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RP FINANCIAL LC
Serving the Financial Services Industry Since 1988

October 30 2009

Board of Trustees

Anchor Mutual Savings Bank

120 North Broadway

Aberdeen Washington 98520

Members of the Board of Trustees

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be

offered in connection with the plan of conversion described below This Appraisal is furnished

pursuant to the conversion regulations promulgated by the Office of Thrift Supervision OTS
which are relied upon by the Federal Deposit Insurance Corporation FDIC and the

Washington Department of Financial Institutions DFI in the absence of separate written

valuation guidelines Specifically this Appraisal has been prepared in accordance with the

Guidelines for Appraisal Reports for the Valuation of Savings and Loan Associations

Converting from Mutual to Stock Form of Organization as set forth by the OTS and applicable

regulatory interpretations thereof

Description of Plan of Conversion

The Board of Trustees of Anchor Mutual Savings Bank Anchor or the Bank adopted

plan of conversion on July 15 2008 Pursuant to the plan of conversion the Bank will convert

from the mutual savings bank form of organization to stock savings bank form and become

wholly owned subsidiary of Anchor Bancorp Anchor Bancorp or the Company newly

formed Washington corporation The Company will own all of the outstanding shares of the

Bank which will be renamed Anchor Bank Anchor Bancorp will offer shares of common stock

to eligible depositors of Anchor to certain newly-formed stock benefit plans for officers trustees

and employees and others Following the completion of the offering Anchor Bancorp will be

bank holding company and its primary regulator will be the Federal Reserve

Pursuant to the plan of conversion the Company will offer its stock in subscription

offering to Eligible Account Holders of the Bank Tax-Qualified Employee Stock Benefit Plans

Supplemental Eligible Account Holders and Other Members To the extent that shares remain

available for purchase after satisfaction of all subscriptions received in the subscription offering

the shares may be offered for sale in direct or syndicated community offering

At this time no other activities are contemplated for Anchor Bancorp other than the

ownership of the Bank loan to the newly-formed ESOP and reinvestment of the proceeds that

are retained by the Company In the future Anchor Bancorp may acquire or organize other

operating subsidiaries diversify into other banking-related activities pay dividends to

shareholders and/or repurchase its stock although there are no specific plans to undertake

such activities at the present time

Washington Headquarters

Rosslyn Center Telephone 703 528-1700

1700 North Moore Street Suite 2210 Fax No 703 528-1788

Arlington VA 22209 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mail@rpfinancial.com
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RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-i For its appraisal services RP Financial is being

compensated on fixed fee basis for the original appraisal and for any subsequent updates

and such fees are payable regardless of the valuation conclusion or the completion of the

conversion offering transaction We believe that we are independent of the Company the Bank

and the other parties engaged by the Bank or the Company to assist in the stock conversion

process

Valuation Methodology

In preparing the Appraisal we have reviewed Anchor Bancorps and the Banks

regulatory applications including the prospectus as filed with the Washington Department of

Financial Institutions and the Securities and Exchange Commission SEC We have

conducted financial analysis of the Bank that has included due diligence related discussions

with Anchors management Moss Adams LLP the Banks independent auditor Breyer and

Associates P.C Anchors conversion counsel and Keefe Bruyette Woods Inc which has

been retained as the financial and marketing advisor in connection with the stock offering All

conclusions set forth in the Appraisal were reached independently from such discussions In

addition where appropriate we have considered information based on other available published

sources that we believe are reliable While we believe the information and data gathered from

all these sources are reliable we cannot guarantee the accuracy and completeness of such

information

We have investigated the competitive environment within which Anchor operates and

have assessed the Banks relative strengths and weaknesses We have monitored all material

regulatory and legislative actions affecting financial institutions generally and analyzed the

potential impact of such developments on Anchor and the industry as whole to the extent we

were aware of such matters We have analyzed the potential effects of the stock conversion on

the Banks operating characteristics and financial performance as they relate to the pro forma

market value of Anchor Bancorp We have reviewed the economy and demographic

characteristics of the primary market area in which the Bank currently operates We have

compared Anchors financial performance and condition with publicly-traded thrift institutions

evaluated and selected in accordance with the Valuation Guidelines as well as all publicly-

traded thrifts and thrift holding companies We have reviewed conditions in the securities

markets in general and the market for thrifts and thrift holding companies including the market

for new issues We have excluded from such analyses thrifts subject to announced or rumored

acquisition and/or institutions that exhibit other unusual characteristics

The Appraisal is based on Anchors representation that the information contained in the

regulatory applications and additional information furnished to us by the Bank and its

independent auditors legal counsel investment bankers and other authorized agents are

truthful accurate and complete We did not independently verify the financial statements and

other information provided by the Bank or its independent auditors legal counsel investment

bankers and other authorized agents nor did we independently value the assets or liabilities of
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the Bank The valuation considers Anchor only as going concern and should not be

considered as an indication of the Banks liquidation or control value

Our appraised value is predicated on continuation of the current operating environment

for the Bank and the Company and for all thrifts and their holding companies Changes in the

local state and national economy the federal and state legislative and regulatory environments

for financial institutions and mutual holding companies the stock market interest rates and

other external forces such as natural disasters or significant world events may occur from time

to time often with great unpredictability and may materially impact the value of thrift stocks as

whole or the Banks value alone It is our understanding that Anchor intends to remain an

independent institution and there are no current plans for selling control as converted

institution To the extent that such factors can be foreseen they have been factored into our

analysis

The estimated pro forma market value is defined as the price at which the Companys
stock immediately upon completion of the offering would change hands between willing

buyer and willing seller neither being under any compulsion to buy or sell and both having

reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of October 30 2009 the estimated aggregate pro forma market

value of the shares to be issued immediately following the conversion equaled $30000000 at

the midpoint equal to 3000000 shares offered at per share value of $10.00 Pursuant to

conversion guidelines the 15% offering range indicates minimum value of $25500000 and

maximum value of $34500000 Based on the $10.00 per share offering price determined by

the Board this valuation range equates to total shares outstanding of 2550000 at the minimum

and 3450000 at the maximum In the event the appraised value is subject to an increase the

aggregate pro forma market value may be increased up to supermaximum value of

$39675000 without resolicitation Based on the $10.00 per share offering price the

supermaximum value would result in total shares outstanding of 3967500

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change

from time to time no assurance can be given that persons who purchase shares of common
stock in the conversion will thereafter be able to buy or sell such shares at prices related to the

foregoing valuation of the estimated pro forma market value thereof The appraisal reflects only

valuation range as of this date for the pro forma market value of Anchor Bancorp immediately

upon issuance of the stock and does not take into account any trading activity with respect to

the purchase and sale of common stock in the secondary market on the date of issuance of

such securities or at anytime thereafter following the completion of the public stock offering

The valuation prepared by RP Financial in accordance with applicable regulatory

guidelines was based on the consolidated financial condition and operations of Anchor Bancorp
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as of or for the periods ended September 30 2009 the date of the financial data included in the

prospectus

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

financial institution clients

The valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Anchor Bancorp management policies and current

conditions in the equity markets for thrift stocks both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the federal and state legislative and regulatory environments

for financial institutions the stock market and the market for thrift stocks and interest rates

Should any such new developments or changes be material in our opinion to the valuation of

the shares appropriate adjustments to the estimated pro forma market value will be made The

reasons for any such adjustments will be explained in the update at the date of the release of

the update

Respectfully submitted

RP FINANCIAL LC

James Oren

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Anchor is Washington-chartered mutual savings bank headquartered in Aberdeen

Grays Harbor County Washington The Bank serves the western area of Washington State

including the southern portion of the Seattle-Tacoma-Bellevue metropolitan statistical area

through its main office in Aberdeen and 16 branch offices six that are located in the

headquarters market area of Grays Harbor County and seven that are located in the Olympia-

Tacoma region Three other branches are located to the south of the Olympia-Tacoma region

and on the Washington State portion of the Portland Oregon metropolitan area to the south

The Banks offices are located in six different counties as shown in map of the Banks branch

offices provided in Exhibit I-I Anchor is member of the Federal Home Loan Bank FHLB
system and its deposits are insured up to the regulatory maximums by the FDIC At September

30 2009 Anchor had $615.8 million in assets $425.5 million in deposits and total equity of

$44.2 million equal to 7.17% of total assets Anchors audited financial statements are included

by reference as Exhibit 1-2

Plan of Conversion

On July 15 2008 the Board of Directors of the Bank adopted plan of conversion

incorporated herein by reference in which the Bank will convert from Washington-chartered

mutual savings bank to Washington-chartered stock savings bank and become wholly-

owned subsidiary of Anchor Bancorp newly formed Washington corporation Anchor Bancorp

will offer 100% of its common stock to qualifying depositors of Anchor in subscription offering

and if necessary to members of the general public through community offering and/or

syndicated community offering Going forward Anchor Bancorp will own 100% of the Banks

stock and the Bank will initially be Anchors sole subsidiary majority of the net proceeds

received from the sale of common stock will be used to purchase all of the then to be issued

and outstanding capital stock of the Bank and the balance of the net proceeds will be retained

by the Company

At this time no other activities are contemplated for the Company other than the

ownership of the Bank extending loan to the newly-formed employee stock ownership plan

the ESOP and reinvestment of the proceeds that are retained by the Company In the future

Anchor Bancorp may acquire or organize other operating subsidiaries diversify into other
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banking-related activities pay dividends or repurchase its stock although there are no specific

plans to undertake such activities at the present time

Strategic Overview

Anchor has been serving the western Washington State area since its founding in 1907

Following long history of serving the Aberdeen/Grays Harbor County area the Bank began

expanding the market area served initially into the Thurston County/Olympia region By 1994

the Bank operated total of six offices with three offices in rural Grays Harbor County and

three offices in the Olympia Washington area The branch office network expanded to 20

offices by 2008 subsequently four of the branches were closed in 2009 as part of cost-cutting

efforts The current 16 office network is located in six Washington counties with five of these

offices in supermarket locations In connection with this growth in the branch office network in

the past two decades the Bank has also diversified the lending operations beyond residential

first mortgage lending to include construction/land commercial real estate/multi-family

commercial business and consumer loans including home equity loans The growth in funding

and lending resulted in Anchor reaching an asset base of approximately $700 million in early

2009 and an equity base that totaled approximately $64 million in early 2008

Since the latter half of 2007 severely depressed economic conditions in the Banks

market area and in particular in the Portland Oregon metropolitan area have resulted in

substantial home price declines increased foreclosures and above average unemployment

rates Thus the Bank has experienced declines in the value of real estate collateral supporting

the loan portfolio and increased levels of loan delinquencies and defaults In connection with

addressing these asset quality problems Anchor has recorded elevated levels of provisions for

loan losses and loan chargeoffs leading to net operating losses and reductions in the equity

base of the Bank

Primarily as result of the increased level of non-performing assets NPAs on August

12 2009 Anchor became subject to an Order to Cease and Desist the Order issued by the

FDIC and the DFI Under this Order the Bank agreed to take certain measures in the areas of

capital loan loss allowance determination risk management liquidity management board

oversight and monitoring of compliance The Bank also accepts certain operating restrictions as

part of the Order The mutual-to-stock conversion is being pursued in part to maintain

compliance with capital requirements under the Order and strengthen the Banks capital

position
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In response to these issues in particular the capital requirements of the Order Anchor

has pursued number of strategic actions in recent periods including focusing on reducing the

level of NPAs reducing the asset base of the Bank and reducing the expense base Four

supermarket branch offices were closed in the second quarter of 2009 reducing the personnel

base and operating costs by an estimated $1.2 million annually The Bank has de-emphasized

new loan originations for portfolio to focus lending department personnel efforts on monitoring

existing performing loans resolving non-performing loans and selling foreclosed assets

Additional credit monitoring personnel have been employed to assist in this effort In response

to the asset quality problems experienced in the construction/land development lending area

Anchor also has been focusing on increasing the balances of commercial business loans which

are seen as advantageous from both yield and interest rate risk perspective and provide

source of low cost funds in the form of commercial deposits Attracting additional core deposits

from both commercial and retail customers is also key operating strategy for Anchor as the

Bank is acting to reduce the reliance on wholesale funding sources such as FHLB advances

and brokered deposits Reduction in brokered deposits is also condition of the Order Finally

continued efforts to reduce expenses is key strategy of the Bank as reductions have been

made and are ongoing in the areas of personnel benefits marketing capital expenditures and

contributions The Bank believes that once the asset quality and capital issues have been

addressed there remain opportunities in the current market area for expansion and Anchor

anticipates moderate internal growth once the conditions of the Order have been lifted

The equity from the stock offering will increase the Banks liquidity leverage and growth

capacity and the overall financial strength Anchors higher capital position resulting from the

infusion of stock proceeds is anticipated to reduce interest rate risk through enhancing the

interest-earning assets to interest-bearing liabilities IENIBL ratio The increased equity is

expected to reduce funding costs The Bank will also be better positioned to pursue growth and

revenue diversification The projected use of proceeds is highlighted below

The Company The Company is expected to retain modest portion of the

net conversion proceeds At present funds at the holding company level are

expected to be initially invested primarily into short-term investment grade

securities or deposit at the Bank along with providing the funds for the

employee stock ownership plan purchases Over time the funds may be

utilized for various corporate purposes

The Bank majority of the net conversion proceeds will be infused into the

Bank as tier capital Cash proceeds i.e net proceeds less deposits

withdrawn to fund stock purchases infused into the Bank will become part of

general funds pending deployment into loans and investment securities



RI Financial LC OVERVIEWAND FINANCIAL ANALYSIS
1.4

Balance Sheet Trends

Table 1.1 shows the Banks historical balance sheet data for the most recent five fiscal

years During this period Anchors balance sheet has expanded at 5.5% annual rate with

loans receivable representing majority of the asset base increasing at the same rate Assets

increased steadily from fiscal 2005 through 2009 to high of $652.4 million As described

above the recent rise in asset quality issues and operating losses has resulted in the Bank

acting to reduce assets in order to maintain the equity ratio assets declined to $615.8 million at

September 30 2009 Asset growth since 2005 was funded with increasing levels of deposits

and borrowings with deposits decreasing as percent of total funding liabilities Equity

increased steadily through fiscal 2008 reflecting net profits during this period subsequently the

above described operating losses have reduced the equity base to $44.2 million at September

30 2009 reduction of $18.2 million or 29% since June 30 2008 summary of Anchors key

operating ratios for the past five years is presented in Exhibit 1-3

The Banks loan portfolio totaled $452.5 million or 73.5% of assets at September 30

2009 From fiscal 2005 through 2008 Anchors loans/assets ratio remained in the range of 73%

to 78% reflecting greater emphasis on lending operations The recent operating strategy of

reducing loan originations and workouts of problem loans has reduced the loans/assets

concentration as of September 30 2009 and the balance of loans receivable declined by $29.2

million over the three months ended September 30 2009 Increasing dependence on borrowed

funds for funding since fiscal 2005 resulted in the loan/deposit ratio increasing from low of

