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OATH OR AFFIRMATION

William Campbell swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Comnerica Capital Markets Inc as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

7/

Signature

Title

Notary Public

This report contains check all applicable boxes My Cornmiicfl

lxi Facing Page the Cowity of

lxi Statement of Financial Condition

lxi Statement of Income Loss
lxi Statement of Changes in Financial Condition

lxi Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

lxi Computation of Net Capital

lxi Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

lxi An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Report of Independent Registered Public Accounting Firm

The Board of Directors

Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

We have audited the accompanying statement of fmancial condition of W.Y Campbell

Company the Company as of December 31 2008 and the related statement of income changes

in stockholders equity and cash flows for the year then ended These financial statements are

the responsibility of the Companys management Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the fmancial statements are free of material misstatement We were not engaged

to perform an audit of the Companys internal control over financial reporting Our audit

included consideration of internal control over fmancial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management and evaluating the

overall financial statement presentation We believe that our audit provides reasonable basis for

our opinion

In our opinion the fmancial statements referred to above present fairly in all material respects

the fmancial position of the Company at December 31 2008 and the results of its operations and

its cash flows for the year then ended in conformity with U.S generally accepted accounting

principles

Our audit was conducted for the purpose of forming an opinion on the basic fmancial statements

taken as whole The information contained in Schedules II and III is presented for purposes

of additional analysis and is not required part of the basic fmancial statements but is

supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in our audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

February 12 2009

0902-1028022

member firm of Ernst Young Global Limited



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Statement of Financial Condition

December 31 2008

Assets

Cash 1133784

Investment securities at fair value 2997433

Premises and equipment net of accumulated

depreciation of $996660 189529

Goodwill 2053312

Deferred tax asset 205012

Other assets 124051

Total assets 6703121

Liabilities and shareholders equity

Liabilities

Other accrued expenses 249678

Total liabilities 249678

Shareholders equity

Common stock

110000 shares authorized 67000 shares issued

and outstanding $1 par value 67000

Additional paid-in capital 5584835

Retained earnings 801608

Total shareholders equity 6453443

Total liabilities and shareholders equity 6703121

See accompanying notes

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Statement of Income

Year Ended December 31 2008

Income

Investment banking fees 13680661

Interest income 46981

Total income 13727642

Expenses

Salaries and benefits 9357603

Occupancy and equipment cost 645334

Intercompany expenses 1152690

Other 1473937

Total expenses 12629564

Income before income taxes 1098078

Provision for income taxes 410807

Net income 687271

See accompanying notes

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Statement of Cash Flows

Year Ended December 31 2008

Operating activities

Net income 687271

Adjustments to reconcile net income to net

cash provided by operating activities

Depreciation 132741

Increase in deferred tax asset 30142
Increase in other assets 32051
Decrease in accrued expenses 176029

Net cash provided by operating activities 581790

Investing activities

Net increase in fixed assets 29088
Investment securities 20343
Net cash used in investing activities 49431

Financing activities

Dividend and return of capital paid to parent 7000000

Decrease in cash 6467641
Cash beginning of year 7601425

Cash end ofyear 1133784

Supplemental disclosure of cash flow information

Federal income taxes paid 523329

See accompanying notes

0902-1028022



Additional

Common Paid-in

Stock Capital

Balances at January 2008

Dividend and return of capital paid

Net income and comprehensive income

Balances at December 31 2008

67000 7584835 5114337 $12766172

2000000 5000000 7000000

687271 687271

67000 5584835 801608 6453443

See accompanying notes

Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Statement of Changes in Shareholders Equity

Retained

Earnings Total

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Notes to Financial Statements

December 31 2008

Organization

Comerica Capital Markets Corporation the Company is wholly owned indirect subsidiary of

Comerica Incorporated The Company provides investment banking services to clients These

services include mergers and acquisitions divestitures leveraged buyouts private placements

and community offerings of debt and equity securities as well as valuation services and fmancial

consulting The Company is registered with the SEC as both broker-dealer and investment

adviser

Comerica Capital Markets Corporation does business as Campbell Company

Significant Accounting Policies

Investment Securities

Investment securities are carried at fair value Securities transactions and related revenues and

expenses are recorded on trade date basis and consist primarily of U.S Treasury bills

