatively low level the risk that error or fraud in amounts that

would be material in relation to the financial statements being audited may occur and not be detected

within timely period by employees in the normal course of performing their assigned functions

However we noted no matters involving internal control including control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Corporations practices and

procedures were adequate at July 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC Designated self-regulatory organization and other regulatory agencies that rely on rule 17a-5g

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties

Fort Wayne Indiana

September 2009
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