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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Grant Thornton LLP
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D Certified Public Accountant
[J Public Accountant

[C] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of [‘\-
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number. l/]
American LegalNet, Inc. q

www.FormsWorkflow.com




OATH OR AFFIRMATION

1, E. Paul Stewart , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

1st Global Capital Corp. , as
of June 30 , 2009, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Py

SUSAN E. CARPENTER

MY COMMISSION EXPIRES Signature
013 Vice President & CFO
Title

T

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

[J (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OX O OO0OOO00O0OXX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Grant Thornton LLP
1717 Main Street, Suite 1500
Dallas, TX 75201-4667

T214.561.2300
. F 214.561.2370
The Board of Directors www. GrantThornton.com

1st Global Capital Corp.

We have audited the accompanying statement of financial condition of 1st Global Capital Corp. (a Texas
corporation) (the “Company”) as of June 30, 2009. This financial statement is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the American Institute of Certified Public Accountants. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the citcumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial reporting,
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of 1st Global Capital Corp. as of June 30, 2009 in conformity with accounting principles generally
accepted in the United States of America.

Mot Uncuctun Cup

Dallas, Texas
August 14, 2009

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



1st Global Capital Corp.
STATEMENT OF FINANCIAL CONDITION

June 30, 2009

ASSETS
Cash $4,690,878
Cash segregated under federal and other regulations 159,357
Receivable from brokers and dealers 1,785,100
Other assets _ 214,486
$6,849.821
LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities:
Accounts payable and accrued expenses $ 138,618
Payable to brokers and dealers 18,180
Commissions payable 1,181,787
Deferred revenue 88,183
State income taxes payable 67,972
Net payable to affiliate 1,361,836
2,856,576
Stockholder’s equity:
Common stock - no par value, 10,000 shares authorized,

10 shares issued and outstanding -
Additional paid-in capital 24,000
Retained earnings 3,969,245

Total stockholder’s equity 3,993,245
$6,849,821

The accompanying notes are an integral part of this financial statement.

2



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2009

NOTE A - ORGANIZATION AND NATURE OF BUSINESS
The Company is a wholly owned subsidiary of 1st Global, Inc. (the “Parent”).

1st Global Capital Corp. (the “Company”) is a broker-dealer in securities registered with the Securities
and Exchange Commission (S.E.C.) under Rule 15¢3-3(k)(2)(i1) which provides that all the funds and
securities belonging to the Company’s customers be handled by a clearing broker-dealer. The Company is
incorporated in the state of Delaware. The Company’s customers are located throughout the United
States.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and
consist of taxes currently due. The provision for federal income taxes differs from the expected amount
using statutory rates because certain expenses included in the determination of net income are non-
deductible for tax reporting purposes.

Use of Fstimates in Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

NOTE C - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital
and the related net capital ratio may fluctuate on a daily basis. At June 30, 2009, the Company had net
capital of approximately $3,656,832 and net capital requirements of $191,742. The Company’s ratio of
aggregate indebtedness to net capital was .79 to 1. The Securities and Exchange Commission permits a
ratio of no greater than 15 to 1.



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

June 30, 2009

NOTE D - CASH SEGREGATED UNDER FEDERAL AND OTHER REGULATIONS
Cash is comprised solely of cash on deposit in accounts with depository institutions.

Cash of $159,357 has been segregated in a special bank account for the exclusive benefit of customers
under rule 15¢3-3 of the Securities and Exchange Commission. $18,180 is owed to various mutual funds
for the purchase of securities by customers and is included in payable to brokers and dealers.

NOTE E - INCOME TAXES

The Company files a consolidated income tax return with the Parent. Income taxes are recorded using
the separate company method to comply with Statement of Financial Accounting Standards No. 109,
“Accounting for Income Taxes” (“SFAS No. 109”). Any resulting provision or benefit for income taxes
is recorded as receivable or payable on the Statement of Financial Condition. There are no material book
and tax differences.

Included in Net payable to affiliate on the Statement of Financial Condition is $629,738 in federal income
taxes payable. This amount represents the balance of federal income tax expense unremitted to the
Parent as of the end of the fiscal year. This amount is remitted to the Parent via the Company’s usual
processes during the subsequent fiscal year.

