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Edard Richardson Jr CPA
15565 Northland Dr Ste 50S

Southfield M.J 48075

248-5594 14

lndependeit Auditors Report

December 22 2009

Hoard of Directors

OW Group Inc

410 Park Avenue Suite 410

New York NY 10022

have audited the accompanying balance sheets of GWM Group Inc as of October 312009 and

October 31 %OOS and the related tern nt of income retained earnings changes in stockholders

equity and cash flows lbr the years then ended These financial statements are the responsihliy of the

Compas managmcnt My respotisbility is to epcssan opütion on these tiriandIal statements based on

my audit

conducted my audit in accordance with auditing statidards ganrall in the United States of Americu

Those staOdards require that we plan and pcrfo the auditsto obtain reasonabk.assurance about

whether the financial staictuents are free of material.rniutatmont An Æn.dit inciudes examining on

test basis evidence supporting the atiiOunt and disCiosuresin the finania1 statetnents An audit also

includes assessing the accounting principles used and significant estimates made by mwiagement as

well as evaluating the overall financial litemetit presentation bCleive that my audit provides

reasonable basis for my opinion

in my opinion the financial statements referred to above preent fairly..in all material aspects the

financial position of GWM Group Inc as of October 31 2009 and October 3i20.08 and the results of

as operations cash flowg and changes in stockholders equity for the years theP ertded in .rontbrmity

with accounting principles generally accepted in the tjiiited States of America

fv1 examination was niade for the purpose offotming an opithon on the basic financial statei.nents taken

as whole The irrfonuation contained in pages 9I5 is presented for the purpose of additional analysis

and is not required part
of the basic fihaitcial statements but is suppimentary information required by

rule 7a5 o.f the Securities and Exchange Commission Such information has been subjected to the

auditing procedures applied in the examination of the basic financial statements and in my opinion is

fitirly stated in all material rospects in Macion to the basic financial statements taken as whole

Further there were nO material difference in the audited Computation of Net capital and the brokeN

dealers corresponding lJnaudited Pat 11 or 11A of the focus report as .requied under Rule i5c3l

Edward Richardson Jr CPA



GWM Group Inc

BALANCE SHEET

CURRENT ASSETS
Cash In Bank Business Msxrnlzer

Cash in Bank Business Eccnomy
NFS Depolst

NFS Revenue Account

WEB Unaflocated Account

WFB Average Price Account

WEB Riskiess Principal Account

Cash in Bank

Investments

Accounts Receivable

ASSETS

OO2

ioottboo

t53t24

444

t63

6a115s8

iojmaa

32720430

LU Q71 MR

total Cutreht Assets

PROPERTY AND EQUIPMENT

TOTAL ASSETS

See Accountants Audit Report

As of OctOber 31 2009
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GWM Group Inc

BALANCE SHEET
As of October 31 2009

LIABILJTIES AND STOCKHOLDERS EQUITY

CURRENT UABL1T1ES
Accounts Pdyabe
Commission Payable

.5 33615513-s
694968

STOCKHOLDERS EQUITY
CapitAl Stock $1 par vSlue 1000000
shards authorized 1006 shares issued

665 outstandIng

Paid Excess

Retained Earnings

Loss Cost of Treasury Stock

665MG

Total StockholderV Equity

TOTAL UASflJTlS AND
STOCKHOLDERS EQthTY

188651 77

See Accountants Audit Report

Total Current Liabilities

LONO4ERM LIABILITIE$

Total Liabilities

106191 60

949277

20147k77

296200



GWM Group Inc

STATEMENT OF INCOME

12 Months Ended

October31 2009

Revenues
Commissions Earned

lnee$tment income

Realized Gains Losses
Unrealized Gains Losses
Other Income

Interest Income

Dhsidend Income

Total Revenues

5796O1 81

50122

2422158
245A30

838024
fl1F724

Nfl flR an

Operating Expenses
Employee compensation and ben

Floor brokeragd exchange and

Communications and data proces

Interest and dividends

Occpsncy

Other expenses

Total Operating Expenses

354 3542
72703

O5224i2

45fl2112

245148
13599828
Wfl lttOM

Operating Income Loss

Net Income Loss

2a2ti

See Accountans Audit Report



GWM Group In
STATEMENT OF RETAINED EARNJNGS

12 Months Ended

Otober 31 2009

Begnnng of PerLod

Pus Net tncQrne

Less Dvldends Paid

P1us Pnor Pacod Adustmnt

RETAINED EARNiNGS
END OF PERIOD

ct3lQ.08

Se AccountanVs Audit Report



GWM GroUp lnc

STATEMENT OF CASH FLOWS
For the 12 months Ended October 31 2009

CASH FLOWS FROM OPERAIIMGAcTIvrnEs
NOt Income Loss 297OO8
AdjustmentS to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Prior Period Adjustment

