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OATH OR AFFIRMATION

Anthony Diamos swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PARSONEX SECURITIES INC as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

FINOP

Title

This report contains check all applicable boxes

Facing Page
IIl Statement of Financial Condition

El Statement of Income Loss
IZ Statement of Changes in Financial Condition

ID Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determinatidn of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofthe Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3 -3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

I7 An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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PARSONFX SECURITI ES INC

Financial Statements

IABLE OF CONTFNJS

ie

INIFPFNIFNT AtJIITRS RFPOIF

HNANIAI STATFMFNTS

Statement of financial condition

Statement of income

Statement of stockholders equity

Statement of cash flows

Notes to financial statements

StJP1IJMFNTARY INFORMATION

omputation ol net capital
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RNAI.1 IAIWIK P.C

ertified Public Accountant

25 South Parker Road Suite 720

Aurora olorado 14

lelephone 3033061967
Fax 3033061944

INDFPFNIFNl AUII1ORS RFPORl

l3oard of Iirectors

Parsonex Securities Inc

Aurora olorado

have audited the accompanying statement of financial position of Parsonex Securities

Inc as of Iecemher 2007 and the related statements of income stockholders equity

and cash flows for the period from November 27 2007 through Iecemher 2007 that

the ompany is filing pursuant to Rule 7a5 under the Securities Fxchange Act of 1934

These financial statements are the responsibility of the ompanys management My

responsibility is to express an opinion on these financial statements based on my audit

conducted niy audit in accordance with generally accepted auditing standards in the

United States of America Ihose standards require that plan and perfnii the audit to

obtain reasonable assurance about whether the financial statements are free of naterial

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

aluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In my opinion the financial statements refrred to above present fiirly in all material

respects the financial position of Parsonex Securities Inc as of lecemher 2007 and

the results of its operations and its cash flows for the period from November 27 2007

through Iecemher 2007 in conflrmity with accounting principles generally accepted

in the United States of merica

My audit was conducted fur the purpose of furming an opinion on the basic financial

statements taken as whole The accompanying information contained in the

computations of net capital basic net capital requirement and aggregate indebtedness is

presented fur purposes of additional analysis arid is not required part
of the basic

financial statements hut is supplementary infurmation required by nile 7a5 under the

Securities Fxchange Act of 934 Such infurmation has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in my opinion is

fitirly
stated in all material respects in relation to the basic financial statements taken as

who

Aurota olorado ôaEd

April 23 2009 RONAI.l IAIWlK P.