92.6% at June 30 2004 to high of 126.1% at June 30 2008 The reduction in loans through

September 30 2009 reduced this ratio to 106.0%

The Banks loan portfolio is result of relatively diversified lending program with

notable balances of construction/land commercial real estate/multi-family 1-4 family residential

consumer and commercial business loans While 1-4 family residential lending has been

business strategy since the founding of Anchor in 1907 the Bank has also been active in

construction/land and commercial real estate/multi-family lending for many years Originations

of home equity loans have also increased substantially As noted above the balances of

construction/land loans have been decreasing in recent months due to the de-emphasis of

these loans in the current economic environment At September 30 2009 16.9% and 23.1% of

total loans consisted of construction/land and 1-4 family residential loans relatively unchanged

from the June 30 2005 proportions of 15.9% and 16.9% respectively Reflecting the reduction

in construction/land loans such loans have declined from high of 21.7% of loans as of June
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Table 1.1

Anchor Mutual Savings Bank

Historical Balance Sheet Data

6/30/05-

9/30/09

As of June 30
___________________________________ September 30 Annual

2005 2006 2007 2008 2009 2009 Growth Rate
Amount fl Amount fl Amount jfl Amount fl Amount EJ Amount tLfl
$000 $000 $000 $000 $000 $000

Total Amount of

Assets $490533 100.00% $565295 100.00% $608696 100.00% $626445 100.00% $652435 100.00% $615780 100 00% 5.50%
Loans Receivable net 359320 73.25% 441659 78.13% 478140 78.55% 491686 78.49% 480089 73.58% 452461 73.48% 5.57%
Cash and Equivalents 9212 1.88% 7892 1.40% 10916 1.79% 11003 1.76% 42388 6.50% 21138 3.43% 21.58%
Investment Secunties 80138 16.34% 74198 13.13% 75981 12.48% 77666 12.40% 79867 12.24% 83216 13.51% 0.89%
FHLB Stock 5503 1.12% 5503 0.97% 5503 0.90% 6123 0.98% 6510 1.00% 6510 1.06% 4.03%

Fixed Assets 14496 2.96% 14750 2.61% 15258 2.51% 15530 2.48% 15413 2.36% 15096 2.45% 0.96%
Other Real Estate Owned 3997 0.81% 1794 0.32% 2087 0.34% 1524 0.24% 2990 0.46% 12182 1.98% 29.98%
Mortgage Servicing Rights 723 0.15% 704 0.12% 572 0.09% 652 0.10% 875 0.13% 962 0.16% 6.95%
BOLl 12592 2.57% 14307 2.53% 14919 2.45% 15537 2.48% 16217 2.49% 16393 2.66% 6.40%
OtherAssets 4552 0.93% 4489 0.79% 5315 0.87% 6724 1.07% 8086 1.24% 7822 1.27% 13.59%

Deposits $356154 72.61% $399084 70.60% $443354 72.84% $389949 62.25% $471713 72.30% $425453 69.09% 4.27%
FHLB Advances Other Borrowed Funds 72800 14.64% 99943 17.68% 96665 15.88% 165165 26.37% 129500 19.85% 136900 22.23% 16.02%
Other Liabilities 7708 1.57% 10043 1.78% 8157 1.34% 8969 1.43% 8308 1.27% 9270 1.51% 4.44%

Equity $53871 10.98% $56224 9.95% $60520 9.94% $62362 995% $42914 6.58% $44157 7.17% -4.57%

Loans/Deposits 100.89% 110.67% 107.85% 126.09% 101.78% 106.35%

Offices Open 15 17 20 20 16 16

Ratios are as percent of ending assets

Source Audited and unaudited financial statements RP Financial calculations
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30 2007 Since June 30 2005 consumer loans including home equity loans increased from

9.2% to 15.8% of total loans Total commercial loans real estate and non-real estate

decreased from 39.8% to 31.3% of total loans from fiscal 2005 to September 30 2009 Multi

family residential loans also decreased from fiscal 2005 to September 30 2009 from 17.4% to

11.1% of total loans

The residential mortgage loan portfolio consists of both fixed and adjustable rate loans

as the Bank attempts to generally sell longer term fixed rate loans into the secondary market or

alternatively securitizes small pools of fixed rate loans into Freddie Mac issued mortgage-

backed securities MBS which are then held in the investment portfolio The majority of the

Banks 1-4 family residential mortgage loans conform to standards set by Freddie Mac Anchor

typically retains servicing on loans that are sold into the secondary market The mortgage

servicing rights MSR5 which are capitalized totaled $962000 as of September 30 2009

reflecting portfolio of loans serviced for others of $157.8 million as of that date In addition

Anchor sold $8.0 million in commercial real estate loan participations during fiscal 2008

The intent of the Banks investment policy is to provide adequate liquidity and to

generate favorable return within the context of supporting Anchors overall credit and interest

rate risk objectives The ratio of cash equivalents and investments to assets has remained

relatively constant as percent of assets since the end of fiscal 2005 as the loan portfolio has

As of September 30 2009 the Banks portfolio of cash and cash equivalents totaled $21.1

million equal to 3.4% of assets with these funds utilized for daily operations and cash flow

needs The investment securities portfolio which includes MBS U.S government agency

obligations and municipal bonds has remained at approximately $75 to $80 million since 2005

At September 30 2009 investment securities include MBS held as available for sale

AFS $62.2 million and held-to-maturity HTM $11.6 million see Exhibit 1-4 for the

investment portfolio composition All MBS are backed by fixed rate loans originated by Anchor

and then pooled into Freddie Mac MBS High quality short-to-intermediate term U.S agency

securities with effective durations of less than 10 years comprise another segment of the

investment portfolio totaling $5.2 million at September 30 2009 Beyond these investments

the Bank held $4.0 million of municipal bonds essentially all classified as AFS that provide tax

advantaged income and $6.5 million of FHLB stock No major changes to the composition and

practices with respect to the management of the investment portfolio are anticipated over the

near term The level of cash and investments is anticipated to increase initially following

conversion pending gradual redeployment into higher yielding loans
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Reflecting the level of NPAs including problem loan credits the Bank has made

significant progress in gaining ownership of these assets through foreclosure As of September

30 2009 Anchor held balance of other real estate owned OREO of $12.2 million or 2.9%

of assets sharp increase from historical levels However gaining ownership of these

properties allows the Bank to dispose of such assets in manner that is most beneficial to the

Bank and its financial condition

As of September 30 2009 Anchor held balance of bank owned life insurance BOLl
totaled $16.4 million which reflects growth since the end of fiscal 2005 owing to increases in the

cash surrender value of the policies The balance of the BOLl reflects the value of life insurance

contracts on selected members of the Banks management and has been purchased with the

intent to offset various benefit program expenses on tax advantaged basis The increase in

the cash surrender value of the BOLl is recognized as an addition to other non-interest income

on an annual basis

The Banks 16 office locations include eight owned offices and eight leased offices The

administrative office in Aberdeen is 7410 square foot building with net book value of

approximately $2.6 million at September 30 2009 There are no retail deposit services at this

location This office along with investment in the other branch offices including land buildings

and furniture fixtures and equipment totaled $16.4 million or 2.66% of assets as of September

30 2009 This investment in fixed assets reduces the level of interest earning assets on the

balance sheet

Over the past five and one-quarter years Anchors funding needs have been supported

with both retail and wholesale brokered deposits with an increasing trend of supplemental

funding provided by borrowings and retained earnings From year end 2004 through

September 30 2009 the Banks deposits increased at an annual rate of 4.3% which is net of

decline of $46.3 million or 9.8% during the three months ended September 30 2009 This

recent decline in deposits was primarily due to the maturity and withdrawal of brokered

certificates of deposit CDs which were not able to be retained due to condition of the

Order the withdrawal of these funds enabled the overall reduction in assets Deposits as

percent of assets ranged from high of 72.8% at year end 2007 to low of 62.3% at year end

2008 As of September 30 2009 the Banks deposits totaled $425.5 million of which $65.3

million were brokered deposits The Bank maintains concentration of deposits in core

transaction and savings account deposits which comprised 20.5% of deposits at September 30

2009 versus 17.0% of total deposits at year end 2007 The rollout of brokered CDs in the most
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recent periods facilitated the increase in the concentration of core deposits comprising total

deposits since year end 2007

Over the past five years Anchor has utilized funding with borrowings to an increasing

extent to support asset size fund lending operations and to manage funding costs and interest

rate risk Borrowings totaled $136.9 million or 22.2% of assets at September 30 2009 with

most of the borrowings having maturities of less than 30 months The Banks utilization of

borrowings has been generally limited to fixed rate fixed maturity characteristics and short-term

overnight FHLB advances

The balance of equity increased between fiscal 2005 and 2007 as the Bank recorded

profitable operations The net losses experienced in fiscal 2009 and through September 30

2009 resulted in net reduction in equity since year end 2005 at an annual rate of 4.6%

Reflecting this decline in equity the equity-to-assets ratio declined from 11.0% at year end 2005

to 7.2% at September 30 2009 as the increase in assets over that same time period also acted

to reduce the equity ratio All of the Banks equity is tangible and the Bank maintained

surpluses relative to all of its regulatory capital requirements at September 30 2009 However

the terms of the Order require the Bank to achieve and maintain 10% tier capital ratio which

is projected to be achieved by the addition of stock proceeds The pro forma return on equity

ROE is expected to initially decline given the increased equity position

Income and Expense Trends

Table 1.2 presents the Banks income and expense trends over the past five and one

quarter years After history of profitable operations and recording income through fiscal 2008

the previously discussed severely depressed economic conditions in the Banks market area

resulted in sharp rises in NPA5 leading to the requirement for loan loss provisions in fiscal

2009 For fiscal 2009 Anchor recorded net loss of $20.3 million or 3.10% of average assets

while for the 12 months ended September 30 2009 the net loss was $19.2 million or 2.95% of

average assets The Bank recorded net income of $0.6 million for the three months ended

September 30 2009 indicating the potential for return to profitability Income in 2005 was

supported by $1.3 million gain on the sale of real estate owned REO while in more recent

periods the Bank has experienced losses on the resolution of OREO properties impairment of

investment securities and sales of other assets Net interest income and operating expenses
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Athusted Earnings

Expense Coverage Ratio

Efficiency Ratio

Effective Tax Rate Benefit

Ratios are as percent of average assets

Utilizes effective tax rate for the period

Table 1.2

Anchor Mutual Savings Bank

Historical Income Statements

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses

Efficiency ratio calculated as operating expenses divided by the sum of net interest income before provisions for loan losses plus other income excluding net gains
Based on reported financial statements

2005

Interest Income

Interest Expense

Net Interest Income

Provision for Loan Losses

Net Interest Income after Provisions

Noninterest Income

Operating Expense

Net Operating Income

GainLoss on Sale of REO

GainLoss on Sale of Loans

Other Than Temp Impairment FNMA

GainLoss on Sale of Investments

GainLoss on Sale of Other Assets

Total Non-Operating Income/Expense

Net Income Before Tax

Income Tax Provision Benefit

Net Income Loss

Amount Qfl
2006

Amount Efl
2007 2008

Amount fl
2009 2009

Amount çfl
September

Amount EtWAmount fl
$000 $000 $000 $000 $000 $000

$29408 6.17% $33710 6.43% $40872 6.71% $40131 6.64% $37050 5.67% $36178 5.54%

12.341 -2.59% 15574 -2.97% 22203 -3.64% 22.665 -3.75% 20.748 -3.18% 19994 -3.06%

$17067 3.58% $18136 3.46% $18669 3.06% $17466 2.89% $16302 2.50% $16184 2.48%

-0.13% -0.10% LZQ -0.12% 3.545 -0.59% 20.263 -3.10% 20.379 -3.12%

$16452 3.45% $17590 3.35% $17949 2.95% $13921 2.30% $3961 -0.61% $4195 -0.64%

$3780 0.79% $5235 1.00% $5813 0.95% $6152 1.02% $5969 0.91% $5845 0.90%

15329 -3.21% 17258 -3.29% 18.277 -3.00% 18828 -3.11% 23.496 -3.60% 22.593 -3.46%

$4903 1.03% $5567 1.06% $5485 0.90% $1245 0.21% $21488 -3.29% $20943 -3.21%

$1255 0.26% $0 0.00% $0 0.00% $72 -0.01% $322 -0.05% $253 -0.04%

27 -0.01% 68 -0.01% 0.00% 0.00% 0.00% 0.00%

0.00% 0.00% 0.00% 365 -0.06% 635 -0.10% 0.00%

38 0.01% 46 -0.01% 0.00% 0.00% 0.00% 0.00%

QQ LLQZ -0.02% 24 QQQO Zi -0.11% -0.12%

1258 0.26% 114 -0.02% 102 -0.02% 461 -0.08% 1688 -0.26% $1036 -0.16%

$6161 1.29% $5453 1.04% $5383 0.88% $784 0.13% $23176 -3.55% $21979 -3.37%

1.822 -0.38% 1.573 -0.30% 1.544 -0.25% Q/ 2923 045% 2742 Q..4
$4339 0.91% $3880 0.74% $3839 0.63% $786 0.13% $20253 -3.10% $19237 -2.95%

$4339 0.91% $3880 0.74% $3839 0.63% $786 0.13% $20253 -3.10% $19237 -2.95%

1258 -0.26% 114 0.02% 102 0.02% 461 0.08% 1688 0.26% 1036 0.16%

372 QQ -0.01% 2QJ 000% 000% 2j -0.03% L1Z -0.02%

$3453 0.72% $3961 0.76% $3912 0.64% $1248 0.21% $18778 -2.87% $18330 -2.81%

Net Income

AddDeduct Net GainlLoss on Sale

Tax Effect

Adjusted Earnings

73.5% 73.8% 74.7% 79.7% 105.5% 102.6%

-29.6% 28.8% -28.7% 0.3% -12.6% -12.5%

Source Audited unaudited financial statements RP Financial calculations
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represent the primary components of the Banks income statement Other revenues for the

Bank largely are derived from customer service fees and charges on the deposit base and

lending operations In addition to higher level of loan loss provisions due to recent asset

quality issues an additional reason for lower profitability has been downward trending net

interest income ratio

The Banks net interest income to average assets ratio declined from 3.58% during 2005

to 2.50% during 2009 and then further decreased to 2.48% for the 12 months ended September

30 2009 While the ratio is supported by the higher yield loan portfolio which has significant

balance of higher yielding construction commercial and consumer loans the ratio is reduced

by the higher level of non-accruing loans which reduce the level of interest income recognized

The decline in the net interest income ratio since fiscal 2005 reflected the higher cost of funding

with an increasing level of borrowings over the 2005-2008 time period the use of brokered

deposits in recent periods which are more costly than retail deposits and the unfavorable yield

curve in 2006 and 2007 which narrowed the yield-cost spread The Banks interest rate

spreads and yields and costs for the past three years are set forth in Exhibits 1-3 and 1-5

