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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SAVsSLEN SecoRITVES, INE, OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
SANDG. A ‘SAUSL@\( AAL-Pi4~25) %

(Area Code -~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

MSR LLP -~ Thowmas G. RILHARSS CPa

(Name - if individual, state last, first, middle name)

LS L eor wihrw € ROAD C-End. AKEe Swopes Tk 118685
(Address) (City) (State) (Zip Code)

CHECK ONE:

K Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e)(2)
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OATH OR AFFIRMATION

a - o

I Sanclra Saus {eg , swear (or affirm) that, to the best of
my knowiedge and belief the accompanying ﬁrémciai statement and supporting schedules pertaining to the firm of

causied  Seccrivies Tnce . . , as

of Decembhor J%is{' ’ ,20. 69 . are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

SLW

Title

5&?’,_0“‘\3:’&&\

BROOKE H. FARRELLY
Notary Public, State of Texas
My Commission Expires
May 1_5. 201

Notary Public :7

hxs report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for-Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1)) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Financial Industry Regulatory Authority

Sent Via Facsimile, Regular and Certified Mail #7008 3230 0000 0534 3295

March 20, 2009

Ms. Sandra Sausley
President

Sausley Securities, Inc.
P.O. Box 57093
Webster TX 77598

RE: Sausley Securities, Inc.
Dear Ms. Sausley:
This acknowledges receipt of your December 31, 2008 annual filing of audited financial statements

made pursuant to U.S. Securities and Exchange Commission (SEC) Rule 17a-5(d) (the Rule). The
report as submitted appears deficient in that it did not contain the following:

* Independent auditors report on internal controls required by the SEC Rule 17a-5.
Based on the above, your filing does not comply with the requirements of the Rule. The text of the
Rule is reproduced in the NASD Manual under the section titled SEC Rules. We urge you to review the
Rule with your independent accountant.
Pursuant to the provisions of NASD Rule 8210, we request that you send one copy of each items listed
above to this office and to the appropriate SEC regional of district office, and two copies to the SEC

Washington, D.C. office. Your submissions must include a new completed Form X-17A-5 Part Il
Facing Page, a copy of which is enclosed for your convenience.

Please respond to this matter by April 3, 2009. Questions may be addressed to Shelly Davis,
Regulatory Coordinator, at 972-701-8554.

Sincerely,

Cnh—

Erin C. Vocke
Associate District Director

/ct

Enclosure: Form X-17A-5 Part Ill Facing Page

Investor protection. Market integrity. 12801 N. Central Expwy t 9727018554
Suite 1050 f 972716 764¢
Daltas, TX www finra.org

75243



Ms. Sandra Sausley
President

Sausley Securities, Inc.
March 20, 2009
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MSR, LLP, CERTIFIED PUBLIC ACCOUNTANTS
Thomas G. Richards, CPA

715 Clear Lake Road ¢ Clear Lake Shores, Texas 77565 ¢ 281 535 0515; Fax 281 334 6215

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

Board of Directors
Sausley Securities, Inc.

In planning and performing the audit of the financial statements of Sausley Securities, Inc. for the
year ended December 31, 2008, we considered its internal control structure including procedures for
safeguarding securities in order to determine our auditing procedures for the purpose of expressing an
opinion on the financial statements and to provide assurance on the internal control structure.

We also made a study of the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3 (a) (11) and the
procedures for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not
review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required by
Rule 17a-13 or in complying with their requirements for prompt payment for securities under section
8 of Regulation T of the Board of Governors of the federal Reserve system, because the Company
does not carry security accounts for customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure, policies and procedures and the practices and
procedures can be expected to achieve the Commission’s above mentioned objectives. Two of the
above objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance tat the assets for which the company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management’s authorizations and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists Additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure or the practices and of any evaluation
of them to future periods is subject to risk that they may become inadequate because of changes in
conditions or that effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be a material weakness under the standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level of risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structure, including procedures for safeguarding securities that
we consider to be material weakness as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange act of 1914 and the related regulations and that the practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2008 to meet the Commission’s
objectives.

This report is intended solely for use of management, the Securities as Exchange Commission and

other regulatory agencies, which rely onRulrel7a-5(g) under the Securities Exchange Act of 1934
and should not be used for any other purpose.

MBS e

MSR LLP
February 24, 2009



