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OATH OR AFFIRMATION

ALEXANDRA LEBENTHAL , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LEBENTHAL & CO., LLC , as of

DECEMBER 31, 2008 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

LEONARD LANG Signature  —

Notary Public, State of New York

Qualified in Westchester County

No. 60-4798755 PRESIDENT & CEO

Commission Expires Sept. 30, 20.07? Title

Notary Public

This report ** contains (check all applicable boxes):

(€))
(b)
(c)
(d)
(e)
O ®
(8)
(h)
)
o @
O &
0
O (m)
O @
(0)

Facing page.

Statement of Financial Condition.

Statement of Income (L.oss).

Statement of Cash Flows.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.
Supplemental independent Auditors Report on Internal Accounting Control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KENNETH S. WERNER, CPA

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

5 West 37th Street

4th Floor

New York, New York 10018
TEL: 212-490-3113

FAX: 212-986-3679
www.fulviollp.com

To the Member of Lebenthal & Co., LLC:

We have audited the accompanying statement of financial condition of Lebenthal &
Co., LLC (the "Company") as of December 31, 2008, and the related statements of
operations, changes in member’s equity and cash flows for the period from February 5, 2008
(Inception) to December 31, 2008. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Lebenthal & Co., LLC as of December 31, 2008, and the
results of its operations and its cash flows for the period from February 5, 2008 (Inception) to
December 31. 2008. in conformity with accounting principles generally accepted in the
United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 12 and 13 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in our
audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole and in conformity with
the rules of the Securities and Exchange Commission.

: { Aistocaly L07
New York, New York
January 20, 2009



LEBENTHAL & CO., LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2008

ASSETS

Cash h) 35,530
Securities Owned, at Fair Value 1,613,303
Due from Broker 702,564
Due from Related Parties 110,502
Prepaid Assets ‘ 66,785
Accounts Receivable 43,659

TOTAL ASSETS $ 2.572.343

LIABILITIES AND MEMBER’S EQUITY

LIABILITIES:
Deferred Revenue $ 61,111
Accrued Expenses 20,705
Accounts Payable 5.117
TOTAL LIABILITIES 86.933

MEMBER’S EQUITY:

Member’s Equity 2,485410
TOTAL MEMBER’S EQUITY 2,485.410
TOTAL LIABILITIES AND MEMBER’S EQUITY $ 2,572,343

The accompanying notes are an integral part of these financial statements.
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LEBENTHAL & CO., LLC

STATEMENT OF OPERATIONS
FOR THE PERIOD FROM FEBRUARY 5, 2008 (INCEPTION) TO
DECEMBER 31, 2008
REVENUE:

Trading income 648,643
Commissions 402,383
Interest 35,330
Fee and other income 54,591

TOTAL REVENUE 1,140,947

EXPENSES:

Salaries 1,752,095
Rent 373,756
Market services 246,087
Clearing costs 162,948
Equipment rental 98,362
Insurance expense 80,995
Professional fees 77,412
Regulatory and license fees 48,154
Communication expense 40,825
Interest expense 27,283
Office expenses 27,279
Advertising and promotion 20,314
Other expenses 10,951

TOTAL EXPENSES 2,966,461

NET LOSS $(1,825.514)

The accompanying notes are an integral part of these financial statements.
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LEBENTHAL & CO., LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY
FOR THE PERIOD FROM FEBRUARY 5, 2008 (INCEPTION) TO
DECEMBER 31, 2008 ~

Member’s Equity - February 4, 2008 $ 194,193
Contributions 4,116,731
Net Loss (1,825.514)
Member’s Equity - December 31, 2008 $ 2.485410

The accompanying notes are an integral part of these financial statements.
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LEBENTHAL & CO.,LLC
STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM FEBRUARY 5, 2008 (INCEPTION) TO
DECEMBER 31, 2008

Cash flows from operating activities:

Net loss $ (1,825,514)

