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OATH OR AFFIRMATION

John Timmerrnan affirm that to the best of my knowledge and belief the accompanying statement of finan

condition pertaining to the firm of Ponder Securities mc as ol i-s true and correct furt

affirm that neither the company nor any partner proprietor principal officer or director has any propriet

interest in any account classified solely as that of customer
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Jay of ii
John flmmerman

otÆrv President
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Blackman Kallick

Blackman Kallick LLP

10 South Riverside Plaza 9th Floor

Chicago IL 60606

Phone 312-207-1040

Independent Auditors Report

Board of Directors

Ponder Securities Inc

Chicago Illinois

We have audited the accompanying statement of financial condition of Ponder Securities Inc as of

October 31 2009 and the related statements of income changes in stockholders equity and cash

flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys
management Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation
We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly
in all material respects the

financial position of Ponder Securities Inc as of October 31 2009 and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles accepted in the

United States of America

As explained in Notes and to the financial statements Ponder Securities Inc is the wholly owned

subsidiary of Ponder Co and all consulting and administrative services of the Company are

provided by the Parent Company

LP
December 23 2009

Member of HIB International
BlackmanKallick.com

Worldwide Network of Independent Accounting Firms and Business Advisors L.Ll



Exhibit

Ponder Securities Inc

Statement of Financial Condition

October 31 2009

Assets

Current Assets Cash 15000

Stockholders Equity

Stockholders Equity

Common stock No par value authorized

issued and outstanding 1000 shares 8000

Retained earnings 7000

Total Stockholders Equity 15000

The accompanying notes are an integral part of the financial statements

-2-



Exhibit

Ponder Securities Inc

Statement of Income

Year Ended October 31 2009

Revenue-Fees 2323282

Expenses Fees paid to Ponder Co 2323282

Net Income

The accompanying notes are an integral part of the financial statements
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Exhibit

Ponder Securities Inc

Statement of Changes in Stockholders Equity

Year Ended October 31 2009

Common Stock Retained

Total Shares Amount Earnings

Balance Beginning and End of Year

No change during currentfiscal year 15000 1000 8000 7000

The accompanying notes are an integral part of the financial statements

-4-



Exhibit

Ponder Securities Inc

Statement of Cash Flows

Year Ended October 31 2009

Cash Flows from OperatingActivities Net income

Cash Beginning of Year 15000

Cash End of Year 15000

The accompanying notes are an integral part of the financial statements

-5-



Ponder Securities Inc

Notes to Financial Statements

Year Ended October 31 2009

Note Industry Operations

Ponder Securities Inc the Company is registered securities broker-dealer company that provides

investment banking and financial advisory services to not-for-profit hospitals throughout the United

States of America These services are provided in conjunction with consulting services provided by
Ponder Co the Parent Company an Illinois subchapter corporation the Companys sole

stockholder

Note Summary of Significant Accounting Policies

Cash

The Company maintains its cash in bank account which at times may exceed federally insured

limits The Company has not experienced any losses in such account The Company believes it is not

exposed to any significant credit risk on cash

Income Taxes

The Companyfiles consolidated return with its Parent Company

In July 2006 the Financial Accounting Standards Board FASB issued an interpretation that clarifies

the accounting for income taxes by prescribing the minimum recognition threshold tax position is

required to meet before being recognized in the financial statements The interpretation also provides

guidance on derecognition measurement classification interest and penalties accounting in interim

periods disclosures and transition The FASB recently deferred the effective date of the interpretation

for non-public enterprises such as the Company to fiscal years beginning after December 15 2008
The Company does not expect the interpretation to have material effect on its financial statements

The Company currently accounts for tax positions under contingent loss model This model requires
the recognition of tax liability when it is both probable that it has been incurred as of year-end
and the amount can be reasonably estimated

Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of

the date of the financial statements and the reported amounts of revenue and expenses during the

reporting period Actual results could differ from those estimates

Revenue Recognition

For transactions related to the Companys customer bond offerings revenue is recognized once
bond purchase agreement has either been signed or the sale of the bonds has been completed For

interest swap or derivative financing transactions revenue is recognized once the Companys
customers and financial institutions execute the transaction

-6-



Ponder Securities Inc

Notes to Financial Statements

Year Ended October 31 2009

Note 2- Summary of Significant Accounting Policies Continued

Subsequent Events

The company has evaluated subsequent events through December 21 2009 the date the financial

statements were available to be issued

Note Related Party Transactions

By agreement the Company pays fee to its Parent Company that approximates revenue received

The Parent Company pays all compensation which is transactionally based Other expenses of the

Company are negligible and are paid by the Parent Company

Note Uniform Net Capital Rule

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule

15c3-1 Per this rule the Company as broker-dealer is required to maintain net capital of 2/3%
of aggregate indebtedness or $5000 whichever is greater as these terms are defined

