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OATH OR AFFIRMATION

Jeffrey P. Fox , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
Seligman Services, Inc. , as of

December 31, , 2008 are true and correct. | further swear (or affirm) that neither the company nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a

customer, except as follows:
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This report™ contains (check all applicable boxes):
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(a)

Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
Independent auditor’s report on intemal accounting control
Statement of Secured Amount and Funds Held in Separate Accounts for Foreign Futures and Options Customers Pursuant to

Commission Regulation 30.7.
Reconciliation of Assets, Liabilities and Stockholder’s Equity to the Regulatory Report.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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New York, New York 10036-6530
Tel: 212 773 3000
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder of
Seligman Services, Inc.

We have audited the accompanying statement of financial condition of Seligman Services, Inc.
(the “Company”) as of December 31, 2008. This statement of financial condition is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this
statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. We were not
engaged to perform an audit of the Company’s internal control over financial reporting. Our
audit included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Seligman Services, Inc. at December 31, 2008, in
conformity with U.S. generally accepted accounting principles.

March 23, 2009 I ¥ M LLp

A member firm of Ernst & Young Global Limited



Seligman Services, Inc.
Statement of Financial Condition
December 31, 2008
(In thousands)

Assets
Cash and cash equivalents
Service fees receivable from Affiliate
Equipment, net
Deferred tax asset
Other assets
Total Assets

Liabilities and Stockholder's Equity
Liabilities:
Accounts payable and accrued expenses
Payables to Affiliates
Total Liabilities

Stockholder's Equity

Total Liabilities and Stockholder's Equity

See accompanying notes.

1,048
154

25
35

1,283

122
20
142

1,141

1,283



Seligman Services, Inc.
Notes to Statement of Financial Condition
December 31, 2008

(Dollars in Thousands except share data)
1. Organization and Significant Accounting Policies
Organization

Seligman Services, Inc. (the “Company”) is incorporated under the laws of the state of Delaware.
The Company is a wholly owned subsidiary of J. & W. Seligman & Co. Incorporated.
(“Seligman”). Seligman was acquired on November 7, 2008 by RiverSource Investments, LLC
(“RiverSource Investments”), a wholly owned subsidiary of Ameriprise Financial, Inc. (the
“Parent”) The Company is a limited purpose broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority
(“FINRA”). Effective January 2009, the Company was renamed RiverSource Services, Inc.

The Company’s business is to respond to inquiries from shareholders with respect to the
investment companies which, prior to November 7, 2008, were managed by Seligman and,
effective November 7, 2008, by RiverSource Investments (the “Investment Companies™) and, in
connection therewith, to provide shareholder liaison services to such shareholders.

Statement of Financial Condition Presentation

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities. These accounting estimates reflect the best judgment of management and actual
amounts could differ.

Significant Accounting Policies

Fair Value of Financial Instruments: Substantially all of the Company’s financial assets and
liabilities are carried at amounts which, because of their short-term nature, approximate fair
value.

Cash and Cash Equivalents: Cash equivalents are highly liquid investments with original or
remaining maturities of 90 days or less when purchased. The Company’s cash and cash equivalents
consist of shares of Seligman Cash Management Fund, Inc. (the “Cash Management Fund”). At
December 31, 2008 the Company held 1,047,580 shares of the Cash Management Fund having a
net asset value of $1.00 per share.

Income Taxes: Subsequent to the acquisition of Seligman on November 7, 2008, the Company,
along with Seligman, files a consolidated income tax return with the Parent and all of its non-life
insurance subsidiaries. The provision for current income taxes is determined on a separate entity
basis, except that any benefit for losses is recognized only to the extent that they can be utilized
in the consolidated return. It is the policy of the Parent to reimburse subsidiaries for any current



Seligman Services, Inc.
Notes to Statement of Financial Condition
December 31, 2008

(Dollars in Thousands except share data)

tax benefits recognized. Deferred income taxes are recorded to reflect the tax consequences on
future years of temporary differences between the tax bases of assets and liabilities and their
financial reporting amounts at each year-end. State taxes are allocated to subsidiaries based on
the companies’ proportionate state liability.

Prior to November 7, 2008, Seligman had elected to treat the Company as a qualified subchapter
S Subsidiary. The Company is included in the Federal and state S Corporation income tax returns
and the combined local income tax return of Seligman for the period prior to November 7, 2008.
No Federal tax provision is required as the taxes are borne by Seligman’s stockholders. The
Company computed its income tax provision for state and local taxes on a separate company
basis in accordance with a tax sharing arrangement with Seligman for the period prior to
November 7, 2008.

As more fully disclosed in footnote 7, the Company has various agreements with affiliated entities
relating to reimbursements for administrative and compliance costs. The accompanying financial
statement may not be indicative of the financial condition if the Company had been operated as an
unaffiliated entity.

2. Recently Issued Accounting Standards

In June 2006, the Financial Accounting Standards Board (“FASB”) issued FASB Interpretation
No. 48, “Accounting for Uncertainty in Income Taxes — an interpretation of FASB Statement
No. 109” (“FIN No. 48”). FIN No. 48 clarifies the accounting for uncertainty in income taxes
recognized in accordance with FASB Statement No. 109, “Accounting for Income Taxes.” FIN
No. 48 prescribes a recognition threshold and measurement attribute for the financial statement
recognition and measurement of a tax position taken or expected to be taken in a tax return.
FIN No. 48 also provides guidance on derecognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition. There was no impact of adopting FIN
No. 48 on the Company’s financial condition.