Non-interest operating income other income increased notably in 2006 as the Bank

changed the various deposit loan and other banking services fee structures to reflect the

competitive environment The non-interest operating income ratio is dependent upon the level

of banking activities with fees and charges on transaction deposit accounts and loans

constituting the primary source of non-interest income for the Bank Anchor also receives

material level of income from the BOLl investment Since fiscal 2006 the level of other income

has increased at rate slightly slower than the asset base and totaled $5.8 million or 0.90% of

average assets for the 12 months ended September 30 2009

Operating expenses represent the other major component of the Banks income

statement ranging from low of 3.00% of average assets during 2007 to high of 3.60% of

average assets during fiscal 2009 Since 2005 operating expenses have generally increased

somewhat faster than assets and totaled $22.6 million or 3.46% of average assets for the 12

months ended September 30 2009 The increase in the dollar amount of operating expenses

since 2005 reflects the overall increase in the asset and liability base including the opening of

new offices and expansion of the various operating departments of the Bank such as the loan

department The trailing twelve month expense level through September 30 2009 reflects the

expense savings of the branch closings and other efforts as such expenses are lower than the

comparable period ending June 30 2009 The Banks level of operating expenses is indicative
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of the higher staffing needs associated with the branch office network and the recent costs of

addressing problem asset issues Likewise the higher staffing needs associated with

generating and servicing transaction and saving account deposits which comprise relatively

high percentage of the Banks deposit composition have also been factor Upward pressure

will be placed on the Banks expense ratio following the stock offering due to expenses

associated with operating as publicly-traded company including expenses related to the stock

benefit plans

The decreasing trend in the net interest income ratio since fiscal 2005 has caused the

expense coverage ratio net interest income divided by operating expenses to gradually decline

such that the ratio was 71.6% for the last 12 months compared to 111.3% for fiscal 2005 The

relatively strong other income has partially mitigated this decline in the expense coverage ratio

Similarly Anchors efficiency ratio operating expenses net of amortization of intangibles as

percent of the sum of net interest income and other operating income of 102.6% during the 12

months ended September 30 2009 was less favorable than the 73.5% efficiency ratio

maintained for fiscal 2005 Going forward the Bank believes the efficiency ratio should improve

with continued efforts to control operating expenses and reinvestment of the offering proceeds

As noted earlier loan loss provisions increased in the most recent periods reflecting the

asset quality issues of the Bank In fiscal 2008 Anchor began to be impacted by the general

slowdown of the housing market and the increase in foreclosure activities in particular related to

the construction/land lending program During fiscal 2009 the Bank incurred provision of

$20.3 million primarily in relation to the construction loan/land portfolio and rise in

delinquencies and problem assets Similarly the provision was $20.4 million for the 12 months

ended September 30 2009 Anchor maintained allowance for loan losses of $21.0 million

equal to 65.69% of non-accruing loans 37.07% of non-performing assets and 4.63% of net

loans receivable Exhibit 1-6 sets forth the Banks allowance for loan loss activity during the past

two and one-half years

Non-operating items have had modest impact on the Banks income statement in

recent years and have consisted primarily of losses on the resolution of OREO the impairment

of an investment security and losses on the sale of other assets

The Banks tax situation has been impacted by the varying levels of income recorded

over the past five and one quarter years and by the investment in BOLl and municipal bonds

For fiscal years 2005 through 2007 Anchor recorded tax liability of approximately 29% of pre

tax net income while for fiscal 2008 the effective tax rate was 0.3% due to the above
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mentioned factors and the loan loss provisions booked For the most recent periods Anchor

has recorded tax benefit due to the losses incurred As of September 30 2009 Anchor

recorded federal income tax receivable of $3.8 million representing refund on previous

taxes paid In addition the Bank maintained net deferred tax asset of $5.8 million as of

September 30 2009 with most of this balance consisting of the tax benefit of net operating

losses incurred in the most recent year However valuation allowance equal to $5.4 million

has been established against this asset reflecting the uncertainty as to the timing of the use of

this asset The Banks marginal effective statutory tax rate approximates 34% and this is the

rate utilized to calculate the net reinvestment benefit from the offering proceeds

Interest Rate Risk Management

The Banks balance sheet is liability-sensitive in the shorter-term and thus the net

interest margin will typically be adversely affected during periods of rising and higher interest

rates as well as in the interest rate environment that prevailed during 2006 and the first half of

2007 in which the yield curve was inverted due to short-term interest rates increasing to levels

that exceeded the yields earned on longer-term Treasury bonds Anchor primarily measures its

interest rate risk exposure by modeling the potential changes to its net interest income Nil for

twelve month period under rising and falling interest rate scenarios as well as by assessing

the impact to its net portfolio value NPV As of September 30 2009 the Net Portfolio Value

NPV analysis which measures interest rate risk over the longer term by estimating the

market value of assets net of the market value of liabilities pursuant to given change in

interest rates indicated that 2.0% instantaneous and sustained increase in interest rates

would result in 26.8% decline in the Banks NPV see Exhibit 1-7 Alternatively projected net

interest income is projected to increase by modest 2.2% over the first year assuming

positive 200 basis point instantaneous and permanent reduction in interest rate levels

The Bank pursues number of strategies to manage interest rate risk particularly with

respect to seeking to limit the repricing mismatch between interest rate sensitive assets and

liabilities The Bank manages interest rate risk from the asset side of the balance sheet through

underwriting residential mortgages that will allow for their sale to the secondary market or

securitization when such strategy is appropriate and diversifying into other types of lending

beyond 1-4 family permanent mortgage loans which consist primarily of shorter term and

adjustable rate loans As of September 30 2009 of the Banks total loans due after September

30 2010 ARM loans comprised 19.9% of those loans see Exhibit 1-8 On the liability side of

the balance sheet management of interest rate risk has been pursued through maintaining
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concentration of deposits in lower cost and less interest rate sensitive transaction and savings

accounts Transaction and savings accounts comprised 41.5% of the Banks deposits at

September 30 2009 In addition the Bank structures certain borrowings with maturities that

match fund portions of the loan portfolio The infusion of stock proceeds will serve to further

limit the Banks interest rate risk exposure as most of the net proceeds will be redeployed into

interest-earning assets and the increase in the Banks capital will lessen the proportion of

interest rate sensitive liabilities funding assets

There are numerous limitations inherent in interest rate risk analyses such as the credit

risk of Banks loans pursuant to changing interest rates Additionally such analyses do not

measure the impact of changing spread relationships as interest rates among various asset

and liability accounts rarely move in tandem as the shape of the yield curve for various types of

assets and liabilities is constantly changing in response to investor perceptions and economic

events and circumstances

Lending Activities and Strategy

The Banks loan portfolio reflects relatively diversified lending program with notable

balances of construction/land commercial real estate/multi-family 1-4 family residential

consumer and commercial business loans While 1-4 family residential lending has been

business strategy since the founding of Anchor in 1907 the Bank has been active in

construction/land and commercial real estate/multi-family lending for many years Originations

of home equity loans have also increased substantially in recent years Details of the Banks

loan portfolio composition are shown in Exhibit 1-9 while Exhibit 1-10 provides details of the

Banks loan portfolio by contractual maturity date

Commercial Real Estate/Multi-Family Lending

The largest segment of the loan portfolio consists of commercial real estate/multi-family

loans which are attractive credits giyen the higher yields larger balances shorter duration and

prospective relationship potential of these types of loans As of September 30 2009

commercial real estate/multi-family loans totaled $179.9 million or 38.0% of the total loan

portfolio Of that amount $29.9 million or 16.6% was identified as owner-occupied commercial

real estate and the remainder $150.0 million or 83.3% was secured by income producing or

non-owner occupied property As of the same date $141.0 million or 78.4% of the commercial

real estate loan portfolio carried fixed rate terms These loans are generally priced at higher

rate of interest have larger balances and involve greater risk profile than 1-4 residential
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mortgage loans Often the payments on commercial real estate loans are dependent on

successful operations and management of the property The Bank will generally require and

obtain loan guarantees from financially capable borrowers

The average loan size of these loan types is approximately $0.8 million with the Banks

typical customer consisting of small- to mid-sized businesses located in the market area served

Both fixed and adjustable rate mortgage loans are offered secured by wide variety of

commercial properties located primarily across the Puget Sound region including hotels office

space warehouses retail centers and office buildings The variable rate loans are originated

with rates that generally adjust after an initial period of three to 10 years with amortization

periods of up to 30 years These loans are usually indexed to Federal Home Loan Bank

borrowing rate plus an acceptable margin Fixed rate commercial real estate loans are also

originated with terms to maturity up to 10 years with up to 30 year amortization periods

Commercial real estate loans are originated at loan-to-value ratios LW generally not above

80% and financial statements are required to be submitted annually minimum debt service

coverage ratio of 1.2 times is generally required and In addition personal guarantees are

obtained from the primary borrowers on most credits

Construction/Land Loans

The Bank has originated residential and to lesser extent commercial

construction/land loans with such loans totaling $80.1 million or 16.9% of loans outstanding at

September 30 2009 Anchor has substantially reduced origination activities in this area given

the recent depressed economic conditions the decline in construction activity and the resultant

rise in problem construction/development loans These types of loans shorten the average

duration of the loan portfolio and also support asset yields The Bank has made loans to

individuals for the construction of their own residences pre-sold properties which are typically

structured as construction/permanent loans Anchor has also in the past originated loans to

speculative homebuilders for the construction of single-family residences and residential

development projects speculative properties although this lending activity has ceased The

current emphasis in on originating custom construction loans to individual borrowers in an

attempt to reduce future credit risk in the overall construction loan portfolio The maximum loan

to-value ratio on pre-sold loans is generally up to 90% of the appraised value or the sales price

Construction loans on pre-sold properties usually have terms of up to 12 months Essentially all

of the construction loans have rates based on the prime rate of interest with interest only

payments during the construction phase
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While the Bank has originated construction loans in most areas of the market area

served by branch offices substantial portion of the construction loan portfolio is secured by

properties located in the Portland Oregon metropolitan statistical area This lending operation

was most active prior to 2008 and the loans were obtained through loan broker relationship

Due to downturn in the housing market and weaknesses with the builders delinquencies and

problem loans in this portfolio have increased substantially in recent months and Portland

Oregon-located construction loans currently make up majority of non-performing assets

NPAs The workout period and amount of losses that may be incurred in this portion of the

loan portfolio is uncertain but represents significant weakness in the Banks loan portfolio and

asset quality situation

Anchor has also originated construction loans on commercial properties including loans

for multi-family retail space warehouses and office buildings These loans generally convert to

permanent financing upon completion of construction The maximum LW for these loans is

usually 80% of the appraised value Land development loans are also originated to contractors

and developers for holding land for future development These loans are generally limited to

LTVs of 75% with two year terms at fixed rate of interest

Commercial Business Lending

Another segment of the commercial lending activities of Anchor include loans on non-

real estate commercial business assets such as business lines of credit term loans and letters

of credit The Bank originates commercial business loans to small- and mid-sized businesses

located regionally including loans to provide working capital and secured by accounts

receivable inventory or property plant and equipment As of September 30 2009 the Bank

had $21.0 million of commercial business loans in portfolio equal to 4.4% of total loans These

loans usually have shorter terms and higher interest rates than real estate loans and are

usually variable-rate indexed to the prime rate of interest plus margin Loan terms generally

vary from one to seven years Loan-to-value ratios for these types of loans are generally limited

to 80% The typical business loan customer is similar to the loan customers for commercial real

estate loans

Residential Real Estate Lending

Anchor has historically engaged in the origination of first mortgage loans secured by

traditional 1-4 family residential owner-occupied property with such loans both retained in
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portfolio and selectively sold into the secondary market generally on servicing retained basis

Past originations and portfolio balances of adjustable rate residential loans have been modest

due to customer preferences and competitive factors As of September 30 2009 residential

mortgage loans equaled $109.0 million or 23.1% of total loans with adjustable rate loans

totaling $18.9 million or 17.4% of total residential first mortgage loans

Anchor offers both fixed rate and adjustable rate 1-4 family permanent mortgage loans

Loans are underwritten to secondary market guidelines primarily Freddie Mac with most of the

1-4 family mortgage loans secured by residences in the local markets surrounding the branch

office locations ARM loans offered by the Bank have initial repricing terms of three five or

seven years After the initial repricing period ARM loans convert to one-year ARM loan for

the balance of the mortgage term Fixed rate loans are offered for terms of 15 to 40 years and

loan pricing is established by using Freddie Mac secondary market pricing Residential loans

are generated through Banks in-house lending staff As result of past loan sales the Bank

maintained balance of loans serviced for others of $157.8 million as of September 30 2009

In accordance with Freddie Mac loan underwriting guidelines most of the Banks 1-4 family

loans are originated with LIV ratios of up to 80% with private mortgage insurance PMI being

required for loans in excess of an 80% LIV ratio

Home EQuity/2 MortQape Loans

Anchor has been active in home equity lending with the focus of such lending

conducted in the geographic footprint served by the branches The Bank originates home

equity loans consisting of loans with adjustable rates tied to the prime rate of interest with terms

of up to 20 years and maximum combined LTV ratios of up to 100% including any underlying

first mortgage 2nd mortgage loans are typically fixed rate amortizing loans with terms of up to

20 years Historically the Bank has priced these loans competitively in the local market area

Total mortgage/home equity loans equaled $48.5 million or 10.2% of the loan portfolio as of

September 30 2009

Consumer Lending

As full-service community bank Anchor also originates variety of consumer loans

including loans secured by automobiles recreational vehicles boats credit cards and personal

loans As of September 30 2009 consumer loans totaled $26.1 million or 5.5% of total loans

The Bank offers such loans since they tend to have shorter maturities and higher interest rates
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than mortgage loans These loans are underwritten and originated by in-house personnel with

rates and terms set by the Banks internal loan policies and competitive factors

Automobile loans totaled $12.6 million at September 30 2009 and are extended for up

to seven years with fixed rates of interest Effective management of the higher credit risk of

such lending is achieved through proper underwriting policies and procedures The remaining

portion of the consumer loan portfolio includes smaller balances of recreational vehicle loans

personal loans boat loans and other miscellaneous loans The Bank intends to continue

offering these types of loans as service to retail customers

Exhibit I-I provides summary of the Banks lending activities over the past three fiscal

years and for the three months ended September 30 2009 Lending volumes have fluctuated

over this time period with total loans originated reaching high of $176.8 million during the 12

months ended June 30 2008 decreasing to $144.9 million during fiscal 2009 For the 12

months ended September 30 2009 loan originations totaled $133.2 million Within these loan

categories construction/land and 1-4 family residential originations totaled $78.8 million or

59.2% of total originations for the most recent 12 month period Home equity loans comprised

7.3% of originations Loan purchases have been modest since 2007 and consisted primarily of

commercial real estate/multifamily loans Loan sales consisting of 1-4 family fixed rate loans

and certain commercial real estate participation loans totaled $33.9 million for fiscal 2009 and

