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OATH OR AFFIRMATION

I, - Arthur Chow , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Global United Securities Ltd. as

of July 31 ,20.09 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

(‘—.-a_

//M@  _Phes ST

Notary Public, State of New York *
No (‘1ENG161769 Title

Commussnon Explr;as Feb 26 20 ! (

Notary Public

This report ** contains (check all applicable boxes):

& (a) Facing Page.

& (b) Statement of Financial Condition.

K (c) Statement of Income (Loss). '

[0 (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) AnOath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Robert Lee, CPA

- Certified Public Accountants
57 Mott Street
New York, New York 10013
Tel: (212) 732-1050
Fax: (212) 732-3599

INDEPENDENT AUDITOR’S REPORT

To the Officers and Directors of
Global United Securities Ltd.
118 Baxter Street, Suite 505
New York, NY 10013

We have audited the accompanying statement of financial condition of Global United Securities Ltd.
(The Company) as of July 31, 2009, and the related statements of income (loss), cash flows and
changes in stockholder’s equity for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of The
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Global United Securities Ltd. as of July 31, 2009, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on pages 9 and 10 are presented for the purpose of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

W, alH

New York, NY
August 20, 2009



Global United Securities Ltd.
Statement of Financial Condition
July 31, 2009

ASSETS
Cash and cash equivalent $ 128,064
Securities owned:

Marketable, at market value (Note 3) 44,146
Commission receivable 14,372
Property and equipment (net of accumulated depreciation of $18,095) 2,477
Other assets (Note 4) 3,734

TOTAL ASSETS $ 192,793

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accrued expense $ 2,050
Total liabilities 2,050

COMMITMENTS AND CONTINGENCIES (Notes 6 and 7)

STOCKHOLDER'S EQUITY

Common stock, par value $10, authorized 10,000 shares;

Issued and outstanding 10,000 shares 100,000
Paid-in capital 91,000
Retained earnings (257)

Total stockholder's equity 190,743
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 192,793

The accompanying notes are an integral part of these financial statements.
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Global United Securities Ltd.
Statement of Income
For the Year Ended July 31, 2009

REVENUE
Commission income $ 200,905
Interest income 510
Dividend income 453
Other income 131
Unrealized gain on marketable securities 3,853
TOTAL REVENUE 205,852
EXPENSES
Oftficers' salaries 23,000
Staff salaries 4,594
Payroll taxes expenses 2,332
Clearance expense 64,002
Data fee 13,682
Rent 23,490
Utilities 1,951
Repair and maintenance 220
Office supplies 4,867
Telephone and internet expense 5,962
Insurance 11,333
Meals and entertainment 3,859
Real estate tax 735
Depreciation expense 1,264
Dues and subscriptions 1,781
Professional fee 3,690
Travel 600
Realized loss on marketable securities 14,057
Miscellaneous 950
TOTAL EXPENSES 182,369
NET INCOME BEFORE INCOME TAXES 23,483
PROVISION FOR INCOME TAXES (Note 2) (1,546)
NET INCOME $ 21,937

The accompanying notes are an integral part of these financial statements.
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Global United Securities Ltd.

Statement of Cash Flows
For The Year Ended July 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 21,937

Adjustments to reconcile change in net assets to
net cash used by operating activities:
Depreciation $ 1,265

(Increase)/Decrease in operating assets:

(Increase) in commission receivable 9,104)
Decrease in marketable securities 25,339
Decrease in other assets 1,094

Increase in operating liability:

Increase in accrued expense 114
Net increase in adjustments and operating assets 18,708
NET CASH PROVIDED BY OPERATING ACTIVITIES 40,645

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of marketable securities (16,233)
NET CASH USED BY INVESTING ACTIVITIES (16,233)

NET INCREASE IN CASH AND CASH EQUIVALENTS 24,412
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 103,652
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 128,064

SUPPLEMENTARY CASH FLOW INFORMATION

Cash paid during the year for corporate income taxes $ 1,546

The accompanying notes are an integral part of these financial statements.
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Global United Securities Ltd.
Statement of Stockholder's Equity
For The Year Ended July 31, 2009

Common Paid-In Retained
Stock Capital Earnings Total
BALANCE, August 1, 2008 $ 100,000 $ 91,000 $ 22,1949) $ 168,806
NET INCOME 21,937 21,937
BALANCE, July 31, 2009 $ 100,000 $ 91,000 $ 257 $ 190,743

The accompanying notes are an integral part of these financial statements.
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Global United Securities Ltd.

