UNITEDSTATES T BMB APPROVAY
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Washington, D.C. 20549 | Expires: February 28, 2010/
Estimated average burden
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SEC FILE NUMBER |

PART Ili s

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01-01-08 AND ENDING 12-31-08
MM/DDYY MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: PENN MONT SECURITIES OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do notuse P.O. Box No.) FIRM 1.D. NO.

83 E. LANCASTER AVENUE

(Mo, and Streey)

PAOLI PA 19301
,,,,.,,{(jity) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

{Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
SULLIVAN, BLEAKLEY & COMPANY, LLP

(Name = if individual, state last, first, middle name}

116 W. BALTIMORE AVENUE MEDIA PA 19063
(Address) (City) (State) . (Zip Code)

CHECK ONE:
& Certified Public Accountant
(71 public Accountant

[T Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

ek

*Claims for exemption from the requirement that the annual report be covered by the opinion of an ndependent public accountunt
must he supported by a statement of facts and circumstances relied on as the basis for the exemption. See Scotion 2401 7a-3(e)( )

Potential persons who are to respond to the collection of
. information contained in this form arenotrequiredtorespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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‘"OATH OR AFFIRMATION

1, Joseph D. Carapico . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Penn Mont Securities

, as
of December 31 ,20 08 . are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

seph D. Signature Cirapico

General Partner
Title

Notary Public /

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

-

WRLISTOWN TWP. CHESTER COUNTY
My Commission Expires Sep 8, 2011

HEEEREEREEER

HOE =&

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middie name)

Sullivan, Bleakley & Company, LLP

[70]
ADDRESS
116 W. Baltimore Avenue Media PA 19063
7] [72] 7 [74]
Number and Street City State Zip Code
CHECK ONE
[X] Centified Public Accountant FOR SEC USE
[ public Accountant
(] Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MMWDD/YY
L 50 | L §1] [52] [53]
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FOCUS REPORT

FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5 PART lIAGZ
SEC 1696 (7-78) /18 r (Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicablie Biock(s):

1) Rule 17a-5(a) 2) Rule 178-5(0) [ 7] 3) Rute 17e-11 [ 18]
4) Special request by designated examining authority 5) Other E@

NAME OF BROKER-DEALER SEC FILE NO.
8-27158 m
P Mont Securities FIRM 1D. NO.
enn Mon ecur e
[1_3J 23-2189842 m

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)

FOR PERIOD BEGINNING (MM/CD/YY)
83 E. Lancaster Avenue [20] 01-01-08 [2¢]
(No. and Street) AND ENDING (MM/DD/YY)
Paoli 1] PA [zz2] 19301 (7] 12-31-08 (]
(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Codel—Telephone No.
Joseph D. Carapico [30] (610) 644-3936 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
34 as
3 37
3 2
~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES no [x [e1])
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT x [e2 ]
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the parson(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, stalements and schedules remain true, correct and
complete as previously submitted.

Dated the __ 2 ([, . day of [‘él = Q‘QQ_E‘

Manual signatures “of:

xecutive Officer or Managing Partner

2

Principal Financial Officer or Partner

3)

Principal Oparations Officer or Partner

ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78t(a))

18



SULLIVAN, BLEAKLEY & COMPANY, LLP
czztiﬂac{ Public %caountanti

JOSEPH M. SULLIVAN, CPA 116 W. BALTIMORE AVENUE
RALPH E. BLEAKLEY, CPA MEDIA, PA 19063
WILLIAM A. SPINGLER, JR., CPA ’

(610) 565-8810

MEMBERS
PENNA. INSTITUTE OF CPAs FAX (610) 565-6074

AMERICAN INSTITUTE OF CPAs Email: sbcepa@bigplanet.com

February 16, 2009

To the Partners of
Penn Mont Securities
Paoli, Pennsylvania

We have audited the accompanying Statement of Financial Condition of Penn Mont
Securities as of December 31, 2008 and the related Statements of Income and Expense,
Ownership Equity and Statement of Cash Flows for the month then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above, present fairly, in all material
respects, the financial position of Penn Mont Securities as of December 31, 2008 and the
results of its operations and its cash flows for the month then ended in conformity with
accounting principles generally accepted in the United States of America.

