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Independent Auditor’s Report

To the Stockholders .
Gerson, Horowitz, Green Securities Corp.
New York, New York

I have audited the accompanying balance sheet of Gerson, Horowitz, Green Securities Corp. (the
“Company”) as of December 31, 2008 and the related statements of operations, cash flows and

changes in stockholders’ equity and comprehensive income for the year then ended. These financial .

statements are the responsibility of the Company’s management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial presentation. I believe that my audit
provides a reasonable basis.for my opinion.

In my opinion, such financial statements present fairly, in all material respects, the financial position
of Gerson, Horowitz, Green Securities Corp. as of December 31,2008 and the results of its
operations, cash flows and stockholder’s equity for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

WM-szﬁ' p.c.

Hicksville, New York
February 5, 2009

Robert N. Nevitt CPA, P.C. 116 New South Road Hicksville, NY 11801

Phone: 516-933.7313 Fax: 516-933-3480 E-Mail: RNNcpapc@aol.com
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GERSON, HOROWITZ, GREEN SECURITIES CORP.
BALANCE SHEET

DECEMBER 31,2008

ASSETS

Current Assets
Cash and cash equivalents (Notes 1 and 2)

Commissions and fees receivable (Note 3)
Prepaid expenses
Investments available for sale (Notes 1 and 4)

Other Assets
Stockholder loans (Note 5)

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities

Accounts payable

Income taxes payable (Notes 1 and 7)

Deferred income taxes payable

Total Liabilities
Commitments and Contingencies (Note 6)

Stockholders’ Equity
Capital stock, class A, 200 shares no par
value authorized, 200 shares 1ssued
and outstanding
Additional paid in capital
Retained earnings
Accumulated other comprehensive income

Total Stockholders’ Equity

TOTAL LIABILITIES AND
STOCKHOLDERS’ EQUITY

See accompanying notes and accountant’s report.
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$ 52,682
15,451
5,115
—40.229
113,477
27,529

$ _141.006
$ 6,509
428

6.937

7,500
16,763
105,410

4.396

134,069

$ 141.006




GERSON, HOROWITZ, GREEN SECURITIES CORP.
STATEMENT OF OPERATIONS
FOR THE YEAR DECEMBER 31,2008

Commission and investment fee income $ 143,523
Selling, general and administrative expenses
Salaries - officer 75,000
Payroll taxes 6,093
Automobile expense 4,805
Bank charges 113
Telephone and utilities 5,165
Insurance . 5,363
Professional fees 21,027
General office 12,927
Travel and entertainment 25,864
Compliance expense 11,000
Employee benefits 7,088
Dues and subscriptions 3,595
Rent 32,329
Other 2.397
212,766
(Loss) from operations ( 69,243)
Other income:
Interest and dividend income 3.376
(Loss) before provision for income taxes ( 65,867)

Provision for income taxes (Notes 1 and 7) S

Net (Loss) $ ( 65.867)

See accompanying notes and accountant’s report.
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GERSON, HOROWITZ, GREEN SECURITIES CORP.
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31,2008

Net (Loss) $ ( 65867

Other comprehensive income:
Unrealized holding (losses) on investments avaxlable

for sale 19.796
Comprehensive (Loss) $ ( 85,663)

See accompanying notes and accountant’s report.
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GERSON, HOROWITZ, GREEN SECURITIES CORP.

STATEMENT OF STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31,2008

Capital Stock
Balance, beginning $ 7,500
Additions -
Deductions -
Balance, ending s 17,500
Additional Paid in Capital
Balance, beginning $ 16,763
Additions -
Deductions -
Balance, ending 3 16,763
Retained Earnings
Balance, beginning $ 173,114
Additions -
Deductions: Net (loss) ( 65,867)
Distributions (_1.837)

Balance, ending

Accumulated Other Comprehensive Income

$ 105410

Balance, beginning $ 24,192
Additions -
Deductions: Comprehensive (loss) (_19.796)
Balance, ending S 4,396

See accompanying notes and accountant’s report.




GERSON, HOROWITZ, GREEN SECURITIES CORP.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31,2008

Cash flows from operating activities:
Net (loss) ' $( 65,.867)
Adjustments to reconcile net income to
cash provided by operating activities:

(Increase) decrease in:

Commissions and fees recelvable 42 937
Prepaid expenses ( 2,603)
Increase (decrease) in: -
Accounts payable ( 591)
Income taxes payable ( 773)
Deferred income taxes payable ( 272)
Net cash (used) in operating activities (27,169

Cash flows (used) in investing activities:
Increase in stockholder loans 895

Cash flows (used) in financing activities:

Stockholder distributions 1.83
Net (decrease) in cash and cash equivalents ( 29,901)
Cash and cash equivalents, begiﬁning | 82,583
Cash and cash equivalents, ending § 52.682

Supplementary disclosures

Income taxes paid . $ 4.362

See accompanying notes and accountant’s report.
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Note 1 -

GERSON, HOROWITZ, GREEN SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2008

Significant Accounting Policies
Organization

Gerson, Horowitz, Green Securities Corp. (the “Company”) was incorporated in the
state of New York on January 9,1970, The Company is registered with the National
Association of Securities Dealers and in licensed to sell mutual funds and annuities
and conducts business primarily in the New York City metropolitan area.