$48.7 million for the most recent 12 month period consisting solely of 1-4 family fixed rate

residential loans

Asset Quality

Anchors diversified lending operations include originations of construction/land

commercial real estate/multi-family commercial business and consumer loans all of which

carry higher risk profile than traditional 1-4 family mortgage lending Recently the Bank has

experienced decline in asset quality particularly in the construction/land loan portfolio The

ratio of non-performing assets NPAs inclusive of accruing loans past due 90 days or more

real estate owned REO and repossessed assets increased notably for fiscal 2008 and as of

September 30 2009 totaled $56.5 million or 9.2% of assets at September 30 2009 As of that

date as shown in Exhibit 1-12 non-performing assets included $31.9 million of non-accruing

loans 85% of which were construction/land loans and $12.4 million of loans greater than 90

days delinquent and still accruing 95% of which were construction/land loans majority of
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these NPAs were construction/land loans secured by properties in the Portland metropolitan

statistical area

To track the Banks asset quality and the adequacy of valuation allowances Anchor has

established detailed asset classification policies and procedures which are consistent with

regulatory guidelines Detailed asset classifications are reviewed quarterly by senior

management and the Board Pursuant to these procedures when needed the Bank

establishes additional valuation allowances to cover anticipated losses in classified or non-

classified assets As of September 30 2009 the Bank maintained valuation allowances of

$21.0 million equal to 4.63% of net loans receivable and 65.69% of non-accruing loans

Funding Composition and Strategy

Deposits have consistently accounted for the major portion of the Banks IBL although

over the past five years borrowed funds have steadily increased as the Bank has relied on

borrowed funds to greater extent to fund asset growth objectives At September 30 2009

deposits equaled $425.5 million or 76% of total deposits and borrowings down from 83% at

June 30 2005 Exhibit 1-13 sets forth the Banks deposit composition for the past three and one

quarter years and Exhibit 1-14 provides the interest rate and maturity composition of the

certificate of deposit CD portfolio at September 30 2009 CDs constitute the largest portion

of the Banks deposit base In 2009 money market accounts increased as proportion of total

deposits as efforts were made to bring such funds into portfolio at attractive rates Subsequent

to June 30 2009 the rate paid on these accounts was lowered and notable portion of such

funds were withdrawn by September 30 2009 In addition due to the requirements of the

Order wholesale funds such as brokered deposits are not being renewed resulting in decline

in total certificates for the three months ended September 30 2009

Transaction and savings account deposits equaled $176.8 million or 41.5% of total

deposits at September 30 2009 versus $132.6 million or 29.9% of total deposits at June 30

2007 The balance of the Banks deposits consists of CDs with Anchors current CD

composition reflecting higher concentration of short-term CDs maturities of one year or less

As of September 30 2009 the CD portfolio totaled $249.4 million or 58.6% of total deposits

and 67.2% of the CDs were scheduled to mature in one year or less As of September 30

2009 jumbo CDs balances exceeding $100000 amounted to $128.5 million or 51.6% of total

CDs The Bank maintained approximately $65.3 million of brokered CDs as of September 30

2009 As noted above the balances of CDs in recent years has been affected by offering rates
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which increases the attractiveness of those deposits relative to lower yielding transaction and

savings account deposits

Borrowings have served as an alternative funding source for the Bank to facilitate asset

growth management of funding costs and interest rate risk Anchor maintained $136.9 million

of FHLB advances at September 30 2009 with weighted average rate of 4.06% which

included either short-term overnight advances or advances that had fixed interest rates with

maturity dates primarily through 2010 Exhibit 1-15 provides further detail of the Banks

borrowings activities during the past three years

Legal Proceedings

The Bank is not involved in any pending legal proceedings other than routine legal

proceedings occurring in the ordinary course of business which in the aggregate are believed

by management to be immaterial to the financial condition of the Bank
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II MARKET AREA

Summary of Market Area

Anchor conducts operations out of the administrative office 16 branch offices and one

loan production office in Western Washington The main office is located in Aberdeen in Grays

Harbor County Washington Aberdeen is located approximately 110 miles southwest of Seattle

and 145 miles northwest of Portland Oregon The branches extend to Mason County to the

northeast Thurston and Pierce Counties to the east and Lewis County and Clark County to the

southeast Exhibit li-i provides details regarding the Banks investment in office facilities

The market environment in the areas served by Anchors branches is highly diverse

Throughout much of the Banks history Anchors operations were centered in Aberdeen and

Grays Harbor County Grays Harbor County is relatively rural market along the central

Washington coast where the traditional industries were logging and fishing The relatively small

size of the market in population coupled with limited growth and
relatively volatile economy

based on natural resources led Anchor to expand into the lower Puget Sound region including

the Tacoma-Bellevue area and eventually into the Portland-Vancouver metropolitan area

The Pacific Northwest region has long experienced relatively steady economy not

experiencing boom and bust time periods as has been common in other areas of the country

The regional economy is driven by the Puget Sound area which has had historical

dependence on the aerospace industry and has had periods of strong growth and alternatively

reductions in activity Through 2007 growth rates had been steady and long-term growth

trends were favorable as the market area continued to maintain highly educated and

motivated workforce and the Puget Sound region of Western Washington remained desirable

place to live However in the most recent periods the Puget Sound region has experienced the

national issues related to home value declines foreclosure rates or other real estate related

problems that are prevalent across most of the country

Future growth opportunities for Anchor depend on the growth and stability of the regional

economy demographic growth trends and the nature and intensity of the competitive

environment These factors have been briefly examined in the following pages to help

determine the growth potential that exists for the Bank and the relative economic health of

Anchors market area The growth potential and the stability provided by the market area have
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direct bearing on the market value of the Bank and will be factored into our valuation analysis

accordingly

National Economic Factors

The business potential of financial institution is partially dependent on the future

operating environment and growth opportunities for the banking industry and the economy as

whole The national economy has experienced severe downturn in the most recent 12-18

months as the fallout of the housing crisis has caused the wider economy to falter with most

significant indicators of economic activity declining by substantial amounts The overall

economic recession has been the worst since the great depression of the 1930s During the 12

month period ending September 2009 total U.S employment has decreased by 6.2 million jobs

as consumers have cut back on spending causing reduction in the need for many products

and services Total personal wealth has declined notably due to the housing crisis and drop in

real estate values The nations gross domestic product fell at an annualized rate of 0.7% in the

second quarter of 2009 compared to 6.4% annualized decline in the first quarter of 2009 and

1.5% growth in the year ago first quarter The economic recession has caused the inflation rate

to decrease notably during the first six months of 2009 Inflation totaled 3.85% for all of 2008

and was negative 0.9% on an annualized basis for the nine months ended September 30

2009 indicating deflationary period The reduction in employment has also led to fears of

prolonged period of economic stagnation as consumers will be unwilling or unable to increase

spending Offsetting these factors is the significant increase in the personal savings rate which

was 3.0% for the month of August 2009 The unemployment rate increased to 9.8% as of

September 2009 the highest level since the early 1980s and an increase from 6.2% in

September 2008 There remains significant uncertainty about the near term future particularly

in terms of the speed at which the economy will recover the impact of the housing crisis on

longer term economic growth and the near-term future performance of the real estate industry

including both residential and commercial real estate prices all of which have the potential to

impact future economic growth The current and projected size of government spending and

deficits also has the ability to impact the longer-term economic performance of the country

The Northwest region is not immune to national economic trends as the regional

residential and commercial real estate markets have felt the impact of the nationwide recession

with lowered housing prices and an almost complete shutdown of the construction industry

Similar to many areas of the country the Northwest region residential and commercial real
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estate markets were to an extent overinflated by the housing bubble This factor has

materially affected the operations of many financial institutions who are experiencing increasing

levels of problem assets and net losses

The major stock exchange indices have reflected this downturn in the national economy

reporting significant volatility and strong downward trend during the 12 months ended March

31 2009 offset in part by recovery in stock prices during the and quarters of 2009

Stocks remain materially lower than the all-time highs reached in 2007 The overall decline in

stock prices has also materially impacted household wealth which also could impact future

economic growth As an indication of the changes in the nations stock markets over the last 12

months as of October 30 2009 the Dow Jones Industrial Average closed at 9712.73 an

increase of 5.8% from October 30 2008 while the NASDAQ Composite Index stood at

2045.11 an increase of 20.4% over the same time period The Standard Poors 500 Index

totaled 1036.19 as of October 30 2009 an increase of 8.6% from October 30 2008

Regarding factors that most directly impact the banking and financial services industries

in the past year the number of housing foreclosures reached historical highs median home

values declined by double digits in most areas of the country and the housing construction

industry has been decimated These factors have led to substantial losses at many financial

institutions and subsequent failures of institutions Many analysts continue to express

uncertainty as to when the housing market will bottom-out nationally and resume an upward

trend as far as home values Commercial lending trends are also showing weakness

particularly
in the area of refinancing of existing debt leading to uncertainty for the coming

periods

Interest Rate Environment

Through the first half of 2004 in reaction to try to avoid significant slowdown of the

economy the Federal Reserve lowered key market interest rates to historical lows not seen

since the 1950s with the federal funds rate equal to 1.00% and the discount rate equal to

2.00% Beginning in June 2004 the Fed began slowly but steadily increasing the federal funds

and overnight interest rates in order to ward off any possibility of inflation Through June 2006

the Fed had increased interest rates total of 17 times and as of June 2006 the Fed Funds

rate was 5.25% up from 1.00% in early 2004 while the Discount Rate stood at 6.25% up from

2.00% in early 2004 The Fed then held these two interest rates steady until mid-2007 at which

time the downturn in the economy was evident and the Fed began reacting to the increasingly
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negative economic news Beginning in August 2007 and through December 2008 the Fed

decreased market interest rates total of 12 times in an effort to stimulate the economy both

for personal and business spending

As of December 2008 the Discount Rate had been lowered to 0.50% and the Federal

Funds rate target was 0.00% to 0.25% These historically low rates were intended to enable

faster recovery of the housing industry while at the same time lower business borrowing costs

and such rates have remained in effect through October 30 2009 The effect of the interest rate

decreases since mid-2008 has been most evident in short term rates which decreased more

than longer term rates increasing the slope of the yield curve As of October 30 2009 one-

and ten-year U.S government bonds were yielding 0.37% and 3.41% respectively compared

to 1.36% and 4.00% respectively as of October 30 2008 This has had positive impact on

the net interest margins of many financial institutions as they rely on spread between the

yields on longer term assets and the costs of shorter term funding sources However

institutions who originate substantial volumes of prime-based loans have given up some of this

pickup in yield as the prime rate declined from 4.00% as of October 30 2008 to 3.25% as of

October 30 2009 Historical interest rate trends are presented in Exhibit 11-2

Market Area Demographics

Table 2.1 presents information regarding the demographic and economic trends for the

Banks market area from 2000 to 2009 and projected through 2014 with additional data shown

in Exhibit 11-3 Data for the nation and the state of Washington is included for comparative

purposes The size and scope of the market area is evidenced by the demographic data which

shows that as of 2009 the total population of the market area counties was 1.7 million

approximately 25% of the state population

The Banks traditional markets in Grays Harbor County where the Bank has its highest

concentration of branches and amount of deposits remain rural in character and population and

household growth rates have trended below the average size for the state of Washington and

below the national average In view of the small size and limited growth trends of its traditional

markets in Grays Harbor County the Bank expanded into the larger more dynamic markets in

the southern Puget Sound area and Clark County Washington to take advantage of the

economic benefits of these more populated areas These areas have benefited from number

of market and economic factors including the growth of the aerospace and technology-oriented

industries as well as the number of highly educated residents
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Table 2.1

Anchor Bank

Summary Demographic Data

Year Annual Growth Rate

2000 2009 2014 2000-09 2009-2014

Population 000
United States 281422 309732 324063 1.1% 0.9%

Washington 5894 6691 7119 1.4% 1.2%

Grays Harbor County 67 72 74 0.8% 0.5%

Thurston County 207 249 275 2.1% 1.9%

Lewis County 69 76 79 1.1% 1.0%
Pierce County 701 808 865 1.6% 1.4%

Mason County 49 59 64 1.9% 1.7%
Clark County 345 435 485 2.6% 2.2%

Households 000
United States 105480 116523 122109 1.1% 0.9%

Washington 2271 2584 2753 1.4% 1.3%

Grays Harbor County 27 28 29 0.6% 0.5%

Thurston County 82 98 108 2.1% 2.0%
Lewis County 26 29 30 1.0% 1.0%

Pierce County 261 301 323 1.6% 1.4%
Mason County 19 23 25 2.0% 1.8%

Clark County 127 158 176 2.5% 2.1%

Median Household Income

United States $42164 $54719 $56938 2.9% 0.8%

Washington 45770 60852 63758 3.2% 0.9%

Grays Harbor County 34161 43490 46405 2.7% 1.3%

Thurston County 46877 60931 63611 3.0% 0.9%
Lewis County 35477 45149 47664 2.7% 1.1%

Pierce County 45197 57926 61205 2.8% 1.1%
Mason County 39586 49324 50386 2.5% 0.4%

Clark County 48296 63693 67117 3.1% 1.1%

Per Capita Income

United States $21587 $27277 $28494 2.6% 0.9%

Washington 22973 29418 30921 2.8% 1.0%

Grays Harbor County 16799 20263 21356 2.1% 1.1%

Thurston County 22415 27472 28386 2.3% 0.7%

Lewis County 17082 20450 21169 2.0% 0.7%

Pierce County 20948 25926 26719 2.4% 0.6%

Mason County 18056 22686 23042 2.6% 0.3%

Clark County 21448 27578 28528 2.8% 0.7%
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Table 2.1

Anchor Bank

Summary Demographic Data

$0 to $25000- $50000-

2009 HH Net Income Dist $25000 $50.000 $100000 $100000

United States 20.94% 24.45% 35.34% 19.26%

Washington 16.96% 23.30% 38.39% 21 .35%

Grays Harbor County 27.33% 29.68% 35.00% 7.99%

Thurston County 15.71% 24.80% 41.15% 18.35%

Lewis County 25.10% 30.44% 36.52% 7.95%

Pierce County 16.68% 24.99% 40.36% 17.97%

Mason County 21.15% 29.61% 39.16% 10.08%

Clark County 13.77% 21 .63% 41 .71% 22.89%

2009 Age Distribution% 0-14 Yrs 15-34 Yrs 35-54 Yrs 55-69 Yrs 70 Yrs

United States 20.2% 27.3% 28.4% 15.1% 9.1%

Washington 19.7% 27.7% 29.0% 15.4% 8.3%

Grays Harbor County 18.3% 24.8% 27.2% 18.9% 10.8%

Thurston County 18.7% 27.1% 29.0% 16.8% 8.5%

Lewis County 19.4% 24.6% 26.6% 18.0% 11.4%

Pierce County 20.6% 28.7% 28.7% 14.4% 7.5%

Mason County 16.6% 22.8% 27.7% 20.6% 12.3%

Clark County 22.5% 27.1% 28.8% 14.8% 6.9%

Source SNL Financial LC

The relatively small size and rural character of Grays Harbor County is displayed in