Net capital and net capital requirements change from day to day but as of October 31 2009 the

Company had net capital and net capital requirements of approximately $15000 and $5000

respectively The net capital rule may effectively restrict the payment of dividends

-7-



Blackman Kallick

Blackman Kallick LLP

io South Riverside Plaza 9th Floor

Chicago IL 6o6o6

Phone 312-207-1040

Independent Auditors Report on Supplemental Information

Required by Rule 17a-5 of the Securities and Exchange Commission

Board of Directors

Ponder Securities Inc

Chicago Illinois

We have audited the accompanying financial statements of Ponder Securities Inc as of and for the

year ended October 31 2009 and have issued our report dated December 23 2009 Our audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as whole
The following supplementary information is presented for the purpose of additional analysis and is

not required part of the basic financial statements but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as whole

4fltg7LIIW2
December 23 2009

Member of HLB International
BlackmanKallick.com

AWoridwide Network of Independent Accounting Firms and Business Advisors LLl



Ponder Securities Inc

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

October 31 2009

Broker or Dealer Ponder Securities Inc As of October 31 2009

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

Total ownership equity from Statement of Financial Condition Item 1800 15000

Deduct Ownership equity not allowable for net capital

Total ownership equity qualified for net capital 15000

Add

Liabilities subordinated to claims of general creditors

allowable in computation of net capital

Other deductions or allowable credits List

Total capital and allowable subordinated liabilities 15000

Deductionsand/orcharges

Total non-allowable assets from

Statement of Financial Condition Notes and

Additional charges for customers and

non-customers security accounts

Additional charges for customers and

non-customers commodity accounts

Agreed fail-to-deliver

Numberofitems

Aged short security differences less

reserve of

numberof units

Secured demand note deficiency

Commodity futures contracts and spot commodities-

proprietary capital charges

Otherdeductionsand/orcharges

Deductions for accounts carried under Rule 15c3-1a6

a7 and cex
I-I Total deduction and/or charges

Other additions and/or allowable credits List

Net capital before haircuts on securities positions 15000

See independent auditors report on supplemental information
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Ponder Securities inc

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

October 31 2009

Haircuts on securities

computed where applicable pursuant to 15c3-1f

contractual securities commitments

Subordinated securities borrowings

Trading and investment securities

Bankers acceptances certificates of deposit

andcommonpaper

U.S.andcanadiangovernmentobligations

Stateand municipal government obligations

Corporate obligations

Stocksandwarrants

Options

Arbitrage

Other securities

Undue concentration

Other List

10 Net capital 15000

OMIT PENNIES

See independent auditors report on supplemental information
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Ponder Securities Inc

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

October 31 2009

Broker or Dealer Ponder Securities Inc

Part

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

As of October31 2009

11 Minimum netcapital required 2/3% of line 19

12 Minimum dollar netcapital requirement of reporting broker ordealerand minimum

net capital requirement of subsidiaries computed in accordance with Note

13 net capital requirement greater of line 11 or line 12

14 Excess net capital line 10 less line 13

15 Excess net capital at 100% line 10 less 10% of line 19

COMPUTATION OF AGGREGATE INDEBTEDNESS

5000

5000

10000

15000

16 TotalA.l liabilities from statement of financial condition

17 Add

Drafts for immediate credit

Market value of securities borrcwed for

which no equivalent value is paid or credited
_________

Other unrecorded amounts List
_________ _________

18 Total aggregate indebtedness

19 Percentage of aggregate indebted ness to net capital line 19 by line 10 ________
20 Percentage of debt todebt-equitytotal computed in accordance

with Rule 15c3-1d

Part

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

21 2% of combined aggregate debt items or $25000 or greater as shown in formula for

reserve requirements pursuant to Rule 15c3-3 prepared as of date of the net capital

computation including both brokers or dealers and consolidated subsidiaries debits

22 Minimum dollar net capital requirement of reporting broker ordealerand minimum

net capital requirement of subsidiaries computed in accordance with Note

23 Net capital requirement greater of line 21 or line 22

24 Excess capital line 10 less line 23

25 Net capital in excess of the greater of

5%ofcombined aggregate debit items

See independent auditors report on supplemental information

_________
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Ponder Securities Inc

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

October 31 2009

NOTES

The minimum net capital requirement should be computed by addingthe minimum dollar net capital

req uirement of the reporting broker-dealer and for each subsidiary to be consolidated the greater of