Respectfully submitted,

Sullivan, Bleakbley & Company, LLP



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART UHA
BROKER OR DEALER Penn Mont Securities N 3 g 100
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
. of (MM/DD/YY) 12-31-08 »
SEC FILE NO.___8-27108 [T
ASSETS Consolidated l 198
Unconsolideted J 199
Allowable Non-Allowsble T_.°.'l'
b G et ee e s 7,061,481 [70] s 7,061,481 [7%0)
2. Receivabiss from brokers or deslers
A. Clearance 8CCOUNt . . . .. .o oo ! 1, 327 .984 295
B. OtRer. ..o einviearnnannancaans 300 [$ 50 1 1327 ,984 810
3. Receivables from AON-CUSIOMErS. . ... vx.. 355 soo |Y 830
4. Securities and spot commodities
owned, at market value:
A. Exempredsecurities ... ..... ..o 418
B. Debtsecurities. . .........cocecevnons 419
C. OPUOM e e e encnne e enenenens 68,398 | 420
D. Other securiti®s . .. ....ccocvuenronnn- 19,799,028 424
E. Spotcommodities. . ... .......haenes 430 19,867 ,426 I 850 I
8. Securities snd/or other investments
not readily marketable:
A Arcon V8 [730]
B. Atestimated farrvalue . ... ........... I 440 I 610 I 860 I
8. Securities borrowed under subordination agree-
ments and pariners’ individual and capital
securities accounts, st market value: l 480 l l 830 I ru—o]
A. Exempted
securities $ I 150'
8. Other
securities $ [60]
7. Secured demand NOTES: . ... ...ovooumcrnns 470 [ee0] [Tes0 |
market value of collaterad:
A. Exempted
securities $ l 170'
8. Other
securities $ I 1”'
8. Memberships in exchanges:
A. Owned, at
market $ I 190 I
B. Owned, stcost  .............c.cc0n- I 860 I
€. Contributed for ute of the company,
atmarketvalue . ... ... o0 ! I 460 I l 900 I
9. investment in and receivables from
stfiliates, subsidiyries and
sssociated ParinerthiPs . . .. ..o oaao.n s l 480 I s70 913
10. Property, furniture, squipmant,
leasehold improvements and rights
under lease agreements, 8t cost-net
of accumulated depreck tion
BNC BMOTUZBION . . o o e o caae s enas 490 680 |¥ 920
1. Other assets. .. .. .ooovvvrnn oo nonns 535 738 930
2. TOTALASSETS ....oonooonenns M 28,256,891 | s40s 740 |8 78,756,801 | 949
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

12-31-08

BROKER OR DEALER Penn Mont Securities = of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities Tﬁ‘.’l
3. Bank 08NS PaYBbI®. . ... oo s 1045] $ [1255]s [1a70]
14. Payable to brokers or deslers:
A. Clearance aCCOoUNt . . . ... v v cvvnnnnnnn 1114 1318 1580
B. Other. . v y 111§ 1308 1540
15. Payable tononcustomers. .. ............. 1185 1356 1610
18. Securities sold not yet purchased,
SUMarket ValUR . . . ..ot qe s 2,770,577 |1uo I 2,7701577 I 1‘20'
17. Accounts payable, accrued liabilities,
expensesandother . ................. 17185,026 I‘lZOSI 1388 1,185 ,026 I\“SI
18. Notes and mortgages payable:
A UNSeCUred . .. .. ..ot 1210 1690 |
B SECUTE . ..ot 1211] 9, [1390] ¥ 1700

19. Liabilities subordinated to claims
of general creditors:

A. Coshborrowings .........ccocemeun- Iuoo I l 1710 I
. from outsiders § $ I 970 I

2. includes equity subordination {15¢3-1 (d})

of .... $ m
[oe0]

[14ie] [1720]

B. Securities borrowings, st market value:. . .

from outsiders §
C. Pursuant 10 secured demand note

collateral sgreements: .. .......... ... quol I 11:]0'
1. from outsiders $ l 1°°°|

2. -includes equity subordination {15¢3-1 (d})
of .... ] I 1010 I

D. Exchange memberships contributed for
use of company, st marketvalue. . ...... I 1430 I l 1740 I
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
20. TOTAL LIABILITIES ........... s 1,185,026 [1230] s 2,770,577 j1eso| s 3,955,603 | 1760
Ownership Equity
21, SOIE DPrOPrIQIOMIMID - o oo v v oo bt e e e e e e e e e e e e ys 1770
22. Partnernship (limnted partnens . ... ........ s l 1020 I) 24,301,288 [ 1780
23. Corporsuion:
A Preterr@d $10CK . . o o o e s o e ettt e e ettt 1791
B. COMITION S10CK - & o v o e e s o m e e m e e s e e oa e aeaa e s s ae s et sneaaaaaea et o, 1792
C. AQDitional PRId-in COOIMBl . . . oo ot it 1793
D. FEIBINET BBIMINGE . . . .t s e e et enn s i aaam s et e 1794
[ Y T P R I 1795
F. Le3s CODITAl STOCK 10 TFRBIUIY . . . oo e ee e e me e st te e an e e i e .'.( N 1798
2. TOTAL OWNERSHIP EQUITY . o oottt et ettt et et et e e et s 24,301,288 T 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY L. ... oo ittt e e, s 28,256,891 | s0

OMIT PENNIES
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Penn Mont Securities " mof __ 12-31-08