Investments available for sale

Investments available for sale consist of equity securities not classified as trading
securities or as held-to-maturity securities and not mortgage-backed securities. Un-
realized holding gains and losses, net of tax, on investments available for sale are
reported as a net amount as a separate component of stockholders” equity until real-
ized. Gains and losses on the sale of investments available for sale are determined
using the first-in, first-out method.

Income taxes

The Company, with the consent of its stockholders, has elected to have its income
taxed as an “S” corporation under the provisions of the Internal Revenue Code
which provides that in lieu of corporate income taxes the stockholders are taxed on
their proportionate share of the Company’s taxable income (loss). In addition, the
Company has made a similar election for New York State purposes. Accordingly,
no provision for such income taxes is reflected in the financial statements. The
Company accounts for local income taxes in accordance with the asset and liability
method of accounting for income taxes proscribed by Statement of Financial Acc-
ounting Standards No. 109, Accounting for Income Taxes. Under the asset and li-
ability method of Statement 109, deferred tax assets and liabilities are recognized
for the future tax consequences attributable to the differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax
bases, losses and tax credit carryforwards. Deferred tax assets and liabilities are
measured using enacted rates expected to apply to the taxable income in the years
in which such temporary differences are expected to recovered or settled. Deferred
income taxes result principally from the unrealized gain on investments available

for sale.
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Note 1 -

Note 2-

Note 3-

GERSON, HOROWITZ, GREEN SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2008

Significant Accounting Policies (continued)

Cash equivalents

The Company considers all short-term highly liquid instruments purchased with an
original maturity date of three months or less to be cash equivalents.

Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Actual results could differ from

those estimates.

Comprehensive income

The company follows Statement of Financial Accounting Standards (SFAS) No.
130, Reporting Comprehensive Income. This statement establishes rules for the
reporting of comprehensive income and its components. Comprehensive income
consists of net income (loss) and the unrealized gains (losses) on the investments
available for sale, net of related taxes.

Concentration of Credit Risk Arising From Cash Deposits in Excess of Insured
Limits

At December 31, 2008 the Company maintained $ 46,856 in a non-insured money
market account at a financial institution.

Commissions and Fees Receivable

At December 31, 2008, no allowance for uncollectible accounts was required.
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Note 4-

Note 5-

Note 6- .

Note 7-

GERSON, HOROWITZ, GREEN SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

Investments Available for Sale

At December 31, 2008, the fair value of investments available for sale amounted
to $40,229. The cost of these investments is $35,405.

Stockholder Loans

Stockholder loans is a receivable from a stockholder and is non-interest bearing,
and unsecured.

Commitments and Contingencies

The Company maintains a $ 50,000 line of credit with a bank. At December 31,
2008, the Company had no outstanding balance under the terms of this credit line.

Provision for Income Taxes

The provision for income taxes is based on taxable income (loss), which includes
certain items of income and expense that are treated differently for the purpose of

calculating taxable income.
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Independent Auditor’s Report on Supplementary Information

To the Stockholders . .
Gerson, Horowitz, Green Securities Corp.
New York, New York

The information on pages 11 through 13 is supplementary information required by Rule 17a-5 under
the Securities and Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements, and, in my opinion, is fairly stated -
in all material respects in relation to the basic financial statements, taken as a whole.

Hicksville, New York
February 5,2009

Robert N. Nevitt CPA, P.C. 116 Now 386 Road Hicksville, NY 11801
Phone: 516-933-7313 Fax: 516-933-3480 E-Mail: RNNcpapc@aol.com




GERSON, HOROWITZ, GREEN SECURITIES CORP.

