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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Pinnacle Partners Financial Corporatlon

" FIRMID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
21022 Gathering Oak, Suite 2103

(No. and Street)

San Antonio Texas 78260
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Phillip V. George, PLLC

(Name - if individual, state last, first, middle name)

4421 Wanda Lane Flower Mound Texas 75022
(Address) (City) (State) (Zip Code)
CHECK ONE:

B Certified Public Accountant
O Public Accountant
[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Brian K. Alfaro v , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pinnacle Partners Financial Corporation , as of
June 30 ;20 09 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

NONE

s ROXANWE TIJERINA ¢ %;, Mé
L NOTARY PUBLIC ; ~ Signatdre
. Stare of Texas .
~ " Comm: Exp 09-G4-2011 ¢ 0})( (hm\_
‘, :, R - S R »«Wn LY A\ H -
Title
Notary Public ;’é

This report** contains (check all applicable boxes):
| (a) Facing page.
O (b) Statement of Financial Condition.
O (c) Statement of Income (Loss).
O (d) Statement of Cash Flows.
O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
O (® Statement of Changes in Liabilities Subordinated to Claims of Creditors.
m| (2) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[0 (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
O (i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.
[ ] () An Qath or Affirmation.
W  (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit. ‘
0 (o) Independent auditor’s report on the internal control as required by SEC rule 17a-5.

*+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢e)(3).



PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

Board of Directors
Pinnacle Partners Financial Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (SIPC) for the Year Ended June 30, 2009, which were
agreed to by Pinnacle Partners Financial Corporation and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the
other specified parties in evaluating Pinnacle Partners Financial Corporation’s compliance with
the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T).
Pinnacle Partners Financial Corporation’s management is responsible for the Pinnacle Partners
Financial Corporation’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings

are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement record entries noting no differences;

2. Compared the amounts for the period April 1, 2009 to June 30, 2009 contained within the
report on the audited Form X-17A-5 for the year ended June 30, 2009, with the amounts
reported in Form SIPC-7T for the period April 1, 2009 to June 30, 2009 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments noting no differences;

and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed noting no differences.

4421 Wanda Ln.  Flower Mound, TX 75022-5446  (214) 358-5150 Fax (214) 358-0222 phil@pvgeorge.com



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have

been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

D-M)V Pengy Pac

PHILLIP V. GEORGE, PLLC

Flower Mound, Texas
December 21, 2009



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th 1. N.W. Suite 800, Washington, D.C. 20005-2215
202-371-§300 _
Transitional Assessment Reconciliation

SIPG-7T

{27-REV 5/09)

SIPC-7T

(27-REY 3/09) |

{Read carelulty the instructions -n your Working Copy helors compleliny this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Mamber, address, Designated Examining Authority, 1934 Act registralion no. and month i whick fiscal year ends for
putposes of the audit requitement of SEC Rule 173-5;

| X % , Nota: Il any cf {he im‘?rma‘lion sn?wu 20 the mailing labsl

Divnacle Rorners Firancal | R prsar L
Corporohon |
2‘01?- @&muw\% OPA( 32&103;4«?9 i‘.':‘% Iplephone sumber of parson 1o contot

LANONTO T NI98L0 | Savges

2. A. General assessment lifem 2e fram page 2 (not less mar $150 minimum)} $ /0 ?5_

8. Lgss payment made with SIPC-4 made in January, Februaiy oi March 2009 { / 5 O H
(Forall fiscal year ands except Januaty, Febryasy, er March)
7 2 ;"0 3
Date Paid 41/ (

G. Assessmenibalance dus

B. lalerest computed on lale payment (see instruciicn €) for_____ daye 4i°20% per annum _ 3q
E. Total assessment balance and Inlerest due (o7 overpayment cacrizd forward) 8 . 9?“!
F. RAID WITH THIS FORM: )

Chack enclosed, payable ta SIPC g & 7

Talal {must be same as E above) $ .

3. Sulisidiaries {8) and predecessors (P inciuded 7n fhis formv {give name and 1934 Act 12gistrailon aumbar):

The SIPC members submilting this lorm and the
person By whom it is executed represent thereby
thatall information coatained herein s t-ue, correct
and complele.

a/‘_i — RS hau:ou.Siq.‘i,aiw;}
Dated the “ day or_mll[___.zo_(ﬁ‘ : h’hl( { W)
= v Tty

This Jorm and the assessment payment is due 80 days aller the and of the fisca) year. Retain the Working Copy-of this farm

for 2 period of not less than 6 years, the latest 2 years In an easlly sccessible place.

Dates:

= ‘.

§ Pestmarked Recsivad Reviswed

E Celoutations Documentason e, Forward CopY mmie

ot e i,
Exceptions:

g P

. Digposition of exceplisns:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
‘ Amgunts lor the !i‘s__galéggéicd

béginning April f, .
and enging s 30, 2089

Elfminate

em o, $ 6‘3? 2

%a. Jofa! savenus- (FOCUS Line 12/Part 1A Line 9, Code 4030)

2b, Addilions: ) v o
() Totad revenues feom 1he securities business of subsisiarles {eéxcep! foteign subsidiaries)-anc,
Hradecessors not incivded above

{2y Net loss from pr neipal transactions in securities in 1t ading accaunts.

(31 Net lo§s {rom pe neipal transactions in commodities in trading sccounts.

{4} Intefasr-anddividend expense deducted in determining ilem 2a.

{5] Nof logs trom management ot o1 pa-ticipation in the underwsiling or-istridulion of securities

{61 Expansds othey <han advertising, printing, registiation fees and legaf fees dedutted in defermining net
PONiT 10N manzsgement of or participation in underwriting.of distributior of securities:

(7; Net los trom easurifies in invesiment 2ccounts.

Téial édditions

2c. Dedudiions:
{1} Revenues Jrom {ne-distribution of shares-of a registersd open end invasiment-éompany-oi yan
 itjestment rusl, irom the sale of varlable asnuities. om the business of insursncs. from investment
agulsory services rendered to regisiared invesiment companies or insursnce sompany. se3ar418
atedunts, snd from transactions i seciity futures products.

[2§:Revenues trom sommiodity ransdctions.

{37 Commissichs, sicor siokerage and clearance paid'ie other SIPC members in connsction with
satundios Wangections,

{4) Raimbursénien’s lor peslage in conneclion with proxy sofichation,

{5):Nel gain-from sesurilies id investment accounts,

{31100% of commissigns 8n6 markups earaed irom (ransactlors Jn (i) certiticates of deposiy ang
(it} Treasury bills, bankers acceptances or commercial paper that malusy nine monihs o logs
frémissuancs date,

{7} Direct m3panses of printiag advertising and legal fses incurred in cornection with other reveru ‘f‘f
related:1a the securities business {revenug defined by Section 16{5) L) of the Agt)- i ¥

{§) Other 1evenue 761 redaled either girectly ot indirectly to Ihe securilies business,
{See tastrucrionB):

{9} i) Tole) interest and dividend expanse (FOCUS Line 22/PART YA Liné 13,
* Coged075 plus line 2b(4) above} tat ol in excees
of folal interes) end dividend income.

{i6) 40% of interest eatned 0n cuslamers secuiities actounts
{40%. ot FOCUS Jine' 5, Code 3560). S,

Enter:the greater ol line (i} of +ii)

Total deductions

2d. $1P0 Ne1 Operaling Revenues

2¢. Gensial Assossmert @ .0025

{tapage | Butnelless than
o $153 ?n‘i'\,ir:sum}