PARSON FX SFXURIlI ES INC

STA1EMENT OF FINANCIAL CONDITION

ASS FIS

urrent assets

ash

Prepaid expenses

lotal current assets

lotal Assets

IIABI1IIiF

STOCKIIOUERS FQUITV

Current liabilities

Accounts payable

Iotal current assets

total iabilities

Stockholders Equity

ommon stock no par va1ue

5000000 shares authoriied

00.00 shares issued and outstanding

Accumulated deficit

total Stockholders Equity

total Liabilities and Stockholders Equity

tec 31 2007

14l
15

20.526

20526

2.751

2751

2751

30000

12.225

7775

20526

The accompanying notes are an integial part of the financial statements



PARSONFX SECURITIES INC

SIATFMENI OF INCOME

Revenues

Rep fes

Expenses

Operating expenses

ieneral and adin mistral ive

Income loss hef ore

pro1sion for income taxes

Provision for income tax

Net income loss

Period From

Nov 27 2007

Through

Iec 31 2007

10565

10565

4719

4.719

.4ô

54ô

The accompanying notes are an integral part of the financial statements



PARSONFX SFCURITWS INC

STATF OF SIOCKIIOI DFRs EQtJIIY

UlflIflOU Stock Stuck

Ainuunt Itid In i\ccuiiuIatcd holders

Shares No Par Value apital Ieticit Fquity

3alances at November 26 2107 XH00 30011 07 11.92

Net income loss tkir the ieriol 54ô 546

I3alances at 1ecemher 31 2007 8000 30001 2225 7775

Ilie accompanying notes are an integral part
of the financial statements



PARSONEX SEURITI ES INC

STATEMENI OF ASh FLOWS

ash Flows From Operating Activities

Net income loss

Adjustments to reconcile net loss to

net cash provided by used for

operating activities

eposits

Accrued payables

Net cash provided used for

operating activities

ash Flows From Investing Activities

Period From

Nov 27 2007

ihrough

Dec 31 2007

5.t4

567

.666

.0

Net cash provided in used for

investing activities

ontinued Following Page

ihc accompanying notes are an integral part of the Inancial statements



PARSONEX SECUIUTIES IN
NOTES To FINANCIAL SIATEMFNTS

NOTE ORGANIZA1ION OPFRAIIONS ANI SUMMARY OF SIGNIFIANI
ACCOUNTIN POLICIES

Parsonex Securities Inc the ompany was incorporated in the State of olorado on

March 2007 and conducts business as registered securities brokerdealer The

onipany is subject the niles and regulations of the United States Securities and

Fxchange ommission and the Financial Industry Regulatory Authority

ash and cash equivalents

The ompany considers all highly liquid investments with an original maturity of three

months or less as cash equivalents

Use of Nstimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported aniounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income tax

The ompany accounts for income taxes under Statement of Financial Accounting

Standards No 109 SFAS 109 Under SFAS 109 defrred taxes are provided on

liability method whereby deterred tax assets are recognited for deductible temporary

differences and operating loss carryforwards and deferred tax liabilities are recognized

fr taxable temporary diffirences Temporary difierences are the diffrences between the

reported amounts of assets and liabilities and their tax bases 1eferred tax assets are

reduced by valuation allowance when in the opinion of management it is more likely

than not that some portion or all of the defrred tax assets will not he realized Iefrred

tax assets and liabilities are adjusted fr the effects of changes in tax laws and rates on

the date of enactment

ustomer funds

1lie ompany does not hold customer funds or securities

Accounts receivable

The ompany reviews accounts receivable periodically fr col lectahi lity and establishes

an allowance for doubtful accounts and records had debt expense when deemed

necessary At Iecemher 2007 the ompany had no balance in its allowance 11r

dohtfl accounts



PARSONEX SECURIII ES INC

NOiFS To FINANCIAl STATEMENTS

NOTE ORGANIZATION OPERAIIONS ANt SUMMARY OF SIGNIFIANT
AcC0UNTIN POLICIES ontinued

Revenue recognition

Revenue is recognized on an accrual basis as earned under contract terms the service

price to the client is fixed or determinable and collectihility is reasonably assured The

ompanys revenues consist primarily of commissions

Financial Instruments

the carrying value of the ompanys financial instruments as reported in the

accompanying balance sheet approximates fair value

Stock based compensation

The ompany accounts for employee and nonemployee stock awards under SFAS

123r whereby equity instruments issued to employees for services are recorded based

on the fiir value of the instrument issued and those issued to nonemployees are recorded

based on the fair value of the consideration received or the fhir value of the equity

instrument whichever is more reliably measurable

NOTE INCOME TAXES

Iefrred income taxes arise from the temporary di ffrences between financial statement

and income tax recognition of net operating losses These loss carryovers are limited

under the Internal Revenue ode should significant change in ownership occur The

ompany accounts fir income taxes pursuant to SFAS 109 At 1ecemher 2007 the

ompany had approximately SI 2300 in unused fideral net operating loss carryIrwards

which begin to expire in the year 2027 deftrred tax asset of approximately 52.50

resulting from the loss carryfirward has been offset by OOo valuation allowance

NOIE NET CAPIIAI REQUIREMENTS

The ompany is subject to the Securities and Fxchange tJnifrm Net apital Rule Sl
Rule 5c3 which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed to

