“

I .& %J

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ :

090 T UNITED STATES OMB Number: 3235-0123
SECURITIES AND EXCHANGE COMMISSION E:'Elr:leasted avlt:a?:g;lej:abnllj I%i?a,an 0
Washington, D.C. 20549 hours per response......... 12.00
ANNUAL AUDITED REPORT SEC FILE NUMBER
FORM X-17A-5 8-02978
- PARTII
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities and Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 07/01/08 AND ENDING 06/30/09
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER:
OFFICIAL USE ONLY
MacAllaster Pitfield Mackay, Inc.
FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

30 Broad Street, 26™ Floor

(No. and Street)
New York NY 10004
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

David S. MacAllaster (212) 422-9250

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Briggs. Bunting & Dougherty, LLP

(Name — if individual, state last, first, middle name) SE C
1835 Market Street, 26 Floor Philadelphia PA aioup rooessing 19103
(Address) (City) (State)  Section (Zip Code)
CHECK ONE: AUG 312000
Certified Public Accountant
[ Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Mr. David S. MacAllaster , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MacAllaster Pitfield Mackay, Inc. , as

of June 30 ,20_09 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

s . ——ir —
DOMINICK A. LIELLO DMV‘(E\ S W,Qm

Notary Public, State oi New York i
No. 414732269 Slgnature

Qualified in Qi:eens Coun 15 X T
Commissicn Expires July 31.%?‘?()/" P QQS i ’n c W

—~J

Title
LN

Notary Public”

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

MXXXOXKXX X X

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

[0 (m) A Copy of the SIPC Supplemental Report.

0 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Stockholders
MacAllaster Pitfield Mackay Inc.

We have audited the statement of financial condition of MacAllaster Pitfield Mackay Inc. as of June 30, 2009. This
financial statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial condition of MacAllaster Pitfield Mackay Inc. as of June 30, 2009, in conformity with accounting principles
generally accepted in the United States of America.

Erg4, ,&m% / a(%ﬁ/wﬁi, 2@
Philadelphia, Pennsylvania
August 26, 2009



MACALLASTER PITFIELD MACKAY INC.

STATEMENT OF FINANCIAL CONDITION

June 30, 2009
ASSETS
Cash $ 31,619
Cash (segregated in compliance with federal regulations) 3,263,835
Deposits with clearing organizations 158,750
Marketable securities owned, at fair value 3,057,449
Deferred tax asset 1,131,000
Prepaid taxes 24,272
Other assets 11,118
Total assets $7.678,043
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Short-term bank loan $ 602,593
Payable to customers 3,281,743
Payable to noncustomers 209,243
Marketable securities sold, not yet purchased, at fair value 144
Accounts payable and accrued expenses 37,662
Total liabilities 4,131,385
STOCKHOLDERS' EQUITY
Capital stock $100 par value; 1,000 shares authorized
375 shares issued and outstanding 37,500
Additional paid-in capital 1,723,694
Retained earnings 1,785,464
Total stockholders' equity 3,546,658
Total liabilities and stockholders' equity $7.678.043

See accompanying notes



MACALLASTER PITFIELD MACKAY INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2009

(1) NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

MacAllaster Pitfield Mackay Inc. (the “Company") is registered as a securities broker/dealer with the
Securities and Exchange Commission and the Financial Industry Regulatory Authority, formerly the National
Association of Securities Dealers, Inc. The Company's activities and sources of revenue primarily include
the trading of corporate equity securities and providing brokerage and related services to its customers.

The Company is self-clearing and thereby fully subject to the provisions of the Securities and Exchange
Commission Rule 15¢3-3.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities, at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all securities transactions entered into for the account and risk of the
Company are recorded on a trade-date basis. Customers' securities transactions are reported on a
settlement date basis with related commission income and expenses reported on a trade-date basis.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.

Marketable securities are valued at fair value in accordance with SFAS No. 157 (See Note 3).

Collateral

The Company continues to report assets it has pledged as collateral in secured borrowing and other
arrangements when the secured party cannot sell or repledge the assets.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions
occur.

Income Taxes

Income taxes are accounted for using the asset and liability method. Deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases, operating loss and tax
credit carryforwards, and temporary differences resulting from income and expense items reported for
financial accounting and tax purposes in different periods. Deferred tax assets and liabilities are measured
using enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a
change in tax rates is recognized in income in the period that includes the enactment date. Valuation
allowances are recognized if, based on the weight of available evidence, it is more likely than not that some
portion of the deferred tax assets will not be realized.




MACALLASTER PITFIELD MACKAY INC.

NOTES TO FINANCIAL STATEMENTS

June 30, 2009
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CASH SEGREGATED UNDER FEDERAL REGULATIONS

The Company, in compliance with Rule 15¢3-3 of the Securities and Exchange Commission, has segregated
cash of $3,263,835 for the benefit of its customers.

FAIR VALUE MEASUREMENTS OF ASSETS AND LIABILITIES

Effective July 1, 2008, the Company adopted the provisions of SFAS No. 157, "Fair Value Measurements" ("SFAS
No. 157"). SFAS No. 157 defines fair value, establishes a framework for measuring fair value, and establishes a
fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the
liability occurs in the principal market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consistent with the market, income or cost approach, as
specified by SFAS No. 157, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

Level 2 — Inputs (other than quoted market prices included within Level 1) that are observable for the asset
or liability, either directly or indirectly.

Level 3 — Observable inputs for the asset or liability and rely on management's own assumptions about the
assumptions that market participants would use in pricing the asset or liability. (The unobservable inputs
should be developed based on the best information available in the circumstances and may include the
Company's own data.)

