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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, M1 48075
248-559-4514

Independent Auditor's Report

June 30, 2009

Board of Directors

Golden Stream Securities, Inc.
9494 Southwest Freeway Suite 360
Houston , TX 77054

I have audited the accompanying balance sheet of Golden Stream Securities, Inc. , as of March 31, 2009,
and the related statements of income, retained earnings, changes in stockholder’s equity, changes in
liabilities subordinated to claims of genral crediors, and cash flows for the years then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company's management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with anditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonabie assurance about
whether the financial statements are free of material misstatement. An audit includes examining, ona
test basis, evidence supporting the amounts and disclosures in the financial siatements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. 1 believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referved to above present fairly, in all material aspects, the
financial position of Golden Stream Securities, Inc. as of March 31, 2009, and the results of its
operations, reatined earnings, changes in stockholders equity, and cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules of computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
mz opinion, is f3irly stated in all material respects to the basic financial statements taken as a whole.

Nob /4
Edward Richardson Jr., CPA



Golden Stream Securities, Inc.
BALANCE SHEET
As of March 31, 2009

ASSETS

CURRENT ASSETS
Cash In Bank 7,842,686
investments 14 017.48

Tetal Current Assots 21.660.16

PROPERTY AND EQUIPMENT
Equipment 1.603.68
Less: Accumulated Depreciation {1,603.68)

Ses Accountant’s Audit Report
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Golden Stream Securities, Inc.
BALANCE SHEET
As of March 31, 2009

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable $ 900.00

Total Current Liabilities 900.00
LONG-TERM LIABILITIES

Total Liabilities

STOCKHOLDERS' EQUITY
Capital Slock, $0.01 par value,
1,800,000 shares authorized, 1,000
shares issusd and outstanding
Paid in EXcess
Retained Eamings

Total Stockholders’ Eauitv

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

See Acocuntar;t‘s Audit Report




Golden Stream Securities, Inc.
STATEMENT OF INCOME

12 Months Ended
March 31, 2009

Revenues
Commissions Earned 4,297 79
Other Income 338.17
interest lncome 0.55
Total Revenues _ 483451

Operating Expenses
Floor brokerage, exchange, and ¢ 870.00
interest and dividends 79.73
Other expenses 11,503 82

Total Operating Expenses 12,843.58

Operating Income {Loss) {7.900.04)

{Other Income
Cther income

Totat Other Income {L.oss}

Neot Incoma {L.oss)

See Accountant's Audit Report
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Golden Stream Securities, Inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended March 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Neot Income {Loss)
Adjusiments to reconcile Net Income
{Loss) to net Cash provided by
{used in) operating activities:
Losses {Gains) on sales of
Fixed Assets
Decreass (increase) in
Operating Assets:
Increase (Decrease) in
Operating Lisbiiitles:
Accounts Payable
Accrued Liabilities
Total Adjusiments
Net Cash Provided By {Ussd in)
Qperating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assels

Net Cagh Provided Bv {Used In)
investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceads Fromn Sale of Stock

Net Cash Providaed Bv {Used In)
Financing Activities

NET INCREASE (DECREASE] IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

See Accountant's Audit Report
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2009

{7,307.04)

0.00

0.00

{7,082.04)

28,742.20

$

21,660,186




Golden Stream Securities, Inc.

Statement of Changes in Stockholder's Equity
For the Year-Ended March 31, 2009

Additional
Common Paid-in Retained
Stock Capital Earnings Total

Balance - March 31, § 1,000.00 & 48400.00 § (22,332.80} $ 28,0687 20
2008

Net income (Loss) £ -3 -5 (7.307.04) § {7.307.04)
Balance -
March 31,2008 & 106000 2 da40000 5. (2063084

Sea Accountant's Audit Report
68



Golden Stream Securities, Inc.
STATEMENT OF RETAINED EARNINGS

12 Months Ended
March 31, 2009

Beginning of Period $ (22,332.80)

Plus: Nat Income 3 {7,357.04}
l.ess: Dividends Paid .00

RETAINED EARNINGS
END OF PERIOD

See Accountant's Audit Report
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GOLDEN STREAM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
March 31, 2009

NOTE A — SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles

which materially affect the determination of financial position, results of operation and cash flows
are summarized below:

Organization

Golden Stream Securities, Inc. (the Company) was incorporated in the State of Texas effective
July 16, 1993. The Company has adopted a fiscal year ending March 31.

Description of Business

The Company, located in Houston, Texas, is a broker and dealer in mutual funds. The Company’s
customers are obtained primarily through existing customers, referrals, etc. The company’s
primary source of revenue is from commissions paid directly by the mutual funds.