Table 2.1 Grays Harbor County population was equal to 72000 as of 2009 which reflects

0.8% annual rate of growth since the beginning of the decade while total households were

estimated to equal 28000 which reflects 0.6% annual growth rate over the corresponding

time frame By comparison Anchors southern Puget Sound markets are urban in character

with combined population estimated at 1.2 million as of 2009 Farther south from the other

markets is Clark County where Anchor opened branch to take advantage of the thriving

economy and growth of the Portland-Vancouver MSA Clark County had population of

435000 in 2009 and the highest reported annual growth of the Banks markets at 2.6% from

2000 to 2009 which exceeds the national and state averages

Income levels in Grays Harbor County which are lower than the other market area

counties reflect the rural nature of the market and the relatively heavy reliance on the timber

fishing and tourism industries for income Specifically per capita income equaled $20263 in

Grays Harbor County as of 2009 Per capita income levels ranged from $20263 in Grays

Harbor County to $27578 in Clark County Household income distribution patterns provide
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further support regarding the nature of the Banks market as approximately 43% of Grays

Harbor County households had income levels in excess of $50000 annually in 2009 while the

ratio was 60% for the state of Washington and 55% for the national average Anchors markets

in the southern Puget Sound region and Clark County have comparatively higher income levels

as result of the abundance of white collar and technical jobs as compared to the blue collar

job market which prevails in Grays Harbor County

Summary-of Local Economy

Historically the economy of Anchors markets has been based on timber fishing and

other natural resources Logging and ancillary industries have traditionally provided

substantial portion of earnings with the areas renowned forests providing large supply of

relatively inexpensive and accessible wood Likewise Grays Harbor is an excellent natural

harbor which coupled with the areas proximity to fishing grounds in coastal Washington led to

the development of the fisheries industry While manufacturing remains major part of the

Grays Harbor County economy over the last several decades the economy has become

somewhat more diversified and in particular tourism has come to play much more important

role in the Grays Harbor County market The largest employers in Grays Harbor County are

Westport Shipyard the Community Hospital and the Aberdeen school district

The Puget Sound region is the largest business center in both the state of Washington

and the Pacific Northwest Currently key elements of the economy are aerospace military

bases clean technology biotechnology education information technology logistics

international trade and tourism The region is well known for the long presence of The Boeing

Corporation and Microsoft two major industry leaders and for its leadership in technology The

workforce in general is well-educated and strong in technology Washington States location

with regard to the Pacific Rim along with deepwater port has made international trade

significant part of the regional economy one in three jobs in Washington is tied to foreign

exports The Washington State ports handle 6% of all exports and 7% of all U.S imports

and the top five trading partners with Washington State include Japan Canada China Korea

and Ireland Tourism has also developed into major industry for the area due to the scenic

beauty temperate climate and easy accessibility

The state government plays large role in the Thurston County market economy owing

to its role as the location of the state capitol Olympia In this regard growth occurring in

Thurston County has been facilitated by the centralization of state functions in Olympia since
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the 1960s Furthermore Fort Lewis and McChord Air Force Base have continued to play an

important role in the local economy as result of the large number of military personnel living off

base and as result of significant number of civilian jobs which have been created

Lewis County has historically been resource-based economy focused in forestry

mining and agriculture The county also has growing tourism and retail trade sector The

countys largest employers include Providence Centralia Hospital 800 employees Fred Meyer

Distribution 400 employees Wal-Mart 380 employees and Hampton Affiliates Wood

Products 350 employees

Market Area EmDloyment Sectors

Employment data presented in Table 2.2 on the next page indicates that similar to

many larger developed areas of the country services are the most prominent sector for the

state of Washington and the six market area counties comprising approximately 34.5% for the

state and an average of 30.7% of total employment for the Banks market area The next

largest component of the economy of the market area is government at 20.5% reflecting the

military bases throughout the Banks market area Wholesale and retail trade at 14.3% was

another large component of the market area reflecting the trade employment in the ports of the

Puget Sound region Government employment was highest in Thurston Mason and Pierce

Counties reflecting the impact of state government as well as the military bases previously

mentioned with such employment related to the presence of Boeing Manufacturing

employment is highest in Grays Harbor County as the countys largest employers are both

manufacturing-related This data indicates that Banks market area has relatively diversified

economic base such that downturn in any one industry will likely not have large impact on

the entire market area This diversification provides level of stability that is positive factor for

financial institutions such as Anchor Additional information and details regarding employment

in the Banks market area is presented in Exhibit 11-4
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Table 2.2

Primary Market Area Employment Sectors

2007 Percent of Labor Force

State Market Area Counties Mkt Area

Employment Sectors WA Grays Hrbr Thurston Lewis Pierce Mason Clark Average

Services 34.5% 27.6% 33.9% 29.2% 33.9% 23.0% 36.3% 30.7%

Government 15.4% 19.5% 28.4% 14.6% 22.1% 25.4% 13.1% 20.5%

Wholesale/Ret Trade 14.1% 14.3% 13.8% 15.4% 14.3% 13.7% 14.2% 14.3%

Manufacturing 7.9% 12.8% 2.6% 5.8% 3.3% 9.6% 7.9% 7.0%

Construction 7.1% 6.5% 6.0% 5.8% 8.4% 7.6% 9.5% 7.3%

Agriculture 3.1% 6.5% 2.1% 9.2% 0.4% 2.1% 1.3% 3.6%

Fin Ins Real Estate 8.6% 6.4% 7.2% 5.0% 8.3% 8.1% 9.5% 7.4%

Transportation/Utility 3.1% 2.8% 2.1% 5.6% 3.6% 1.9% 3.4% 3.2%

Arts Entertainment 2.2% 1.5% 1.9% 2.0% 1.8% 1.7% 2.3% 1.9%

Information 2.9% 0.8% 1.3% 1.0% 1.1% 0.7% 2.0% 1.2%

Other 1.1% 1.3% 0.6% 6.4% 2.7% 6.1% 0.3% 2.9%

Totals 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Source REIS Datasource

UnemDloyment Data and Trends

Table 2.3 provides unemployment data which shows that the unemployment rates in

Anchors markets have increased over the past 12 months paralleling the unemployment rate

for all of the state of Washington as well as the national aggregate which also increased

Thurston County reported an unemployment rate lower than the state and national averages

while the unemployment rate for Washington was also somewhat lower than the national

unemployment rate Clark and Grays Harbor Counties reported the highest unemployment

rates although for Grays Harbor County it is possible that some of those counted as

unemployed in these areas are able to earn income on contract or day basis in logging or from

other sources
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Table 2.3

Anchor Bank

Market Area Unemployment Trends

September 2008 September 2009

Reciion Unemployment Unemployment

United States 6.2% 9.8%

Washington 5.0% 8.8%

Grays Harbor County 6.8% 11.7%

Thurston County 4.7% 7.1%

Pierce County 5.4% 8.8%

Mason County 6.2% 9.4%

Lewis County 7.1% 12.0%

Clark County 6.4% 12.7%

Source U.S Bureau of Labor Statistics

Market Area Deposit Characteristics/Corn petition

Table 2.4 displays deposit market trends and deposit market share respectively for

commercial banks and savings institutions in the market area from June 30 2006 to June 30

2009 Deposit growth trends are important indicators of market areas current and future

prospects for growth The table indicates that overall deposit growth rates in the Banks market

range from low of 1.6% annually in Mason County over the past three years compared to

6.4% annually in Pierce County 3.0% in Thurston County 2.9% in Grays Harbor County 2.8%

in Clark County and 1.7% in Lewis County The table includes all of the Banks deposit office

locations as of June 30 2009 the date of the latest data available The state of Washington

deposits increased at rate of 4.4% annually with savings and loan associations declining in

overall deposits although part of this decline was due to charter conversion by Sterling

Savings Bank of Spokane to commercial bank Future growth will be facilitated by the large

size of the market overall the competitive environment and the ability of the Bank to attract

deposits to one of its 16 locations

As of June 30 2009 Anchor maintained relatively small deposit market shares in the

counties closest to Seattle and Vancouver representative of the overall large size of the deposit

base and indicating that future deposit gains and market share gains are possible The Banks

market share ranged from low of 0.1% in Clark County to 28.6% in Grays Harbor County

Since June 30 2006 Anchor has recorded an annualized increase in deposits of 6.3% There

were increases of the Banks deposits in all of the market area counties over the three year

period There are currently six in-store branches at Wal-Mart locations which were opened to
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pursue various new markets on test basis setting the stage for traditional branches in these

areas Future branch expansion goals would include fill-in locations and potential relocation of

in-store locations to stand alone locations however no such definite plans are in place at

present

Table 2.4

Anchor Mutual Savings Bank

Deposit Summary

As of June 30 Annualized

2006 2009 Deposit

Market No of Market No of Growth Rate

DeDosits hLe Branches DeDosits Branches 2006-2009

$000 $000

Washington $99586000 100.0% 1871 $113334000 100.0% 1924 4.4%

Commercial Banks 76640000 77.0% 1484 101060000 89.2% 1731 9.7%

Savings Institutions 22946000 23.0% 387 12274000 10.8% 193 -18.8%

Institution Total

Anchor Bank $394369 2.3% 15 $473998 2.5% 16 6.3%

Grays Harbor County $989521 100.0% 29 $1078874 100.0% 29 2.9%

Commercial Banks 458478 46.3% 16 569986 52.8% 17 7.5%

Savings Institutions 531043 53.7% 13 508888 47.2% 12 -1.4%

Anchor Bank 285394 28.8% 308488 28.6% 2.6%

Thurston County $2726055 100.0% 65 $2977816 100.0% 69 3.0%

Commercial Banks 1986776 72.9% 44 2325693 78.1% 51 5.4%

Savings Institutions 739279 27.1% 21 652123 21.9% 18 -4.1%

Anchor Bank 70682 2.6% 89185 3.0% 8.1%

Lewis County $892593 100.0% 28 $938701 100.0% 29 1.7%

Commercial Banks 723480 81.1% 22 825337 87.9% 23 4.5%

Savings Institutions 169113 18.9% 113364 12.1% -12.5%

Anchor Bank 24401 2.7% 29780 3.2% 6.9%

Pierce County $8126385 100.0% 199 $9781090 100.0% 207 6.4%

Commercial Banks 6526113 80.3% 156 8903881 91.0% 180 10.9%

Savings Institutions 1600272 19.7% 43 877209 9.0% 27 -18.2%

Anchor Bank 4254 0.1% 24862 0.3% 80.1%

Mason County $366180 100.0% 12 $384129 100.0% 12 1.6%

Commercial Banks 305967 83.6% 334251 87.0% 10 3.0%

Savings Institutions 60213 16.4% 49878 13.0% -6.1%

Anchor Bank 5449 1.5% 16170 4.2% 43.7%

Clark County $3800600 100.0% 98 $4125636 100.0% 101 2.8%

Commercial Banks 2333976 61.4% 70 3536939 85.7% 88 14.9%

Savings Institutions 1466624 38.6% 28 588697 14.3% 13 -26.2%

Anchor Bank 4189 0.1% 5513 0.1% 9.6%

Source FDIC
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As detailed in the data showing competitor deposits see Table 2.5 significant

competitors for the Bank consist of number of community based institutions similar to the

Bank and several large nationwide and superregional banks all of which maintain strong

presence in the regional market This factor however allows Anchor to position itself as

community bank locally owned and managed

Table 2.5

Anchor Bank

Market Area Counties Deposit Competitors

Location Name

Grays Harbor County WA Anchor Bank 28.59%
Bank of the Pacific 28.38%
Timberland Bank 18.57%
Sterling Savings Bank 9.44%

Thurston County WA Heritage Bank 12.43%
Olympia FS LA 11.92%
KeyBank NA 11.52%
Anchor Bank 2.99%

Lewis County WA Security State Bank 28.5%
Sterling Savings Bank 18.47%
West Coast Bank 10.43%
Anchor Bank 3.17%

Mason County WA KeyBank NA 25.96%
Heritage Bank 17.76%
Bank of America NA 15.29%
Anchor Bank 4.21%

Pierce County WA Columbia State Bank 15.53%
KeyBank NA 14.73%
Bank of America NA 13.3%
Anchor Bank 0.3%

Clark County WA JPMorgan Chase 18.12%
First Independent Bank 17.32%
Bank of America NA 14.24%
Anchor Bank 0.1%

Source FDIC

Summary

The overall condition of the primary market area can be characterized as positive with

growth potential in areas along the 1-5 corridor based on regional population and economic
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projections The overall total population base within the Banks market area provides the

potential for additional banking customers In addition income levels are relatively high in some

areas and growing in line with national averages indicating an increasing amount of personal

wealth for residents Going forward in view of the local demographic and economic trends and

the numbers and types of competitors in the market area the competition for deposits is

expected to remain substantial which will result in Anchor having to pay competitive deposit

rates provide high quality service and continue to provide electronic banking capabilities to

increase local market share
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Ill PEER GROUP ANALYSIS

This chapter presents an analysis of Anchors operations versus group of comparable

savings institutions the Peer Group selected from the universe of all publicly-traded savings

institutions in manner consistent with the regulatory valuation guidelines The basis of the pro

forma market valuation of Anchor is derived from the pricing ratios of the Peer Group

institutions incorporating valuation adjustments for key differences in relation to the Peer

Group Since no Peer Group can be exactly comparable to Anchor key areasexamined for

differences are financial condition profitability growth and viability of earnings asset growth

primary market area dividends liquidity of the shares marketing of the issue management

and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on national exchange

NYSE or AMEX or is NASDAQ listed since their stock trading activity is regularly reported

and generally more frequent than non-publicly traded and closely-held institutions Institutions

that are not listed on national exchange or NASDAQ are inappropriate since the trading

activity for thinly-traded or closely-held stocks is typically highly irregular in terms of frequency

and price and thus may not be reliable indicator of market value We have also excluded from

the Peer Group those companies with unusual operating strategies such as internet banking

those under acquisition or subject to rumored acquisition mutual holding companies and recent

conversions since their pricing ratios are subject to unusual distortion and/or have limited

trading history recent listing of the universe of all publicly-traded savings institutions is

included as Exhibit Ill-i

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

150 savings institutions nationally and thus it is typically the case that the Peer Group will be

comprised of institutions with relatively comparable characteristics To the extent that

differences exist between the converting institution and the Peer Group valuation adjustments

will be applied to account for the differences Since Anchor will be fully public company upon

completion of the offering we considered only fully public companies to be viable candidates for
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inclusion in the Peer Group From the universe of publicly-traded thrifts we selected 14

institutions with characteristics similar to those of Anchor In the selection process we applied

two screens to the universe of all public companies that were eligible for consideration

Screen Washington institutions with assets between $500 million and $1.5

billion and tangible equity/assets ratios greater than 5% In-state Peers Three

companies met the criteria for Screen and all were included in the Peer

Group

Screen California and Midwestern institutions with assets between $500

million and $1.5 billion and tangible equity/assets ratios between 5% and 15%
Regional Peers 11 companies met the criteria for Screen and all were
included in the Peer Group