Premises and Equipment

Equipment is carried at historical cost less accumulated depreciation The provision for

depreciation is computed on straight-line basis over the estimated useful life of the equipment

Leasehold improvements are amortized over the terms of respective leases or the estimated

useful lives of the improvements whichever is shorter

Goodwill

Goodwill is subject to impairment testing which is conducted annually or on an interim basis if

events or changes in circumstances between annual tests indicate the asset might be impaired

for impairment

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Notes to Financial Statements continued

Significant Accounting Policies continued

Income Taxes

The Company files consolidated federal income tax return with Comerica Incorporated The

Company records an income tax expense credit which results from including its income and

expenses in the consolidated federal tax return Settlement with Comerica Bank subsidiary of

Comerica Incorporated for federal income taxes is made on basis as if the Company filed

separate return The taxes paid reflect those amounts remitted to Comerica Bank for such

settlement

Investment Banking Fees

Revenue is recognized at the time in which prescribed service has been completed by the

Company and accepted by the customer

Use of Estimates

The preparation of fmancial statements in conformity with accounting principles generally

accepted in the United States requires management to make estimates and assumptions that

affect the amounts in the fmancial statements and accompanying notes Actual results could

differ from those estimates

Related-Party Transactions

In the normal course of business the Company has transactions with Comerica Bank wholly

owned subsidiary of Comerica Incorporated and Comerica Management Company wholly

owned subsidiary of Comerica Bank Fees paid to related parties in 2008 included $1152690 for

operating accounting and administrative services including allocated benefits Included in other

assets are amounts due from Comerica Management of $46415 at December 31 2008

At December 31 2008 the Company had $1133784 on deposit in non-interest bearing

account with Comerica Bank

At December 31 2008 the Company had $2997433 of investment securities on deposit with

Comerica Securities wholly owned indirect subsidiary of Comerica Incorporated

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Notes to Financial Statements continued

Net Capital Requirements

The Company is subject to the Securities Exchange Commissions Uniform Net Capital Rule

Rule 15c3-1 Based on the provisions of this rule the Company must currently maintain net

capital equivalent to the greater of $5000 or 2/3% of aggregate indebtedness as defined

As of December 31 2008 the Companys net capital was $3221266 and its required net capital

was $16645 The ratio of aggregate indebtedness to net capital which may not exceed 15 to

was 0.08 to

Income Taxes

The current and deferred components of income taxes for the year ended December 31 2008

were $440949 and $30142 respectively The principal component of the deferred tax asset as

of December 31 2008 was depreciation

Commitments

Rental expense for leased properties amounted to $377772 in 2008 Future minimum payments

under noncancellable obligations are as follows

2009 344699

2010 351536

2011 355524

2012 355524

2013 355524

Thereafter 2340533

4103340

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Notes to Financial Statements continued

Employee Benefit Plans

The Company participates with affiliates in noncontributory defmed benefit pension plan that

provides retirement benefits to eligible employees This plan is maintained by the Companys

parent Comerica Incorporated the Corporation Plan assets and accumulated plan benefits

applicable to the Company are not readily determinable because the actuarial funding methods

used by the plan do not provide for division of assets or liabilities among the participating

affiliated companies The Company was allocated an expense of approximately $224000 related

to this plan in 2008

The Company also participates in defined contribution plans including 40 1k plans for various

groups of its employees These plans are also maintained by the Corporation Under the

Corporations principal defmed contribution plan the Corporation makes matching contributions

of 100% of the first 4% of qualified earnings contributed by participant up to the current IRS

compensation limit The Corporations match is made in cash and invested as directed by the

employee Employees may choose to invest contributions in the stock of the Corporation and

may reallocate employee contributions invested in the Corporations stock to other investments

at any time The Company had an expense of approximately $121300 related to the defined

contribution plan in 2008

On January 2007 the Corporation added defined contribution feature to its principal defmed

contribution plan for the benefit of substantially all full-time employees hired on or after