The Company markets variable annuities in accordance with the exemption under 15¢3-3(k)(1).

Basis of Accounting

The financial statements of the Corporation have been prepared on the acerual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash an sh Eguivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Revenue Recognition

Security transaction {and related commission revenue and expenses) are recorded on a setflement
date basis. If materially different, conunission income and related expenses are adjusted to a trade
date basis.

See accountant’s audit report
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GOLDEN STREAM SECURITIES, INC.,
NOTES TO FINANCIAL STATEMENTS
March 31, 2009

Pro d Equipment

Property and equipment are recorded at cost. Depreciation is calculated using the straight line
mcthqd over the estimated useful lives, principally five years. Leasehold improvements are
amortized over the lesser of the life of the lease or the estimated useful life of the improvement,

income taxes

The Company has 2 net operating loss carry-forward of $109,252.84 that expires between 2016
and 2027. The Company also has capital loss carryforward of $5,848.27 that expires between
2009 and 2012. The net income for the year ended March 31, 2008 was offset by the NOL carried
over, resulting in no income tax expense for the year.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and Habilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies found to exist in the computation of the ratio of aggregate
indebtedness to net capital at March 31, 2009, or in the procedures followed in making the
periodic computation required. At March 31, 2009, the Company had net capital o $18,112 and 2
net capital requirement of $5,000. The Company’s ratio of aggregate indebtedness to net capital
was .05 to 1 at March 31, 2009. The Securnities and Exchange Commission permits a ratio of no
greaterto 1510 1.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

‘The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3¢(k¥2)(ii) by promptly transmitting all customer funds to the clearing broker
who carries the customer accounts.

NOTE D - RELATED PARTY TRANSACTIONS

During 2009, the Company is provided office space by an affiliated entity. During the year ended
March 31, 2009, the affiliate paid telephone and rent that totaled $1,680 on behalf of the
Company.

See accountant’s audit report
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GOLDEN STREAM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
March 31, 2689

NOTE E - ADMINISTRATIVE FEES

Advance Mortgage Co. provides the Company administrative support services, inchuding
payment of rent and utilities.

NOTE F - CONCENTRATIONS

The Company had product concentrations in mutual funds.

See accountant’s audit report
10
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Supplumenisry
Pursuant to rule 17s-3 of the
Sexurities and Exchange Act of 1934

As of atd for the Year Buded Mareh 31, 2009

Fep accountant’y st repott
1z



Galden Stream Securitivg, Inc,
Sepplanental Schedules Required by Rude 1708
As of aad for the year endled March 33, 2008

tation of Nex Capital
Total stockhoellder’s squity:
Nomallowable agsets:

Property, furniture and equipmuent, net
Huircuts

Net allowsble capital

M so c;;ﬁtai revaired 85 & parceniage of aggregnis indebiadnuss
Mivimum dollar net cupitad requivement of tapasting broker or daler
Net sapmital ré;uitemem

Bxoess ned capital

Compntiatio

Toral Aguecguie Indebtedress

Percentage of agyrezate indubtedness to net aapitad

$38,760

2588

18312

$ .
K ~.-;-'a‘.-'.'i.'.'i.~'.>;'.wé§

There wese no aterial difftrences in the conputation of net oxpital beoween these audiied

finansiad vatenwnts wd the Company’s unsudited Focus Reports,

Computation of Net Capitel 24 repinted o FOCUS HA se of March 34, 2009

Net Capital per sudived report
Piffrence
Reconciled Difference

See ancoumant’s swdit epart
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Guslden Stresiny Securities, Ine,
Sapplemuntal Schedules Regiired by Rule 1725
As of and for the yeay wuderd Murch 31, 2008

Balance of wuch clabms st April 1, 3008 5 .
Adiditions “
Reducuora _' .
Balonoe of sw;;hv olaims af March 31, 2009 : o

See ancoatant’s sndit seport
14



REPORT ON INTERNAL COXTROL.

For the yesr vnded Blasch 31, 2048

S soconmunra’s audit tepor
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Bdward Richardson, fr, 0PA
18508 Narthland Seite 508 Weg
Snuthfield, ML 48078

Jure 38, 2009

Bourd of Dhrestors

C3olden Bteum Seouritivg, Inc.
9454 Sowthwest Frecoway Sade 360
Houstgy, TX 770584

In planaing aud perfonring my sudit of the finwnil stateraznts and supploreental sehedules of
Golden Streans Securities, The. for the year ended Murvh 31, 2009, L ronsidees its intiaral
contral, in order 1o delermsine riy auditing procedurss for the parpose of SAPYCESING 1Ny Gpinion
on the finuncisl watements, and not 1o provide sssursnne o intemal crntrol.