At lecemher 2007 the ompany had net capital of 590 which was 09 in

excess of its required net capital of 55000 The ompany net capital ratio was .25 to



PARSON FX SF URITIES IN
CON1 PUTATION OF FT CAPITAL

December 31 2007

Net Capital

total stockholders equity from Statement of Financial ondition

educt stockholders equity not allowed for net capital

lotal stockholders equity qualified 11r net capital

Net capital requirement

Net capital in excess of required net capital

Aggregate Indebtedness

Accounts payable

lotal aggregate indebtedness

Ratio Aggregate Indebtedness to Net Capital

No material di ffrences existed between the annual audit and the most recent Part IA

filing

17775

l85

589

500

89

2751

2751

25 to



RONAIA IAIWICK P.
erti tied Public Accountant

25 South Parker Road Suite 720

Aurora olorado 14

telephone 3033061 967

Fax 303306-1944

Board of 1irectors

Parsonex Securities Inc

Aurora olorado

INDEPENIENT AUDITORS REPORT ON INTERNAL CONTROL

In planning and pertirming my audit ot the financial statements and supplemental

schedules of Parsonex Securities Inc the Company for the year ended lecemher

2007 considered its internal control including control activities for safeguarding

securities in order to determine my auditing procedures for the purpose of expressing my

opinion on the financial statements and not to provide assurance on internal control

Also as required by Rule 7a5g of the U.S Securities and Fxchange onimission

SFC have made study of the practices and procedures followed by the ompany

including tests of such practices and procedures that considered relevant to the

objectives stated in Rule 7a5g in making the periodic computations of net capital

under Rule 7a3a 11 and fr determining compliance with the exemptive provisions

of Rule 5c33 Because the ompany does not carry securities accounts for customers

or perform custodial functions relating to customer securities did not review the

practices and procedures followed by the onipany in any of the fl lowing

Making quarterly securities examinations counts yen fications and comparisons

Recordation of differences required by Rule 7a

Compliance with the requirement for prompt payment for securities under Section of

Federal Reserve Regulation of the Hoard of of the Federal Reserve System

The management of the onipany is responsible fr establishing and maintaining internal

control and the practices and procedures refrred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs and of the practices and procedures refrred

to in the preceding paragraph and to assess whether those practices and procedures can

he expected to achieve the SFs above mentioned objectives Two of the ohpectives of

internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets fr which the ompany has

responsibility are safeguarded against loss froni unauthorized use of disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in accordance with generally

accepted accounting principles Rule 7a5g lists additional objectives of the practices

and procedures listed in the preceding paragraph



l3ecause of inherent limitations in internal control or the practices and procedures referred

to above error or fraud may occur and not he detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effictiveness of their design and

operation tflL deteriorate

My considerations of internal control would not necessarily disclose all matters in

internal control that might he material weaknesses under standards established by the

American Institute of ertitied Public Accountants material weakness is condition

in which the design or operation of the specified internal control components does not

reduce to relatively low level the risk that error or fraud in amounts that would he

material in relation to the financial statements heing audited may occur and not he

detected within timely period by employees in the normal course of perfirniing their

assigned functions lowever noted no matters involving the internal control structure

including procedures fr safiguardiiig securities that consider to he material

weaknesses as defined above

understand that practices and procedures that accomplish the objectives iefrred to in

the second paragraph of this
report are considered by the SF to be adequate fr its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that 10 not accomplish such objectives in all material

respects include material inadequacy for such purposes l3ased on this understanding

and on my study believe that the ompanys practices and procedures were adequate at

Iecemher 31 2007 to meet the SFs objectives

ihis report is intended solely for the use of management the SE and other regulatory

agencies that rely on Rule 7a5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and should not he used fr any other

purpose

Aurora olorado

April 23 2009 RUNALI IADWIK P.

