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Citrin Cooperman Company LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

To the Member

Tradewire Securities LLC

We have audited the accompanying statement of financial condition of Tradewire Securities LLC the

Company as of December 31 2008 that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 and Regulation 1.10 under the Commodity Exchange Act This financial

statement is the responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the statement of financial condition assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall statement of financial

condition presentation We believe that our audit of the statement of financial condition provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly
in all material

respects the financial position of Tradewire Securities LLC as of December 31 2008 in conformity

with accounting principles generally accepted in the United States of America

CERTIFIED PUBLIC ACCOUN ANTE

March 25 2009

529FIFIHAVENUE NEWYORK NY10017 212o97-1000 FAX212o97-1004

e-mail info@citroncooperman.com



TRADEWIRE SECURITIES LLC
Limited Liability Company

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

ASSETS

Cash 50696

Receivable from clearing organizations 5486

Deposits with clearing organizations 750000

Accounts receivable 214880

Furniture and equipment net 10049

Other assets 30.000

TOTALASSETS 1.061.111

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable 265889

Deferred rent 33.750

Total liabilities 299639

Commitments and contingencies Notes and

Members equity 761.472

TOTAL LIABILITIES AND MEMBERS EQUITY 1.061.111

See accompanying notes to statement of financial condition



TRADEWIRE SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

NOTE ORGANIZATION AND NATURE OF BUSINESS

Tradewire Securities LLC the Company is limited liability company formed in

Delaware on May 2006 The Company is wholly owned by Tradewire Group Ltd

Cayman Island company the Parent The Company conducts its operations in Sao

Paulo Brazil and Miami Florida

The Company registered broker-dealer with the Securities and Exchange Commission

the SEC became member of the Financial Industry Regulatory Authority Inc

FINRA on May 24 2007 and is also member of the National Futures Association

The Company began operations in September 2007

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

The Company records proprietary securities transactions and related
profits

and losses

arising from such transactions on the trade-date basis

Commission revenue and related expenses are recorded on settlement-date basis The

revenue and
expenses from such transactions would not be not materially different if

reported on trade-date basis

Use of estimates

The preparation of statement of financial condition in conformity with accounting

principles generally accepted in the United States of America
requires management to

make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the statement

of financial condition Actual results could differ from those estimates

Accounts receivable

Trade accounts receivable are stated at the amount the Company expects to collect The

Company maintains allowances for doubtful accounts for estimated losses resulting

from the inability of its customers to make required payments Management considers

the following factors when determining the collectibility of specific customer accounts

customer credit-worthiness past transaction
history with the customer current

economic industry trends and changes in customer payment terms If the financial

conditions of the Companys customers were to deteriorate adversely affecting their

ability to make payments additional allowances would be required Based on

managements assessment the Company provides for estimated uncollectible amounts

through charge to earnings and credit to valuation allowance Balances that remain

outstanding after the Company has made reasonable collection efforts are written off

through charge to the valuation allowance and credit to accounts receivable

No allowance for uncollectible accounts has been provided since management believes

that all such amounts are collectible



TRADEWIRE SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Uncertain tax positions

In June 2006 the Financial Accounting Standards Board FASB released FASB

Interpretation FIN No 48 Accounting for Uncertainty in Income Taxes FIN 48

interprets the guidance in Statement of Financial Accounting Standards SFAS No
109 Accounting for Income Taxes When FIN 48 is implemented reporting entities

utilize different recognition thresholds and measurement requirements when compared

to prior technical literature On December 30 2008 the FASB Staff issued FASB Staff

Position FSP FIN 48-3 Effective Date of FASB Interpretation No 48 for Certain

Nonpublic Enterprises As deferred by the guidance in FSP FIN 48-3 the Company is

not required to implement the provisions of FIN 48 until fiscal years beginning after

December 15 2008 As such the Company has not implemented those provisions in

the 2008 financial statements

Since the provisions of FIN 48 have not been implemented in accounting for uncertain

tax positions the Company continues to utilize its prior policy of accounting for these

positions following the guidance in SFAS No Accounting for Contingencies

Disclosure is not required of loss contingency involving an unasserted claim or

assessment when there has been no manifestation by potential claimant of an

awareness of possible claim or assessment unless it is considered probable that claim

will be asserted and there is reasonable
possibility that the outcome will be

unfavorable Using that guidance as of December 31 2008 the Company has no

uncertain tax positions that qualify for either recognition or disclosure in the financial

statements

NOTE SIGNIFICANT CUSTOMERS

Three customers accounted for 62% of the Companys revenues during the year ended

December 31 2008 and represented majority of its receivables at December 31 2008

NOTE RECEIVABLE FROM AND DEPOSITS WITH CLEARING
ORGANIZATIONS

The receivable from
clearing organizations represents cash held by the

clearing

organizations primarily from commissions receivable at December 31 2008 The

deposit with the
clearing organization in the amount of $750000 is required by the

clearing organization

NOTE OFF-BALANCESHEET AND CREDIT RISKS

As securities broker-dealer the Company is engaged in buying and
selling

securities

for diverse group of institutional and individual investors located primarily in South

