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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: GWM Group, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O: Box No.) FIRM 1.D. NO.

410 Park Avenue  Suite 410

N and Street)

New York NY 10022
{Ey) {Stiey o Unds

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REFORT., .. .-
AME AND TELEPHONE NUMBER OF PERSON TO.CONTACT IN REGARD TO THIS REPORT, 00 0 o

{AreaCode -~ Telophone Numben

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report
Bdward Richardson Jr., CPA

18565 Worthland Dr. Suite 508 West Scuthfield, MI. 48078

{Address Han (B @i Cadey
CHECK ONE:
X Certified Public Accountant
[} Public Accountant
L] Aceountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the reguirement that the annual report be covered by the opinion of an independent public uccoyntont
st B supported by a stitement of facts wnd circumstances refiedion as the basiy for the exemption. See Section 24037452}
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Edwmi Richardson Jr., CPA
15565 Northland Dr W Stﬁ 508
Southfield, M1 48075
248-559:4514

Independent Auditor's Report

Digcember22, 2009

Board of Directors.

GWM Group, Inc.

410 Park Avenue Suite 410
New York , NY 10022

[ have audited the accompanying balance sheets of GWM Group, Inc. as of October 31, 2009 and
October 31, 2008, and the related statements of inconie, retained earnings, ehanges in stockholder's
equity and cash fows for the years then ended. These financial statements are the responsiblity of the

C wmgmnyfs.m.an.agymum,.. My responsbility is to expriss an opinion on these financial statements based on
mry audit.

I conducted my audit in accordance with auditing standards general he United Statés of Americ
Those staridards require that we plan and perform the audits to obtai afiable-assurance about
whether the financial statements are. {f material misstatement. An audit includes examining, ona
test basis, évidence supporting the amounts and disclosures in the finaneial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as.
well as evaluating the overall financial statement presentation. 1 beleieve that my audit provides a
reasonable basis for my opinion.

T

I my opinion, the financial statements referred to above présent i*«m*ty, imall material aspects, the
financial position of GWM Group, Inc. as of October 31, 2009 and October 31,2008, and the resulis of
its operations, cash flows, and changes in stockholders equity for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of fcmmﬁg an opinion on the basic financial statements taken
asa W&;aie T fw mfbmmumz mntm fey in pages 9-15 is presented for the purpose of additional analysis
””” financial statements, but is smmﬁmmmry miformation required by
;z;is:: i?a»ﬁ of tim ‘im axmws ami Eixah inge Commission. Such information has been subjected to the
gmmiﬁ_ frow;:iumﬁ applied in the ation of the basic financial staterhents ard, in my opinion, is
fuitly stated in all miaterial réspects in relation to the basic financial statements taken asia whole.

Further, there were nom aterial differences in the audited Computation of Net Capital and the broker-
desler’s corresponding Unaudited Pat II or IIA of the focus report as required under Rule 15¢3-1.

Edward Richardson Jr., CPA v



‘GWM Group, Inc.
BALANCE SHEET
As of October 31, 2009

ASSETS

CURRENT ASSETS _
Cash in Bank - Business Maxmizer $ 6.02
Cashin Bank - Business Béonomy 16,00
NFS <« Depoist 100,000:00
NFS - Revenve Account 6,538.24:
NFS « Unallosated Acgcount 414
NES «Average Price Account 083

Riskless Principal Account 6317536

i Bank 10,808.48

estments 9272000,

‘Accounts Receivable 4497388

Total Current Assets . 258,320.45
PROPERTY AND EQUIPMENT

TOTAL ASSETS

See Aasauntas‘sg’fs-é\;ud?t‘ Report




GWM Group, Inc.
BALANCE SHEET
As of October 31, 2009

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts Piyable kS A3.880.56
Cormmyission Payable: 3583810

Total Current Liabilities. B ROR aa
% LONG-TERM LIABILITIES

Total Liabilities

STOCKHOLDERS' EQUITY _
Capital Stock, $1 par value; 1,000,000 665,00
shares authorized, 1,000 shares issued,

85 outstanding

FPatdin Excess 168,181.00

Retained Eamings 9409777
oon g < Hring

Less: Cost of Treasury Stock {12.952.00)

Total Stockholders* Equity 18882177

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

See Accountant's Audit Report
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GWM Group, Inc.