COMPUTATION OF NET CAPITAL

s 24,301,288  [3ams

1. Total ownership equity from Statement of Financial CoNdition. .. .....c.vverervnerrmrr e rsrrses
2. Deduct ownership equity not sliowable for Net Capital . .. ... ... .ovueiniar i irar et e )} 3490
3. Tots! ownership equity qualified 10r Net Copital . .. ... ... iiue ier e a e 24 y 301 9 288 3500
4. Add:
A. Lisbilities subordinated 10 claims of genersl creditors sllowable in computationof netcapital. .. .......... ... 3520
8. Other (decuctions) or allowable credits [Listh. .. ... ... iirianna ittt 3525
5. Total capital and allowable subOrdiNaTed HabIlTI@S. . . .. ... ... ot oran e e e s 24 ’ 301 ,288 3530
8. Deductions and/or charges: 'V,
A. Total nonaliowable ssets from Statement of Financial Condition (Notes B and CI $ 3540
B. Secured demand NOTE CRFICHNCY . . ..o cnreroanerneeracrtoanansssnses 3580
C. Commodity futures contracts and 3pot commodities-
Proprietary Capitel ChBrges. . . ... .. .cu i iititiain st 3800
D. Other deductions Sna/Or ChEIGES . . . .. .. vvvnenmeencioraeraroatsasnnns s10] ( N 3620
7. Other additions and/or aitowable credits (Listh. .. ... ... i iiieriiioiaitii e 3630
B. Net capital befOre NEITCUTS ON SECUFILIES POSIIONS . . ... o suc e e cancrnnnnaesasstonstasstaensetuntanesss vs. 24,301,288 3640
9. HMaircuts on securities (computed, where applicable,
purtuant 10 15¢3-1 (1)):
A. Contractual securities commitments .. .......... e [ ] 3660
B. SubOrdinated SECUTiti®S DOTTOWINGE . .. .o \vevaucnnrecacrsrmasnransanns 3470
C. Trading and investment securities:
1. Exempled SeCuUriti®s. .. ... ... ..ottt e ae e s -'u 3738
2. DEDUSECUTITI®E . .. ... v veeen e cnenamoacunannrssseoonnanesnnsas 3733
F O o - LT . TR LR R 3730
Q. OIhEr SECUTITIES .. .o oo vcteeeeronseacaoaacnnocesstosananaacsases 1 5 /11 g 847 3734
D. UNGUE CONCENIIBLION ... ovveroree e s st cnnanansesasansseenassannns 3850
E. Ot dList) . .o e oot it e i et onaeraaanaeraonsaasnaannesns 3738 1 ’ 711 3 847 ){ 3740
O T T RLREETETEE s 22,589,441 3750

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

wop 12-31-08

BROKER OR DEALER PENN MONT SECURITIES
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Wimimurm et capital oQuired (8:273% O ling 18] ..o ooesssreesesnsesier s T s 79,002  [3%s]
12. Minimum dollsr net capital requirement of reporting broker or dealer and minimum net capitsl requirement
of subsidiaries computed in accordance with Note (7 S PRI fevenraeen L 100, 000 3758
43, Net capital requirement (greater of line 1107 12) ..ovcvnnnees PR Ceeerseaneans s 100,000 3760
14, Excess net capital {line 10188 13} ... ooiiniiinn e eeeeriearasenansasnas R $ 22.489, 441 3770
18, Excess net capital ot 1000% {line 10 less 10% Of 1in@ 19) . o.vovvuororennrerrense ceeraens Cenenaes ceeennns ¥8 22,470,938 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
18. Total A.L. lisbilities from Statement of Financial CONGIION. . o e vvnnnaanrcannnnsssnennnsusennuanssescanns ..8 1,185 ,026 [3790]
17. Add:
A. Drafts 107 imMediate crodit. . . oo ooounursermsssraesseerernnrssrons vs [3800]
B. Market value of securities borrowed for which no equivaient
value ispaidorcredited .. .. ...c.conaeeinees Cetesrearaenaraanas $ 3810
C. Other unrecorded amountsIListh. . ... .ooereenrenrecenmnnneeeomnesses s ]20]|8 3830
19. Total aggregste indebtedness ... ....... e esiseaenenes R AR AR A s 1, 185 ) 026 3840
20. Percentage of sggregate indebtedness to net capitsl (1in@ 193by lin@30) . ...uuouernenerrronees ceveesne . % 5.25 3850
21. Parcentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 (7. | J teesveesssvennnse % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Pt 8
22. 4% of combined sggregate debit items & shown in Formula for Reserve Requirements pursuant to Rule
15c3-3 prepared us of the date of the net capitel computation including both brokers or deslers
and CONSONARted SUDSIGIATIOE’ GBBITE . . . oo eoorennnsnnssssnsanssnsrsn s sse st s sn s n s ImmnrTIIEET .8 3870
23. Minimum dollar net capital requirement of reporting broker or desfer and minimum net copital
requiremaent of subsidisries computed in sccordance With NOTE AA) .o viernennscnrnamasosraseroncnes ys 3880
26. Net capital requirement (grester of 1ine 2207 23} ..coonrnncrurmnrsarennrrrrsn st erreessaracccaannen $ N 3760
25, Excess net capital (line 101858 28] .. ... onnennsnrnnennenrn s s AT ] / 3910
26. Net capital in excess of the greater of: A
A. 6% of combined aggregste debit items or $1 20000 ...oounrnrocsnrosnrrmssarasnassssennuosiiiseares veeese 8 3920 |
8. 7% of combined sggregate debit items of $120000 .....overroreornaanesonarranssrees eeeeessssasceseraans 3930
’ OMIT PENNIES
NOTES:

{A) The minimum net capital nquiumc'm should be computed by sdding the minimum dolisr net capital requirement
of the reporting braker desier and, for each subsidiery to be consolidated, the grester of:
1. Minimum dollar net aoi'ul requirement, of
2. 8-2/3% of aggregate indebtedness or 4% of sggregate debits if aiternative method is used.

{B) Do nat deduct the value of securities borrowed under subordination agreements of secured demand note

cavered by subordination sgreements not in satisfactory form and the maerket values of memberships in
securities which were

exchanges contributed for uss of company {contra 1o item 1740) and partners’

included «n non-aliowable sssets.
(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide s list of material

non-sliowasbile ssets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER PENN MONT SECURITIES
For the period (MMDDYY) from ¥, 01-01-08  |3932[1012-31-08 [sess
Number of months Included In this statement 12 3931
STATEMENT OF INCOME (LOS8)
REVENUE
1. Commissions:
s Commissions on transactions in exchange listed equity sacurities executed ONn AN GXChBNEE. . ... ccoccvvarcrcnrnns [ 9935
b. Commissions on listed option transaCtiONS .........ccienreicorereoccnrcasraracetssocsctosocrentrortansnss ! 2938
C. All Other saCUr1ies COMMISBIONS .. ..coouenrrrerraracsanssecsascsescersanaaccsstnenetocsecotecntcceroncnss 3039
d. Tols! s0CUMtIOS COMMISBIONS . .....cocuvrerrrassuscrsonsasssossssossscasscancnnscssssssnssosnssccasencsses 040
2. Gains or iosses on firm sacurities trading sccounts
o From market making in options on & nations! secCurities eXChaNGE ..........cceinenriratiacreassantsaraorones 3946
D. From ol OINOr trBOING . .eovunureenecoanscosetoesnssssanesassesstsssssosasssssasassacsostosaseasssnsansnans 684,097 %49
©. TOIR! GRIN (JOBE) .. ..uutvriuscrrunrenerasoaseranrensnsstssesassssonsnsesnerssanesestsasassescssecssssssss 684,097 3030
3. Gaing or 10sses on firm securities INVestMENnt BCCOUNE . ..........cccovierieenornconreranaroncnonancrsarosconans ( 2 482 _697) 3952
4. Profit (loss) from underwriting snd lling QrOUPE .. .....-cvrrieerceiraneeanorntestscerctsnstentosnceaorannans ; 9988
B. Revenue from sale of Investment COMPANY BhBFEB . ..........ccouetvonnroececnsnnsonnsssanosrcscnsasssssassane 070
. COMMOTIIOS TOVEMUS .....ovvvvnoennnnsonceaassossnnaassosasosetrossanssasonctstosasssasonasascnsssssnsnnsns 3990
7. Fees for account suparvision, investment advisory and administrative services ..............coveeaiinioninniens, 2078
B. OUNBI POVBMUS . ooenneeenannnneensennsnssnnnnnnnsssensesssesssssssessasassssassonssassasssnnsannssnsrsoss 891,541 2098
0. TOIMI FOVONUS . ..eemnieeenneneneaeersanasnassasseersossansssnssessesessasenasonsssssonssssnmasiosniossnes s ( 907,059) |[eoso
EXPENSES
10. Salaries snd other smployment costs for genaral pariners and voting stockholder officers ..............cco0eennenn ] 4120
11. Other smployes compensation and Denefits .............cieiiiereineransetsennsarscrcontossscncactscentsasans ! 49118
12, Commissions paid 10 Other DroKer-deRIerE ... .......ccoceeeeevcrosorssoarocsoccorcasosacsasorosananscsansanaccns 4140
13, INTOIOEY GXPONS® .. ... ..ccuneeeeronasaotossasnsrssssssosssvsosssssssoscesssossosssssoanaassaseansasnssessans 175,939 4078
8. Includes Interest on sccounts subject to subordination agreements ................ 4070
14. RoQuIaiory 1008 BNA GXPONBES .........c.civeceesstrssrsoscrsacensnncranatosestosssiosasanssassonssacnssarcs 4198
18. OhOr GXPONBES .. ... .....cvviuroceessecesssssssassssaseansatsassttosesnacstossssasssrasssncscssacsoscncsnes 371. 201 4100
1. TOIBl GXPONBES ... ......uvereresoesraseessassssansassosssatossssassassnasenaanenasssssssconoccncencrarsancs ] 547 !140 4200
NEY INCOME
17. Net income (loss) befors Fedara! income taxes and llems below (item § less ftem 18)............. eeieieneianes s (1 2454’ 199) 4210
18. Provision for Federal Income taxes (for parent only) .........cieeriearecrcesscccssovsoasaarocasssionsavassnnass L 4220
10. Equity in eamings (losses) of unconsolidated subsidiaries not Included BbOVe ............cccceeenrnniieienenee. 4222
8. ARer Foderal INCOM® tBXE8 Of ........coeueueneneroacncsornsscsssnrsarassenssans | 4230}
20. Extraordinary gaing (JOBSBE) ............ccoeceevoncccccnsoossononasssscsaacstssontasvastecscastsrcanaseccncs |caa I
0 After Foderal INCOM® 1888 Of .. .....uoeurvneunnnnaseaosevasssessneranassnsirons [ a2}
21. Cumulative sffect of changes In accounling prinCipIes . .......ccciioivuerernnsresrenencecictanesratnccncescnans 228
22. Net Income (loss) after Federal income taxes and extraordin®ry IOMS ............ieteetrennnnnecreeceniaseinnees ] ( 1 '454, 199) @»
MONTHLY INCOME
23. Income {(current month only) before provision for Federal Income taxes and extraordinary ems.................... [ ] ( 332 y 337) a@an
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER PENN MONT SECURITIES