January 2007 Under the defined contribution feature the Corporation makes an annual

contribution to the individual account of each eligible employee ranging from three to eight

percent of annual compensation determined based on combined age and years of service The

contributions are invested based on employee investment elections The employee fully vests in

the defmed contribution account after three years of service The plan feature effective

January 2007 requires one year of service before an employee is eligible to participate The

Company had an expense of approximately $20400 for this plan feature in 2008

0902-1028022



Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Notes to Financial Statements continued

Fair Value Measurements

In September 2006 the Financial Accounting Standards Board issued Statement of Financial

Accounting Standards No 157 Fair Value Measurements SFAS 157 effective for fiscal years

beginning after November 15 2007 SFAS 157 defmes fair value establishes framework for

measuring fair value in generally accepted accounting principles GAAP and expands

disclosures about fair value measurements Under SFAS 157 the Company groups assets and

liabilities at fair value in three levels based on the markets in which the assets and liabilities are

traded and the reliability of the assumptions used to determine fair value These levels are

Level Valuation is based upon quoted prices for identical instruments traded in active

markets

Level Valuation is based upon quoted prices for similar instruments in active

markets quoted prices for identical or similar instruments in markets that are not active

and model-based valuation techniques for which all significant assumptions are

observable in the market

Level Valuation is generated from model-based techniques that use at least one

significant assumption not observable in the market These unobservable assumptions

reflect estimates of assumptions that market participants would use in pricing the asset or

liability Valuation techniques include use of option pricing models discounted cash flow

models and similar techniques

The Company held Level U.S Treasury Bills having fair value of $2997433 as of

December 31 2008 and no Level investments during the twelve months ended

December 2008

0902-1028022 10



Schedule

Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Computation of Net Capital Pursuant to Rule 15c3-1 of the SEC

December 31 2008

Computation of net capital

Total shareholders equity 6453443
Less nonallowable assets and securities haircut 3232177

3221266

Aggregate indebtedness

Items included in statement of financial condition 249678

Computation of basic net capital requirement

Net capital requirement greater of 2/3% of aggregate

indebtedness or $5000 16645

Excess net capital 3204621

Excess net capital at 1000% net capital less 10%

of aggregate indebtedness 3196298

Percent of aggregate indebtedness to net capital 7.75%

There are no material differences between the amounts presented above and the amounts

presented in the Companys December 31 2008 unaudited FOCUS Part hA Report

0902-1028022 11



Schedule II

ComericaCapital Markets Corporation

d.b.a W.Y Campbell Company

Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3 of the SEC

December 31 2008

Comerica Capital Markets Corporation is exempt from the Computation for Determination of

Reserve Requirements for Broker/Dealers under Rule 5c3-3 of the Securities Exchange

Commission because of exemption provided under Rule 15c3-3k12

0902-1028022 12



Schedule III

Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

Reconciliation of Computation of Net Capital

Pursuant to Rule 7A-5d4

December 31 2008

There were no material differences between the Computation of Net Capital under Rule 5c3 -1

included in this report and the computations included in the Companys corresponding unaudited

Form X-17a-5 Part hA filing as of December 31 2008

0902-1028022 13
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Suite 1000

777 Woodward Avenue

Detroit Michigan 48226-5495

Tel 313 628 7100

Supplementary Report of Independent Registered Public

Accounting Firm on Internal Control Required by SEC Rule 17a-5g1

The Board of Directors

Comerica Capital Markets Corporation

d.b.a W.Y Campbell Company

In planning and performing our audit of the financial statements and supplemental schedules of

W.Y Campbell Company the Company as of and for the year ended December 31 2008 in

accordance with auditing standards generally accepted in the United States we considered its

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the fmancial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities The study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under rule 7a-3a 11 and for determining compliance with the exemptive provisions of rule

15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of fmancial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

0902-1028022
14
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Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report fmancial data reliably in accordance with generally accepted accounting

principles such that there is more than remote likelihood that misstatement of the entitys

fmancial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control material weakness is significant deficiency or combination of

significant deficiencies that results in more than remote likelihood that material misstatement

of the fmancial statements will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC Financial Industry Regulatory Authority and other regulatory agencies that rely on rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified

parties

February 12 2009

0902-1028022 15
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