Exhibit Ill-i provides financial and public market pricing characteristics of all publicly-

traded thrifts while Exhibit 111-2 provides financial and public market pricing characteristics of the

Peer Group selection screens Table 3.1 shows the general characteristics of each of the 14

Peer Group companies and Exhibit 111-3 provides summary demographic and deposit market

share data for the primary market areas served by each of the Peer Group companies While

there are expectedly some differences between the Peer Group companies and Anchor we

believe that the Peer Group companies on average provide good basis for valuation subject

to valuation adjustments The following sections present comparison of Anchors financial

condition income and expense trends loan composition credit risk and interest rate risk versus

the Peer Group as of the most recent publicly available date

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Anchors characteristics is detailed below

MutualFirst Financial Inc of IN The largest Peer Group member and operating in

central Indiana MutualFirst reported relatively high loans/assets ratio with lower

investment securities on the balance sheet MutualFirsts reported greater net loss

than the Peer Group as whole caused by goodwill impairment writeoff Holding

considerable investment in 1-4 family residential loans and modest diversification into

consumer lending and commercial real estate/multi-family loans Asset quality figures

were generally more favorable than the Peer Group averages

Bofi Holding Inc of CA Bofi the second largest Peer Group member maintains

lower than average loans/assets ratio and funding composition concentrated in

borrowed funds along with leveraged equity base The income statement low

operating expenses and minimal levels of non-interest income Assets included large

percentage of investments including MBS and loan portfolio diversification into

commercial real estate/multifamily loans with little 1-4 family loans Asset
quality ratios

were more favorable than the Peer Group overall
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Table 3.3
Peer Group of Publicly-Traded Thrifts

October 30 2009

NOTES Operating strategies are Thrift.Traditiona3 Thrift
Div..Diversified and Ret.Retail Banking
Most recent qaarter end available EEstiinated and PcPro Porma

Source SNL Financial LC

Operating Total Fiscal Cony Stock

Strat1 Assets2 Offices Year Date PriceFinancial Institution
Primary

Exchg MarketTicker

MFSY
BOFI

PPNW
BFFC
CITZ

HFBC

RVSB
PvFC

PPTB
CASH

TSBIC

PCLE
CzWI

MutualFirst Fin Inc of IN
Bofi Holding Inc Of CA
First Fin NW Inc of Renton WA
HF Financial Corp of SD
CPS Bancorp Inc of Monster IN
IThe Financial Inc of MN

BopPed Bancorp Inc of ICY

Riverview Bancorp Inc of WA
PVF Capital Corp of Solon OH
First PacTrust Bancorp of CA
Meta Financial Group of IA
Timberland Bancorp Inc of WA
First Clover Leaf Fin Cp of IL
Citizens Comm Bncorp Inc of WI

NASDAQ
NASDAQ

NASDAQ
NASDAQ
NASDAQ
NASDAQ

NASDAQ
NASDAQ
NASDAQ

NASDAQ

NASDAQ
NASDAQ
NASDAQ

NASDAQ

Muncie IN

San Diego CA

Renton WA
Sioux Falls SD

Monster IN

Rochester MN

Hopkinsville iCY

Vancouver WA
Solon OH

Chnla Vista CA
Storm Lake IA

Boquiasn WA

Edwardsville IL
Eau Claire WI

Thrift

Thrift
Thrift

Thrift
Thrift

Thrift
Thrift
Thrift

R.E
Thrift
Thrift
Thrift

Thrift
Thrift

1384
1.302

1.298
1177
1.095
1054
1002

920

912

894
820

675

604

547

21 12-31

06-30
12-31

33 06-30
21 12-31

3.5 12-31
19 12-31
18 03-31

17 0630
12-31

16 09-30
22 09-30

12-31

3.2 09-30

Market

Value

$Mil

44

67

119

43

51

24

36

35

18

20

56

32

61

22

12/99
03/05

10/07
04/9.24

07/98
06/94

02/98
10/97

3.2/92

08/02
9/93

01/98
07/06

3.1/06

6.25
8.34
5.92

10.75

4.7
5.72

10.14

3.21
2.25

4.75
21.53

4.57
7.50

4.03

M.B.Mortgage Banker R.E.Real Estate Developer

Date of Last Update 10/30/09
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First Financial NW Inc of WA First Financial is recently fully-converted Washington

thrift that maintained the highest equity/assets ratio of all Peer Group members and low

use of borrowings First Financials profitability for the most recent 12 months was

affected by lower level of net interest income and high levels of loan loss provisions

Profitability is supported by low level of core operating expenses offset by low non-

interest income The loan portfolio is diversified into construction and commercial real

estate/multi-family loans Asset quality ratios were less favorable than the Peer Group

averages although loan chargeoffs were lower

HF Financial Corp of SD HF Financial is 33 office thrift operating the upper Midwest

Operating with balance sheet composition similar to the Peer Group on average HF

Financial had much lower equity ratio than the Peer Group average Profitability was

the highest of all Peer Group members supported by low levels of loan loss provisions

and strong non-interest income Lending diversification into commercial business loans

was the highest of all Peer Group companies resulting in higher than average risk-

weighted assets-to-assets ratio HF Financial also maintained relatively large loan

servicing portfolio Asset quality ratios were more favorable than the Peer Group

averages

CFS Bancorp Inc of IN CFS operates with balance sheet composition similar to the

Peer Group on average and has experienced asset shrinkage over the past 12 months

The net loss reported for the most recent 12 months was due to elevated levels of loan

loss provisions and moderately high operating expense ratio Lending diversification

into commercial real estate loans was among the highest of all Peer Group companies

resulting in higher than average risk-weighted assets-to-assets ratio Asset quality

ratios were less favorable than the Peer Group averages

HMN Financial Inc of MN HMN with branch office network of 15 branches

maintains strong loans/assets ratio and relies less on borrowings to fund operations

Reporting decline in assets during the most recent 12 months HMN had tangible

equity position in line with the Peer Group average relatively high let loss was

recorded due to high level of loan loss provisions The loan portfolio was concentrated

into commercial real estate/multifamily loans and commercial business loans Asset

quality ratios were less favorable than the Peer Group overall

HopFed Bancorp Inc of KY HopFed operating branch office network of 19 branches

in rural Kentucky maintains high investments/assets ratio and has similar funding

base as the Peer Group on average Reporting modest profitability over the last 12

month period with net income supported by lower levels of loan loss provisions and

lower operating expenses The loan portfolio was concentrated into commercial real

estate/multifamily loans and residential loans Asset quality ratios were more favorable

than the Peer Group overall

Riverview Bancorp Inc of WA Riverview reported high level of loans/assets and

average level of deposit funding along with the highest level of intangible assets of all

Peer Group members Riverviews net operating loss was more favorable than the Peer

Group average with income provided by high net interest income ratio higher non

interest income Riverview reported the second lowest investment in 1-4 family

mortgage loans with loans concentrated in construction and commercial real

estate/multi-family loans resulting in high risk-weighted assets-to-assets ratio
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Riverviews asset quality ratios on balance were somewhat less favorable than the Peer

Group averages

PVF Capital Corp Of OH PVF operating from 17 offices in northern Ohio reported

high level of loans/assets and somewhat lower level of borrowings to fund operations

PVFs equity base was the lowest of all Peer Group members Reporting the second

highest net loss of all Peer Group members PVF experienced high level of loan loss

provisions and high operating expenses PVF reported loans concentrated in

construction and commercial real estate/multi-family loans along with investment in 1-4

family loans Asset quality ratios on balance were much less favorable than the Peer

Group averages

First PacTrust Bancorp Inc of CA First Paclrust reported the highest loans/assets

ratio of the Peer Group and its funding mix was in line with Peer Group averages First

PacTrusts modest profitability was due to somewhat higher levels of loan loss

provisions offset by loan than average operating expenses First PacTrusts lending

operations were concentrated in residential lending with some diversification into

commercial real estate/multi-family loans Asset quality ratios were only somewhat less

favorable than Peer Group averages

Meta Financial Group of IA The fourth smallest Peer Group member Meta reported

high level of investment in cash and investment securities and below average use of

borrowings Net income was more favorable than the Peer Group average due in part

to stronger net interest income ratio and non-interest income These advantages were

offset by higher than average operating expenses and loan loss provisions Investment

in MBS was higher than Peer averages with some diversification into commercial real

estate/multi-family and commercial business loans Meta also reported asset quality

ratios that were generally more favorable than the Peer Group overall

Timberland Bancorp Inc of Hociuiam WA Timberland maintained an equity/assets

ratio above 13% and recorded relatively strong investment in loans receivable funded to

similar extent with deposits in comparison to the Peer Group One of four companies

to report positive earnings Timberlands ROA was enhanced through lower interest

expense ratio and higher levels of non-interest income The loan portfolio showed

diversification in construction loans and commercial real estate/multi-family loans

Timberland reported relatively large loans serviced for others portfolio and mortgage

servicing rights asset Credit quality measures were on balance similar to the Peer

Group with lower level of loan chargeoffs

First Clover Leaf Financial Corp of IL First Clover with assets very similar to Anchor

maintained an equity/assets ratio above 13% and recorded investment in loans

receivable slightly less than the Peer Group average and similar funding base

Reporting profitability above the Peer Group average due to goodwill impairment

charge First Clovers ROA was enhanced through lower operating expense ratio

The loan portfolio showed diversification in commercial real estate/multi-family loans

Credit quality measures were on balance more favorable than the Peer Group with

lower level of loan chargeoffs

Citizens Community Bancorp Inc of WI Citizens the smallest member of the Peer

Group reported assets of $547 million and similarbranch office network size Citizens

recorded investment in loans receivable higher than the Peer Group average and more

reliance on borrowed funds Reporting profitability in line with the Peer Group average

Citizens ROA was enhanced through low level of loan loss provisions and low
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operating expenses The loan portfolio showed diversification in consumer loans Credit

quality measures were on balance more favorable than the Peer Group with lower

level of loan chargeoffs

In aggregate the Peer Group companies maintained lower level of equity as the

industry average 9.81% of assets versus 10.84% for all public companies recorded higher

level of losses as percent of average assets -0.71% ROAA versus -0.34% for all public

companies and reported less favorable ROE -6.40% ROE versus -1.34% for all public

companies Overall the Peer Groups average P/B ratio and average P/E multiple were below

the respective averages for all publicly-traded thrifts

All Fully-Cony

Publicly-Traded Peer Group

Financial Characteristics Medians
Assets $Mil $2891 $977

Market capitalization $Mil $301 $45

Equity/assets 10.84% 9.81%

Return on average assets 0.34% 0.71%
Return on average equity .34% 6.40%

Pricing Ratios Medians1
Price/earnings 17.39x 16.27x

Price/book 68.36% 54.59%

Price/assets 7.65% 4.68%

Based on market prices as of October 30 2009

Ideally the Peer Group companies would be comparable to Anchor in terms of all of the

selection criteria but the universe of publicly-traded thrifts does not provide for an appropriate

number of such companies However in general the companies selected for the Peer Group

were fairly comparable to Anchor as will be highlighted in the following comparative analysis

Financial Condition

Table 3.2 shows comparative balance sheet measures for Anchor and the Peer Group

reflecting the expected similarities and some differences given the selection procedures outlined

above The Banks ratios reflect balances as of September 30 2009 while the Peer Groups

figures are as of June 30 2009 unless indicated otherwise Anchors equity-to-assets ratio of

7.2% was lower than the Peer Groups average net worth ratio of 9.8% The Banks pro forma

capital position will increase with the addition of stock proceeds providing the Bank with an
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Table 3.2

Balance Sheet Coapositioo and Growth Rates

Coaparable Institution Analysis
As of June 30 2009

Balance Sheet as Percent of Assets
Cash bINS Borrowed Sub Net Goodwill Tog Net

Equi..leuts Invest BGLI Loans Deposits moos Debt Worth Intang Worth

Anchor Mutual SB A3erdeeo WA

June 30 2009 3.4 14.6 2.7 73.5 69.1 22.2

Balance Sheet Annual Growth Rates Regulatory Capital

9S Cash Borrows Net Tog Nst
Assets Investments Loans Deposits eowhdebt Worth Worth Tangible Core Reg.Cap

7.22 13.94 -24.13 -24.13 6.68 6.68 10.46

Comparable Group

4.6 20.2 1.3 60.3 69.4 17.0 0.0 11.3 0.9 10.4 7.90 12.60 6.23 12.38 4.60 1.41 2.26
3.6 19.0 1.4 70.9 71.1 15.7 0.0 10.1 0.1 9.1 5.06 7.42 3.67 8.03 -4.89 -0.84 0.90

3.2 17.9 1-3 72.3 71.4 16.8 0.8 9.9 0.6 9.2 11.98 30.07 6.91 16.29 9.13 0.22 0.73
1.9 13.9 1.4 77.0 71.9 19.1 0.4 9.6 0.4 8.9 7.30 18.58 2.00 12.42 6.88 -2.76 3.67

financial information is for the quarter ending March 31 2009

.cnorre OWL Financial IC and NP Fineocial IC calcolatiooe The infumatiuu pcuvided in this table has
we believe are reliable but we cannot guarantee the accuracy or completeness of such information

been obtained from eouroes

All Public Companies

Average
Medians

State of WA

Averages
Medians

Comparable Group

Averages

Medians

4.5 9.9 0.8

4.8 9.6 0.2

0.0 7.2 0.0 7.2 -1.36 16.96 -7.98

78.3 66.8 20.1 0.5 11.8 1.2 10.6 2.15 17.99 -1.36 6.55 3.93 -9.17 9.33
79.0 68.1 16.6 gg 11.6 1.0 9.8 2.10 21.99 -1.96 5.44 -6.89 2.76 3.67