ANNUAL AUDIT REPORT
FORM X-17A-5 PART II
DECEMBER 31,2008

Statement of Financial Condition

Assets
Allowable
Cash and cash equivalents $ 52,682
Receivables from brokers or
dealers:

Other 15,451
Corporate obligations 6,446
Stock 33,783
Other assets:

Loans from stockholder -
Prepaid expenses -
Total Assets $ 108,362

Liabilities and Ownership Equity

Liabilities

A. L Liabilities
Accounts payable $ 6,509
Income taxes payable -
Deferred income taxes payable -
Total Liabilities $ 6,509
Ownership Equity
Common stock
Additional paid in capital

Retained earnings
Total Ownership Equity

Total Liabilities and Ownership Equity

Non-
Allowabl __Total
$ - $ 52,682
- 15,451
- 6,446
- 33,783
27,529 27,529
5.115 5.115
$ 32.644 $141.006
Non- A. L
Liabilities Total
$ - $ 6,509
428 428
$ 428 $ 6937
$ 7,500
16,763
109.806
§ 134.069
141,006

See accompanying notes and accountant’s report on supplementary information.
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GERSON, HOROWITZ, GREEN SECURITIES CORP.

ANNUAL AUDIT REPORT
FORM X-17A-5 PART 11
DECEMBER 31,2008
Computation of Net Capital
Total ownership equity $ 134,069
Total capital $ 134,069
Non-allowable assets (32,644)
Other allowable credits: Deferred income taxes _(428)
Net Capital before haircut $ 100,997
Minus haircuts: 15% corporate obligations ( 967)
15% stock ( 5,067)
Other securities:
.5% money market fund _ (234
Net Capital $ 94,729
Computation of Basic Net Capital Requirements
Minimum net capital required (6 2/3% of
aggregate indebtedness) $ 463
Minimum net capital requirement of broker 5.000
Net capital requirement 5,000
Excess net capital $ 89,729
Excess net capital at 1000% (net capital less 10%
aggregate indebtedness) s 94,729
Computation of Aggregate Indebtedness
Total liabilities from statement of financial condition $ 6.937
Total Aggregate Indebtedness 3 6.937

Percentage of Aggregate Indebtedness to Net Capital

Statement of Change in Ownership Equity
Ownership equity, beginning of year
Add: net (loss) for the year

net unrealized (loss) on investments for sale
Deduct: stockholder distributions

Ownership equity, end of year

7.32

e e

$ 221,569
( 65,867)
( 19,796)
(__1.837)

s 134.069

See accompanying accountant’s report on supplementary information.

Page 12




Note 1-

Note 2-

Note 3-

GERSON, HOROWITZ, GREEN SECURITIES CORP.
NOTES TO SUPPLEMENTARY INFORMATION
DECEMBER 31,2008

Reconciliation of the computation of net worth

The year end audit disclosed the followixig adjustments to net worth from the pre-
viously submitted December 31,2008 FOCUS report:

$ 15,451 To record increased commission and investment fee income

1,183 To record understatement of prepaid expenses
( 428) To record increased deferred income taxes payable

(_5.759) To record increased accounts payable

$ 10,447 Increase in net worth

Reconciliation of the computation of net capital

The year end audit disclosed the following adjustments to net capital from the
previously submitted December 31,2008 FOCUS report:

$ 10,447 Increase in net worth as summarized in Note 1
( 1,183) Increase in non-allowable prepaid expenses
(_428) Increase in allowable credits

$ 8.836 Increase in net capital

The Company is exempt from Rule 15¢3-3 as it does not carry securities accounts
for customers or perform custodial functions relating to custorher securities.
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Independent Auditor’s Report on Internal Control
Required by Rule 17a-5 of the Securities Exchange Commission

Mr. Albert Horowitz
Gerson, Horowitz, Green Securities Corp.
New York, New York

In planning and performing my audit of the financial statements of Gerson, Horowitz, Green
Securities Corp.(“the Company™) for the year ended December 31, 2008, I considered its internal
control, including control activities for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not to provide

assurance on internal control.

Also, as required by rule 172-5-(g) (1) of the Securities Exchange Commission (“the SEC”), L have
made a study of the practices and procedures followed by the Company including tests that I
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations
of aggregate indebtedness (or aggregate debits) and net capital and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts
for customers or perform custodial functions relating to customer securities, I did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons;

2. Recordation of differences required by Rule 17a-13

3, Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to above. In fulfilling this responsibility, estimates and
judgements by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to above and to assess whether those practices and
procedures can ve expected to achieve the SEC’s above mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in accordance
with management’s authorization and recorded properly to permit preparation of financial statements
in accordance with generally accepted accounting principles.
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level of risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Segregation of duties is an important component of a system of internal
control. The Company at the present time has only one employee and, accordingly, the system of
internal control lacks this component. Except for this inherent limitation, we noted no matters
involving internal control, including control activities for safeguarding securities that I consider to
be material weakness as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the preceding
paragraphs of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for
such purposes. Based on this understanding, I believe that the Company’s practices and procedures
were adequate at December 31, 2008 to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the SEC, the Financial
Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Act of 1934 in their regulation of registered brokers and dealers and is not intended to be
and should not be used by anyone other than these specified parties.

o Sl <1

Hicksville, New York
February 5,2009
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