Losses Gains on sates of

FixS Assets 000
Decrease Increase in

OperOting Assets

Increase Decrease in

Operating Liabilities

Accounts Payable 43i53$9

Accrued Liabilities _______ QQQ

Total Adjustments
518547

Net Cash Provided Lv Used in

Operating ActivitIes 21 A8339

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sae of Fixed Assets

Net Cash Provided Lv Used In
Investing Activities OMO

CASH FLOWS FROM FINANCING ACTIVITIES

Procoods From Saleof Stock __ji22200
Net Cash Provided By Used In

Finaricleg Activities __JllPPP0Q

NET INCREASE DECREASE IN CASH

AND CASH EQUIVALENTS lozesasa

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD _14LQQ

CASH AND CASH EQUIVALENTS AT END OF PERIOD

See A000untantsk Compilation Report
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GWM Group lic

Notes to the Financial Statements

For the Year Ended October 3L 2009

Oggjizaflon and Summary of SinuffieÆntAccothftna Policies

Nature of ODeraUqns

The Company was incorporated on February 1997 to conduct business as

broker/dealer with the Securities and .Eschange Commission under the Federal

Securities and Exchange Act of 1934 The Company does not maintain

discretionary accounts for its customets

Sceuritids transactions and related commission rOVenues and expenses are

recorded on scttlcment4ate basis

Net Capital RØguirenients

The Company is subject to the Securities and changc Commission tJnifrni

Net Capital RultRule Sc 3l bichrequircs the maIntenance of minimumnet

capital and reqtiitts the maintehabee o.fminimUm net capital and requires that the

ratio of aggregate indebtedness to net capital not exceed certain limos

Mnttmts Receivable

Accounts receivable included amounts due firm Fideldy Ih.vestments

Corporation the entire amount was considered fully kctihle therofore it as

not considered necessary to carry an amount Thr allowance for doubtfirl accounts

Income Taxes

The Company provides for fedSal Some taxes currently payable and

significant de leered income taxes resulting frOm temporary differences between

the eanytng value of assets add liabilities for financial reporting and Federal..

income tax reporting purposes

Cosh Flows

ior purposesof ihe statement of cash flowa cash includes cash and cash

equivalents

Common SipS

The omparty Is authorized to Isst 000.000 common shares of $1 par value

stock of which 00G shares are issued and 665 shares are outstanding

See Accrnmtants Audit Report



GWM Groups 1nc

Notes to the Financial Statetnnts

For the Yenr Ended October 3I 2809

OianizatIou and Swnniarv of Siiflcatt Accounting Poikies Continned

Use of estimates

The process of prepanng fInancial statements inonformity with accounting

principks gencrafly accepted in the UnitedStats reqwres the use of estimates

and asswnptions regarding certain types.ofasseu liabilities revenue and

expenses Such estithates primarily relate to unsettled transactions and efit as

of the date of the financial sratement AccorlingIy upon settlement actual

rults may diftr tintn estimated amounts

Ii Concentration of Credit Risk

Concentrations of credit risk consist of cash TheCdthpany maintains cash

balances at quality financial instittttknSimd linlits the amount ci exposure at imy

one financial institution

Ipeunic Ta
There is no provision of any income ttix expense benefit or any income taxes

receivable or payable or deferred tax accounts in th accompanying financial statements

due to tlw insignificant amounts relating to such aceoums

rpntrjJequirement

There were no material inadequacies tn the procediirea Ibliowed in adhering tO the

exemptive provisions of Securities aiid Echangc Commission Rule l$c34 Kt2Xii
which requires that all customer thuds and secwiies be promptly tnmsniitwd to the

clearing hroke.r who carries the customer accounts The CObitpany does not have tidy

possession or control of customer funds Qr securitica

Suhordined Libilitie

There are no liabilities which were subordiuatedto the clÆin of general creditors as of

October 31 2009 or at any time during the year ended October 20O9

Company expensedadvertising costs for the year as they are incurred Advertising

expenses for the year ended October 31 2009 was $7 138o

Leasina Arraneinents

The company leases its office space under month to month lease agrecment The aflnual

kase is $24360.81

See AcCountints Audit Repoxi



GWM Group Inc

Notes to the FingncialStatemeuts

14w the Year Ended October 312009

itnts Pa able

Negathv cash $32O 18.95 was reclassified to accounts payable along web regular trade

payables $1641.60

RStedPaity

The entity paid S35200 to Shereen Marketing The ownerofShercen Marketing the

spouse of the owner of GWM Group he ftc amount paid was for marketing services

prouided to the corporation

urferiódMjflpen

prier penod adjustment of 88499.4$ was recorded related to the writeoff of an

accounts receivable for the prior yeati The settlement did not occur until the qurrent year