9.10 9.00 13.74

10.55 10.55 14.99

9.55 9.50 16.20

9.06 9.06 13.26

9.76 8.76 12.91

BGFI Bofi Nolding Inc Gf CA 0.6 49.2 0.4 47.5 45.8 42.5 0.4 6.9 0.0 6.9 9.04 18.99 -2.02 13.64 4.50 7.05 7.05 6.98 6.98 15.64
CITO CFS Naocorp Inc of Monster IN 1.9 22.9 3.3 67.2 75.9 12.1 0.0 10.5 0.0 10.5 -0.73 -12.63 2.72 2.04 16.95 -7.47 -6.57 9.53 9.53 13.21
COWl Citieens Comm Bocorp bc of WI 5.1 12.3 0.0 77.7 66.9 22.1 0.0 10.2 1.2 9.5 19.97 12.18 20.11 35.89 7.39 20.17 -22.43 7.90 7.90 9.50
FCIP First Clover Leaf Fin Cp of II 9.9 16.7 0.0 69.3 71.6 13.9 0.6 13.3 2.2 11.1 39.19 73.45 30.42 45.91 76.95 -5.50 -9.90 9.40 9.40 13.53
FFNW First Fin NW Inc of Reotoo WA 4.3 13.9 0.2 79.0 60.1 11.5 0.0 19.6 0.0 19.6 9.52 22.45 6.76 19.69 36.27 -19.17 -19.34 13.92 13.82 22.70
FPTN First PacTrust Bancorp of CA 1.4 5.9 2.0 97.5 70.3 19.5 0.0 10.7 0.0 10.7 9.36 NR 1.28 11.21 -4.89 10.03 18.03 9.07 5.07 12.74
NFFC NF Financial Corp of SD 1.6 20.0 1.2 72.9 71.2 19.1 2.4 5.9 0.4 5.4 6.64 -1.37 9.04 6.84 6.37 6.97 7.55 9.45 9.40 11.09
NMNF NMN Financial Inc of MN 1.5 13.6 0.0 79.9 76.9 12.6 0.0 9.5 0.5 9.5 -2.09 9.30 -6.44 -2.69 -3.92 4.91 4.91 8.38 9.39 11.53
NFBC NopFed Nancorp Inc of Of 2.0 29.4 0.8 63.6 74.2 16.0 1.0 8.0 0.6 7.3 21.11 74.43 6.92 19.69 19.86 41.34 49.05 8.29 9.29 13.75
CASW Mete Financial Group of IA 1.9 35.9 1.6 49.1 90.8 10.4 1.3 5.4 0.3 5.1 4.03 15.12 -4.99 21.69 -45.86 10.71 -12.15 6.80 6.80 11.70
MFBF Mutualmirst Fin Inc of IN 1.5 9.9 3-1 79.5 72.3 16.7 0.4 9.4 0.9 9.9 41.92 63.68 30.90 47.59 19.17 NM NM 9.89 9.89 13.09
FVFC OfF Capital Corp of Solon GN 2.3 13.9 2.5 76.2 79.5 9.5 2.2 5.4 0.0 5.4 5.17 56.00 -3.71 9.54 -7.47 -29.33 -28.33 6.94 6.94 10.03
RVSB Riverview Nancoc-p Inc of WA 4.9 2.9 1.6 92.6 70.5 16.6 2.5 9.7 2.8 6.9 4.03 42.21 -0.41 3.12 13.02 -2.76 -3.67 9.50 9.50 11.91
TORN Timberland Baocorp Inc of WA 6.5 4.4 2.5 80.9 72.2 14.2 0.0 13.1 1.0 12.2 1.77 17.55 1.56

Copyright 2009 by NP Financial IC



RI Financial LC PEER GROUP ANALYSIS
111.8

equity-to-assets ratio that wilt be higher than the Peer Groups ratio Tangible equity-to-assets

ratios for the Bank and the Peer Group equaled 7.2% and 9.3% respectively The increase in

Anchors pro forma capital position will be favorable from risk perspective and in terms of

future earnings potential that could be realized through leverage and lower funding costs At the

same time the Banks higher pro forma capitalization will initially depress return on equity Both

Anchors and the Peer Groups capital ratios reflected capital surpluses with respect to the

regulatory capital requirements with the Banks ratios currently exceeding the Peer Groups

ratios On pro forma basis the Banks regulatory surpluses will become more significant

The interest-earning asset compositions for the Bank and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both The

Banks loans-to-assets ratio of 73.5% was above the comparable Peer Group ratio of 72.3%

Comparatively the Banks cash and investments-to-assets ratio of 18.0% was below the

comparable ratio for the Peer Group of 21.1% Anchor reported investment in BOLl of 2.7% of

assets more than the 1.3% of assets investment for the Peer Group Overall Anchors earning

assets amounted to 94.2% of assets which was lower than the comparable Peer Group ratio of

94.7%

Anchors funding liabilities reflected funding strategy that was somewhat similar to that

of the Peer Groups funding composition The Banks deposits equaled 69.1% of assets which

was modestly below the Peer Groups ratio of 71.4% Comparatively the Bank maintained

higher level of borrowings than the Peer Group as indicated by borrowings-to-assets ratios of

22.2% and 17.6% for Anchor and the Peer Group respectively Total interest-bearing liabilities

maintained by the Bank and the Peer Group as percent of assets equaled 91.3% and 89.0%

respectively Following the increase in capital provided by the net proceeds of the stock

offering the Banks ratio of interest-bearing liabilities as percent of assets will continue to be

less than the Peer Groups ratio

key measure of balance sheet strength for thrift institution is its IEA/IBL ratio

Presently the Banks IEA/IBL ratio is lower than the Peer Groups ratio based on IEMBL ratios

of 103.2% and 106.4% respectively The additional capital realized from stock proceeds should

serve to provide Anchor with an IEMBL ratio that continues to exceed the Peer Group ratio as

the increase in capital provided by the infusion of stock proceeds will serve to lower the level of

interest-bearing liabilities funding assets and will be primarily deployed into interest-earning

assets
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The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items Anchors growth rates are based on annual growth rates for the fifteen months ended

September 30 2009 while the Peer Groups growth rates are based on the 12 months ended

June 30 2009 Anchor recorded asset shrinkage of 1.4% which was lower than the Peer

Groups asset growth rate of 12.0% The modest decline in assets for Anchor was caused by

the runoff of deposits The asset growth for the Peer Group resulted in 6.9% increase in

loans and 30.1% increase in cash and investments Anchor reported deposit growth of

7.22% over the time period examined compared to 16.3% growth rate for the Peer Group

The Peer Groups borrowings increased at rate of 9.1% over the period examined while

Anchors borrowings declined at an annual rate of 13.9%

Reflecting the recent net losses the Banks equity decreased at 24.1% annual rate

versus 0.2% increase in equity balances for the Peer Group The Peer Groups equity

reduction was furthered by dividend payments as well as stock repurchases while the Banks

equity was only affected by the net losses and changes to the other comprehensive income

account The increase in equity realized from stock proceeds will likely depress the Banks

equity growth rate initially following the stock offering Dividend payments and stock

repurchases pursuant to regulatory limitations and guidelines could also potentially slow the

Banks equity growth rate in the longer term following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Bank and the Peer Group with the

income ratios based on earnings for the 12 months ended September 30 2009 for Anchor and

the 12 months ended June 30 2009 for the Peer Group unless otherwise indicated Anchor

reported net loss of 2.95% of average assets for the 12 months ended September 30 2009

compared to an average net loss of 0.67% of average assets for the Peer Group lower level

of net interest income lower non-interest income and higher loan loss provisions largely

accounted for the Banks lower reported results The Banks operating expenses were also

higher than the Peer Group

The Banks lower net interest income ratio was due to higher level of interest expense

offset in part by higher interest income Anchors interest income ratio was supported by loan
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Table 3.3

Income as Percent of Average Assets and Yields Costs Spreads
Comparable Institution Analysis

For the Twelve Months Ended June 30 2009

All Public Companies

Averages
Medians

State of WA

Averages

Medians

Comparable Group Average

Averages
Medians

Net Interest Income Other Income GA/Other Sap Non-Op Itens Yields Coats end Spreads
Loss Nil Total MEMO MEMONet Provjs After Loan N.E Other Other GSA Goodwill Net Extrao Yield Cost Yld Cost Assets EffectiveIncome Income gpgp NIl on ISA Provi Fees Income Income ANort Gains Items On Assets Of Funds FTE Sep Ts Mete

0.22 5.19 2.35 2.83 0.71 2.12 0.02 0.04 0.73 0.71 2.62 0.15
0.07 5.20 2.36 2.84 0.35 2.36 0.00 0.00 0.58 0.56 2.64 0.00

-1.09 5.65 2.48 3.16 1.67 1.50 0.04 -0.04 0.81 0.8 2.49 0.25
-0.34 5.63 2.80 3.00 1.49 1.52 0.03 -0.07 1.06 1.00 3.15 0.03

0.67 5.46 2.43 3.03 1.51 1.52 0.03 0.08 1.35 1.30 3.15 0.39
0.55 5.51 2.51 3.06 1.53 2.14 0.00 0.01 0.83 0.86 3.05 0.02

-0.16 0.00 5.75 3.50 2.25 3.848

-0.31 0.02 5.5 2.70 2.81 5999
-0.08 0.00 5.51 2.71 2.81 5.016

1.06 0.00 6.04 2.89 3.16 6.802
-0.33 0.00 6.06 3.00 3.07 4.066

0.15 0.00 5.82 2.76 3.05 6.362
-0.10 0.00 5.79 2.81 3.01 4.060

Comparable Group

Financial information is for the quarter ending March 31 2009

Source SNL Financial LC and SF Financial. IC calculations The information provided in this table has been obtained from sourceswe believe are reliable but we cannot guarantee the accuracy or completeness of such information

6.47

5.30

6.32

5.17

5.55

5.73

5.58

5.91

5.85

5.14

6.28

5.57

6.18

6.36

3.64 2.84 22846

1.87 3.43 3.400

3.47 2.85 3.550

2.71 2.46 7740
3.71 1.84 12.727

2.75 2.97 8.848

2.43 3.15 3643
2.87 3.04 5.165
3.14 2.71 4.394
1.31 3.83 2080
2.86 3.42 3444
3.39 2.18 5.012
2.12 4.06 3.726
2.39 3.97 2.493

38.77

44.50

41.60

NM

9.32

57.05

31.66

37.05

26.90

29.73
32.21

33.79

40.17

16.42

Anchor Mutual SB Aberdeen WA
June 30 2009 2.95 5.54 3.06 2.48 3.12 0.64 0.00 0.00 0.90 0.90 3.46 0.00

BOFI Bofi Holding Inc Of CA
CITZ CFS Bancorp Inc of MOnster IN

CZWI Citizens Comm 5000rp Inc of WI

FCLF First Clover Leaf Fin Cp of IL

P974W First Fin NW Inc of Rauton WA
FPTB First FacTrust Bancorp of CA
HFFC HF Financial Corp of SD
HEN 44MM Financial Inc of MN
HFBC HopFed Eancorp Inc of itt

CASH Mete Financial Group of IA

S5 MutualFirat Fin Inc of IN

PVFC PVF Capital Corp of Solon OH

RVSB Rivervieu Ba000rp Inc of WA
TSBR Timberland Bancnrp Inc of WA

12.50

32.03

32.10

22.68

16 .59

33.78

33.79

0.08 6.34 3.37 2.96 0.39 2.58 0.00 0.52 0.02 0.04 1.02 0.00 0.48 0.00
0.78 4.90 1.65 3.26 1.78 1.48 0.05 0.00 0.92 0.87 3.25 0.11 -0.32 0.00

0.66 6.05 2.99 3.05 0.23 2.82 0.06 0.00 0.38 0.44 2.73 0.07 -1.51 0.00
-1.10 4.95 2.28 2.60 0.19 2.41 -0.01 0.52 0.19 0.15 1.61 1.74 0.04 0.00
-2.32 5.36 2.82 2.93 2.31 0.22 0.02 0.00 0.04 0.06 1.53 1.14 -0.11 0.00
-0.21 5.47 2.45 3.02 2.00 1.02 0.00 0.01 0.28 0.25 1.59 0.00 -0.09 0.00

0.65 5.27 220 3.07 0.15 2.92 0.20 0.00 0.73 0.93 2.96 0.00 0.16 0.00
1.94 5.67 2.55 3.09 3.98 5.88 0.00 0.38 1.25 0.88 3.27 0.00 0.19 0.00
0.46 5.53 2.88 2.65 0.38 2.28 0.00 0.00 0.84 0.84 2.46 0.09 0.13 6.00
0.31 4.53 1.21 3.32 2.58 0.74 0.09 0.03 9.31 9.37 10.60 0.00 -0.04 0.00

1.42 5.69 2.56 3.13 0.68 2.45 0.00 0.00 1.23 1.23 3.16 2.27 0.22 0.00
-2.24 5.20 3.05 2.15 3.49 1.33 0.00 -0.55 1.39 0.84 3.46 0.00 0.63 0.00
-0.34 5.63 1.59 3.74 1.73 2.01 0.01 -0.07 1.06 1.00 3.15 0.01 0.33 0.00

0.20 5.9 2.08 3.83 1.33 2.50 0.00 -0.08 1.40 1.32 3.36 0.03 -0.15 0.00

Copyrgbt 2008 by NP Financial IC
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diversification that provided for similar overall yield earned on interest-earning assets 5.75%

versus 5.82% for the Peer Group The Banks higher interest expense ratio was due to

higher cost of funds 3.50% versus 2.76% for the Peer Group which was evidence of the

Banks less favorable funding composition in terms of maintaining higher concentration of

borrowed funds and notable balances of brokered certificates of deposit relative to the Peer

Groups measures Overall Anchor and the Peer Group reported net interest income to

average assets ratios of 2.48% and 3.03% respectively

In another key area of core earnings strength the Bank maintained higher level of

operating expenses than the Peer Group For the period covered in Table 3.3 the Bank and

the Peer Group reported operating expense to average assets ratios of 3.46% and 3.15%

respectively In connection with the Banks higher operating expense ratio Anchor maintained

comparatively higher number of employees relative to its asset size Assets per full time

equivalent employee equaled $3.8 million for the Bank versus comparable measure of $6.4

million for the Peer Group The Banks comparatively larger employee base relative to its asset

size was viewed to be in part attributable to the Banks branch office network and the diversified

lending operations which requires more staffing to maintain On post-offering basis the

Banks operating expenses can be expected to increase with the addition of the ESOP and

certain expenses that result from being publicly-traded company with such expenses already

impacting the Peer Groups operating expenses At the same time Anchors capacity to

leverage operating expenses will be greater than the Peer Groups leverage capacity following

the increase in capital realized from the infusion of net stock proceeds

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Banks earnings were less favorable than the Peer Groups

based on respective expense coverage ratios of 0.72x for Anchor and 0.96x for the Peer Group

ratio less than .OOx indicates that an institution depends on non-interest operating income to

achieve profitable operations

Sources of non-interest operating income provided smaller contribution to the Banks

earnings compared to the Peer Group Non-interest operating income equaled 0.90% and

1.30% of Anchors and the Peer Groups average assets respectively Taking non-interest
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operating income into account in comparing the Banks and the Peer Groups earnings

Anchors efficiency ratio operating expenses net of amortization of intangibles as percent of

the sum of non-interest operating income and net interest income of 102.4% was less favorable

than the Peer Groups efficiency ratio of 72.8%

Loan loss provisions had larger impact on the Banks earnings with loan loss

provisions established by the Bank and the Peer Group equaling 3.12% and 1.51% of average

assets respectively The impact of loan loss provisions on the Banks and the Peer Groups

earnings particularly when taking into consideration the prevailing credit market environment for

mortgage based lenders were indicative of asset quality factors facing the overall thrift industry

in the current operating environment

For the 12 months ended September 30 2009 the Bank reported net non-operating

losses equal to 0.16% of average assets while the Peer Group reported on average 0.15% of

average assets of net non-operating losses Expenses for the Bank reflect the minor level of

losses on the sale of loans in the most recent 12 months while the Peer Group has also had

minimal levels of non-operating items Typically gains and losses generated from non-

operating items are viewed as non-recurring in nature particularly to the extent that such gains

and losses result from the sale of investments or other assets that are not considered to be part

of an institutions core operations Comparatively to the extent that gains have been derived

through selling fixed rate loans into the secondary market such gains may be considered to be

an ongoing activity for an institution and therefore warrant some consideration as core

earnings factor for an institution However loan sale gains are still viewed as more volatile

source of income than income generated through the net interest margin and non-interest

operating income Extraordinary items were not factor in either the Banks or the Peer