II



PARSONFX SF URIII ES INC

FINANIAI SiiVIEMENIS

December 31 2008
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RNALI IAIWIK P.
ertified Public Accountant

25 South Parker Road Suite 720

Aurora olorado 14

Telephone 303306-1967

Fax 3033061944

INDFPF AUDITORS RFPORI

Hoard of lirectors

Parsonex Securities Inc

Aurora olorado

have audited the accompanying statement of financial position of Parsonex Securities

Inc as of Ieceniher 200X and the related statements of income stockholders equity

and cash flows for the year then ended that the ompany is tiling pursuant to Rule 7a5

under the Securities Fxchange Act of 1934 These financial statements are the

responsibility of the ompanys management My responsibility is to express an opinion

on these financial statements based on my audit

conducted my audit in accordance with generally accepted auditing standards in the

United States of America Those standards require that plan and perfrm the audit to

obtain reasonable assurance about whether the financial statements are fl-ce of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation believe that my audit provides

reasonable basis flr my opinion

In my opinion the financial statements referred to above present fairly in all material

respects the financial position of Parsonex Securities Inc as of December 200 and

the results of its operations and its cash flows tr the year then ended in conformity with

accounting principles generally accepted in the United States of America

My audit was conducted br the purpose of borniing an opinion on the basic financial

statements taken as whole 1he accompanying information contained in the

computations of net capital basic net capital requirement and aggregate indebtedness is

presented for purposes of additional analysis and is not required part
of the basic

financial statements hut is supplementary infirmation required by rule 7a5 under the

Securities Fxchange Act of 1934 Such infirmation has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in my opinion is

fiuirly stated in all material respects in relation to the basic financial statements taken as

whole

Aurora olorado oa1d

Fehntary 2009 RONAI.I IAIWICK P.



