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OATH OR AFFIRMATION
1, EUL HYUNG CHOI

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HANMI ASSET SECURITIES, INC.

of DECEMBER 31 ~,2008 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

as

>

// /
NOTARY PUBLIC-CALIFORNA U1 . : TSI
B .. L0S ANGELES comn = Vil Ladd .’/é’ wl 4 CEO
e Cowe Fxo fer 34, 2009 3 I~ Title

Va &'/ \(a\4 ([l State of Callfornia, Cou?tv of le%d %%ﬂ‘ <>
iR i Subscribed and_sworn 10 for glfim ofGie me on fis ~
J Nati publie )_ug_i"_doy of Geb . 2604, by_Eum Y49 Chet

This report ** contains (check all applicable boxes): ¢ pioved fo me on

R (a) Facing Page. hais of sofisfactory evidence o be the zsonm/ .

(b) Statement of Financial Condition. who oppeored before  me. f < —

B (c) Statement of Income (L0SS)- Hignalute 0 l

® (d) Statement of Changes in Financial Condition.

X (¢) Statement of Changes in Stockholders’ Equity or Partners’ ot Sole Proprietors’ Capital.

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

00 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

*x For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



LEE & PARK CO.

Certified Public Accountants

Independent Auditors’ Report

The Board of Directors
Hanmi Asset Securities, Inc.:

We have audited the accompanying statement of financial condition of Hanmi Asset
Securities, Inc. as of December 31, 2008 and the related statements of operations, changes
in stockholder’s equity and cash flows for the year then ended. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Hanmi Asset Securities, Inc. at December 31, 2008, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the financial statements
taken as a whole. The information contained in Schedule 1 and 1(A) is presented for
purposes of additional analysis and is not required for a fair presentation of the financial
statements, but is supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures
applied in our audit of the financial statements and, in our opinion, is fairly stated in all
material respects in relation to the financial statements taken as a whole. ’

£l Yo Lo

February 19, 2009

3550 Wilshire Boulevard, Suite 738, Los Angeles, California 90010
Telephone 213.381. 3787  Facsimile 213. 381. 5366



HANMI ASSET SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

As of December 31, 2008
ASSETS
Current assets:
Cash and cash equivalents (note 2) $ 76,620
Loan receivable (note 3) 27,000
Total current assets 103,620
Property and equipment, net (note 4) 13,911
Other assets 2,524
Total assets $ 120,055
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Accrued and other current liabilities $ 5,342
Total liabilities 5,342

Commitments and contingencies (note 7)

Stockholder's equity:
Common stock, no par value; 1,000,000 shares authorized,
370,000 shares issued and outstanding 370,000
Accumulated loss (255,287)
Total stockholder's equity 114,713
Total liabilities and stockholder's equity $ 120,055

See accompanying notes to financial statements.



HANMI ASSET SECURITIES, INC.
STATEMENT OF OPERATIONS
For the year ended December 31, 2008

Revenues:
Commissions and fees $ 69,689
Interest 65
69,754
Selling, general and administrative expenses:
Commission 25,400
Consulting 19,753
Professional fees 25,400
Rent 26,580
Salaries and employee benefits 33,911
Others 31,308
162,352
Loss from operations (92,598)
Income tax provision (800)
" Net loss $ (93,398)

See accompanying notes to financial statements.



HANMI ASSET SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the year ended December 31, 2008

Net
Shares Common Accumulated  stockholder's
outstanding stock loss equity

Balance at
December 31, 2007 213,000 3 213,000 $ (161,889) $ 51,111
Issuance of common stock 157,000 157,000 $ 157,000
Net loss (93,398) (93,398)
Balance at
December 31, 2008 370,000 $ 370,000 $ (255,287) $ 114,713

See accompanying notes to financial statements.



HANMI ASSET SECURITIES, INC.
CASH FLOWS STATEMENT
For the year ended December 31, 2008

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

Depreciation and amortization
Working capital and other changes related to operations:
Other current assets
Other assets
Income tax payable
Accrued and other current liabilities

Net cash used in operating activities

Cash flows from investing activities:
Purchase of property and equipment
Proceeds from loans receivable

Net cash provided by investing activities

Cash flows from financing activities:
Issuance of additional common stock

Net cash provided by investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure of cash flow information
Cash paid during the year for interest
Cash paid during the year for tax

See accompanying notes to financial statements.
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Part f1A: Computation of Net Capital snge 1 0of 3