Alse, 83 coyuired by rale 178-5{g)1) of the Securites and Eschange Commission §SBECY Thave
made 2 study of the practives and procedures followed by fhe compuny, mchuding tevis of waeh
practives and procedures that 1 eonsidered relevant t the ubisctive stated in rule 174-5¢ £ in
supling the parindie eovypetations of aggregate indeltedness and viet cspits under rade 17
Ia)(11} and fuy determining complivnue with thy sxerptive provisions of nde 15¢3-3. Because
the Company dovs nist carry securitios socounts for castormers or perform oustodsd feretions
relating o customer seounities, 1 4id nal seviow the prastices and provedurss fotlowed by the
Company in any of the folowing:

1. Muking quanterly securitics examinations, counts, verifications, and vomparisons.
2. Recordation of differences required by vale 173-13.

3. Comyplying with the requiremants fur prompt pevewesg for senurities urder Reation 8 of
Federal Reserve Regalation T of the Boned of Givaanars of the Federsd Resarve Sostem.

The maragemen of e Company is responsible for eatubiishing sod muintainioy tnternad conirol,
andd the provtices and pracedures vefarred to the preceding parugraphs. In fuififling tis
responsibifity, estimetes and fidgments by manageaent e reguired K 58885y the expected
benedits and related coxts of sontroly, and of the prctices snd procedures séfsmred 16 in the
greveding paragraphs and 10 dasess whethes thase praviicss and procedures o be expected to
achisvs the REC"y above mentioned eljectives. Two of i objectives of termal control snd G
prxchices snd provedures ame o provide management with rezsuasble, It not abaclute assurance,
thas assets for whick the Conpany hax responsibility are safegnendid agoinst loss fiom
nraathoriied wse of disposivion, and dat ransections sre sxecntsd 1 sectrdunce with
maragement’s authorization and recorded properly 1 permit the preparation of finuneiat
staicnenis in accondance with avvounting principles geosraily accepted in the United States. Rule
1 %2-3(g) Bists additionnsl objectives of the pravtices and procedures Yisted in U procading
paragraphs.

Bevause of inkorent Himitations b internad contred or the priwtices wd procedures refered to
shove, errors or faud may occur and nos be disesctad, Als, pridodon or any evatustion of them

Bpe avouniany’s awilt repon
ig



1o futare periads is subject to e rick that Siey may besorme inadequate hucausz of cheanges in
cmditions or that the effectivensss of Geir design and operstion nay detericrase.

My considerstion of intermal comtral would not secessartly disciose all nustters in internsd oontrol
thiat might be material weaknesses under standards ostablished by the Americsn Instingte of
Cortified Public Ascountunts. A nuterial weakness is » condition in whish tie dosign or apevation
of the sprcific Internel sentrol vomponents dues not redaee 10 | relatively Tow leve! the risk Hhat
Lrrovs or fraud in awotnts that would be matevial in relation & the Brancinl statorments being
awdited may ocowr and not be detected within o timsly pariod by employess in the novwial souese
of performing thedr sssigned funstions. However, § noted the follonving condition that ¥ consider
oy be 2 material weakness 2s defined abwyes.

Oniy one person is responsible for sll accounting and reporting
fanctions. Accosdingly, there is no segregation of doties. Ine w
the size of the Company, vansgement dozs not feel it is vost-
effective to vhange this sondition,

1 unilerstand that practives and procedures that secomplish the ohiestives roforred © in the
preceding paagraphs of this report are considered by the SEU to beadeqeats for ity Parposes in
acourdance with the Securities and Exchangs Act of 1934 and related regulistions, and (aat
praviices and procedures that dur not sccomplish such nhijvctives in sil material rospects indicute 8
msterial msdequacy for sush purposes. Based on s undersisnding sad oy cudy, 1 believe that
the Company’s practices and provedures were adagquate 8t March 31, 2009, 1 et the SBCS
ohivctives.

This repoxt s intended selely for the information and use of management, the SEC and the
regulatury agencies that rely on rule 178-5(g) ander fhe Sscuritios and Exchange Ax of 193410
their vegadation of registered trokers and dealers, and is dat intendad o be, and should not be,
asgl by anyone other than these specifiad parties.

(ﬁ“‘“ﬁﬁfm«ﬁgﬂtw{ | o f? /?' '

Edward Richardeon, Jr., TPA

See sooduntant’s sadit topowt
17



SEC Mail Processing
Section

HjL 0172009
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Golden Stream Securities, Inc.

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended March 31, 2009
(With Independent Auditor's Report Thereon)
and
Supplemental Report on Internal Control

March 31, 2008



GOLDEN STREAM SECURITIES, INC.
March 31, 2009
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