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OATH OR AFFIRMATION

Scott Bennett
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Nations Financial Group Inc as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

o\ota
Signature

Title

// Notary Public

Thiport contains check all applicable boxes
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Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Board of Directors

Nations Financial Group Inc

Cedar Rapids Iowa

We have audited the accompanying statement of financial condition of Nations Financial Group Inc the Company
as of December 31 2008 that you are

filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 This

financial statement is the responsibility of the Companys management Our responsibility is to express an opinion on

this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating the

overall statement of financial condition presentation We believe that our audit of the statement of financial condition

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Nations Financial Group Inc as of December 31 2008 in conformity with accounting principles

generally accepted in the United States of America

Cedar Rapids Iowa

February 25 2009

McGladrey Pullen LLP is member rm of RSM International

an affiliation of
separate and independent legal entities



Nations Financial Group Inc

Statement of Financial Condition

December 31 2008

Assets

Cash and Cash Equivalents 346416

Receivables

Due from clearing broker 196022

Due from registered representatives 64978

Commissions and fees 50778 311778

Office Furniture and Equipment 159341

Less accumulated depreciation 152837 6504

Deposit with Clearing Broker Note 75000

Other Assets 35013

774711

Liabilities And StockhoIders Equity

Liabilities

Payables

Commissions 184249

Accounts payable trade Note 23248

Accrued expenses and other liabilities 47709 255206

Subordinated note payable Note 50000

Stockholders Equity Note

Capital stock Class common .0001 par value authorized

1000000 shares issued 247195 shares 123598

Capital stock Class common nonvoting .0001
par value authorized

1000000 shares issued 247195 shares 123597

Retained earnings 222310 469505

774711

See Notes to Statement of Financial Condition



Nations Financial Group Inc

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting Policies

Nature of business Nations Financial Group Inc the Company is securities broker-dealer with 50 offices

located throughout the United States

The Company operates under the provisions of Paragraph k2ii of Rule 5c3-3 of the Securities Exchange Act of

1934 and accordingly is exempt from the remaining provisions of that Rule Essentially the requirements of

Paragraph k2ii provide that the Company clear all transactions on behalf of customers on fully disclosed basis

with clearing broker-dealer and promptly transmit all customer funds and securities to the clearing broker-dealer

The clearing broker-dealer carries all of the accounts of the customers and maintains and
preserves

all related books

and records as are customarily kept by clearing broker-dealer

Accounting estimates The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amount of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ from those estimates

summary of the Companys significant accounting policies follows

Cash equivalents For
purposes

of reporting cash flows the Company has defined cash equivalents as short-term

highly liquid debt instruments purchased with maturity of three months or less

Recognition of revenue Customers securities transactions are reported on settlement date basis with related

commission income and expenses reported on settlement date basis Commission income and related
expenses

for transactions executed but not settled were not material Income from advisory fees and related correspondent

charges are typically earned in accordance with the fee arrangements

Office furniture and equipment Office furniture and equipment is carried at cost Depreciation is computed primarily

by the straight-line method over estimated useful lives from to 7-years

Recent accounting pronouncements In July 2006 the FASB issued Interpretation No 48 Accounting for Uncertainty

in Income Taxes FIN 48 FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an

enterprises financial statements in accordance with Statement No 109 Accounting for Income Taxes FIN 48

prescribes recognition threshold and measurement attribute for the financial statement recognition and

measurement of tax position taken or expected to be taken in tax return FIN 48 also provides guidance on

derecognition of tax benefits classification on the balance sheet interest and penalties accounting in interim

periods disclosure and transition

In December 2008 the FASB provided for deferral of the effective date of FIN 48 for certain nonpublic enterprises

to annual financial statements for fiscal years beginning after December 15 2008 The Company has elected this

deferral and accordingly will be required to adopt FIN 48 in its 2009 annual financial statements Prior to adoption of

FIN 48 the Company will continue to evaluate its uncertain tax positions and related income tax contingencies under

Statement No Accounting for Contingencies SEAS No requires the Company to accrue for losses it believes

are probable and can be reasonably estimated Management is currently assessing the impact of FIN 48 on its

financial position and results of operations and has not yet determined if the adoption of FIN 48 will have material

effect on its financial statements



Nations Financial Group Inc

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting Policies Continued

In September 2006 the Financial Accounting Standards Board FASB issued Statement of Financial Accounting

Standards No 157 Fair Value Measurements SEAS No 157 SFAS No 157 defines fair value establishes

framework for measuring fair value and expands disclosures about fair value measurement SEAS No 157 also

emphasizes that fair value is market-based measurement not an entity-specific measurement and sets out fair

value hierarchy with the highest priority being quoted prices in active markets Under SEAS No 157 fair value

measurements are disclosed by level within that hierarchy The Company has no financial assets subject to the

provisions of FAS 157 as of December 31 2008

Note Transactions with Clearing Broker

The agreement with the clearing broker provides for clearing charges at rate multiplied by the number of tickets

introduced by the Company The agreement also requires the Company to maintain minimum of $75000 as

deposit in an account with the clearing broker

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC Rule 15c3-1

which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to The Rule also provides that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio would exceed 10 to At December 31 2008 the Company had

net capital of $407520 which was $357520 in excess of its required net capital of $50000 The Companys net

capital ratio aggregate indebtedness to net capital was .63 to

Note Subordinated Note Payable

The Company has promissory notes payable to shareholders aggregating $50000 with interest payable monthly at

rate of 9% and is due on February 27 2009 This amount will be paid on the due date The subordinated borrowings

are covered by an agreement approved by the National Association of Securities Dealers Inc and thus are available

in computing net capital under the Securities and Exchange Commissions Uniform Net Capital Rule

Note Off-Balance.Sheet Risk and Concentration of Credit Risk

As discussed in Note the Companys customers securities transactions are introduced on fully disclosed basis

with its clearing broker-dealer The clearing broker-dealer carries all of the accounts of the customers of the

Company and is responsible for execution collection of and payment of funds and receipt and delivery of securities

relative to customer transactions Off-balance-sheet risk exists with respect to these transactions due to the

possibility that customers may be unable to fulfill their contractual commitments wherein the clearing broker-dealer

may charge any
losses it incurs to the Company The Company seeks to minimize this risk through procedures

designed to monitor the credit worthiness of its customers and that customer transactions are executed properly by

the clearing broker-dealer



Nations Financial Group Inc

Notes to Statement of Financial Condition

Note Off-Balance.Sheet Risk and Concentration of Credit Risk Continued

Commissions receivable
represent amounts due the Company from its clearing broker relating to customer securities

transactions introduced by the Company

The Company maintains its cash in bank deposit accounts which at times may exceed federally insured limits The

Company has not experienced any losses in such accounts The Company believes it is not exposed to any

significant credit risk on cash and cash equivalents

Note Related Party Transactions

The Company leases office space from company affiliated through common ownership on month-to-month basis

Total rental
expense

with the affiliate was $73745 for the
year

ended December 31 2008

Note Income Tax Status

The Company with the consent of its stockholders has elected to be taxed under sections of federal and state

income tax law which provide that in lieu of corporation income taxes the stockholders separately account for their

pro rata shares of the Companys items of income deductions losses and credits As result of this election no

income taxes have been recognized in the accompanying financial statements