Adjustments to reconcile net loss to net cash used
in operating activities:

Increase in securities owned, at fair value (1,613,303)

Increase in due from broker (702,564)

Increase in due from related parties (110,502)

Increase in prepaid assets (39,077)

[ncrease in accounts receivable (43,659)

Increase in deferred revenue 61,111

Increase in accrued expenses 20,705

Decrease in accounts payable (33,003)
Total adjustments (2,460,292)
Net cash used in operating activities (4,285.806)

Cash flows from financial activities:

Contributions 4.116.751
Net cash provided by financing activities 4,116,731
NET CHANGE IN CASH (169,075)
Cash at February 4, 2008 204.605
Cash at December 31, 2008 $ 35,530
Supplemental disclosure of cash flow information:
Cash paid during the period for interest $ 27,283

The accompanying notes are an integral part of these financial statements.

-7 -



NOTE 1

LEBENTHAL & CO., LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Lebenthal & Co., LLC (the “Company”), was formed September 18, 2007
in the State of Delaware. The Company registered with the Securities and
Exchange Commission (the “SEC”) and became a broker-dealer on February 5,

2008 (“inception”). The Company is a member of the Financial Industry
Regulatory Authority, Inc. (“FINRA™).

The Company acts as an introducing broker and is exempt from SEC rule
15¢3-3 under paragraph k(2)(ii).

The Company records transactions in securities and commission revenue
and expense on a trade-date basis.

No provision for federal and state income taxes has been made for the
Company since, as a limited liability company, the Company is not subject to
income taxes. The Company’s income or loss is reportable by its members on
their tax returns. The Company is subject to New York City unincorporated
business tax.

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions in determining the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements. Actual results could differ from those
estimates.

Fair value measurement — definition and hierarchy: On January 1, 2008,
the Company adopted Statement of Financial Accounting Standards No. 157, Fair
Value Measurements (“SFAS No. 157). SFAS No. 157 defines fair value as the
price that would be received to sell an asset or paid to transfer a liability (i.e., the
“exit price”) in an orderly transaction between market participants at the
measurement date. SFAS No. 157 establishes a classification hierarchy for inputs
used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the observable inputs
be used when available. Observable inputs are those that market participants
would use in pricing the asset or liability based on market data obtained from
sources independent of the Company. Unobservable inputs are those that reflect
the Company’s assumptions about the inputs market participants would use in
pricing the asset or liability based on the best information available in the
circumstances. The classification hierarchy is broken down into three levels:



NOTE 1

LEBENTHAL & CO., LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008
(continued)

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued)

Level 1 — Fair value measurements based on quoted prices in active
markets for identical assets or liabilities that the Company has access to and are
not adjusted. Since measurements are based solely on quoted prices that are
readily and regularly available in an active market, valuation of Level 1
instruments does not entail a significant degree of judgment by the Company.

Level 2 — Fair value measurements based on inputs that are observable,
both directly and indirectly, for instruments in markets that are not active
(including those that are “thinly traded”) or have restrictions on their resale.
Level 2 inputs include quoted prices for similar assets and liabilities that are in
active markets, “as if” conversions for constrained instruments, discounts for
trading volume constraints and others such as interest rates and yield curves that
are obtainable at common intervals.

Level 3 — Fair value measurements based on valuation techniques that
use significant inputs that are unobservable. Unobservable Level 3 inputs
include commonly used pricing models, the Company’s internaily developed
data and assumptions for valuation methodology and other information used by
the Company to assist in exercising judgment for instruments that fall into this
level.

The availability of observable inputs can vary from instrument to
instrument and is affected by a wide variety of factors. This includes the type of
instrument, whether the instrument is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the
extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for instruments categorized in Level 3. In
certain cases, the inputs used to measure fair value may fall into different levels
of the fair value hierarchy. In such cases, the instrument is reported in the
lowest level that has a significant input. Even when inputs are not observable,
the Company’s own assumptions and methodologies are established to reflect
those that market participants would use in pricing the asset or liability at the
measurement date. In addition, during periods of market dislocation, the
observability of inputs may be reduced for many instruments. This condition
could cause an instrument to be reclassified to a lower level within the fair value
hierarchy.