{ ' STATEMENT OF INCOME
12 Months Ended
October31, 2009
Revenues
Commissions Eamed § 57960181
: investment lncome 2,507.62
1 Realized Gains (Losses) (R4 523:58)
Unraalized Gains {Losses) 24800
Qther Income (8,380.64)
Irderest Income 316704
;- Dividend Income 839,

Total Revenues

Operating Expenses

Employee compensation and ben 354,354.49

Floor brokerage, exchange, and ¢ 7,070,348

Communications and data proces £6,224.22

tnterest-and dividends 4577258

o Otepanoy 450648
i Other sxpenses 135,908.06
Total Operating Expenses £33,120.98

Operating Income (Loss} ... (2987006}

Net Income (Loss)

See Accountant’s Audit Report
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GWM Group, Inc. o
STATEMENT OF RETAINED EARNINGS

12 Months Ended
October 31,2009
Boeginving of Period B 116.008.37

Plus: Net Income 3 (26:670.08
Less: Dividends Paid '
Plus: Prior Period Adjustiment

RETAINED EARNINGS
END OF PERIOD & 94,097 77

See Acoountants Audit Repott
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GWM Group, Inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended October 31, 2009

2009

CASH FLOWS FROM OPERATING ACTIVITIES ‘ ,
Natincome (Logs) § (2987008
Adjustmients 4o recontcile Nel Income
{Logsy oot Cash provided by
{used in) opsrating acliviies:

Prior Pariod Adjustment 848048
Losses (Gains) on sales of
Fixed Assels: g

Decrease (| nerease) in
Ciperating Assels!
Incrense (ecrease)in
Operating Liabillies:
Accounts Payable
Accrued Liabilities
Total Adiustments
Net Cash Provided By {(Used in)

Operating Activities 21,98888
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fiked Assets . .
Net Cash Provided By (Used In)
investing Activities 0.66
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock ‘ BLO0GO0
Net Cash Provided Bv (Used In) P
Financing Activities e BLOOD OO
NET INCREASE (DECREASE) IN CASH o
AND CASH EQUIVALENTS 10298530
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 18533708
CASH AND CASH EQUIVALENTS AT END OF PERIOD § 25832045

See Accountants' Compilation Report
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recorded on a settlement-date b

GWM Group, Inc,
~ Notes to the Financial Statements
For the Year Ended October 31, 2009

Securitieés transactions §:mi:¥ elated conmmission révenues and: uxpm%a} arg

mpmﬂ cﬁﬁd reqmms i&n maintehance of minimum: et é&iﬁ*‘éi amﬁ m;ztzzm ‘éém ii e
ratio of aggregate indebtedness fo net capital not exeeed certain limits.

Avtopunts r%m%bie included amounts due form Fidelity Tnvestments:

Corporation; the entire- amount was considered fully collectible; theréfore, it was
notconsidered necessary to carry an amount forallowance for mz&ﬁ&ﬁmsmmﬁ%,
Ducome Taxes

The Company provides for federal incomie taxes currently payable. and
significant deferred income taxeés résulting from temporary differences between
the varrying valie of assets and labilities for finangial reporting and Federal:
income tax reporting purposes.

Cash Flows

For piirposes of the statement of cash flows, cash includes cash and cash
cqlivalents.

Common Stock

The Company 1s authorized to issue 1,000,000 comnion shares of $1 par valug
stock, of which 1,000 shares areissued, and 665 shares are outstanding:

See Accountant’s Audit Report
e
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GWM Group, Inc.
Notes to the Financial Statements
For the Year Ended October 31, 2009

Ovganization and Summary of S

smificant Accounting Policies (Continued)

(@  Usecolestimates

The process of préparing financial statements in conformity with sccounting
priveiples generally acoepted in the United States requires the useof estimates
and assumptions regarding eértain types of assets, liabilities, revenue and
expenses. Such estimates primarily relate to unsettled tmmamcm and events g
of the date of the financial statements; Accordingly, upon settlement, actugl
results may differ frotn estimated amounts.