/ SCHEDULE 1
COMPUTATION OF NET CAPITAL
114,713
1. Total ownership equity from Statement of Financial Condition [3480]
2. Deduct ownership equity not allowable for Net Capital - (3490}
114,713
3. Total ownership equity qualified for Net Capital (3500
4. Add:
A. Liabilities subordinated to claims of general creditors [3520]
allowable in computation of net capital
B. Other (deductions) or allowable credits (List)
[3525A] (35258
© [3525D)
[3525C}
 @525F] [:52]
[3525€] "
114,713
5. Total capital and allowable
subordinated liabilities (3530}
6. Deductions and/or charges:
44,035
A. Total nonaliowable assets [3540]
from Statement of Financial
Condition (Notes B and C)
B. Secured demand note X U
. deficiency , (3590}
C. Commodity futures 3
contracts and spot {3600]
commodities - proprietary
capital charges
D. Other deductions and/or A (3620}
charges [3610]
7. Other additions and/or credits (List)
[3630A] (36308]
[3630D]
[3630C]
[3630F]
(3630€E]
70,678
8. Net capital before haircuts on securities ) [3640]
positions
9. Haircuts on securities (computed,
where applicable, pursuant to 15¢3-1
(U

A. Contractual securities R . :
commitments [3660]



Part IA: Computation of Net Capital Page 2 ot
borrowings {3670]
C. Trading and investment
securities:
1. Exempted X o
securities [3735)
2 D . gt o
. ebt securities (3733]
3. Opti b _
. ptions (3730}
4. Other securities (3734]
Und . . :
D. ndue Concentration (3650]
E. Other {List)
=+
[3736A] [37368]
+.
(37360}
[3736C}
[3736F)
[3736E]
[3736] (3740}
70,678
10. Net Cap:ital {3750}
COMPUT~TION OF BASIC NET CAPITAL REQUIREMENT
Part A
356
14. Minimum net capital required (6-2/3% of line 19) [3756]
12, Minimum dollar net capital requirement of reporting broker or * 5,000
dealer and minimum net capital requirement of subsidiaries [3758]
computed in accordance with Note(A) v
5,000
13. Net capital requirement (greater of line 11 or 12) [3760]
_ 65,678
14. Excess net capital (line 10 less 13) {3770]
70,144
15. Excess net capital at 1000% (line 10 less 10% of line 19) [3780]
COMPUTATION OF AGGREGATE INDEBTEDNESS
5,342
16. Total A.\. liabilities from Statement of (37901
Financial Condition
17. Add:
* i
A. Drafts for immediate credit (3800]
+

B. Market value of securities 7 -
2R41M



Part I1A: Computation of Net Capital Page 3 o1 8

equivalent value is paid or

credited
C. Other unrecorded amounts
(List)
[3820A] (38208}
(38200]
{3820C]
*
[3820F]
(3820E]}
[3820} [3830)
5342
19. Total aggregate indebtedness [3840]
LY 8
20. Percentage of aggregate indebtedness ° [3850]
to net capital (line 19/ line 10)
OTHER RATIOS
. . %
21. Percentage of debt to debt-equity total computed in accordance

with Rule 15¢3-1(d)

THE ABOVE COMPUTATION DIFFERS FROM THE COMPUTATION OF NET
CAPITAL AS OF DECEMBER 31, 2008, WHICH WAS PREVIOUSLY FILED BY
THE COMPANY ON FORM X — 17A — 5. RECONCILIATION IS COMPUTED IN
THE ACCOMPANYING SCHEDULE 1 (A).



Schedule 1 (A)

HANMI ASSET SECURITIES, INC.
Reconciliation of Supplementary Schedule 1 Computation
Under Rule 15¢3-1 as of December 31, 2008 with
Company's Computation as of December 31, 2008

Net Capital
Balance per Company's computation $ 70,734
Adjustment to:
Nonallowable assets 4,373
Ownership equity (4,429)

Balance per Schedule 1 $ 70,678




HANMI ASSET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008

1. Organization

Nature of business

Hanmi Asset Securities, Inc. (the “Company” and formerly known as Hanmi Pacific Securities, Inc.) is a
registered broker-dealer in securities under the Securities Exchange Act of 1934. The Company was
incorporated in the state of California in 2005 and acquired the membership in NASD on February 10,

2006. The Company changed its name and was certified by the California state government on April 25,
2008.

Exemption from the requirements of Rule 15¢3-3

Under the membership agreement with NASD and pursuant to Rulel5¢3-3(k)(2)(ii), the Customer
Protection Rule, the Company conducts on a fully disclosed basis under a clearing arrangement and does
not execute nor clear securities and commodities transactions for customers. Accordingly, the Company is
exempt from the requirements of Rule 15¢3-3 under the Securities Exchange Act of 1934 pertaining to
the possession or control of customer-owned assets and reserve requirements.

2. Summary of Significant Accounting Policies

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Accordingly, actual results could differ from these
estimates.

Cash and Cash Equivalents
The Company considers cash, cash from bank and installment savings and certificate of deposit to be cash
and cash equivalents.

Property and Equipment

Property and equipment are stated at cost. Expenditures for repairs and maintenance are expensed as
incurred, and any gain or loss on disposition is included in income as realized. Depreciation and
amortization are provided using the straight-line method over the following estimated useful lives:

Machinery and equipment S years
Furniture and fixtures 5 years
Leasehold improvements Shorter of 39 years or term of the lease

Income Taxes

The Company recorded income taxes based on an asset and liability approach to financial accounting and
reporting for income taxes. Deferred income tax assets and liabilities are computed annually for
differences between the financial statements and income tax basis of assets and liabilities that will result
in taxable or deductible amounts in the future. Such deferred income tax asset and liability computations
are based on enacted tax laws and rates applicable to periods in which the differences are expected to
affect taxable income. Valuation allowances are established when necessary to reduce deferred income
tax assets to the tax payable or refundable for the period plus or minus the change during the period in
deferred income tax assets and liabilities.

