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OATH OR AFFIRMATION

%.i3 swear or affirm .that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PhiladeDhia Investors Ltd as

of June 30 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Sworn to and subscribed before me

this dayofAAyI2O..Q2

/_
Notaiy Public COMMONWEALTH OF PENNSYLVANIA

This report contains check all applicable boxes TINALOUbhC
IJ Facing Page City of Philadelphia Phila County
Ei Statement of Financial Condition My Commission Expires January 19 2010

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

fl Statement of Changes in Liabilities Subordinated to Claims of Creditors

LJ Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation Of the Computation of Net Capital Under Rule 15c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

L1 An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT ON THE FINANCIAL STATEMENTS

Board of Directors

Philadelphia Investors Ltd

Philadelphia Pennsylvania

We have audited the accompanying statement of financial condition of Philadelphia Investors Ltd an

Corporation as of June 30 2009 and the related statements of income changes in stockholders equity

and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Philadelphia Investors Ltd.an Corporation as of June 30 2009 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedules II III and IV is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected

to the auditing procedures applied in the audit of the basic financial statements and in our opinion is fairly

stated in all material respects in relation to the basic financial statements taken as whole

Dennis Glick Associates PC

Huntingdon Valley Pennsylvania

August 17 2009



PHILADEPHIA INVESTORS LTD

Statement of Financial Condition

June 30 2009

Assets

Cash and cash equivalents 4652

Receivable from clearing broker 19321

Equity securities owned at market value 437884

Furniture and equipment at cost less

accumulated depreciation of $260328 11338

Prepaid expenses 5887

Other assets 4375

Total assets $483457

Liabilities and Stockholders Equity

Liabilities

Commissions payable 22453

Accounts payable and accrued expenses 8819

Total Liabilities 31272

Stockholders Equity

Common stock par value $1

Authorized 1000 shares

Issued and outstanding 100 shares 100

Additional paid in capital 931188

Accumulated deficit 479103

Total Stockholders Equity 452185

Total Liabilities and Stockholders Equity $483457

The accompanying notes are an integral part of these financial statements



PHILADEPHIA INVESTORS LTD

Statement of Income

For the year ended June 30 2009

Revenues

Commissions 459945

Interest income 12824

Net loss on marketable securities 173596

Total Revenues 299173

Expenses

Employees salary and benefits 236337

Commissions 127568

Communication costs 39273

Clearing corporation transaction and related costs 41669

Registration and license 7946

Occupancy costs and depreciation expense 77753

Professional fees 28888

Interest 1822

Other 29308

Total Expenses 590564

Net Loss $291391

The accompanying notes are an integral part of these financial statements



PHILADEPHIA INVESTORS LTD

Statement of Changes In Stockholders Equity

For the year ended June 30

Balance June 30 2008

Net Loss

Contributions

Distributions

Balance June 30 2009

2009

Total

661780

291391

90000

8204

$452185

The accompanying notes are an integral part of these financial statement

Common Additional

Stock Paid-In

Par Value Capital

100 $841188

90000

Retained

Earnings

Accumulated

Deficit

179508

291391

8204

100 $931188 479103



PHILADEPHIA INVESTORS LTD

Statement of Cash Flows

For the year ended June 30 2009

Operating Activities

Net loss $291391
Adjustments to reconcile net income to net

cash provided used in operating activities

Depreciation 10907

Changes in assets and liabilities

Increase decrease in assets

Receivable from clearing broker 19321
Equity securities owned 340456

Prepaid expenses

Increase decrease in liabilities

Commissions payable 6869
Accounts payable and accrued expenses 112929

Net cash used in operating activities 79146

Investing Activities

Purchase of furniture and equipment 1589
Net cash used in investing activities 1589

Financing Activities

Capital contributions 90000

Payments of distributions 8204
Net cash provided by financing activities 81796

Increase in cash and cash equivalents 1061

Cash and cash equivalents beginning of year 3591

Cash and cash equivalents end of year 4652

Supplemental disclosure of cash flow information

Cash paid during the year for interest 1822

The accompanying notes are an integral part of these financial statements



PHILADEPHIA INVESTORS LTD

Notes To Financial Statements

Note Incorporation of Company

Philadelphia Investors Ltd the Company operates in Pennsylvania as an introducing securities

broker-dealer in which securities transactions orders for customers are placed through regional

clearing agent the Pershing Division of Donaldson Lufkin Jenrette Pershing on fully

disclosed basis The Company does not hold securities on behalf of customers and did not carry

margin accounts at the year end

The Company operates under the provisions of Paragraph k2ii of rule 5c3-3 of the Securities

and Exchange Commission and accordingly is exempt from the remaining provisions of that rule

Essentially the requirements of Paragraph k2ii provide that the Company clear all transactions

on behalf of customers on fully disclosed basis with clearing broker-dealer and promptly

transmit all customers funds and securities to the clearing broker-dealer The clearing broker-

dealer carries all of the accounts of the customers and maintains and preserves all related books

and records as are customarily kept by clearing broker-dealer

Note Summary of Significant Accounting Policies

Proprietary and customer security transactions commissions and related expenses are recorded on

settlement date basis which does not differ materially from the trade date

Marketable securities owned consisting of equity securities are valued at market value The

resulting differences between cost and market are included in the statement of operations

The Company is depreciating its furniture and equipment which is carried at cost using the

straight-line method over periods ranging from three to seven years

The Company with the consent of its stockholder elected to have its income taxed under the