(h) sk

Concentration of Credit

Coneentrations of credit visk consist of eash, The Cothpany maintaiis cash
balances at quality finaneial institutions and limits the amount of exposure at an
one financial institution.

Tacome Taxes

There 18 no provigienof dny incore tax m\gsmm or benetit, or any income taxes
receivable or pavable or-deferred tax accounts in'the accompanying financial statemenis
due wo-the insigmficant ambunts relating to such acoounts,

ossession or: Control Regairements

There were no imaterial inadequacies in the procedures followed in adhering tothe

exemptive ;}I“m'm(ms of Seeurities and Exchange Commission Rule 15¢3- F Ry

which requires that all customer finds and securities be promptly transmitted to the
clearing broker who carries the customer accounts. The Cormipany does not have aiy

possession orcontrol of customer funds or securities;

Subordinated Liabilities

There are no labilities which were subordinated fo the claims of general creditorsas of
October 31,2009, or at any time diring the year ended October 31, 2009,

Advertising

The Company expenses advertising costs for the yearas they are incurred. Advertising
expenses for the vear ended October 31, 2009 was $713.86

Leasing Arrangements

The company leases its office space under a month to month lease agreement. The annual
lease is $24,360.81.

See Accoumtant’s Audit Repan
&
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GWM Group, Inc,
‘Notes to the Financial Statements
For the Year Ended October 31, 2009

g:xa‘:a bles {’}é‘i {341 6(}}

Related Party

The entity paid $35,200 to Shereen ! Theownerof Sh
spouse of the owner of GWM Group, Ine. The amount paid w
provided to the corporaion.

ereen Marketing is the
somarkenig services

Prior Period Adjustment

A prior period adjustment of $8,499.48 was récorded related to the write-off of an
aecounts receivable for the prior year. The settlement did not occur until the current year,.

See Accountant’s AuditReport
10 '



Supplementary
Pursuant to rule 172:5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended October 31, 2009

i1



Minimum dollar net capital requirement of reporting broker or dealer

GWM Group, Inc.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended October 31, 2009

Computation of Net Capital

Total stockholder’s equitys SIRRE2]

Nonallowable assets:

Less:
Other Securities Haireuts 4,908

Unidue Concentration Charges ' 619

Netallowable capital

Computation of Basic Net Capi

Miniraum net capital required as a percentage of aggregate indebledness $. 4636

Net capital requirement S,

Excess net eapital

Total Agerepate Indebiedness

Percentage of aguregate indebtedness to net capital

Reconciliation of the Compu

There were no material differences in the computation of net capital between these audited
financial statements and the Company’s unaudited Focus Reports.

Corputation of Net Capital as reported or FOCUS TA as of October 31, 2009

Net Capital per audited report $180.413
Net Capital per FOCUS TIA : 184,423
Reconciliation
Tnerease (Decrease) in Nonallowable Assets (2,330
Inerease (Decrease) in Concentration Charges 1418
Decrease in Equity 43,008
Total Adjustments 4010
Reconciled Net Capital $ 180413
Difference S0



GWM Group, Inc.
Supplemental Schedules Required by Rule 17a-5
As of and for the vear ended October 31, 2009

Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rale 15¢3-3 because all customer transactions are ¢leared through
another broker-dealer on a fully disclosed basis. The name of the clearing firms are Nutional
Financial Services and Interactive Brokers:

Balance of such ¢laims at November 1, 2008 S -

Additions
Reductions .

}iﬁiﬁ‘ime\ of such claims a4t October 31, 2009 8 e
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REPORT ON INTERNAL CONTROL

For the vear Ended October 31, 2009

14



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, ML 48075

December 22,2009

ard of Direetors
M (smap Inc.

