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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Advisors Unlimited:

We have audited the accompanying balance sheets of Advisors Unlimited as of December 31, 2008
and 2007, and the related statements of (loss) income and retained earnings, and cash flows for the
years then ended. These financial statements are the responsibility of Advisors Unlimited’s
management. Our tesponsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America as established by the American Institute of Certified Public Accountants. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements of Advisors Unlimited referred to above present fairly, in all
material respects, the financial position of Advisors Unlimited as of December 31, 2008 and 2007,
and the results of its operations and its cash flows for the years then ended in conformity with
generally accepted accounting principles in the United States of America.

Our audit was performed for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplemental schedules of computation of net capital,
aggregate indebtedness, basic net capital requirement, net capital reconciliation with Focus Report,
changes in ownership equity, and communication of reportable conditions to the Board of Directors
as of and for the year ended December 31, 2008, are presented for the purpose of additional analysis
and are not a required part of the basic financial statements but are supplementary information

Grant Thornton, LLP
Guam and Micronesia

Dhonson Plaza, Suite B

720 South Marine Corps Drive

Tamuning, Guam 96813

Tel: (671) 649-3807/00 1
Fax. (671) 649-3890



GrantThornton

required by the Financial Industry Regulatory Authority. The supplemental schedules are the
responsibility of Advisors Unlimited’s management. The supplemental schedules have been
subjected to the auditing procedures applied in the audits of the basic financial statements and, in
our opinion, are fairly stated in all material respects to the basic financial statements taken as a
whole.

C (o d< Dt I e

J
GRANT THORNTON, LLP
Tamuning, Guam USA

February 24, 2009



ADVISORS UNLIMITED

Balance Sheets
December 31, 2008 and 2007

ASSETS 2008 2007
Current Assets:
Cash and cash equivalents $ 11,014 $ 23,470
Accounts receivable 25,903 27,712
Prepaid expenses 3,508 2,963
Total Current Assets 40,425 54,145
Property and equipment, net of accumulated
depreciation 14,845 13,434
Total Assets $ 55,270 $ 67,579
LIABILITIES AND STOCKHOILDERS' EQUITY
Current Liabilities:
Accounts payable and accrued liabilities $ 670  § 12,172
Grtoss receipts tax payable 1,138 1,174
Total Current Liabilities 1,808 13,346
Stockholders' Equity:
Common stock, $1 par value, 100,000 shares
authorized, 20,000 shares issued and outstanding 20,000 20,000
Additional paid-in capital 5,000 5,000
Retained earnings ' 28,462 29,233
Total Stockholders' Equity 53,462 54,233
Commitments and contingencies
Total Liabilities and Stockholders' Equity $ 55,270 $ 67,579

See accompanying notes to financial statements and auditors' report.



ADVISORS UNLIMITED

Statements of (Loss) Income and Retained Earnings
Years ended December 31, 2008 and 2007

Revenue:
Advisory fees
Commissions
Othet income
Total revenues

Operating Expenses:
Commissions
Wages
Rent

Licenses, fees, and sundty taxes

Legal and professional fees
Office expenses
Utilities

Depreciation and amortization

Insurance

Dues and subscriptions

Entertainment and meals

Advertising and promotion

Maintenance and repairs

Miscellaneous

Total operating expenses

Net (loss) income

Retained earnings at beginning of year

Retained earnings at end of year

$

$

2008 2007
124,007 $ 115,407
85,521 97,887
17 35,028
209,545 248322
125,609 142,243
26,878 20,816
12,480 12,480
11,269 10,647
8,935 18,100
7,980 13,211
7,623 5,937
3,509 1,889
3,038 3,057
1,395 820
917 1,373
479 479
- 390
204 7,228
210,316 238,670
771) 9,652
29,233 19,581
28,462 $ 29233

See accompanying notes to financial statements and auditors' report.



ADVISORS UNLIMITED

Statements of Cash Flows
Years ended December 31, 2008 and 2007

2008 2007
Cash flows (used in) provided by operating activities:
Net (loss) income $ (771) $ 9,652
Adjustments to reconcile net income to net cash
(used in) provided by operating activities:
Depreciation and amortization 3,509 1,889
(Increase) decrease in assets:
Accounts receivable 1,809 (3,912)
Prepaid expenses (545) (549)
Accounts payable (10,363) 12,172
Gross receipts taxes payable (1,174) 118
Income taxes payable - (2,649)
Net cash (used in) provided by operating activities (7,535) 16,721
Cash flows used by investing activities:
Property and equipment purchases (4,920) (10,875)
Net cash used by investing activities (4,920) (10,875)
Net (decrease) increase in cash (12,455) 5,846
Cash at beginning of year 23,469 17,623
Cash at end of year $ 11,014 $ 23,469

See accompanying notes to financial statements and auditors’ report.