For the period (MMDDYY) from _ 01-01-08 1o__12-31-08

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, DEgINAING Of POFIO . « . -« teveneee e eaneatans e aa e e $ 13 3 798 ) 604 4240
A, NOLINCOME OB, .« ot vt s o ee e e e annesscenannsnsossananacnsnsascnnsonseonssooennosansssrs (1, 454 2 199) 4250
8. Additions {Includes non-<Onforming caRItel Of . .. . . ... ........ceureeenn- vs aze2)y 13,134,359 |az2e0
C. Deductions {Includes nonconformingeapitelof ... . ... ..........counnnn $ 4272J, 1 N 177,476 4270
2. Balance, and of period (From item 1800) .. .. .o.iuurnnuaniunenennrnrsoncnreentnararacetesetanaontans s 24,301,288 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, Deginning of DRFIOG ... v e cuvnunsereneasoeasossesenonsnoasnaansasiisresaanssannonsese o Is 4300
O T R R 4310
L o T L LR LR R R R P PR R 4320
4. Balance, end of period (From item 3520). ... ... ..uiuneoinaatrnresonrn e et $ [[3338]

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A
BROKER OR DEALER PENN MONT SECURITIES 0ot —12731-08
Exemptive Provision Under Rule 16c3-3
26. if an exemptlon from Rule 18¢3-3 is claimed, Idantify below the section upon
which such sxemption |8 based (check ons only)

A. (k) (1)=—82,500 capital category ss per Rule 18c3-1 .. .... T I ‘”o!
8. (k) (2}{A)—"8pecial Account for the Exclusive Benetit of

CUSIOMErS” MABINIEINGET ... ... ..ooiovirororaressorsnessnsnerooasassssatasceivtosanostniotvsesccnces l quol

C. (k) (2)(8)—All customer transactions ciesred through another
broker-desier on 8 fully disciosed basis. Name of clearing

firm O [a33s] 4870

D. (k) (3)—Exempted by order of the Commisslon ............ P vedsrnenan teesasirestrnisesnasnnns . 4580

Ownership Equity and Subordinated Liabliities maturing or proposed lo be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Nel Capital.

Type of Proposed

withdraws! or Amount to be With- (MMODYY) Expect
Accrus! insider or drawn (cash smount Withdrawal or to

See below for Outsider? and/or Net Capitat Maturity new

code 10 enter Namae of Lender or Contributor (in or Out) Vaiue of Securities) Date {yes or no)

4800 46801 4802 4603 4804 4008

za

4010 4611 4812 4013 4614 4813

i 2

4623 4825

vd

44820 4621 4822 4624

4832 41833 4835

-
[
2

M 4830 4831

4842 4043

L L ]
-

4852 4853

.q

4650

4880 4061 4862

<

4670 4871 4072 4073 4074 4475

4803

»
[ 3

4680 4881 4482 4885

E L ]

Dl EEEEEE
e ] ] Lo (e B

4093 4093

»
-
2

4082

e o] el [l e
el [ [ o) i o el ] ]
e ] (1 (2 o) el el

M 4800 4881

SRERERERCNRCRERERERE

TOTAL 33 - 4800

OMIT PENNIES

Instructions: Detail listing must inctude the total of items maturing during the six month period foliowing the
report date, regardiess of whether or not the capits! contribution is expected to be renewed. The
scheduls must aso include proposed capital withdrawals scheduled within the six month
perod following the report date Including the proposed recemption of stock and psyments of
liabilities secured by fized sssels (which are considered allowabdle assets in the capitsl computstion
pursuant to Rule 15¢3-1(c)(2)(iv})), which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Lisbilities
8 Accrusls