The following table presents the Company's fair value hierarchy for those assets and liabilities measured at fair
value on a recurring basis as of June 30, 2009:

Level 1 Level2 Level3d Total
Assets
Marketable equities securities owned $3.057,449 $ - $ - 7,449
Liabilities
Marketable equities securities sold,
not yet purchased $ 144 $ - $ - $ 144

SHORT-TERM BANK LOAN

The Company has a line of credit under which they may borrow up to the lesser of $2 miilion or 50% of the fair
value of the securities pledged as collateral. At June 30, 2009, the fair value of the securities pledged as
collateral was $2,418,158. This credit line does not expire, but can be canceled with written notice from either
party, and is payable on demand. The loan bears interest at the Prime Rate, which is calculated and charged
monthly and on demand.

PAYABLE TO CUSTOMERS

This amount represents cash owed to customers for securities sold. Pursuant to Rule 15¢3-3 of the Securities
and Exchange Commission, this money is held in a separate account.

-4-



MACALLASTER PITFIELD MACKAY INC.

NOTES TO FINANCIAL STATEMENTS

June 30, 2009

(6)

®

PAYABLE TO NONCUSTOMERS

The payable to noncustomers represents amounts payable to stockholders and officers and represents
amounts owed for securities sold.

NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15¢3-1 and has
elected to compute its net capital under the alternative method allowed by the Rule, whereby required net
capital, as defined, shall not be less than the greater of 2% of aggregate debits arising from customer
transactions, as defined in SEC Rule 15¢3-1, or $250,000. At June 30, 2009, net capital was $1,646,967, which
was $1,396,967 in excess of the required net capital.

INCOME TAXES

Income taxes are computed pursuant to Statement of Financial Accounting Standards No. 109, "Accounting for
Income Taxes.” The Statement establishes financial accounting and reporting standards for the effects of
income taxes that result from an enterprise's activities during the current and preceding years. Deferred income
taxes are recognized for the tax consequences in future years of differences between the tax bases of assets
and liabilities and their financial reporting amounts at each year and the statutory tax rates applicable to the
periods in which the differences are expected to affect taxable income. Income tax expense is the tax payable
for the period and the change during the period in deferred tax assets and liabilities.

The Company's provision for income tax consisted of the following:

Current
Federal $ -
State and local 8.947
8.947
Deferred
Federal (847,170)
State and local (343,226)
(1,190,396)
Provision for income taxes $(1,181,449)

The deferred tax asset is primarily attributable to net operating loss carryforwards for Federal and state income
tax purposes.

The current and deferred tax assets and liabilities created from the above differences are reported on the
accompanying statement of financial position as follows:

Prepaid taxes $ 24,272
Deferred tax asset 1,131,000
Total tax assets $1,155.272

Deferred tax liability
Total tax liability

i




MACALLASTER PITFIELD MACKAY INC.

NOTES TO FINANCIAL STATEMENTS

June 30, 2009
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The effective tax rate differs from the statutory rate primarily due to the effects of state and local taxes and
dividends received deductions. The New York City tax provisions are based upon an alternative tax calculation
involving the add-back of salaries to stockholders owning more than 5% of the Company's stock.

At June 30, 2009, the Company had Federal and State net operating loss carryforwards of approximately
$3,540,000 and $3,500,000, respectively, that will expire through June 2029. As the Company expects to fully
utilize these net operating loss carryforwards, a deferred tax asset of $1,131,000 was recorded.

Effective July 1, 2008, the Company adopted the provisions of FASB Interpretation No. 48, "Accounting for
Uncertainty in Income Taxes" ("FIN 48"). Under FIN 48 the Company assesses the likelihood, based on their
technical merit, that tax positions will be sustained upon examination based on the facts, circumstances and
information available at the end of each period. The measurement of unrecognized tax benefits is adjusted
when new information is available, or when an event occurs that requires a change. Based on management's
review of its tax positions, it feels no additional liability for income taxes is necessary under FIN 48.

COMMITMENTS

The Company leases its office, located in New York, New York, under a lease agreement expiring in
December 2011. Rent expense under this lease was $137,993 for the year ended June 30, 2009. Future
minimum payments under this lease are as follows: $154,800 in 2010, $144,480 in 2011 and $72,240 in
2012.

In September 2004, the Company entered into a software licensing agreement which can be terminated with
180 days notice. Under this agreement, the Company is required to make monthly payments of $3,500. Total
payments under this agreement for the year ended June 30, 2009 were $42,000 which are included in the
"Communication and data processing" line of the statement of operations. Future minimum payments under
this agreement total $21,000 for the year ending June 30, 2009.

CONCENTRATIONS OF RISK

At June 30, 2009, the Company had market exposure with respect to the marketable securities it owned. At
June 30, 2009, the Company owned several issues of common stock in the respective industries as follows:

Energy 26%
Banking 53%
Insurance 8%
Technology 10%

The Company limits the risk associated with these positions through daily monitoring procedures performed by
the Company's directors.

The Company is engaged in various trading and brokerage activities in which counterparties primarily include
broker-dealers, banks and other financial institutions. In the event counterparties do not fulfill their obligations,
the Company may be exposed to risk. The risk of default depends on the creditworthiness of the counterparty
or issuer of the instrument.

The Company deposits its cash in high-credit, quality financial institutions. These cash deposits may, at times,
be in excess of the FDIC insurance limit or not insured by the FDIC.




MACALLASTER PITFIELD MACKAY INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2009

(11) FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

In the normal course of business, the Company's customer activities involve the execution, settlement and
financing of various customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and
the Company has to purchase or sell the financial instrument underlying the contract at a loss.




