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OATH OR AFFIRMATION

I, Gary Anderson , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Centurion Securities, LL.C , as

of December 31 ,20 08 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ignat

DERtER% St;I;ElNS!-tIAtUS :\&NBI$DER

otary Public, State of New Yor anaoi

No. 01A14899711 Managing Member
Qualified in Nassau County ‘ Title

:Cmeission Expires July 6, %0 i
Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

D] (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss).

[] (d) Statement of Changes in Financial Condition.

[] (¢) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor's Capital.
[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[CJ (g) Computation of Net Capital.

[J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[J (i) Information Relating to the Possession or Control Requirements under Rule 15¢3-3,

[J () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[] (k) A Reconciliation between the audited and unaudited statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.

[ ] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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" KEMPISTY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS, P.C.
15 MAIDEN LANE - SUITE 1003 - NEW YORK, NY 10038 - TEL (212) 406-7272 - FAX (212) 513-1930

INDEPENDENT AUDITORS' REPORT

To the Members of
Centurion Securities, LL.C

We have audited the accompanying statement of financial condition of Centurion Securities, LLC as of December
31, 2008. This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Centurion Securities, LLC as of December 31, 2008, in conformity with accounting principles
generally accepted in the United States of America.

kempis)(»j % Cvmpay cPfs P

Kempisty & Company

Certified Public Accountants PC
New York, New York

March 26, 2009



CENTURION SECURITIES, LL.C
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2008

ASSETS

Cash

Due from clearing brokers

Securities owned, at market

Fixed Assets (net of depreciation of $438,718)
Due from officer

JBO Investments

Due from affiliates

Rebate receivable

Prepaid expenses

TOTAL ASSETS
LIABILITIES AND MEMBERS' EQUITY
LIABILITIES

Accounts payable and accrued expenses
Capital lease payable
Securities sold, not yet purchased, at market

TOTAL LIABILITIES
Commitments and contingent liabilities

Members' Equity

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of these financial statements.

2

175,714
2,128,375
44,525,030
553,385
87,500
50,000
12,469
54,078
115,895

47,702,446

1,234,880
121,166
37,874,653

39,230,699

8,471,747

47,702,446




NOTE 1-

NOTE 2-

CENTURION SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

ORGANIZATION AND NATURE OF BUSINESS

Centurion Securities, LLC (the "Company"), a Delaware limited liability company, was formed on
January 10, 2002 and commenced operation in September 2002. The Company is a broker-dealer
registered with the Securities and Exchange Commission and is a member of the Chicago Board
Options Exchange. The Company primarily exchanges in the proprietary trading of exchange-traded
equity securities, equity options, and index options.

As a limited liability Company, the Company has a finite life and will cease to exist on December 31,
2050, unless the term is extended by amendment to the Operating Agreement, or unless the Company
is sooner dissolved, and its affairs wound up in accordance with the Delaware Limited Liability Act.
For additional information regarding the Company, please refer to the Operating Agreement.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Company's financial statements are prepared on the accrual basis of accounting, which conforms
to U.S. generally accepted accounting principles. Substantially all of the Company's assets and
liabilities are carried at fair market value.

Accounting Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the reported period. Actual results
could differ from those estimates.

Revenue Recognition

Securities transactions and related commission revenue and expenses are recorded on a settlement
date basis. U.S. generally accepted accounting principles normally requires an entity to record
securities transactions on a trade date basis, however, a majority of brokers and dealers record most
securities transactions on the settlement date rather than on the trade date. The difference between
trade date and settlement date accounting is not material to the company's financial position at
December 31, 2008, nor material to the results of its operations for the period then ended.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.



CENTURION SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fixed Assets and Depreciation

The cost of property and equipment is depreciated over the estimated useful lives of the related assets.
The useful lives of fixed assets for purposes of computing depreciation are as follows:

Equipment 5 years
Furniture 7 years
Leasehold improvements 39 years

Depreciation expense of property and equipment charged to operations was $148,962 for the year
ended December 31, 2008. Generally, when items of property are retired or otherwise disposed of, the
cost and related accumulated depreciation are removed from the accounts and any resulting gain or
loss is reflected in income. The cost and accumulated depreciation for major classes of fixed assets is

as follows:
Accumulated
Asset Class Cost Depreciation
Furniture and fixtures $ 39,205 $ 17,552
Equipment 879,095 416,056
Leasehold improvements 73,803 5,110
$ 992.103 $ 438,718
Cash Equivalents

For the purpose of the statement of cash flows, the Company considers all highly liquid financial
instruments with a maturity date of 3 months or less to be cash equivalents.

Concentration of Credit Risk

The Company maintains its cash in bank deposits, which, at times, may exceed federally insured
limits of $250,000. The Company does not believe its cash balances are at substantial credit risk.

Advertising Costs

The Company expenses advertising costs as incurred. Total advertising and promotional expense for
the year ended December 31, 2008 was immaterial.

Accounts Receivable

The Company has not accrued an allowance for non-collectible receivables because all trade
receivables at year-end are collected the following month. Management is of the opinion that all
receivables are fully collectible.



CENTURION SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recent Accounting Pronouncement

The Company does not expect the adoption of recent accounting pronouncements to have any material
impact on its financial condition or results of operations.

Fair Value Measurements

The Company adopted Statement of Financial Accounting Standards No. 157, “Fair Value
Measurements” (“SFAS 157”), effective January 1, 2008. The provisions of SFAS 157 are to be

applied prospectively.