" Notes to Financial Statements
July 31, 2009

Note 1 - Nature of Business and Significant Accounting Policies

Nature of Business

Global United Securities Ltd. (The Company) is a New York State corporation formed for the purpose
of conducting business as a broker/dealer in securities. The Company operates under the provisions
of Paragraph (k) (2) (ii) of Rule 15¢3-3 of the Securities and Exchange Commission and, accordingly
is exempt from the remaining provisions of that rule. Essentially, the requirements of Paragraph (k)
(2) (ii) provide that the Company clears all transactions on behalf of customers on a fully disclosed
basis with a clearing broker/dealer, and promptly transmits all customer funds and securities to the
clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers and
maintains and preserves all related books and records as are customarily kept by a clearing
broker/dealer.

Revenue Recognition

Securities transactions (and the related commission, revenue and expenses) are recorded on a
settlement date basis, generally the third business day following the transaction date. There is no
material difference between trade and settlement date.

Depreciation
Property and equipment are recorded at cost. Depreciation is provided on the straight-line method

over the estimated useful lives of the assets.

Cash Equivalents
For purposes of the statement of cash flows, the Company has defined cash equivalents as short-term,
highly liquid debt instruments purchased with maturity of six months or less.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
require management to make estimated and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during reported period. Actual results could differ from
those estimates.

Marketable Securities Owned

Marketable securities owned are valued at fair market value, and securities not readily marketable are
valued at fair market value as determined by management or other accepted market makers. Fair
market value means that securities are valued at mark to market and changes in trading account are
recognized in earnings in the current period.

Subsequent Events

The Company has evaluated events and transactions that occurred between August 1, 2009 and
August 20, 2009, which is the date the financial statements were issued for possible disclosure and
recognition in the financial statements.
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Note 2 - Income Taxes

The Company has adopted SFAS No. 109 (Accounting for Income Taxes), which requires an asset
and liability approach to financial accounting and reporting for income taxes. Deferred income tax
assets and liabilities are computed annually for differences between the financial statement and tax
bases of assets and liabilities that will result in taxable or deductible amounts in the future based on
enacted tax laws and rates applicable to the periods in which the differences are expected to affect
taxable income. Valuation allowances are established when necessary to reduce deferred tax assets to
the amount expected to be realized. Income tax expense is the tax payable or refundable for the
period plus or minus the change during the period in deferred tax assets and liabilities.

Note 3 — Marketable Securities Owned

Company owned marketable securities that are valued at marked-to-market at July 31, 2009 as
follows:

1,000 shares of NASDAQ Stock Market Inc. at $21.13 per share $ 21,130

6,000 shares of Alcatel-Lucent at $2.76 per share 16,560
1,200 shares of Fannie Mae at $.58 per share 696
1,000 shares of Sequenom Inc. at $5.76 per share 5,760

Total marketable securities owned $ 44,146

Note 4 — Other Assets

Security deposit $ 3,600
Payroll taxes withholding receivable 134
Total other assets $ 3,734

Note 5 - Net Capital Requirements

The Company is subject to the uniform net capital requirements of rule 15¢3-1 of the Securities and
Exchange Act of 1934, which requires a broker-dealer to have, at all times sufficient liquid assets to
cover current indebtedness. In accordance with the rule, the broker-dealer is required to maintain
minimum net capital of $5,000. The net capital computed was $177,973 leaving capital in excess of
requirements in the amount of $172,973. The capital ratio was 100% versus an allowable maximum
of 1500% for the ratio of allowable indebtedness.
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Note 6 - Financial lnstruménts With Off-Balance-Sheet Credit Risk

The Company, as an introducing broker, clears all transactions with and for customers on a fully
disclosed basis with a clearing broker and promptly transmits all customer funds and securities to the
clearing broker who carries all of the accounts of such customers. These activities may expose the
Company to off-balance-sheet risk in the event that the customer and/or clearing broker is unable to
fulfill its obligations.