Corporation provisions of the Internal Revenue Code and Pennsylvania Corporation regulations

which provide that in lieu of corporate income taxes the stockholder is taxed on the Companys
taxable income Therefore no provision or liability for federal or state income taxes is reflected

in the financial statements of the Company

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

For purposes of reporting cash flows cash and cash equivalents include cash and interest-bearing

deposits held at financial institutions and money market funds with its clearing broker



PHILADEPHIA INVESTORS LTD

Notes To Financial Statements

Note Receivable from Clearing Broker

Clearing and depository operations are performed by the Companys clearing broker pursuant to

clearance agreement At June 30 2009 substantially all of the marketable securities owned were

positions with and amounts receivable from this clearing broker At June 30 2009 the Company

was required to maintain $25000 deposit with the clearing broker pursuant to the clearing

agreement

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC rule 15c3-1 which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to and the

rule of the applicable exchange also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to At June 30 2009 the

Company had net capital of $345778 which was $245778 in excess of its required net capital of

$100000 The Companys net capital ratio was 9% to

Note Commitments And Contingencies

ODerating Lease Commitments

The Company is committed under one noncancellable operating lease that expires December 31

2012 The minimum annual rental commitments under the lease are summarized as follows

Years Ending

June 30 Amount

2010 $47318

2011 47318

2012 47318

2013 23659

$165 13

Rental expenses for all leases for the years ended June 30 2009 totaled $66568



PHILADEPHIA INVESTORS LTD

Notes to Financial Statements

Note Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business the Company executes as agent transactions on behalf of

customers If the agency transactions do not settle because of failure to perform by either the

customer or counterparty the Company may be obligated to discharge the obligations of the

nonperforming party and as result may incur loss if the market value of the security is

different from the contract amount of the transaction

The Company does not anticipate nonperformance by the customers or counterparties in the above

situations The Companys policy is to monitor its market exposure and counterparty risk In

addition the Company has policy of reviewing as considered necessary the credit standing of

each counterparty and customer with which it conducts business

Note Fair Value of Financial Instruments

The following methods and assumptions were used to estimate the fair value of each class of

financial instrument for which it is practicable to estimate that value

Cash and cash equivalents loans receivable and commissions payable

The carrying amounts approximate fair value because of the short-term maturity of these

instruments

Note Concentrations and Credit Risk

The Company places substantially all cash with one financial institution that is not FDIC or SIPC

insured

third party custodian maintains the Companys investments At June 30 2009 the investments

with this custodian were 61 concentrated in three equity securities

One customer accounted for approximately 22% of the Companys commission income during the

year ended June 30 2009

Note Income Taxes

The Company has elected to be taxed under the provisions of Subchapter of the Internal Revenue

Code and Commonwealth of Pennsylvania tax code Under those provisions the Company does

not pay federal and state corporate income taxes on its taxable income Instead the stockholders

are liable for individual federal and state income taxes on their respective shares of the Companys
taxable income

10



PHILADEPHIA INVESTORS LTD

Computation Of Net Capital Pursuant To Rule 15c3-1

June 30 2009

Computation of Net Capital

Stockholders equity from statement of financial condition $452185

Liabilities subordinated to claims of general creditors allowable

in computation of net capital

Total capital and allowable subordinated liabilities 452185

Deduction and/or charges

Total nonallowable assets 21600

Net capital before haircuts on securities positions 430585

Haircuts on securities positions 84807

Net Capital $345778

Computation of Basic Net Capital Requirement

Minimum net capital required 6-2/3 of $31272

pursuant to Rule 15c3-1 2084

Minimum dollar net capital requirements of reporting broker/dealer 100000

Net capital requirement 100000

Excess net capital $245778

Computation Of Aggregate Indebtedness

Total liabilities from statement of financial condition 31272

Aggregate Indebtedness 31272

Ratio Aggregate Indebtedness To Net Capital 9% to

11



PHILADEPHIA INVESTORS LTD

Statement Pursuant to Rule 17a-5d4

June 30 2009

reconciliation with the Companys computation of net capital as reported in the unaudited Part

11a of Form X-17a-5 dated July 24 2009 was not prepared as there are no material differences

between the Companys computation of net capital and computation contained herein

12



PHILADEPHIA INVESTORS LTD

Information Relating to the Possession or

Control Requirements Under Rule 15c3-3

June 30 2009

The Company claims exemption from the requirement of Rule 5c3-3 under Section k2ii of

the Rule

13



PHILADEPHIA INVESTORS LTD

Computation for Determination of Reserve

Requirements under Rule 15c3-3

June 30 2009

The Company claims exemption from the requirements of Rulel5c3-3 under Section k2ii of

the Rule

14
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

Board of Directors

Philadelphia Investors Ltd

Philadelphia Pennsylvania

In planning and performing our audit of the financial statement and supplemental schedules of

Philadelphia Investors Ltd the Company for the year ended June 30 2009 we considered

its internal control including control activities for safeguarding securities in order to determine

our auditing procedures for the purpose of expressing our opinion on the financial statements and

not to provide assurance on internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including tests of such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 17a-

3a1 and for determining compliance with the exemptive provisions of rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examination counts verifications and comparisons and

recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customer as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the



preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SEC above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of one or more of the internal control components does not reduce to relatively low level the risk

that misstatements caused by error or fraud in amounts that would be material in relation to the

financial statements being audited may occur and not be detected within timely period by

employees in the normal course of performing their assigned functions However we noted no

matters involving internal control including control activities for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate at June 30 2009 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC the National Association of Securities Dealers Inc and other regulatory agencies that

rely on rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers and is not intended to be and should not be used by anyone other than those

specified parties

Dennis Glick Associates PC

Huntingdon Valley Pennsylvania

August 17 2009
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