SFAS 157 clarifies that fair value is an estimate of the exit price, representing the amount that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants (i.e., the exit price at the measurement date). Under SFAS 157, fair value measurements
are not adjusted for transaction cost. SFAS 157 provides for use of a fair value hierarchy that
prioritizes inputs to valuation techniques used to measure fair value into three levels:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities

Level 2: Inputs other than quoted market prices that are observable, either directly or
indirectly, and reasonably available. Observable inputs reflect the assumptions market
participants would use in pricing the asset or liability and are developed based on
market data obtained from sources independent of the Company.

Level 3: Unobservable inputs. Unobservable inputs reflect the assumptions that the Company
develops based on available information about what market participants would use in
valuing the asset or liability.

An asset or liability’s level within the fair value hierarchy is based on the lowest level of any input
that is significant to the fair value measurement. Availability of observable inputs can vary and is
affected by a variety of factors. The Company uses judgment in determining fair value of assets and
liabilities and Level 3 assets and liabilities involve greater judgment than Level 1 and Level 2 assets or
liabilities.



NOTE 3-

NOTE 4-

CENTURION SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

FAIR VALUE OF INVESTMENTS

The following are the Company's investments owned and securities sold short by level within the fair
value hierarchy at December 31, 2008.

Fair Value
Assets Fair Value Hierarchy
Stocks $ 37,275,316 Level 1
Options $ 7.249,714 Level 1
Liabilities
Stocks $ 31,087,014 Level 1
Options $ 6,787,639 Level 1

FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

In the normal course of business, the Company engages in trading activities. In connection with these
activities, unsettled trades and sales of securities not yet purchased may expose the Company to off-
balance sheet credit risk as a result of market fluctuations. The Company enters into various
transactions involving derivatives and other off—balance sheet financial instruments. These financial
instruments include exchange-traded options, and securities purchased and sold on a when-issued
basis (when-issued securities). These derivative financial instruments are used to conduct trading
activities, and manage market risks and are, therefore, subject to varying degrees of market and credit
risk. Derivative transactions are entered into for trading purposes or to economically hedge other
positions or transactions.

When-issued securities provide for the delayed delivery of the underlying instrument. As a writer of
options, the Company receives a premium in exchange for giving the counterpart the right to buy or
sell the security at a future date at a contracted price. The contractual or notional amounts related to
these financial instruments reflect the volume and activity and do not reflect the amounts at risk. The
credit risk for options and when-issued securities is limited to the unrealized market valuation gains
recorded in the statement of financial condition. Market risk is substantially dependent upon the value
of the underlying financial instruments and is affected by market forces such as volatility and changes
in interest and foreign exchange rates.

In addition, the Company has sold securities that it does not currently own and will therefore be
obligated to purchase such securities at a future date. The Company has recorded these obligations in
the financial statements at December 31, 2008, at market values of the related securities and will incur
a loss if the market value of the securities increases subsequent to December 31, 2008.



NOTE 4-

NOTE 5-

CENTURION SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK (continued)

The Company's trading activities are transacted on a cash basis. In connection with these activities,
the Company executes transactions involving the sale of securities not yet purchased. Such
transactions may expose the Company to significant off-balance-sheet risk in the event capital
reserves are not sufficient to fully cover losses that may incur. The Company seeks to control the risks
associated with its trading activities by monitoring trading markets daily. In addition, the Company
establishes credit limits for such activities and monitors compliance on a daily basis.

Concentrations of Credit Risk

At December 31, 2008, a significant credit concentration existed, representing the market value of the
Company's trading accounts carried by its clearing broker. Management does not consider any credit
risk associated with this receivable to be significant. :

The Company is engaged in various trading and brokerage activities with counter parties, primarily
broker-dealers. In the event counter parties do not fulfill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the counter party or issuer of
the instrument. It is the Company's policy to review, as necessary, the credit standing of each counter

NET CAPITAL REQUIREMENTS

At December 31, 2008, the Company's net capital as computed pursuant to Financial Industry
Regulatory Authority ("FINRA") rules was $810,167, which was $710,167 in excess of its minimum
net capital requirement of $100,000.



NOTE 6-

NOTE 7-

NOTE 8-

CENTURION SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2008

INVESTMENT IN CLEARING COMPANY

The Company has a Joint Back Office ("JBO") clearing agreement with Penson Financial Services,
Inc. (Penson). The agreement allows JBO participants to receive favorable margin treatment as
compared to the full customer margin requirements of Regulation T. As part of this agreement, the
Company has invested $50,000 in the preferred shares of Penson. The Company's investment in
Penson is reflected as JBO investment in the statement of financial condition. This investment is
carried at cost, and under the agreement, would be returned to the Company in the event the JBO
arrangement is terminated, less any accrued costs or expenses. Under the rules of the Chicago Board
Options Exchange, the agreement requires that the Company maintain a minimum net liquidating
equity of $1 million with Penson, exclusive of its preferred stock investment.

OPERATING LEASES

During 2007 the Company entered into a long-term lease of its office space. Office lease expense
totaled $368,594 for the year ended December 31, 2008. Minimum lease payments for the years
ending December 2009 through December 31, 2011 are as follows:

Year

2009 $ 481,341
2010 489,741
2011 414,077

$ 1,385,159

CAPITAL LEASES

The Company leases equipment under various capital lease agreements. These lease payments totaled
$187,711 for the year ended December 31, 2008. Minimum future lease payments are as follows:

Year

2009 $ 82,415
2010 37,790
2011 961

$ 121,166