The Company’s exposure to credit risk associated with non-performance of customers in fulfilling
their contractual obligations pursuant to securitics transactions can be directly impacted by volatile
trading markets, which may impair customers’ ability to satisfy their obligations to the Company and
the Company’s ability to liquidate the collateral at an amount equal to the original contracted amount.
The agreement between the Company and its clearing broker provides that the Company is obligated
to assume any exposure related to such non-performance by its customers. The Company seeks to
control the risks associated with its customer activities by requiring customers to maintain margin
collateral in compliance with various regulatory requirements and the internal guidelines. The
Company monitors its customer activity by reviewing information it receives from its clearing broker
on a daily basis, and requires the customer to deposit additional collateral, or to reduce positions when
necessary.

Note 7 - Commitment and Contingent Liabilities

The Company has entered into a five year operating lease for office space at 118-122 Baxter Street,
New York, New York and the lease will expire in 2010. The lease is non-cancelable and
guaranteed by the shareholder. Minimum payment under the terms of the lease for the last year of
the lease ending July 31, 2010 is $24,312.

A copy of the Company’s Statement of Financial Condition as of July 31, 2009, pursuant to S.E.C. Rule
17a-5, 1s available for inspection at The Company’s office and at the regional office of the Securities
and Exchange Commission.
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Global United Securities, Ltd.

Schedule 1

Computation of Net Capital Under S.E.C. Rule 15¢3-1

Net Capital
Total stockholder's equity

Deductions:
Non-allowable assets:

Property and equipment - net of
accumulated depreciation of $18,095 $

Other assets

July 31, 2009

Haircuts on securities - trading and investment

Haircuts on securities - money market

2,477
3,734
6,622
1,437

Total deductions

Net capital

Computation of basic net capital requirement

Minimum net capital required

Excess net capital at 1500%

Ratio: Aggregate indebtedness to net capital

Accrued expenses

Total aggregate indebtedness

$

2,050

$

2,050

$ 190,743

14,270

$ 176,473

$ 5,000

$ 171,473
0.01 to1

The rate of aggregate indebtedness to net capital is .01 to 1 compared to the maximum

allowable ratio of 15 to 1.
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Schedule 2

Global United Securities Ltd.
Reconciliation of Net Capital Under S.E.C. Rule 15¢3-1
As of July 31, 2009

Net capital per Focus report dated July 31, 2009 $ 176,473

Add:
Net audit adjustments

Net capital per Audit report at July 31, 2009 $ 176,473
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Robert Lee, CPA

" Certified Public Accountants
57 Mott Street
New York, New York 10013
Tel: (212) 732-1050
Fax: (212) 732-3599

INDEPENDENT AUDITOR'S REPORT ON INTERNAL ACCOUNTING CONTROL

To the Officers and Directors of
Global United Securities Ltd.
118 Baxter Street, Suite 505
New York, NY 10013

Gentlemen:

In planning and performing our audit of the financial statements of Global United Securities Ltd. (The
Company) for the year ended July 31, 2009, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control
structure.

Also, as required by Rule 17a-5(g) (1) and (2) of the Securities Exchange Commission (SEC), we have
made a study of the practices and procedures followed by The Company including tests of compliance
with such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g),
in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a) (I);
and for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by The Company (1) in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by Rule 17a-13; (2) in
complying with the requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System; and (3) in obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers as or control of all fully
paid and excess margin securities of customers as required by Rule 15¢3-3, because The Company does
not carry security accounts for customers or perform custodial functions relating to customer securities.

The management of The Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which The Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards defined by the Statement of Auditing
Standards No. 115. A material weakness is a deficiency or a combination of deficiencies in internal
control, such that there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented, or detected and corrected on a timely basis by employees in the normal
course of performing their assigned functions. However, we noted no matters involving the internal
control structure, including procedures for determining compliance with the exemption provisions of Rule
15¢3-3, that we consider to be material weaknesses as defined above. The inclusion of the procedure to
confirm marketable securities owned and held by management is now a part of the third party
confirmation process and will strengthen the internal controls of the Company.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at July 31, 2009, to meet the Commission’s objectives.

This report is intended solely for the use of management, the SEC, and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be used for any other

purpose.

St ih , CIF

New York, NY
August 20, 2009
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