Soc Accowttams Audit Report

10
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GWM Groups Inc

Supplemental Schedules Required by Rule l.ia5

As of and fir the year ended October 31 2009

njnitatkm Of Net Canital

1ota ockhu1ders equitv t812i

Nonallwable assets

Other

Other Securities Haircuts 49t8

Undue oneentration charges 619

Net allowable capual S04

nin.afloii of BOsie Net Capital Requirement

Minimum net eapitzd required as peeentage of aggregate indebtedness 436

Minimum dollar net capital equirement of reporting broker or dealer

Net eapi tat requirement

Excetn net eupital l7.4.J3

Total idate lndebidness

Percentage oi4ggregate indebtedness to et capial

Recoudliation of th CprnóutMlou of Net CaDital Uflder Ru1 15c34

There were no material ditTerenes in the computation of net capitai beIween these audited

fhnmcE stalenicnts and the Companys unaudited Focus Reports

Omu0niun of Nt Capita as reported tm.FOCUS as of October 2009

Net apiia1 per audited report
$1 80$ 13

Net apita1 per
FOCttSflA 184423

Reconciliation

Incres 1eerease in Nonallowable Assets 330

Increase Ieerease in Concentration Cherges L41g

Decrease Equity f309$

otal Ad usiments

Reconciled Nt Capital 84L4 13

Difference

12



SWM Group .lnc

Supplemental Schedules Requfrd by Rule 17aS

of and for the ver ended October 3t 2Ot9

xeU1DHveProvIon Rule i533

The Company is exempt from Rule 15c33 hece all customer rmiutons are cleared thnugh

another okrka1er on fully disclosed basis The name of the karng Iinns ar National

.hnanca1 Srvice and 1ncractive Broke

Sthtenient of Chausin Liabilities Subwdirnted to the Claims of General Creditors

.Blance of such claims at November 200.8

Reductioni

Bance of such cLim at October31 2009

13



REPOR ON INTERNAL CONTROL

or the year Ended October 2009



Edward Richardson it CPA
$565 Northland Suite 502 West

Southfield ML 48075

December 32 2009

Board of Directors

GWM Group Inc

410 Park Avenue Suite 410

Nc Yodç NY 10022

In planning and performing my audit of the financial statements and supplenwntal schedules of

WM Group Inc tbr the year ended October 31 2009 considered its internal control in order

to determine my auditing procedures for the purpose of expressing my opinion on the financial

statements and not to provide assurance on internal control

Also as required by rule l7a5gG of the Seeudties and Exchange Conunission.SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated itt ode la$g in

making the periodic computations di aggiegate indebtedness and net capital tinder rule 7a

3aí and Inr determining compliance with the esempbve provisions of rule 5e33 Because

the Company does not carry securities accounts forcustomers or petfbrm custodial tltnction

relating to customer seuprifies did not review the practices and ptcedures Ibllowed by the

ompany in any of the thilowing

Making quarterly secufities examinations counts verifications and comparisons

Records don of differences required by ride 7a4

Complying with the requirements lhr prompt payment for securities underction of

Federal Reserve Regulation ToI the Board of Govettiors of the Federal Reserve system

The management of the Company is responsible for establishing andittiaintaining intemal control

and the practices and procedures referred to the preceding paragrnphs In fulfilling this

responsibility estimates and judgments by management are required to assess the ttkpecied

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentionedobjectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable hut not absolute assurance

that aSsets lbr which the Company has responsibility arc safeguarded against loss frotn.aut.horircd

use of dispositiOn and that tranSactions are executed in accordance with managementS

authorization and recorded property to permit the preparation of financial statements in

accordance with accounting principles generally accepted inthe United States Rule 7a5g lists

additional objectives of the practices aiidprocedures listed in the preceding paragraphs

l3cca use of inherent internal control or the practices and procedures referred to

above enors or fraud may occur and not be detected Also projection or any evahation of them

to thture periods is subject to the risk that they may become inadeqtiate because of changes in

conditions or that the effectiveness of their design and operation.may deteriorate

IS



My consideranon of internal control would not necessarily disclose ail matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is acondition in which the designer operation

of the specific internal control components esnot reduce to relatively low level the risk that

errors or fraud at amounts that would hematial in relation to the financial statentents being

audited may occur and not be ditected within timely period by employees in the normal coarse

olperlbrnung their assigned functions llowever noted the..following condition that consider

to be material weakness as defined above

Only one person is responsible for all accounting and reporting

titnetions Accordmgly there iano segregatibn of duties Due to

the size of the Company management does dot feel it hi cost

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and tha.t

practices
and procedures that do not accomplish such objectives in allmawrial respects indieatc

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedtats were adequate at October 31 2009 to meet the SECs
obteetives

This report in intended solely for the information and use of management the SEC and the

regulattw agencies that rely on mIt 7a5g under the Securides and Ecchae Act of 1934 in

their regulation of registered biokers and dealers and fs not intended to be and should not be
used by anyone other than these speei tied parties

Edward Richardson Jr. CPA
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