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McGladrey & Pullen

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Wescom Financial Services, LLC
Pasadena, California

We have audited the accompanying statement of financial condition of Wescom Financial Services, LLC (the
Company) as of December 31, 2008 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Wescom Financial Services, LLC as of December 31, 2008 in conformity with accounting

principles generally accepted in the United States of America.
Medladssy f Allre, o

Los Angeles, California
February 23, 2009

wesins.la.ann.cuso-fs-public.08.nh

McGladrey & Pullen, LLP is a member firm of RSM Intemational -
an affiliation of separate and independent legal entities.



WESCOM FINANCIAL SERVICES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

ASSETS
2008
Current assets:
Cash and cash equivalents $ 719,692
Accounts receivable 354,075
1,073,767
investment in CUSO Financial Services, LP 1,073,101
Prepaid expenses 60,204
$ 2,207,072
LIABILITIES AND MEMBERSHIP CAPITAL
Current Liabilities
Accounts payable and other liabilities $ 297,354
Membership capital 1,909,718
$ 2,207,072

The accompanying notes are an integral part of this statement.



WESCOM FINANCIAL SERVICES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business:

Wescom Financial Services, LLC (the “Company"} is a broker-dealer registered with the Securities and
Exchange Commission and is a member of Financial Industry Regulatory Authority, Inc. (“FINRA"). The
Company is a wholly owned subsidiary of Wescom Holdings, LLC (the Parent) that is @ wholly owned subsidiary
of Wescom Credit Union. The Company was established primarily to provide brokerage services to members of
Wescom Credit Union.

The Company received approval from the National Association of Securities Dealers, Inc., predecessor to
FINRA, to operate as a registered broker-dealer on February 7, 2004.

The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities and
Exchange Commission and accordingly, is exempt from the remaining provisions of that rule. Essentially, the
requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on

a fully disclosed basis with a clearing broker-dealer, and promptly transmit all customer funds and securities to
the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers and maintains
and preserves all related books and records as are customarily kept by a clearing broker-dealer.

A summary of the Company'’s significant accounting policies follows:

Cash and Cash Equivalents:

Cash and cash equivalents consist of non-term share deposits in Wescom Credit Union and Western Corporate
Federal Credit Union, a corporate credit union. Each balance is insured by the National Credit Union Share
Insurance Fund up to $250,000.

Accounting Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of this financial statement. Actual results could differ from
those estimates.

Recent Accounting Pronouncements:

In July 2006, the FASB issued Interpretation No. 48, Accounting for Uncertainty in Income Taxes (FIN 48). FIN
48 clarifies the accounting for uncertainty in income taxes recognized in an enterprise's financial statements in
accordance with Statement No. 109, Accounting for Income Taxes. FIN 48 prescribes a recognition threshold
and measurement attribute for the financial statement recognition and measurement of a tax position taken or
expected to be taken in a tax return. FIN 48 also provides guidance on derecognition of tax benefits,
classification on the balance sheet, interest and penalties, accounting in interim periods, disclosure, and
transition.



WESCOM FINANCIAL SERVICES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

In December 2008, the FASB provided for a deferral of the effective date of FIN 48 for certain nonpublic
enterprises to annual financial statements for fiscal years beginning after December 15, 2008. The Company
has elected this deferral and accordingly will be required to adopt FIN 48 in its 2009 annual financial
statements. Prior to adoption of FIN 48, the Company will continue to evaluate its uncertain tax positions and
related income tax contingencies under Statement No. 5, Accounting for Contingencies. SFAS No. 5 requires
the Company to accrue for losses it believes are probable and can be reasonably estimated. While
Management has not yet completed its analysis, it does not anticipate that the adoption of FIN 48 will have a
material impact on its financial position.

In September 2006, the Financial Accounting Standards Board (FASB) issued Statement of Financial
Accounting Standards No. 157, Fair Value Measurements (SFAS No. 157). SFAS No. 157 defines fair value,
establishes a framework for measuring fair value, and expands disclosures about fair value measurement.
SFAS No. 157 also emphasizes that fair value is a market-based measurement, not an entity-specific
measurement, and sets out a fair value hierarchy with the highest priority being quoted prices in active markets.
Under SFAS No. 157, fair value measurements are disclosed by level within that hierarchy. The Company has
no financial assets subject to the provisions of SFAS 157 as of December 31, 2008.

CUSO FINANCIAL SERVICES, LP

The Company is a limited partner in CUSO Financial Services, LP, which provides broker-dealer and investment
advisory services to credit unions and credit union service organizations. The Company owns 12 units, which
approximates a 4.62% ownership. The investment is accounted for under the equity method of accounting.

EMPLOYEE BENEFIT PLANS

The Company participates in Wescom Credit Union's 401(k) pension plan that allows employees to defer a portion
of their salary into the 401(k) plan. The Company matches a portion of employees’ wage reductions. Pension costs
are accrued and funded on a current basis.

RELATED PARTY TRANSACTIONS

The Company is charged by the parent credit union, Wescom Credit Union, for certain expense allocations,
including the cost of office space and management support.

The Company has $463,396 on deposit with Wescom Credit Union at December 31, 2008. The balance is
insured by the National Credit Union Share Insurance Fund up to $250,000.