0 Park A s Suite 410
bm York, NY 10022

In planning and performing my audit of the fin statements and suppl schedules of
GWM Group, Ine. forthe year ended Octobe L Teonsidered its control, in order
to determine my auditing procedures for the pmmw of expressing my opinion on the fihancial
statements, and ot toprovide assurance on intérnal control.

Aisa,t as re;guimﬁfiiay rule ] 7a-3 g}{i ) of thf: &e@ rities and E«imhwg{, eﬁ &mmzsam §§I§‘€‘} i iam

m&k;% ﬁw )

o ) : 'f &ggmgaw md@iﬁ;&ﬁimx& mxé r‘su arapim*i Ei@é&? r’tii@ E s
a1 yand for determini

: pliance with the exemptive provisions of rule 15¢3-3, ‘Beoause
the Company does not cat seeurities accounts for custoniers or perform custodial functions
rélating to customer seei did not review the practices and procedures followed by the
Company in arzy-'ﬁf %he-ﬁii}mfmg

L. Making quarterly securities examinations, counts, verifications, and compatisons.

€

ﬁ;ﬁu‘u‘iﬁéimﬁ&f&i@ <

es required by rule 17a-13.

P@ﬁimi ﬁ%&m Regu%a‘émn ’"}?‘ é}t eiﬁm 3%?{1 of ~'Z JOVEEOrS ni ﬁ‘iﬁ’f E“m:im al Rm{m*z: Esvgiﬁ’i‘ﬁ

The management of the Company is responsible for establishifig and maintaining internal control,
and the pract 3&& aceﬁams referred to the preceding paragraphs: In fulfilling this
tesponsibility, eg ' jhidgrents by management dre required to dssess the. cxpected
benefits and ntrols, and of the prictices and procedures referred to 1 the
pmreceding para ess whether those practices and procedures can be expected fo
achieve the 8E %ﬁ' &’Iﬁjéﬁt%%@ "i\xg o mf the fxbzmmm ui mwmaﬁ mmmE md the
practices ami P
i&m‘ assets |

&%ﬁm‘{‘x fmzcm :zmé FECOT duﬁ pmgmy ts:; pemnt ﬁ:mf ;‘}mm‘t m:mm of i‘mamml max&mm%x n
accordance with accounting principles generally accepted in the United &E&ws Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations'in internal control or the practices and procedures referred to
above, érrors or fraud may occur and not be detected. Also, projection or any evaluation of them
to future periods is subjeet to-the risk that they may hemme inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.



My consideration of internal control would not necessarily disclose all matiers in fntemal control
that might be material weaknesses under standards establishéd by the American Institute of
Certified Public Accountants. A material weakness is 4 condition in which the design-or operation
of the specific internal control components does not reduce to a relatively low Jeve! the risk that
ereors or frand in amoinits that would be material in rélation to the ﬁnamm} statersents being
audited may oceur and not be detected within 4 imely period by employees in the nermal cotrse
of perimm‘zmg their assigned functions. However, 1 noted the following condition that I consider

1o be a material weakness as defined above,

Only one person s responsible for all accounting and reporting
functions. Aceordingly, there is no segregation of duties. Due to
the size of the ﬁ?z}mp&nyﬁ management does nt feel it is cost-
sffective to change this condition,

Lunderstand that practices and procedures that aceomplish the objectives réferred todn the
preceding paragraphs of this report are considered by the SEC 1o be adequate for its purpases i
accordance with the Seeurities and Exchange Acvof 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respeets indicate s
material inadequacy for-such purposes. Based on this understanding and my study. 1 believe that

the Company’s practices and procedures were adequate at October 31, 2009, to meet the SEC's:
phjectives.

This report invintended solely for the information and use of management, the SEC and the
regulatory agencies thatvely on rule 17a-5(g) under the Securities and Fxchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be, and should not be,
used by anyvong mim than these specitied gsame

ol ol

Fdward Richardson, Jr., CPA
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GWM GROUP, INC.
AUDIT REPORT
October 31, 2009



GWM Group, Inc.

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended October 31, 2009
{With Independent Auditor's Report Thereon)
and
Supplemental Report on Internal Control

October 31, 2009



GWM GROUP, INC.
October 31, 2009
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