4. 15¢3-1(c)(2)(Iv) Liabilities



PENN MONT SECURITIES
INCOME AND EXPENSE RECONCILIATION
WITH COMPANY'S COMPUTATION
DECEMBER 31, 2008

Net Income (Loss) as Reported on Company's Unaudited Part II -
FOCUS Report (1,653,436)

Add: Reclassification of Payments to Partners 199,237

Net Income (Loss) Per Audited Report (1,454,199)



PENN MONT SECURITIES
NET CAPITAL RECONCILIATIONS
WITH COMPANY'S COMPUTATION
DECEMBER 31, 2008

Net Capital as Reported on Company's Unaudited Part II -
FOCUS Report 24,301,288

Net Capital Per Audited Report 24,301,288



PENN MONT SECURITIES
STATEMENT OF CASH FLOWS

FOR THE MONTH ENDED DECEMBER 31, 2008

Operating Activities:
Net Income (Loss)

Increase in Receivables

Increase in Market Value of Securities Owned
Increase in Accounts Payable

Decrease in Exchange Seat

Net Cash Used in Operating Activities
Financing Activities:

Partners' Contributions
Partners’ Withdrawals

Net Cash Provided by Financing Activities
Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period

Cash and Cash Equivalents at End of Period

(1,454,199)

(853,025)

(3,081,100)
193,339

6,000

13,134,359

(1,177,476)

(5,188,985)

11,956,883

6,767,898

293,583

7,061,481



NOTES TO FINANCIAL STATEMENTS
PENN MONT SECURITIES
DECEMBER 31, 2008

ACCOUNTING METHOD:

The accrual method of accounting is used with exception of management fee income
which is consistently accounted for on a cash basis. For cash flow purposes, only the
checking account balances are considered as cash and cash equivalents.

INVESTMENTS:

Investments are stated at market value, with unrealized gain or loss recognized in
income.

INCOME TAXES:

The Company is a partnership. Therefore, all federal and Pennsylvania income taxes
and applicable credits flow through to the partners.

SAFEGUARDING PROCEDURES:

The Company does not carry customer accounts or handle securities and, therefore,
there were no safeguarding procedures to review.

MATERIAL INADEQUACIES:

No material inadequacies were found to exist at December 31, 2008, nor to have
existed during the year ended December 31, 2008.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM X-17A-5 SCHEDULE |

GENERAL INSTRUCTIONS

NOTE TO RESPONDENTS: Schedule | of Form X-17A-5 is a calendar year unconsolidated report to be filed by
all registrants either asa supplementto the regular fourth quarter Part It of Form X-17A-5 within seventeen business

days of the end of the third quarter.

Brokers or dealers which are exempt from the filing requirements of paragraphs (a)(iii) of Section 240.17a-5 are
to submit, no later than 17 business days after the close of the calendar year, an annual report consisting of the
Facing Page, balance sheet, and Revenue Expense Statement from Part IIA of Form and Schedule | of Form X-

17A-5.

Schedule | requires the reporting of general information designed to measure certain economic and financial
characteristics of the registrant.

SPECIFIC INSTRUCTIONS

4 - The term “national securities exchange(s)” shall mean any exchange(s) registered under Section 6 of the
Securities Exchange Act of 1934.

9a & b - “Equity security” shall mean any stock or similar security, or any security convertible with or without
consideration, into such a security or carrying any warrant or right to subscribe to or purchase such a security.

The term “public customer” shall mean any person from whom or on whose behaif a broker or dealer has received
or acquired or holds funds or securities for the account of such person, but shall not include a broker or dealer,
or a general, special or limited partner or director or officer of the broker or dealer, or any person to the extent that
such person has a claim for property or funds which by contract, agreement or understanding, or by operation of
law is part of the capital of the broker or dealer or is subordinated to the claims of creditors of the broker or dealer
Omnibus accounts carried for other brokers or dealers shall not be included in the count of public customer

accounts (ltem 9a) but shall be included under item 9b.

Only active public customer accounts will be included in the public customer account total. Foran accountantto
be considered “active” it must have a non-zero cash or securities balance at the end of the reporting period.
Omnibus accounts carried for other brokers at the end of the reporting period are to be included in Omnibus

account total.

11 - Indicate with “1” the methods by which respondent clears its public customer accounts. If respondent has
no customers, as defined in 9aand 9b above, respondentisto placea “1" inthe “not applicable” box. Ifrespondent
principally clears its public customer transactions through otherthan abroker-dealer, placea “1" inthe “other” box.

12-Exchange membership s to include associate and limited memberships as well as regular memberships. See
Item 4 description for definition of “exchange.”

13a & b - Report only full time (full time is defined as anyone who works 40 hours or more per week for respondent)
personnel employed by respondent as of the last business day of the year. A full time registered representative
is any person who works a minimum of 30 hours per week and spends aminimum of 50 percent of his time engaged
in effecting transactions with public customers on behalf of the respondent. The number of employees and
registered representatives is “as of “ the last business day of the year.

