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OATH OR AFFIRMATION

I, JAMES S. SCHMITT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WESTCOUNTRY FINANCIAL , as

of DECEMBER 31 ,2008 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

““l‘.".ﬂ0.‘

AL
W %e 5"/ %,

Signature

Title

1s report ** contains (check all appites

X] (a) Facing Page.

Kl (b) Statement of Financial Condition.

Xl (c) Statement of Income (Loss).

K] (d) Statement offCREREEXK ¥MEXKKERANEX CASH FLOWS

X1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

K1l (g) Computation of Net Capital.

%] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X3 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X3 (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

X1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER N 3
" WESTCOUNTRY FINANCIAL BREREE
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
asof (MMDDYY) 12/31/08 99
SECFILENO. 8=29946 98
Consolidated 198 |
Unconsolidated 199
Allowable Non-Allowable Total
1. B8N et $ 110,036 [200 $ 110,036 [750
2. Receivables from brokers or dealers:
A. Clearance aCCount ......ccoervmmmemrerssmmrinsesasssennns % 295
B, OIDEI e 6,249 | 300§ 550 6,249 {810
3. Receivable from NON-CUSIOMETS ...........covervrverermsnereen 355 710,028/[600 ) 710,028 {830
4. Securities and spot commodities
owned at market value:
A, Exempied SECUMMIES ..o.correriveernriieieisenie 418
B. Debt Securities ......coeveervecrineniens 419
C. OPliONS ..oovcvrereccmrneerrcsineens 20
D. Other securities 24,610 [424
E.  SPOt COMMOMILIES ....oorrvrvrrssemrerereesserererrireneecenns v 430 24,610 [850
5. Securities and/or other investments
not readily marketable:
A. Atcosty $ 130
B. Atestimated fair value ... 440 610 860
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 880
A. Exempted
securities $ 150
B. Other
securities § 160
7. Secured demand NOES: ........ovvevriereieiiiesnienees 470 640 890
Market value of collateral:
A. Exempted
securities $ 170
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market  $ 190
B. OWNEd, @t COSE .oerrererererererecririincenseieretsenaene 650
C. Contributed for use of the company, at
market value . veessssrrssisseatrsissasassasasniace % 660 300
9. Investment in and receivables from affiliates,
subsidiaries and associated partnerships .............cccovevne 480 670 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMORIZANON ...coceeviiniiireee e 490 680 |% 920
11. Other assets .....occvvuverees - 535 10,0001 73 10,000 [930
12.  TOTAL ASSETS 140,895 |54 s 720,028 1740 s 860,923 [0
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER asof 12/31/08
WESTCOUNTRY FINANCIAL
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l
Liabilities Liabilities Liabilities Total
13. Bank 10ans payable ... $ 1045] § 1255{%3 $ 1470
14. Payable to brokers or dealers:
A. Clearance acCount ........c.ccovvveiviiiinenineenns 1114 1315 1560
B. Other Yo 1115 1305 1540
15, Payable 10 noN-CUSIOMENS ......ooovvvviiiiicnreeirenins 1155 1355 1610
16. Securities sold not yet purchased,
at MATKEE VBIE ..o nns 1360 | 1620
17. Accounts payable, accrued liabilities,
EXDENSES ANG OB oot 3,600 [58 1385 3,600 [iess
18. Notes and mortgages payable:
A, UNSBCUIB «.oveveeeiiereneierereneeensn s 1210 1690
B, SBOUIBA ....ovovvvvevevreeersreensseserenmsscssssessnsssssneies 1211) v, [1390] v, 1700
19. E. Liabilities subordinated to claims
of general creditors: .
A.  Cash DOMFOWINGS: ....covevvermrireciiennerirnenee e 1400 [1710
1. from outsidersy $ [ 970
2. includes equity subordination (15¢3-1 (d)?
of ... $ 980
B. Securities borrowings, at market value ............ 1410 [1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements ..o..coocvieiiemiesssnns: 1420 1730
1. from outsiders $ 1000 |
2. includes equity subordination (15¢3-1(d
of ... $ {1010
D. Exchange memberships contributed for
use of company, at market Valug ........ccccovecveees l 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes 1220 1440 1750
20. TOTAL LIABILITIES .vvoeeerevecceeeennes . $ 3,600 {1230] $ 1450] $ 3,600 [1760
20 S018 PIOPHBIOTSTP v vrevs oo eeseoessosss 2588555555555 "5 857,323 [
22. Partnership {imited Panners) .......cccoovevnrrsimnnenns (3 {1020]) 1780
23. Corporation:
A PTEIBITEA STOCK cvvvsoveeeesvesseeeseeeesesesessssassesssssssssssesseces ssssssesssssess seinsnsssasasesssesiossssssss st s EEF RS RD AR eSS s 1791
B. Common stock ............ 1792
C. Additioral pait-in CaPItAl .....coooeviinrere e e 1793
D, RELAINEH BIMINGS cvvvooeveveeevsseressseeseserseseessesesaessasssserss e sa s ss s e ss s8R 48R R 1794
Eo TOMAD oo eseesseeseessseeeres st sEbsee s b s as RS8R R R4S E RS RS R 1795
F. LSS Capital STOCK iN MEASUIY weovvvversiiureiussssisssssss s seesis st bbb 6 { 1796
24, TOTAL OWNERSHIP EQUITY .covvrvernrcmreererna $ 857,323 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..oovveeencieienesirinississss s ssess i e sb s s shasss s $ 860,923 1810
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER as of
WESTCOUNTRY FINANCIAL