America The Companys transactions are collateralized and are executed with and on

behalf of banks brokers and dealers and other financial institutions The Company
introduces these transactions for clearance to other broker-dealers on fully disclosed

basis

The Companys exposure to credit risk associated with non-performance of customers

in fulfilling their contractual obligations pursuant to securities transactions can be

directly impacted by volatile trading markets which may impair both the customers

ability to satisfy their obligations to the Company and the Companys ability to liquidate



TRADEWIRE SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

NOTE OFF-BALANCE SHEET AND CREDIT RISKS CONTINUED

the collateral at an amount equal to the original contracted amount The agreements

between the Company and its clearing broker-dealers provide that the Company is

obligated to assume any exposure related to such non-performance by its customers

The Company seeks to control the aforementioned risks by requiring customers to

maintain margin collateral in compliance with various regulatory requirements and the

clearing broker-dealers internal guideines The Company monitors its customer activity

by reviewing information it receives from its clearing broker-dealers on daily basis and

requiring customers to deposit additional collateral or reduce positions when necessary

Substantially all of the Companys amounts due from brokers and dealers are held at

two clearing brokers and are therefore subject to the credit risk of the clearing brokers

Substantially
all of the Companys cash is held in accounts at two commercial banks that

at times may exceed the federal insurance imit The federal insurance limit at December

31 2008 was $250000 and is scheduled to be $100000 after December 31 2009

NOTE ACCOUNTS PAYABLE

Accounts payable consisted of the following at December 31 2008

Operating expenses 123838

Due to affiliate 142051

Total 265.889

NOTE INCOME TAXES

The Company is single-member limited
liability company but has made an election

under the Internal Revenue Code to change its current classification and be taxable as

corporation For the year ended December 31 2008 the Company incurred net

operating loss NOL accordingly no tax provision was necessary for 2008 The

NOL carryforward expires by December 31 2028

The Company follows the provisions of SPAS No 109 Accounting for Income

Taxes which recognizes both the current and deferred consequences of all

transactions recognized in the financial statements calculated based on the provisions

of enacted tax laws including the tax rates in effect for current and future years The

NOL carryforward for the current and prior year totals approximately $791000 and

may be used to offset future taxable income The Company has recorded deferred tax

asset of approximately $316000 related to NOL carryforwards However valuation

allowance in the amount of $316000 was also recorded by the Company at December

31 2008 for financial reporting purposes Valuation allowances are established for

deferred tax assets when it is more likely than not that carryforward will not be

realized



TRADEWIRE SECURITIES LLC
Limited Liability Company

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

NOTE RELATED PARTY TRANSACTIONS

In accordance with service agreement between the Company and an entity also owned

by the Parent the costs of all professional and administrative staff facilities and

services and regulatory and other expenses necessary to conduct the Companys
broker-dealer operations are paid by the affiliate The Company reimburses the affiliate

for its expenses The total reimbursement in 2008 was $1006039 of which $142051

was payable at December 31 2008

NOTE COMMITMENTS AND CONTINGENCIES

Leases

The Company leases office space under lease that expires in September 2009 During

2008 rent expense amounted to approximately $190539 The approximate future

minimum rental payments required as of December 31 2008 over the term of the

current lease amount to $135000

NOTE 10 REGULATORY REQUIREMENTS

The Company is subject to the SECs Uniform Net Capital Rule SEC Rule 15c3-1
which requires the maintenance of minimum net capital and that the ratio of aggregate

indebtedness to net capital both as defmed not exceed 15 to Net capital and

aggregate indebtedness change from day to day As of December 31 2008 the

Company had net capital of $506543 which was in excess of the required minimum net

capital of $100000 The Companys ratio of aggregate indebtedness to net capital was

0.59 to as of December 31 2008

The Company is also subject to the CFTCs minimum fmancial requirements which

require that the Company maintain net capital as defined equal to the
greater

of its

requirements under Regulation 1.17 under the Commodity Exchange Act or SEC Rule

15c3-1 At December 31 2008 the Companys net capital of $506543 exceeded the

minimum net capital required under Regulation 1.17 of $45000