20of7



16a & b - These items are to be completed only by carrying or clearing firms required to file Part Il of Form X-17A-
5. Report the total number of public customer transactions executed on a national securities exchange. If basis
of countis an actual count, place a “1” in “actual” box. If statistical method is used, place a “1" in “estimate” box.

Atransaction is defined as an executed trade which results in a customer trade confirmation. Therefore, the count
oftransactions should be taken from the customer side and should notinclude confirmation corrections. For count
purposes, several executions at the same price, which result in one confirmation, should be counted as one

transaction.

For investment company securities transactions in which cash or securities are handled by respondent (exclude
transactions by others, such as voluntary or period payment plans), a count of trade confirmations should be used
to obtain the transaction count. The street and customer side are counted as one transaction. For underwriting
transactions, the takedown should be counted as one transaction and the ultimate sale to customers should be
counted based on customers’ confirmations (e.g., an underwriting of 2,000 shares is ultimately sold to five
customers-takedown of 2,000 shares counts as one trade and the sale to five customers counts as five trades.)
For commodity transactions, purchase or sale of contracts are to be counted as one transaction and each
subsequent closeout is to be counted as one transaction [e.g., five contracts of a commodity purchased in one
trade (same price and on the same day) is one transaction, subsequent sale is five separate contracts (different
day or price for each is five additional transactions)]. Do not include clearing house side in count.

For option transactions, the purchase of an option contract represents a transaction.

For commercial paper transactions, both the purchase and sale should be counted as separate transactions.
Count may be taken from confirmation or acknowledgement tickets. Items which are not strictly principal trades,
such as private placement sales should be included. Repurchase agreement sales and returns should also be

included in count.

Corrections shall be excluded from the transaction count. However, an errortransaction, thatis atransaction where
the wrong security was purchased and the correct security must later be purchased, is not considered a correction.
For error transactions, the original transaction and the buy and sell from the error account are to be counted as

separate transactions.

Firms carrying public customer accounts for other broker-dealers on a fully disclosed basis are to include
transactions from those accounts in their number count. Firms introducing accounts on a fully disclosed basis will

report “zero” for these items.

Although an actual count of transaction is preferred, an estimated count may be generated using the following
methodology:

1. Select specific days for which transactions will be counted
(a) Randomly selecting one of the first 15 working days in the year as the starting date,

(b) Selecting each 8™ working date thereafter throughout the entire year,

(c) Listing these dates in chronological order. This should resultin a list of exactly 30 dates (If more than this
number have been selected, randomly discard dates throughout the year until only 30 remain).

19a, b & c- Report whether respondent directly or indirectly controls, is controlled by, or under common control

with a U.S. bank. Ifthe answer is “yes” provide the name of the affiliated bank and/or bank holding company, and
describe thetype ofinstitution. Theterm “bank” is definedin Section 3(a}(6) of the securities Exchange Act of 1934.
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24 - This figure is used to compute fees payable to the Commission under Section 31 of the Securities Exchange
Act of 1934 (15 U.S.C § 78ec) for over-the-counter (“OTC") sales of exchange-listed securities. The Commission
has exempted some OTC sales of exchange-listed securities for Section 31 transaction fees and Securities
Exchange Act Rule 31-1 [CFR §240.31-1] should be consulted in developing the figure to be reported in ltem 24

of Schedule I.
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Form
X-17A-5

Report for the period beginning

OMB APPROVAL
UNITED STATES gyEel\;ymbel:;bruafzses-géfg
SECURITIES AND EXCHANGE COMMISSION Es?imatéd average btrdén
Washington, D.C. 20549 hours per response. ... .. 12.00

FOCUS REPORT

/

(Financial and Operational Combined Uniform Single Report)

Schedule |

INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17a-5

Report for the Calendar Year 20___ Y [8004]
of if less than 12 months

/ and ending / / [5008]

oo Yy MM op Yy

SEC FILE NUMBER
8- 27158

2

N

NAME OF BROKER DEALER

PENN MONT SECURITIES

OFFICIAL USE ONLY

N9
18020 J Ll ., 4 8021

FimNo. MMY Y

2. Name(s) of Broker-dealer(s) merging with respondent during reporting period:

OFFICIAL USE ONLY

Y NAME: [8053] | v« [8057]

v . NAME: [8054]

v . NAME: 8055

Y . NAME: [8056] [8060]
v

3. Respondent conducts a securities business exclusively with registered broker-dealers:

7
(enter applicable code: 1 = Yes 2 = No) | i [8073

4. Respondent is registered as a specialist on a national securities exchange.

(enter applicable code: 1 = Yes 2 = No) [ 1 Tso74

5. Respondent is registered as a specialist on a national securities exchange.
(2) eQUItY SEEUMIIBS .o
(D) MUNICIPAIS ..o s

(a) other debt instruments

(enter applicable code: 1 = Yes 2 = No)| 1 18075
(enter applicable code: 1 = Yes 2 = No)[_
(enter applicable code: 1 = Yes 2 = No)| Z__ _[807])

N
ool
=
E
!