In October 2008, the FASB issued FASB Staff Position (“FSP”) Financial Accounting Standard
(“FAS”) 157-3, “Determining the Fair Value of a Financial Asset When the Market for That
Asset Is Not Active” (“FSP 157-3”), which was effective upon issuance, including prior periods
for which financial statements have not been issued. FSP 157-3 clarifies the application of
Statement of Financial Accounting Standards (“SFAS”) No. 157 “Fair Value Measurements”
(“SFAS No. 157”) in a market that is not active and provides an example of key considerations
to determine the fair value of financial assets when the market for those assets is not active. The
adoption of FSP 157-3 did not have a material effect on the Company’s financial condition.

In September 2006, the FASB issued SFAS No. 157, which defines fair value, establishes a
framework for measuring fair value and expands disclosures about fair value measurements.
SFAS No. 157 applies under other accounting pronouncements that require or permit fair value



Seligman Services, Inc.
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measurements. Accordingly, SFAS No. 157 does not require any new fair value measurements.
The provisions of SFAS No. 157 are required to be applied prospectively as of the beginning of
the fiscal year in which SFAS No. 157 is initially applied, except for certain financial
instruments as defined in SFAS No. 157 that require retrospective application. Any retrospective
application will be recognized as a cumulative effect adjustment to the opening balance of
retained earnings for the fiscal year of adoption. The Company adopted SFAS No. 157 effective
January 1,2008. The adoption of SFAS No. 157 did not have a material effect on the
Company’s financial condition. ’

In accordance with FSP FAS 157-2, “Effective Date of FASB Statement No. 157” (“FSP 157-
2”), the Company will defer the adoption of SFAS No. 157 until January 1, 2009 for all
nonfinancial assets and nonfinancial liabilities, except for those that are recognized or disclosed
at fair value in the financial statements on a recurring basis. See Note 3 for additional
information regarding the fair value of the Company’s assets and liabilities.

3. Fair Values of Assets and Liabilities

Effective January 1, 2008, the Company adopted SFAS No. 157, which defines fair value,
establishes a framework for measuring fair value and expands disclosures about fair value
measurements. SFAS No. 157 defines fair value as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date; that is, an exit price. The exit price assumes the asset or liability is not
exchanged subject to a forced liquidation or distressed sale. Assets and liabilities reported at fair
value are classified using a three-level hierarchy. Level 1 is for unadjusted quoted prices for
identical assets or liabilities in active markets that are accessible at the measurement date. Level
2 is for prices or valuation based on observable inputs other than quoted prices in active markets
for identical assets and liabilities. Level 3 is for prices or valuations that require inputs that are
both significant to the fair value measurement and unobservable.

The Company’s cash equivalents are classified as Level 1 and are measured at fair value. No
other financial instruments that are required to be measured at fair value existed at December 31,
2008.

4, Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
Company is required to maintain net capital equal to the greater of $5 or 6-2/3% of aggregate
indebtedness.

At December 31, 2008, the Company had net capital of $885, which was $876 in excess of its
required net capital of $9. The Company's net capital ratio was 0.16 to 1.
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Advances to Affiliates and other equity withdrawals, including dividends, are subject to certain
notification and other provisions on the Net Capital Rule and other regulatory rules. The SEC
may restrict for a period of up to twenty business days any withdrawal by a broker-dealer of
equity capital, as defined, if such withdrawal, when aggregated with all other withdrawals of
equity capital on a net basis during a thirty calendar day period, exceeds 30% of the broker-
dealer’s net capital or if the SEC determines that such withdrawal would be detrimental to the
financial integrity of the broker-dealer or the financial community.

5. Commitments and Contingencies

The Company is subject to legal actions in the ordinary course of its business. Management of the
Company, after consultation with its legal counsel, believes that the ultimate resolution of any
pending litigation matters should not have any material adverse effect on the Company’s financial
position.

6. Income Taxes

The Company’s deferred income tax asset as of December 31, 2008 consists of the following:

Deferred income tax assets:

Accrued severance $ 25
Total deferred income tax assets 25

The Company is required to establish a valuation allowance for any portion of the deferred
income tax asset that management believes will not be realized. In the opinion of management, it
is more likely than not that the Company will realize the benefit of the deferred income tax asset,
and therefore, no such valuation allowance has been established.

The Company recognizes interest and penalties related to unrecognized tax benefits as a
component of the income tax provision. There were no interest or penalties accrued for
uncertain tax benefits as of December 31, 2008.

7. Related-Party Transactions

The Company has a Sales Agreement and a related Administration, Shareholder Services and
Distribution Agreement with an affiliate, Seligman Advisors, Inc. (“SAI”), the exclusive distributor
for the Investment Companies. Pursuant to this Sales Agreement, SAI pays the Company, with
funds obtained from the Investment Companies, service fees for providing service and/or
maintenance of shareholder accounts. At December 31, 2008, the Company had a receivable from
SAI for service fees of $154.
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Because SAI provides administrative and compliance support to the Company, the Company
reimburses SAI for the administrative and compliance costs allocable to the Company monthly
based on an expense sharing arrangement.

Payable to Affiliates represents expenses paid by Seligman on the Company’s behalf and
administrative and compliance service costs due to SAIL

Certain directors and/or officers of the Company were, prior to November 7, 2008, also directors
and/or officers of Seligman and SAI and, after November 7, 2008, are also directors and/or officers
of the aforementioned affiliates and RiverSource Investments.

All employees of the Company are included in Seligman's defined contribution plan (the “Plan”).
Under one feature of the Plan, Seligman, at its option, may contribute up to 15 percent of
employees' base compensation, which is fully vested to the employees. Under a second feature of
the Plan, Seligman matches contributions made by participating employees up to 3 percent of their
salaries. Eligible participants become vested in Seligman's contributions 34 percent after one year,
67 percent after two years and 100 percent after three years. Participants invest all contributions not
taken in cash in funds, which invest solely in the Investment Companies.
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