NOTE 1

NOTE 2

NOTE 3

NOTE 4

LEBENTHAL & CO., LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008
(continued)

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued)

Valuation Techniques - Municipal Securities: The Company values
investments in municipal securities and securities sold short that are freely
tradable and are listed on a national securities exchange or reported on the
NASDAQ national market at their last sales price as of the last business day of
the period.

DUE FROM BROKER

The clearing and depository operations for the Company’s security
transactions are provided by one broker. At December 31, 2008, the amount
due from broker reflected in the statement of financial condition is due from
this broker.

NET CAPITAL REQUIREMENT

As a broker-dealer registered with the SEC, the Company is subject to
SEC Uniform Net Capital Rule 15¢3-1 which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 8 to 1. At December 31, 2008,
the Company had net capital of $2,173,664, which was $1,923,664 in excess
of the required net capital of $250,000.

SIGNIFICANT GROUP CONCENTRATION OF RISK

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in the market
(market risk) or failures of the other parties to the transaction to perform
(counterparty risk) exceeds the amounts recorded for the transaction.

The Company's policy is to continuously monitor its exposure to the
market and counterparty risk through the use of a variety of financial, position
and credit exposure reporting and control procedures. In addition, the
Company has a policy of reviewing the customers and/or other counterparties
with which it conducts business.

As of December 31, 2008, there were no customer accounts having
debit balances which presented any risks nor was there any exposure with any
other transaction conducted with any other broker.
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LEBENTHAL & CO., LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2008

Credits:

Member’s Equity § 2485410
Debits:

Non-Allowable Assets 207,288
Net Capital Before Haircuts 2,278,122
Less: Haircuts 104,458

NET CAPITAL $ 2,173,664

Minimum Net Capital Requirement (the greater of $250,000 or
12.5% of aggregate indebtedness) 250,000
EXCESS NET CAPITAL $ 1,923,664
Aggregate Indebtedness $ 86933
Ratio of Aggregate Indebtedness to Net Capital _ 00401

No material differences exist between the above computation and the computation included in
the Company’s corresponding unaudited Form X-17a-5 Part IIA filing.

11 -



LEBENTHAL & CO., LLC
COMPUTATION FOR DETERMINATION OF THE RESERVE
REQUIREMENTS AND INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS FOR BROKERS AND DEALERS
PURSUANT TO RULE 15¢3-3
DECEMBER 31, 2008

The Company does not effect transactions for anyone defined as a customer under
Rule 15¢3-3. Accordingly, there are no items to report under the requirements of the Rule.

-12-
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Certified Public Accountants 5 West 37th Street
4th Floor

INDEPENDENT AUDITORS' SUPPLEMENTARY REPORT  MNew York. NewYork 10018

TEL: 212-490-3113

ON INTERNAL ACCOUNTING CONTROL FAX: 212-986-3679
www.fulviollp.com

To the Member of
Lebenthal & Co., LLC:

In planning and performing our audit of the financial statements and supplemental schedules of
Lebenthal & Co., LLC (the "Company") as of and for the period from February 5, 2008 (Inception) to
December 31, 2008, in accordance with auditing standards generally accepted in the United States of
America, we considered the Company’s internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the

following:
J Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.
J Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.
U Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practice and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.



Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection or any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the entity’s internal control.

Our consideration of internal control was the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and our study, we believe that the Company's practices and
procedures were adequate at December 31, 2008 to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the Securities and
Exchange Commission, the Financial Industry Regulatory Authority, Inc. and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than those
specified parties.

/ _
S ¢ Z Z(ﬂ
Nelv York, New York  (
January 20, 2009