6. Respondent is registered solely as a municipal bond dealer:

(enter applicable code: 1 = Yes 2 = No) | Z 18078

7. Respondent is an insurance company or an affiliate of an insurance company:

(enter applicable code: 1 = Yes 2 = No) | 2 {8079

8. Respondent carries its own public customer accounts:

M
[

(enter applicable code: 1 = Yes 2 = No) 2 (8084
9. Respondent’s total numer of public customer accounts:
(carrying firms filing X-17A-5 Part Il only
(2) PUDIC CUSTOME BECOUNTS ..ot 081
8081

(D) OMIMIDUS ACCOUNTS ovoevereoerreeoeesse e ess s

10. Respondent clears its public customer and/or proprietary accounts:

(enter applicable code: 1 = Yas 2 = o) [ Z 13085]
50f7




FOCUS REPORT
Schedule |
page 2

11. Respondent clears its public customer accounts in the following manner:
(enter a “1” in appropriate boxes)

(a) Direct Mail (New York Stock Exchange Members Only) ..o { 18086)
(D) SEH-CIBATING 1-orres et ceeeeseass s { 18087]
(€] OMIUDUS ...ooeeoe e sesersee e ses e msmsess e | 18088l
A
() IIITOQUCING wevvevreoeeees o sseseseseeeeeeseseees oo 5E { [8089]
(B) ORI oo eeees e sesese s R [ 18090]
If Other please describe:
() NOT BPPHCABIE w..eoreeecrireeeceemmi e [ 18091
12. (a) Respondent maintains membership(s) on national securities exchange(s):
(enter applicable code: 1 = Yes 2 = No) [ T [8100]
(b) Names of national securities exchange(s) in which respondent maintains memberships:
(enter a “1” in appropriate boxes)
(1) AITIBIICAN ..o eeeeeeeecee et 120
(2) BOSTOM .ot ms et 1
(B) CBIOE oovvevevemeereesescccemesssreeessmss o A 81
() MEAWESE .ecovcr e eececveeesasere s asesss s8R Y10 81
(5) NEW YOTK wooorrereceecucremanasaserenenessssss e s s 124
(6) PRIAARIDNIA ... rveveeooeeeeeeesieeeressse s 1 81
(7)) PACITIC COASE covvvreeveeersreerressesesorsmres s e 1 18126
(8)  OBRBI oo ooe oo reeeses e remeness e recea e e 129
13. Employees:
(2) NUMDEF Of TUII-HIME BIMPIOYEES w...ovvvrrrseereesseres s eseesssssisnessssssssssn b L [8101]
{by Number of full-time registered representatives employed by respondent included in 13(a) ........... [ 18102]
14, Number of NASDAQ Stocks respondent MAKES MATKEE ..........coor.weerroeceseereessmmserrsmserrssssmsssess s s [ [8103]
15. Total number of underwriting syndicates respondent was @ Member ..., i [8104]
(Carrying or clearing firms filing X-17A-5 Part Il)
16. Number of respondent’s public customer transactions: ACTUAN oo 105
EStimate......ooveeeeeeeee e 106
(a) equity securities transactions effected on a
AAHIONA] SECUMEIES BXCNAMGE ... oveeeeereeesrie et eeessse e s { [§107]
(b) equity securities transactions effected other than on a
NAtiONA! SECUMTIES BXCRAMGE ..oo.oveititeeee e | 18108}
{¢) commadity, bond, option, and other transactions effected on or off a
N2LONA] SECUMEIES BXCNANGE ..ovooeeee oo e | [8109|
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FOCUS REPORT

Schedule |
page 3

17. Respondent is a member of the Securities Investor Protection Corporation A
(enter applicable code: 1 = Yes 2 = No) .. { [8111]
18. Number of branch offices operated by reSPONABNT ...t l [8112)
19. (a) Respondent directly or indirectly controls, is controlled by, or is under
common control with, a U.S. bank
(enter applicable code: 1 = Yes 2 = No) [ [8130]
(b) Name of parent or affiliate 8131
(c) Type of institution [8132]
20. Respondent is an affiliate or subsidiary of a foreign broker-dealer or bank
(enter applicable code: 1 = Yes 2 = No) | [8113]
21.(a) Respondentis a subsidiary of a registered broker-dealer
v, (enter applicable code: 1 = Yes 2 = No) | 18114]
{b) Name of parent 8116
22. Respondent is a subsidiary of a parent which is not a registered broker or dealer
(enter applicable code: 1 = Yes 2 = No) | [8115]
23. Respondent sends quarterly statements to customers pursuant to
10b-10(b) in lieu of daily or immediate confirmations:
(enter applicable code: 1 = Yes 2 = No)* | 18117]
24. Aggregate Dollar Amount of Non-exempted OTC Sales of Exchange-Listed
Securities Done by Respondent During the Reporting Periog ... £ [8118]

*Required in any Schedule | filed for calendar year 1978 and secceeding years
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