ASS rs

PARSONFX SEURITI ES INC

STAIEMENT OF FINANCIAL CONDFI1ON

Current assets

ash
Accounts receivable

Prepaid CXC11SCS

total current assets

total Assets

lIABILITIES
STOkIIOlIFRS

urrent liahulities

Accounts PaYable

Related iay payable

Total current assets

total uahulities

Stockholders Equity

ominon stock no par value

000 shares atithoriied

800OU shares issued and outstanding

Accumulated deficit

total Stockholders Equity

lotal iiatilities and Stockholders Equity

Lec 31 2008

13.434

5.182

324

894

l84

4O4
785

4834

4834

3OO
1584

14.IUo

l84

ftc accompanying notes arc an integral part of the financial statements



PARSONEX SECURITIES INC

STATEMENT OF INCOME

Revenues

Commissions

Rep fees

Other

Expenses

Operating expenses

Commissions

General and administrative

Income loss before

provision for income taxes

Provision for income tax

Net income loss

Year Ended

Dec 31 2008

984447

66945

3029

1054421

780958

277132

1058090

3669

3669

The accompanying notes are an integral part of the financial statements



PARSONEX SECURITIES INC

STATEMENT OF STOCKHOLDERS EQUITY

Common Stock Stock-

Amount Paid In Accumulated holders

Shares No Par Value Capital Deficit Equity

BalancesatDecember3l2007 1800000 30000 12225 17775

Net income loss for the period 3669 3669

Balances at December31 2008 1800000 30000 15894 14106

The accompanying notes are an integral part
of the financial statements



PARSONEX SECURI1IFS INC

STATEMFNI OF CASh FIAWS

Year Ended

Dec 31 2008

ash Flows From Operating Activities

Net income loss 3669

Adjustments to reconcile net loss to

net cash provided by used for

operating acti ities

Accounts receivable 51

leposits

Other assets 324

Accrued payables 203

Net cash provided tv used for

operating activities 5207

ash Flows From Investing Activities

Net cash provided by used for

investing activities

ontinuel lol lowing Page

The accompanying notes are an integral part of the financial statements



PARSONFX SFtJRIiiES INC

STAIEMENi OF CASh FlOWS

001 iriued Iroin Previous Page

Year Fiided

Dec 31 2008

ash Flows From Financing Activities

Net cash pro%iIed 1w used for

financing activities

Net Increase Decrease In ash 2O7

ash At The Beginning Of The Ieriod .ô4

ash At lhe End Of The Period 13434

Schedule Ut Non ash Investing And Financing Activities

None

Supplemental lisclosure

ash paid for interest

ash paid for income taxes

The accompanying notes are an integral part of the financial statements



PARSONEX SECURITIES IN
NOTES To FINANCIAL STATEMENTS

NOTE ORGANIZATION OPERATIONS ANI SUMMARY OF SIGNIFICANI

ACCOUNTIN POLICIES

Parsonex Securities Inc the ompany was incorporated in the State of olorado on

March 2007 and conducts business as registered securities brokerdealer The

ompany is subject to the niles and regulations of the United States Securities and

Fxchange ommission and the Financial Industry Regulatory Authority

ash and cash equivalents

The ompany considers all highly liquid investments with an original maturity of three

months or less as cash equivalents

Use of Fstimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

late of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income tax

The ompany accounts for income taxes under Statement of Financial Accounting

Standards No 109 SFAS 109 Under SFAS 109 defrred taxes are provided on

liability method whereby deferred tax assets are recognized fur deductible temporary

differences and operating loss carryforwards and deferred tax liabilities are recognized

fur taxable temporary differences lemporary differences are the differences between the

reported amounts of assets and liabilities and their tax bases lefrred tax assets are

reduced by valuation allowance when in the opinion of management it is more likely

than not that some portion or all of the detrred tax assets will not he realized Iefrred

tax assets and liabilities are adjusted fur the effects of changes in tax laws and rates on

the late of enactment

ustomer funds

The ompany does not hold customer funds or securities

Accounts receivable

The ompany reviews accounts receivable periodically fur collectahility and establishes

an allowance fur doubtful accounts and records had debt expense when deemed

necessary At Iecemher 200g the ompany had no balance in its allowance for

doubtful accounts



PARSONFX SECURITIES INC
NOTES TO FINANCIAL S1ATFMFNTS

NOTE ORGANIZATION OPERAIiONS ANt SUMMARY OFsI
ACCOUNTING POLICIES ontinued

Revenue recognition

Revenue is recognized on an accrual basis as earned tinder contract terms the service

price to the client is fixcd or deterriiinahle and collectibility is reasonably assured The

ompanys revenues consist primarily of commissions

Financial Instruments

The carrying value of the ompany financial instruments as reported in the

acCompanying balance sheet approximates fnr value

Stock based compensation

The ompany accounts for employee and nonemployee stock awards under SFAS
23r whereby equity instruments issued to employees for services are recorded based

on the fair value of the instrument issued and those issued to nonemployees are recorded

based on the ftir value of the consideration received or the fiiir value of the equity

instrument whichever is more reliably measurable

NOTE RELAIEI IARTY TRANSACTIONS

corporation controlled by the ompanys president was paid 961 in 200 fr

management and personnel services and 5595 in rent under sublease requiring

monthly payments of $35 plus costs The lease expires in September 2009 and the

minimum future rent expense under the lease is 531 in 2009

NOTE INCOME IAXES

1ctrred income taxes arise from the teniporary di ffrences between financial statement

and income tax recognition of net operating losses These loss carryovers are limited

under the Internal Revenue ode should
significant change in ownership occur The

ompany accounts flr income taxes pursuant to SFAS 109 At Iecember 200g the

ompany had approximately 14.600 in unused fideral net operating loss cariyfrwards
which begin to expire in the year 2027 defi.rrcd tax asset of approximately 5290
resulting from the loss carryfrward has been offset by 00% valuation allowance The

change in the valuation allowance in fiscal year 200 was approximately 54S



PARSONEX SECURI11ES INC
NOTES To FINANCIAL STATEMENTS

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Fxchange tnifrm Net apital Rule SF
Rule 5c3 which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