12/31/08

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial CONGItON ...........c..cuumummersvenrencn . $ 857,323 13480
Deduct ownership equity not allowable for Net Capital ............. Y )[ 3490
Total ownership equity qualified for Net CapIal ..ot s s 3500
Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... 3520
B. Other (deductions) or allowable Credits (LiSt) ......vrrirerrrssinsenninnnssnse i 3525
Total capital and allowable subordinated iabililies ........cc.coovvuvevievrreniscninennnns SR OO O R PP OUTUO PP FOTORU PRI $ 3530
6. Deductions and/or charges:
A. Total non-aliowable assets from v
Statement of Financial CONAION (NOES B ANG C) ....u.rvrerermenrerreereecrennniessesssssssssssisssssssssssnin 8 720,028 [3540
B. Secured demand NOte dElINQUENCY ....o.cvcvereiriesiirie st 3590
C. Commodity futures contracts and spot commodities -
Proprietary Capital CRAIGES ..o.ve..iiieieies e s s 3600
D. Other deductions and/or charges .............. . ( 720,028 y[3620
7. Other additions and/or allowable credits (List) 3630
Net capital before haircuts on securities positions %08 137,295 [3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f):
A. Contractual Securities COMMIEMEIS c...vvvveirccireiinirei i $ 3660
B. Subordinated SECUTItIES DOTTOWINGS ....vvveverieeerriirirernrnnieesaciese s s ssn s sssss s sns 3670
C. Trading and investment securities:
1. Exempted securities ... ettt e o a et h et R st R e b s eR bbb e b Ya 3735

s W=

wm

=

2. DBDESEOUMES cvvivreeeriee s rreree s scsnen e ssassenssbsasaeasasssse e saserannenes . 3733

3. Options ....cceveeve. . 3730

4, Other securities ....... . 3,692 37134

D. UNGUE CONCENTALION ..ot ecer e vicresteresersseeroseassrsiessasaesesssasessas e snsssaassasesssssssstonesserassssssasns 3650
B OINET (LIS wovvernoessesesoee e sssrss e sestsseesessssmssesessesssmsssssssss s 3736| ( 3,692 3740]
100 NEL CADIAL oo eeessoe oo 555588525255088 5858 $ 133,603 [3750]

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER asof 12/31/08
WESTCOUNTRY FINACIAL
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital reQUITED (67,% 0F NE 19) ..oo.covvereerreersssrssiss o sisessss st s $ 240 [375
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries comMPULEd iN ACCOTAANCE WIN NOLE (A) ..vvvvversssusessresmesmemmsassesssssissossess e sssssss st 51 e $ 100,000 (3758
13. Net capital reQUIrEMEnt (GrEATEN OF NB 11 OF 12) wooooiicvvversreseerevsessesssssesssesseesssss s ssssoss s essssas s s $ 100,000 |3760
14, EXCESS NEL CAPHAL (N8 T0 1SS 1) ovvvvrvrrerrveesvssoossssssssesssesssesssesessssosessessessossseesedsssss s sss e s s s s $ 33,603 [3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) ST OR OO POROROOY ¥ 133,243 (3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FINANCIA) CONGHION ...........couseurerrmssssssssrissssssssssssessssssesssssssssssssssssssssssscessssssss s s $ 3,600 [3790
17. Add:

A, Drafts for IMMEAIAIE CrEAIL ........covcvevreerererretee et srsas b sa s e as S 3800

B. Market value of securities borrowed for which no equivalent value

IS PAI OF CTEAIMBA ...vovereevseeeccernriisiec s et b s 3810

C. Other unrecorded amounts (List) 3820 $ 3830
18. Total aggregate INAEDIEANESS ..cccvvrvernuvercmmimersursainsien . $ 3,600 ]3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) % 3 [3850
20. Percentage of debt to debt-equity total computed in accordance with RUIB 15C3-1(0) verervmrersenmenenminmisnerineisssis s % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... $ I 3970

22, Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A} ...... o 3880
23. Net.capital requirement (greater of line 21 or 22) 3760
24. Excess capital (line 101688 23)...cocrevrveruenn. 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 [3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market valugs of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER  WESTCOUNTRY FINANCIAL