New Accounting Pronouncements
The Company adopted Financial Accounting Standard Board (“FASB”) Interpretation No. 48,
Accounting for Uncertainty in Income Taxes, (“FIN 48”), to interpret FASB Statement of




HANMI ASSET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008

Financial Accounting Standards (SFAS) No. 109, Accounting for Income Taxes. FIN 48
establishes the accounting for uncertain tax positions, including recognition and measurement of
their financial statement effects.

3. Loans Receivable

As of December 31, 2008, there is a loan outstanding in the amount of $27,000 to the Company’s officer,
respectively. Interest charges were calculated based on the outstanding loan amount, the outstanding days
of loans receivable with the fixed interest rate of 5%.

4. Property and Equipment

As of December 31, 2008, property and equipment consist of the following:

Furniture and fixtures $ 14,904
Machine and equipments 6.300
21,204

Accumulated depreciation (7.293)
$§ 13911

5. Income Tax

The Company incurred federal income tax expense of $ - and California state income tax expense of $800
for the year ended December 31, 2008. The Company has accumulated net operating loss carry-forward
balance of $254,600 and $247,902 for federal and California state tax purpose, respectively, and may be
applied against future taxable income until 2028.

6. Net Capital Requirement

The Company, as a registered broker and dealer in securities, is subject to the Uniform Net Capital Rule
(Rule 15¢3-1) under the Securities Exchange Act of 1934, which required the maintenance of minimum
net capital. Such rule prohibits the Company from engaging in any security transactions whenever its
“aggregate indebtedness” (as defined) exceeds fifteen times its “net capital” (as defined). Under such rule,
and the related rules of the National Association of Securities Dealer, Inc., the Company may be required
to reduce its business if its net capital ratio exceeds 12 to 1, and it may be prohibited from expanding its
business if its net capital ratio exceeds 10 to 1.

At December 31, 2008, the Company had a net capital requirement of $5,000, whereas it had a net capital
of $70,678.

7. Commitments and Contingencies

As of December 31, 2008, the Company leases the office spaces under long-term operational lease, which
are non-cancelable through March 31, 2010 and are expecting to be under month-to-month lease after
expiration. The leases contain provision for payments by the lessee for property taxes, maintenance and
other operation costs. Minimum future rentals for non-cancelable operational lease are $30,001 and
$7,573 for year 2009 and 2010, respectively.



HANMI ASSET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2008

The Company is subject to various claims that arise in the normal course of business. Currently, the
Company is not under any legal litigation. Management does not believe that there are any issues
outstanding that will have a significant impact in the Company’s financial position or results of operation.



LEE & PARK CO.

Certified Public Accountants

Independent Auditors’ Report

The Board of Directors
Hanmi Asset Securities, Inc.:

We have audited the financial statements of Hanmi Asset Securities, Inc. for the year
ended December 31, 2008, and have issued our report thereon dated February 26, 2008.
As part of our audit, we made a study and evaluation of the Company’s system of internal
accounting control (which includes the procedures for safeguarding securities) to the
extent we considered necessary to evaluate the system as required by generally accepted
auditing standards. The purpose of our study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the nature, timing, and extent
of the auditing procedures necessary for expressing an opinion on the Company’s
financial statements. We also made a study of the practices and procedures followed by
the company in making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3(k)(2)(ii) that we considered relevant to the
objectives stated in Rule 17a-3(a)(11). We did not review the practices and procedures
followed by the Company in making the quarterly securities examinations, counts,
verification and comparisons and the record of differences required by Rule 172-3 or in
complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System, because the
Company does not carry security accounts for customers or perform custodial functions
relating to customer securities.

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to access the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s authorization and recorded
properly with generally accepted accounting principles.

Because of inherent limitations in any system of internal accounting control, errors, or
irregularities may nevertheless occur and not be detected. Also, projection of any
evaluation of the system to future periods is subject to the risk that procedures may
become inadequate because of changes in conditions, or that the degree of compliance
with the procedures may deteriorate.

Our study and evaluation made for the limited purposes described in the first paragraph
would not necessarily disclose all weaknesses in the system. Accordingly, we do not
express an opinion on the system of internal accounting control of Hanmi Asset
Securities, Inc. taken as a whole. However, our study and evaluation disclosed no
condition that we believe to be a material weakness.

3550 Wilshire Boulevard, Suite 738, Los Angeles, California 90010
Telephone 213. 381.3787  Facsimile 213. 381. 5366



We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the commission to be adequate for
its. purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2008 to meet the Commission objectives.

This report is intended solely for the use of management, the National Association of
Securities Dealers, Inc. and should not be used for any other purpose.

oot (2 L,

February 19, 2009