In December 2008, the Financial Accounting Standards Board issued FASB Staff Position (FSP)
FIN 48-3, “Effective Date of the FASB Interpretation No. 48 for Certain Nonpublic Enterprises.” FSP
FIN 48-3 permits an entity within its scope to defer the effective date of FASB Interpretation 48
(Interpretation 48), Acwounting for Uncertainty in Income Taxes, to its annual financial statements for fiscal
years beginning after December 15, 2008. The company has elected to defer the application of positions
using the provisions of FASB Statement 5, Acounting for Contingencies. Accordingly, a loss contingency is
recognized when it is probable that a liability has been incurred as of the date of the financial statements
and the amount of the loss can be reasonably estimated. The amount recognized is subject to
management’s judgment and estimate with respect to the likely outcome of each uncertain tax position.
The amount that is ultimately sustained for an individual uncertain tax position or for all uncertain tax
positions in the aggregate could differ from the amount recognized.

NOTE F - RELATED PARTY TRANSACTIONS

The Company is a member of a group of affiliated companies under common control and has extensive
transactions and relationships with members of the group. The existence of that control could create
operating results and financial position significantly different than if the companies were autonomous.
Essentially all operating costs and expenses of the group are incurred by an affiliate. Costs are allocated
based on estimated usage by each operating affiliate, typically using relative share of total revenue as a

proxy.



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

June 30, 2009

NOTE G - OTHER ASSETS

Other assets is primarily composed of accounts receivable of $187,846, less an allowance of $44,169,
related to commissions receivable from the Company’s network of advisors. Management provides for
uncollectible amounts based on its assessment of the current status of individual accounts, typically
reserving accounts past due greater than 60 days.

The remaining balance in other assets is comprised of prepaid expenses and other miscellaneous assets.

NOTE H - RECEIVABLES FROM BROKERS AND DEALERS

Receivables from brokers and dealers is primarily comprised of concession revenue receivable from the
Company’s clearing broker and other financial companies, including mutual fund companies, net of any
unsettled trades. Additionally, included in this amount is $100,000 in clearing deposits with the
Company’s clearing broker.

NOTE I - CONCENTRATION RISK

At June 30, 2009, and at various other times during the year, the Company had cash balances in excess of
federally insured limits of $250,000. The Company has not experienced any losses in such accounts and
does not believe it is exposed to any significant credit risk. The Company is engaged in various trading
and brokerage activities in which counterparties primarily include broker-dealers, banks, mutual fund
companies and other financial institutions. In the event counterparties do not fulfill their obligations, the
Company may be exposed to risk. It is the Company’s policy to review, as necessary, the credit standing
of its counterparties. A counterparty of particular significance is National Financial Services, LLC, who
serves as the Company’s clearing broker. The Company does not believe it is exposed to any significant
counterparty credit risk.

NOTE J - COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agreement with its clearing broker-dealer, is an indemnification
clause. This clause relates to instances where the Company’s customers fail to settle security transactions.
In the event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net
loss on the unsettled trade. At June 30, 2009, management of the Company had not been notified by the
clearing broker-dealer, nor were they otherwise aware, of any potential losses relating to this
indemnification.
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1st Global Capital Corp.

In planning and performing our audit of the financial statements of 1st Global Capital Corp. (the
“Company”), as of and for the year ended June 30, 2009, in accordance with auditing standards generally
accepted in the United States of America as established by the American Institute of Certified Public
Accountants, we considered the Company’s internal control over financial reporting (internal control) as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the U.S. Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(2)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons, and recordation of
differences required by Rule 172a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of
the practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Grant Thornton LLP
U.S. member firm of Grant Thornton Internaticnal Ltd
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Because of inherent limitations in internal control and the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the annual or interim financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for their purposes in accordance with the
Securities Exchange Act of 1934, and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company’s practices and procedures were adequate
at June 30, 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended
to be and should not be used by anyone other than these specified parties.
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Dallas, Texas
August 14, 2009

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd
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