For the period (MMDDYY) fromtQ 1 /01 [393%t012/31 /083933
Number of months included in this statement 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities execuled on an exCRAange ... $ 88 ’ 240 3935
b. COMMISSIONS 0N NiSEd OPHON MANSACHONS ...........covvmoreeseeeereveeesrseresseneseseseessosesesamsoe s ssmere s oo 28 13,693 (3938
c. Al other securities COMMISSIONS ........cocevvrirueunmmeecerraeeines . 3939
. T0tal SECUUIES COMMUSSIONS ......voeereerorveseeevessrerereeosssessemenessessssesessss s soscssse e e 101,933 {3940
2. Gains or iosses on firm securities trading accounts
a. From market making in options on 3 NAONA! SECUMTIES EXCNBMGE .vveiviviivi e s 3945
D, FrOM @I OINEE HAAING ©.ovoeivvveoreioireeeseseemestreeeseeeem s s cobiras e ess a8 ea s 08 3949
c. Totai gain (loss) .. e eeriteteeoeseseenateeaereeeseomesabebnaebeR R e erabeRaRe e S sesaEnE SR 4RO oo R AR RRS AR eSS S Sr R eRaEer b e R SR T n AR s st e 3950
3. Gains or losses on flrm secunﬂes mvestmem accoums ...................................................................................................... (56,013)]3952
4. Profit (foss) from underwriting and SEIING GIOUPS .. ..ovovvivimieimeie it e [RST T 3955
5. Revenue from sale of investment company shares ... 3970
5. COMMOTILIES TBVEMUE ..ecveeeeeveveeeisveeecectctrassesasnsamaesasasssssemeesenemes semcmesssasearamsos e rnman Sacs s and omseh e b e aer b oo e se oo s b . 3990
7. Fees for account supervision, investment advisory and adminiStrative SBIVICES ... 3975
8. OUET [BYBNUE «.ooovvrcrreeneeersrerreesmseeemenesnaeas . 2,682 {3995
D, TOMAI TEVENMUE +ovvvvvvvevoooeeosesssesesessssesasresesseossasessesseesoesssse e eS8 SeERS o2 RE £ SRRt b 00 $ 48,602 (4030
EXPENSES
10. Salfaries and other employment costs for general partners and votlng stockho!der 1011110 £SOV 4120
11. Other employee compensation and benefits 4115
12. Commissions paid 10 Other BIOKEF-GBAIETS ...........ueeeeveereremseternesssrecessecesenscsnnnes 64,064 [4140
13. Interest expense v rrece et eeemeeaeeareene s sen em et 4075
a. Includes interest on accounts subject to Subordination agreements ... rrmerrerrecesecrecresn [4070]
14, REQUIBIONY TEES AN BXDENSES w....ccersmerrsesrresersesssessorssssrsssasassasssssesasms s sssesses e s 4,830 [41%
15. Other expenses . e ereeessaeeeevuesatatess tiatsesReetacasa s eR SRR SRS Shie R RR e bR SRR AraE e s e 19,037 14100
16. Total expenses e eeesems et eerereresesnseasan s eteneeens $ 87,931 j4200
NET INCOME
17. Income (loss) before Federal income taxes and items Delow (HEM 9 1855 REM 16) .ooorvroccmuviemmmrecers e nene $ (39,329)[4210
18. Provision for Federal income taxes (for parent Only) ........oooveecveneccicnnenee . 4220
19. Equity in eamings {losses) of unconsolidated subsidiaries not INCIIARM BDOVE ... 4222
a. After Federal income taxes of
20. Extraordinary gains (losses) ...... 4224|
a. After Federal income taxes o
21. Cumulative effect of changes in accounting principles 4225
22 Net income (10ss) after Federal income taxes and EXITAONGINATY FBMS .......ovrvvvreesvecrerss oo oo s $ (39,329) 4230
MONTHLY INCOME
23. Income (current manth anly) before provision for Federal income taxes and extraordinary HBITIS et e ecemess e e e $ 4211

SEC 1696 (02-03) 11 0f 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
WESTCOUNTRY FINANCIAL

For the period (MMDDYY) fron01/01/08112/31/08

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning Of PEFOA ......cceeiiiiimisiiii s 4240
A, NetincOme (l0SS) ...ccoeeevrvinmiviniieiriniriireieaeerinnnns 4250
B. Additions (includes non-conforming capital of ..... 4260
C. Deductions (Includes non-conforming capital of 4270