At Iecemhcr 200 the Company had net capital of .$ 13.604 which was $.604 in

excess of its required net capital of $5000 The onipanys net capital ratio was .56 to



PARSONEX SECURITIES INC

COMPUTATION OF NET CAPITAL

December 31 2008

Net Capital

Total stockholders equity from Statement of Financial Condition

Deduct stockholders equity not allowed for net capital

Total stockholders equity qualified for net capital

Net capital requirement

Net capital in excess of required net capital

Aggregate Indebtedness

Accounts payable

Related party payables

Total aggregate indebtedness

Ratio Aggregate Indebtedness to Net Capital

No material differences existed between the annual audit and the most recent Part hA

filing

14106

502

13604

5000

8604

4049

785

4834

.56 to

10



RNAI.l IIAIWlK P.
ertified Public Accountant

25 South Parker Road Suite 720

Aurora olorado 14

lelephone 3033061967
Fax 303306-1944

Hoard of Iirectors

Parsonex Securities Inc

Aurora olorado

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROl

In planning and performing my audit of the financial statements and supplemental

schedules of Parsonex Securities Inc the ompany for the year ended Iecemher

200S considered its internal control including control activities for safeguarding

securities in order to determine my auditing procedures for the purpose of expressing lily

opinion on the financial statements and not to provide assurance on internal control

Also as required by Rule 7a5g of the U.S Securities and Fxchange ommissionSF have made study of the practices and procedures followed by the Company

including tests of such practices and procedures that considered relevant to the

objectives stated in Rule 7a5g in making the periodic coliipUtationS of net capital

under Rule 7a3a 11 and fr determining compliance with the exemptive provisions

of Rule 5c33 Hecause the Company does not carry securities accounts Ir customers

or perfrl1i custodial functions relating to customer securities did not review the

practices and procedures fl lowed by the olupany in any of the fI lowing

Making quarterly securities examinations counts verifications and comparisons

Recordation of dIfferences required by Rule 7a

ompliance with the requirement for prompt payment for securities under Section of

Federal Reserve Regulation of the Hoard of jovernors of the Federal Reserve System

The management of the ompany is responsible for establishIng and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

ful filling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs and of the practices and procedures referred

to in the preceding paragraph and to assess whether those practices and procedures can

he expected to achieve the SFs above mentioned objectIves iwo of the objectives of

internal control and the practices and procedures are to provide management wIth

reasonable hut not absolute assurance that assets for which the onipany has

responsibility are safeguarded against loss from unauthonted use of disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in accordance with generally

accepted accounting principles Rule 7a5 lists additional objectives of the practices

and procedures listed in the preceding paragraph

11



l3ecause of inherent limitations in internal control or the practices and procedures refrred

to above error or fraud may occur and not he detected Also projection of any

evaluation of them to uture periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

My considerations of internal control would not necessarily disclose all matters in

internal control that might he material weaknesses under standards established by the

American Institute of ertified Public Accountants material weakness is condition

in which the design or operation of the specified internal control components does not

reduce to relatively low level the risk that error or fraud in amounts that would he

material in relation to the financial statements being audited may occur and not he

detected within timely period by employees in the normal course of performing their

assigned functions lowever noted no matters involving the internal control stnicture

including procedures fur safeguarding securities that consider to he material

weaknesses as defined above

understand that practices and procedures that accomplish the objectives refrred to in

the second paragraph of this
report are considered by the SF to he adequate for its

purposes in accordance with the Securities Fxchange Act of 934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects include material inadequacy fur such purposes l3ased on this understanding

and on my study believe that the ompanys practices and procedures were adequate at

Iecemher 31 2OO to meet the SFs objectives

This report is intended solely for the use of management the SF and other regulatory

agencies that rely on Rule 7a5g under the Securities Fxchange Act of 1934 in their

regulation of registered brokers and dealers and should not he used for any other

purpose

Aurora olorado oa1d

February 2009 NAI .1 IAIWIK P.

12