1)

ADVISORS UNLIMITED

Notes to Financial Statements
December 31, 2008 and 2007

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Advisors Unlimited was incorporated under the laws of Guam on November 15, 2000. The
Cotporation’s ptimary purpose is to conduct business as a general brokerage and financial
advising firm.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of tevenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash Equivalents

For the purposes of the balance sheet and the statement of cash flows, cash is defined as cash
on hand, money market accounts, and on deposit with banks.

Advisors Unlimited had approximately $10,002 and $21,575 of deposits insured through the
Federal Deposit Insurance Corporation (FDIC) as of December 31, 2008 and 2007
respectively.

b

Accounts Receivable

Accounts receivable primarily represent management and consulting fees due for financial and
investment advisory services.

Revenue recognition

Revenue, which consists of management and consulting fees for financial and investment
advisory services, is recognized as it is petformed.

Property and Equipment

Property, equipment and leasehold improvements are stated at cost, less accumulated
depreciation and amortization. In prior years, depreciation of property and equipment, and
amortization of leasehold improvements, which is included in depreciation expense, is based
on an accelerated method over the estimated useful lives of respective assets. In 2008 and
2007, depreciation and amortization is based on the straight line method.
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ADVISORS UNLIMITED

Notes to Financial Statements

December 31, 2008 and 2007

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
CONTINUED

Income Taxes

The Company, with the consent of its stockholdets, have elected undet the Internal Revenue
Code to be an "S" Corporation beginning Januaty 1, 2007. In lieu of corporation income tax,
the stockholderts of an S Corporation are taxed on theit proportionate shate of the Company's
taxable income. Therefore, no provision or liability fot Guam income tax has been included in
the financial statements in 2008 and 2007.

Advertising

Website advertisement fees and media advertisement, such as newspapetr and magazines, are
expensed as they are incurred. Advettising expenses amounted to $479 in 2008 and 2007
respectively.

bl

Reclassifications

Certain figures in the December 31, 2007 financial statements have been reclassified to
conform to the 2008 presentation.

PROPERTY AND EQUIPMENT

A summary of property and equipment as of December 31, 2008 and 2007 follows:

2008 2007
Furniture and equipment $ 34,487 $ 29,568
Leasehold improvements 721 721
35,208 30,289
Less accumulated depreciation (20,363) (16,855)
$ 14845 § 13,434




ADVISORS UNLIMITED

Notes to Financizl Statements
December 31, 2008 and 2007

SIGNIFICANT REVENUE SOURCE

Three multinational brokerage firms account for 59% and 53.6% of the Corporation’s
tevenues for the years ended December 31, 2008 and 2007, respectively.

COMMITMENTS

Future annual rental commitments under a non-cancelable opetating lease at December 31,
2008 are as follows:

Year ending December 31,

2009 $ 14400
2010 14,400
2011 14,400
2012 14,400

Total § 57,600

Rent expense was $12,480 in 2008 and 2007.

EMPILOYEE BENEFIT PLAN

Effective January 2008, the Company established a SIMPLE IRA for all of its eligible
employees. The Company makes matching contributions equal to the employees’ salary
reduction contributions up to a limit of 3% of the compensation for the year. The Company
incurred $180 in December 31, 2008 in making matching contributions.



ADVISORS UNLIMITED

Computation of Net Capital
December 31, 2008

Total ownership equity qualified for net capital

Deductions and/or charges:

Nonallowable assets from statement of financial condition

Net capital before haircuts on securities positions

Haircuts on securities

Net capital

53,462

(41,879)

11,583

11,583



ADVISORS UNLIMITED

Computation of Aggregate Indebtedness

December 31, 2008
Total aggregate indebtedness $ 1,808
Net capital $ 11,583
Percentage of aggregate indebtedness to net capital 16%

10



ADVISORS UNLIMITED

Computation of Basic Net Capital Requirement
December 31, 2008

Minimum net capital required

Minimum dollar net capital requirement of reporting broker or dealer

and minimum net capital requirement of subsidiaries

Net capital requirement

Net capital

Excess net capital

Excess net capital at 1000%:

Net capital

Less: 10% of aggregate indebtedness

Excess net capital at 1000%

11

L5

5

121

5,000
5,000
11,583

6,583

11,583

181

11,402



ADVISORS UNLIMITED

Computation of Net Capital
Reconciliation with Focus Report Form X-17A-5
December 31, 2008

Per Focus
Per Audit Report Difference
Total ownership equity qualified for net capital $ 53,462 $ 49,053 $ 4,409
Deductions and/ot charges:

Nonallowable assets from statement of financial condition (41,879) (39,528) (2,351)
Net capital before haircuts on secutities positions 11,583 9,525 2,058
Haircuts on securities - - -

Net capital $ 11,583 $ 9,525 $ 2,058

The difference in reported ownership equity qualified for net capital is the net effect of audit adjustments which

were not reflected in the Focus Report at the time of preparation.

The difference in nonallowable assets from the statement of financial condition is the net effect of audit

adjustments and allowable assets which were not included in the Focus Report at the time of preparation.

12



ADVISORS UNLIMITED

Statement of Changes in Ownership Equity
December 31, 2008

Beginning Balance  January 1, 2008 $
Net loss
Ending Balance December 31, 2008 $

13

54,233

(771)

53,462
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The Board of Directors
Advisors Unlimited

Ladies and Gentlemen:

In planning and performing our audit of the financial statements and supplementary schedules of
Advisors Unlimited (the Company), for the year ended December 31, 2008, we considered its
internal control activities for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide assurance
on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not catry securities accounts for customers or perform custodial functions relating to
customer secutities, we did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Govemors of the Federal Reserve System.

The Company is exempted from SEC Rule 15¢3-3 as it meets all of the following conditions:

1. Its transactions are limited to the purchase, sale and redemption of redeemable securities of
registered investment companies or of interests or participations in an insurance company
separate account, whether or not registered as an investment company; except that a broker
or dealer transacting business as a sole proprietor may also effect occasional transactions in
other securities for its own account with or through another registered broker or dealer;

2. Its transactions as broker (agent) are limited to: (a) the sale and redemption or redeemable
securities of registered investment companies or of interests or participations in an insurance
company separate account, whether or not registered as an investment company; (b) the
solicitation of share accounts for savings and loan associations insured by an instrumentality
of the United States; and () the sale of secutities for the account of a customer to obtain
funds for immediate reinvestment in redeemable securities of registered investment
companies; and

Grant Thornton, LLP
Guam and Micronesia

Dhonson Plaza, Suite B

790 South Marine Corps Drive

Tamuning, Guam 96913

Tel: (671) 649-3807/00

Fax: (671) 649-3890 14
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3. It promptly transmits all funds and delivers all securities received in connection with its
activities as a broker or dealer, and does not otherwise hold funds or securities for, or owe
money or secutities to, customers.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and
recorded propetly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists of additional objectives of the practices and
procedures listing in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may detetiorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including
control activities for safeguarding securities, which we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2008, to meet the SEC’s
objectives.

15
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This report 1s intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than those specified parties.

Sincerely,
Crad ’ﬁ\""f’\gw‘/ K

GRANT THORNTON, LLP
Tamuning, Guam USA

February 24, 2009
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ADVISORS UNLIMITED
Schedule IT
Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2008

The Company is exempt from the Reserve Requirement of computation

according to the provision of Rule 15¢3-3(k)(1).

See accompanying notes to financial statements and auditots' teport.
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ADVISORS UNLIMITED
Schedule 111
Information Relating to Possession or Control

Requirements Under Rule 15¢3-3
December 31, 2008

The Company is exempt from the Rule 15¢3-3 as it relates to possession

and Control requirements under the (k)(1) exemptive provision.

See accompanying notes to financial statements and auditors' report.
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February 24, 2009

The Board of Directots
Adwisors Unlimited

Ladies and Gentlemen:

In planning and petforming our audit of the financial statements of Advisors Unlimited for the years
ended December 31, 2008 and 2007, on which we have issued our report dated February 24, 2009,
we considered its system of internal control in order to determine our auditing procedutes for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
internal control. We noted no matters involving the system of internal control and its operation that
we consider to be reportable conditions under standards established by the American Institute of
Certified Public Accountants. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of internal control that, in our
judgment, could adversely affect the organization’s ability to record, process, summarize and report
financial data consistent with the assertions of management in the financial statements.

This report is intended solely for the information and use of the Board of Directors, management,
FINRA, and others within the organization and is not intended to be and should not be used by
anyone other than these specified parties.

Sincerely,

GRANT THORNTON, LLP

Tamuning, Guam USA
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