2. Balance, end of period (FrOm IBM T800) .......ccueimmiiiiriinieran s sssss s et bt s s $ 857,323 [4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINMING OF PEIIOM ......vevvvierereiriereeesiiseauressrescsaase s sasss e sas e saas s b bbb bbb % $ 4300
A INCTBASES ..vveveveveverreeeserestnssesssessssssessseseseenassssesesssssesesessnseses csnetontsestesesbinsebssernabesns bt sasssessagesoe 40t ea eSS e a1 e 4310
B, DBCTBASES ..vvvevveveueeererssesssesesssmssesssassasessmssssossssssssssassesssesssesasesesessssssssenssesessiensssstasssaessrabssiesssastensssaantassesass s ebassbnaa st esth s eusi s en 4320

4. Balance, end of Period (FTOM IBM 3520) ....cuuvemriiriiriisiist e bR $

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER , asof 12/31/08

WESTCOUNTRY FINANCIAL

24. If an exemption from Rule 15c3-1 is claimed, identify below the section upon which such exemption is based (check one only)

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

A, (K)(1) — $2,500 capital category as per RUIE 15C3-1 ..o 4550
B. (k){2)(A) — “Special Account for the Exclusive Benefit of CUSIOMErS” MAINKAINED .....oovvivvvmreicinie s 4560
C. (k){2)(B) — All customer transactions cleared through another broker-deaier on a fully disclosed basis.
Name of clearing fim%) WRDBUSH MORGAN SECURITIES, INC. 433%5] _OTHER 4570
D. (k)(3) — Exempted by order of the Commission (include COpY OF IBHE) .c..c.ccoooeriirmiimiii s 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below QOutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor {In or Out) Securities) Date (Yes orNo)
i [4600 [4601] 4602 4603 [4604 [4605
i 2610] 4611 [4612 46131 4614] [4615]
%3 [4620] 4621 4622 4623) 4624 [4625
% [4630] {4831 [4632] 4633 ] 4634) {2635
%5 [4640] [2641] [4642] 4643 {4644 [4645
Total $% [4689]
OMIT PENNIES
instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must aiso include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
. bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing pians, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.
WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 15 of 16



WESTCOUNTRY FINANCIAL
STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
NET LOSS $ - 39,329

Adjustments to reconcile net income to net
cash used by operating activities:

Loss on Sale of Securities 22,798
Adjustment of securities to market value 33,214
Increase in payables 600
Decrease in receivables 39,029

Net cash provided by operating activities 56,312

CASH FLOWS FROM INVESTING ACTIVITIES

Sales of securities 89,255
Purchase of securities - 61,730
Net cash used by investing activities 27,525
Increase in cash 83,837
Cash at beginning of year 26,199

Cash at end of year $ 110,036



Westcountry Financial
Sec. File No., 8-29946

Supplemental Information

December 31, 2008

1. In connection with the examination of Westcountry Financial for the period ended December
31, 2008, no material differences exist between the computation of net capital per the
company’s most recent unaudited Focus Report Part lIA and the computation of net capital

under Rule 15¢3-1.
2. Computation of Reserve Requirements Pursuant to Rule 15¢3-3:
The Company is a “Fully Disclosed Broker-Dealer” and does not carry customer

accounts and does not accept customer funds or securities. As such the Company has
claimed exemption from the provisions of Rule 15c¢3-3 under section (k)(2)(ii) of the

Securities Exchange Act of 1934.
3. Information Relating to Possession or Control Requirements under Rule 15¢3-3:

The Company is exempt from Rule 15¢3-3 under the exemptive provision of section
(k)(2)(ii) and, accordingly, has no possession or control requirements.

éﬁcvv Spe Hae & Y lonatls 2op

Certified Public Accountants



- euer Mitchell R. Geller, CPA.
—{ Perthener Steven D. Eperthener, CP.A.

A William L. McConnell, CPA.
cConnell LLp

Certified Public Accountants and Consultants

To The Principal of Westcountry Financial

In pianning and performing our audit of the financial statements of Westcountry Financial for
the year ended December 31, 2008, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(e)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives on internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use of disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to further periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a relatively
low level the risk that error or fraud in amounts would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in material respects indicate a
material inadequacy for such purposes. Based on the understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2008, to
meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the NASD and other regulatory agencies that rely on rule 17a-5(g) under

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

bygle Epsilen ,4‘/// /W

GELLER EPERTHENER & McCONNELL, LLP

Long Beach, CA
February 25, 2009
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

1. Summary of significant accounting policies

Nature of Business .
Westcountry Financial is doing business as a sole proprietorship.

Basis of Accounting
Westcountry Financial’s accounting records are maintained on the accrual

basis of accounting. Generally, revenues are recognized when earned and
measurable and expenses are recognized when incurred, if measurable.

Marketable Securities
Marketable securities are classified as trading securities and are stated at fair

market value on the balance sheet. The change in fair market value during the
period is included income.

Cash and Cash Equivalents

For purposes of the statement of financial condition and statement of cash
flows, Westcountry Financial considers all highly liquid debt instruments
purchased with an initial maturity of three months or less to be cash equivalents.
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