Minimum dollar net capita requirement or

2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used

Do not ded uct the value of securities borrowed under subordination agreements or secured

demand notes covered by subordination agreements not in satisfactory form and the market

values of memberships in exchanges contributed for use of company contra to item 1740

and partners securities which were included in non-all cwable assets

For reports filed pursuant to paragraph of Rule 17a-5 respondent should provide list of material

non-allowable assets

See independent auditors report on supplemental information
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Ponder Securities Inc

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

October 31 2009

Broker or Dealer Ponder Securfties Inc As of October31 2009

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMElrrS

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

EXEMPTIVE PROVISIONS

26 If an exemption from Rule 15c3-3 is claimed identify belowthe section

on which such exemption is based check only one

k1 $2500 capital categoryas per Rule 15c3-1

k2.A Special account for the exclusive benefit of customers maintained

k2B All customer transactions cleared through another broker-

dealer on fully disclosed basis

Name ofclearingfirm
_________

k3 Exempted by order of the Securities and Exchange Commission
_________

INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15C3-3

OF THE SECURITIES AND EXCHANGE COMMISSION

State the market valuation and number of items of

Customers fully paid securities and excess margin securities not in the

respondents possession or control as of the report date for which instructions to

reduce to possession or control had been issued as of the report date but for

which the required action was nottaken by respondentwithin thetimeframe

specified under Rule 15c3-3 Notes and

Numberof items

Customers fully paid securities and excess margin securities for which

instructions to reduce possession or control had not been issued as of the report

date exduding items arisingfrom temporaryla which resultfrom normal

business operations as permitted under Rule 5c3-3 Notes and

Numberof items

The system and procedures utilized in complying with the requi rementto

maintain physical possession or control of customers fully paid and excess

margin securities have been tested and arefunctioning

in manner adequate to fulfill the requirements of Rule 15c3-3 Yes
_________

OMIT PENNI ES

See independent auditors report on supplemental information

No
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Ponder Securities Inc

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

October 31 2009

NOTES

Do not include in item one customers fully paid and excess margin securities required by Rule 15c3-3

to be in
possession or control but for which no action was required by the respondent as of the report

date or required action was taken by respondent with the time frames specified under Rule 15c3-3

State separately in
response

to items one and two whetherthe securities reported in
response

thereto were subsequently reduced to
possession or control by the respondent

Be sure th include in itemtwo only items not
arising from temporary lags which result from

normal business operations as permitted under Rule 15c3-3

Item two must be responded to onlywith report which is filed as of the date selected for the

brokers ordealers annual audit offinancial statements whetheror notsuch date isthe end of

calendar quarter The response to item two should bell led within 60 calendar days after such date

rather than with the remainder of this report This information may be required on more frequent

basis by the Securities and Exchange Commission or the designated examining authority in

accordance with Rule 17a-5a2iv

See independent auditors report on supplemental information
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1IJ Blackman Kallick

Blackman Kallick LLP

io South Riverside Plaza 9th Floor

Chicago IL 60606

Phone 312-207-1040

Independent Auditors Report on Internal Control

Board of Directors of

Ponder Securities Inc

Chicago Illinois

In planning and performing our audit of the financial statements of Ponder Securities Inc the

Company as of and for the year ended October 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control

over financial reporting internal control including control activities for safeguarding securities in

order to determine our auditing procedures for the purpose of expressing our opinion on the

financial statements and not to provide assurance on the internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including tests of

compliance with such
practices

and procedures that we considered relevant to the objectives stated

in Rule 17a-5g in making the periodic computations of aggregate indebtedness and net capital

under Rule 17a-3a11 and the reserve required by Rule 15c3-3e Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment of securities under Section 8b of

Federal Reserve Regulation Tofthe Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In
fulfilling this

responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has
responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of

America Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Member of HLB International
BlackmanKaliick.com

AWoridwide Network of Independent Accounting Firms and Business Advisors LL



Because of inherent limitations in the internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation of

the
specific internal control components does not reduce to relatively

low level the risk that

misstatements caused by error or fraud in amounts that would be material in relation to the

financial statements being audited may occur and not be detected within timely period by

employees in the normal course of performing their assigned functions However we noted no

matters involving the Companys internal control and its operation including controls for

safeguarding securities that we consider to be material weaknesses as defined above

Our review indicated that Ponder Securities Inc although not exempt from Rule 15c3-3 had no

reporting requirements because it did not transact business in securities directly with or for other

members of national securities exchange and did not carry margin accounts credit balances or

securities for any person defined as customer pursuant to Rule 17a-5c4 and that as of October

31 2009 no facts came to our attention to indicate such conditions were not complied with during
the period

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices and

procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate as of October 31 2009 to meet the SECs

objectives

This report is intended
solely

for the information and use of the Board of Directors management the

SEC the NASD and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be

and should not be used by anyone other than these specified parties

/40

December 23 2009
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