Groups earnings

Reporting net loss on average the Peer Group reported an average effective tax rate

benefit of 33.8% while Anchor also reported an effective tax benefit of 12.5% As indicated in

the prospectus the Banks effective marginal tax rate is assumed to equal 34.0% when

calculating the after tax return on conversion proceeds

Loan Composition

Table 3.4 presents data related to the Banks and the Peer Groups loan portfolio

compositions including the investment in MBS The Banks Joan portfolio composition
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Table 3.4

Loan Portfolio Composition and Related Information

Comparable Institution analysis
Aa of June 30 2009

Portfolio Composition s.c Percent Assets
Conatr 5tjnit Coamero RSA/ Narviced Servicing

Institution MBS s44x Land Comm RE Buaioeaa Consumer Aaaeta For Othera Asaeta

$000 $000

Anchor Mutual 08 Aberdeen WA 11.99 25.08 13.00 29.21 3.40 4.23 74.76 157.780 062

All Public Companies

Averages 13.15 35.40 6.04 21.64 4.70 2.38 66.93 659.127 6204
Medians 11.03 34.71 4.31 19.55 3.45 0.63 67.31 40.230 159

State of WA

Averages 6.99 28.45 17.14 30.19 2.97 0.97 83.24 141.172 982
Medians 3.33 22.55 16.69 30.30 2.21 1.10 83.17 138.020 641

Comparable Group Average

Averages 12.45 28.67 9.65 23.87 6.67 4.54 75.23 249.734 1.904
Medians 9.13 24.12 6.89 26.68 0.43 1.10 78.17 50.700 093

comparable Group

NOFI Sofi Noldiug Inc Of CA 43.65 15.17 0.01 26.90 1.83 3.97 46.73
CITZ CFS Sanoorp Inc of Monster IN 11.53 25.04 6.08 30.77 6.54 0.07 79.22 22.590
CZWI Citiseoa Comm Bocorp Inc of WI 11.23 42.31 0.00 0.03 0.00 35.49 94.37
FCLF liret Clover Leaf Pin Cp of IL 3.99 24.60 7.69 27.02 9.99 0.70 70.55 64.850 691
FFMW First Fin NM Inc of Renton MA 12.03 38.49 16.69 25.47 0.02 0.03 63.75 18.720 641
FPTS First PaoTruet Sancorp of CA 4.29 77.81 1.92 8.14 0.07 0.21 77.11
NFFC HF Financial Corp of SO 16.96 16.34 4.44 26.45 21.90 4.38 82.51 1.077.320 11.768
11MW INtl Pinaneial Inc of MN 6.09 18.97 18.03 22.19 21.18 0.66 80.71 440.480 1.140
WPBC MopFed Baocorp Inc of KY 13.77 23.64 9.64 23.57 5.37 2.09 65.18 36.550
CASH Meta Financial Group of IA 33.12 8.28 3.36 28.81 7.37 2.43 65.43 27.410 80
10SF Mutualpirat Fin Inc of IN 6.87 46.09 4.30 13.05 5.49 11.60 83.13 445.090 3.328
PVFC PVF Capital Corp of Solon OR 7.04 29.68 12.52 32.18 3.46 0.07 74.83 993.590 6.098
SVSR Riverview Rancorp Inc of WA 0.45 12.41 24.01 39.25 7.96 0.32 86.52 130.940 045
TOOK Timberland Bancorp Inc of WA 3.33 22.55 26.40 30.30 2.21 1.50 83.17 238.240 2.366

Piomocial ioformatioo is for the quarter ending March 31 2009

Sourcee SRI Financial LC and OP Fioaocial IC calculations The ioformatioo provided io this table bee been Obtained from sources
we believe are reliable but we cannot guarantee the accuracy or completeness of auth information

Copyright 2008 by OP Financial IC
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reflected lower concentration of 1-4 family permanent mortgage loans and MBS than

maintained by the Peer Group 37.6% of assets versus 41.1 for the Peer Group The Peer

Group reported higher ratios of both MBS and 1-4 family loans than the Bank Loans serviced

for others equaled 25.6% of both the Banks and the Peer Groups assets thereby indicating

similar influence of loan servicing income on the Banks and Peer Groups earnings Anchor

maintained relatively lower balance of servicing intangibles

Diversification into higher risk and higher yielding types of lending was greater for the

Bank in comparison to the Peer Group companies on average as Anchor reported total loans

other than 1-4 family and MBS of 49.8% of assets versus 44.7% for the Peer Group

Commercial real estate/multi-family and construction/land loans represented the most significant

area of lending diversification for the Bank total of 29.2% of assets followed by

construction/land loans 13.0% of assets The Peer Groups lending diversification consisted

primarily of commercial real estate/multi-family loans 23.9% of assets followed by

construction/land loans 9.6% of assets and commercial business loans 6.7% of assets The

relative concentration of assets in loans and diversification into higher risk types of loans

translated into similar risk weighted assets-to-assets ratios for the Bank 74.76% and the Peer

Group 75.23%

Credit Risk

Overall based on comparison of credit quality measures the Banks credit risk

exposure was considered to be somewhat more significant than the Peer Groups As shown in

Table 3.5 the Banks non-performing assets/assets and non-performing loans/loans ratios

equaled 9.18% and 7.05% respectively versus comparable measures of 4.35% and 4.94% for

the Peer Group The Banks and Peer Groups loss reserves as percent of total NPAs

equaled 37.07% and 39.99% respectively Loss reserves maintained as percent of net loans

receivable equaled 4.63% for the Bank versus 1.90% for the Peer Group Net loan charge-offs

were similarfor both based on ratios of 1.44% and 1.53% of net loans receivable respectively

Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of

the Bank versus the Peer Group In terms of balance sheet composition Anchors interest rate

risk characteristics were considered to be similar to the Peer Group The Banks equity-to

assets and IENIBL ratios were somewhat lower than the Peer Group thereby implying
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Table 3.5

Credit Risk Measures and Related Infuraatioo

Comparable Institution Analysis
As of June 30 2009 or Moat Recent Date Available

SPAs

500/ 90Del/ Net Loan NLCs/
Ioatitutioo Asseta Assets

________ Chargoffa Loans

$000

Anchor Mutual SB Aberdeen WA

All Public Companies

Avereges

Medians

State of WA

Averages
749 0.43

Medians
673 0.43

Cooparable Group Average

Averages

Medians

Comparable Group

SPLaf Rarves/ Rarves/
Loans Loans OWLs

Rarves/

MPAa

90Del

1.98 9.18 7.05 4.63 60.69 37.07 6.512 1.44

0.3s 2.06 2.77 1.31 ss.sG 65.26 1.452 0.66
0.14 1.57 1.93 1.15 57.81 46.30 315 0.17

0.97 6.54 6.77 2.24 36.47 26.79
0.99 5.60 5.28 2.23 36.66 29.35

0.63 4.35 4.94 1.90 Ss.46 39.99 2465 1.53

0.39 3.71 4.50 1.91 45.13 35.03 1.047 0.59

BOFI Bofi Molding Inc Of CA 0.43 1.01 0.46 0.76 167.39 36.00 1102 0.70
CITZ CFS Raocorp Inc of Monster IS 0.67 5.57 7.04 1.99 2s.23 24.51 1.251 0.67
CSWI Citizans Comm Rocorp Inc of WI 0.00 0.91 MA 0.40 NA 34.06 164 0.16
FCLF First Clover Leaf Fin Cp of IL 0.18 2.30 3.00 1.02 33.88 30.96 185 0.15
FFSW First Fin MW Inc of Rantom WA oog 11.05 12.68 3.07 23.61 22.63 100 0.04
FPIN First Paclrust Rancorp of CA 0.91 5.57 5.23 1.83 35.05 29.32 8.445 4.35
HFFC HF Fioanoisl Corp of RD 0.09 1.07 1.08 0.98 90.29 67.45 548 0.26

SMMF MoN Fioancial Inc of MS 1.99 7.54 7.23 2.93 40.54 31.97 0.395 2.43
SFBC HopFed Bancorp bc of KY 0.09 0.91 1.27 1.15 90.57 81.35 220 0.14
CASS Mets Financial Group of IA 0.31 2.41 4.18 2.22 53.02 46.30 8.376 7.92
WSF MutoalFirst Fin bc of IS 0.34 2.41 2.47 1.46 59.19 49.05 992 0.36
PVFC FVF Capital Corp of Soloo ON 1.27 9.05 9.60 4.33 45.13 35.35 5.570 3.04
RVSR Riverviev Baocorp 100 of WA 1.74 6.20 5.28 2.28 43.30 31.15 1.548 0.78
TOOK Timberland Oanoorp Inc of WA 1.17 5.01 4.50 2.23 49.54 36.79 609 0.43

Financial information is for the quarter ending March 31 2009

Source SSL Fioancial LC and My Financial LC oaloolatiooa The information provided in this table has beeo obtained froo aoorces
ye believe are reliable but we oannot guarantee the accuracy or completeness of such ioformstioo

Copyright 2008 by SF Financial LC
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Table 3.6

Interest Rate Risk Measures and Net Interest Income Volatility
Comparable Institution Analysis

As of June 30 2009 or Most Recent Date Available

Institution

Anchor Mlxtual SR Aberdeen WA

Ralanoe Sheet Measures

Non-Earn

Equity IRA Aasets/
Assets IRL Assets

7.2 100.2 8.5

Quarterly Change in Set Intereat boone

06/30/09 92JJ22 /j/8 09/30/08 06/30/08 03/31/08
change in net interest income is annualised in basis points

14 -44 -4 -3 -27

All Public CnRpaniea

State of WA

Comparable Group Average

10.4 108.0 5.9

10.6 106.6 7.2

9.2 100.2 6.6

-5 -3

-8 -9 -7

-13 10

Comparable Group

SOFI

CITO

CRAb

PCI
FF594

FPTR

NFFC

NFRC

CASIO

NPSF

PVFC

RV0R

TONS

6.8
2.0.5

9.0

11.1

19.6

10.7

5.4

9.5

7.3

5.1

8.9

5.4

6.8

12.2

NACbange is greater than 100 haaia points during the quarter

105.1

104.5

106.8

110.1

121.9

106.7

103.1

106.2

104.1

93.9

101.7

101.5

100.6

106.3

2.6

8.0

4.9

5.1

2.9

5.2

5.5

5.0

5.0

13.2

9.2

7.5

9.8

8.3

Source 551 Financial LC and NP Financial LC calculations The information provided in this table has been obtained from sourceswe believe are reliable but we cannot guarantee tha accuracy or completeness of such information

Rot Noldiog Inc Of CA
CFS Nancorp Inc of Monster 1Sf

Citiaana Comm Nncnrp Inc of WI

First Clover Leaf Pin Cp of IL
First Fin NW Inc of Rentnn WA
First PacTrust Rancorp of CA
SF Financial Corp of SO
01205 Financial Inc of MN

SopPed Bancorp Inc of RI

Mete Financial Group of IA

MntualFirat Fin Inc of IS
FVF Capital Corp of Solon ON
Riverview Nancnrp Inc of WA
Timberland Ranoorp Inc of WA

80 -19 29 22 68 42
10 17 15 19 11

23 10 -S
14 23 28 -12 -0 22
43 -0 -14 -10 -8
14 30 -5 21 40
23 -2 19 21

19 -19 11 -13 18

10 -34 -2 12 27
-80 72 -34 38 -15 39

-2 -7 -29 50 16
36 -3 -42 -32 34 -3
19 -7 -21 10 15 -24
14 -6 -24 12 -16 -18

Copyright Ic 2008 by Financial IC
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greater dependence on the yield-cost spread to sustain the net interest margin for the Bank

The Bank also reported higher level of non-interest earning assets which provides an

indication of the earnings capabilities and interest rate risk of the balance sheet On pro forma

basis the infusion of stock proceeds can be expected to provide the Bank with more favorable

balance sheet interest rate risk characteristics than currently maintained by the Peer Group

particularly with respect to the increases that will be realized in the Banks equity-to-assets and

IEA/IBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Anchor and the

Peer Group In general the relative fluctuations in the Banks net interest income to average

assets ratio were considered to be higher than the Peer Group and thus based on the interest

rate environment that prevailed during the period analyzed in Table 3.6 Anchor was viewed as

maintaining higher degree of interest rate risk exposure in the net interest margin The

stability of the Banks net interest margin should be enhanced by the infusion of stock proceeds

as the increase in capital will reduce the level of interest rate sensitive liabilities funding

Anchors assets

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Bank Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Banks conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for

estimating the pro forma market value of an institution pursuant to mutual-to-stock conversion

Pursuant to this methodology peer group of comparable publicly-traded institutions is

selected financial and operational comparison of the subject company to the peer group is

conducted to discern key differences and valuation analysis in which the pro forma market

value of the subject company is determined based on the market pricing of the peer group as of

the date of valuation incorporating valuation adjustments for key differences In addition the

pricing characteristics of recent conversions both at conversion and in the aftermarket must be

considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter Ill which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Anchors operations and financial condition monitor Anchors operations and financial

condition relative to the Peer Group to identify any fundamental changes monitor the

external factors affecting value including but not limited to local and national economic

conditions interest rates and the stock market environment including the market for thrift
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stocks and monitor pending conversion offerings including those in the offering phase

both regionally and nationally If material changes should occur during the conversion process

RP Financial will evaluate if updated valuation reports should be prepared reflecting such

changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Bank and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Anchors value or Anchors value alone To the extent change in factors impacting

the Banks value can be reasonably anticipated and/or quantified RP Financial has

incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter Ill The following sections summarize the key differences between

the Bank and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Bank relative to the Peer

Group in such key areas as financial condition profitability growth and viability of earnings

asset growth primary market area dividends liquidity of the shares marketing of the issue

management and the effect of government regulations and/or regulatory reform We have also

considered the market for thrift stocks in particular new issues to assess the impact on value of

the Bank coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity equity asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Banks and the Peer Groups financial strengths are noted as follows

Overall AlL Comiosition Loans funded by retail deposits were the primary

components of both Anchors and the Peer Groups balance sheets The Peer

Groups interest-earning asset composition exhibited similar concentration of loans
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with modestly lower degree of diversification into higher risk and higher yielding

types of loans In comparison to the Peer Group the Banks interest-earning asset

composition provided for similar yield earned on interest-earning assets and

similar risk weighted assets-to-assets ratio Anchors funding composition was also

comparable to the Peer Group in terms of the level of deposits while the Bank

reported higher proportion of borrowings than the comparable Peer Group ratio

which translated into higher cost of funds for the Bank the Bank also had

notable level of wholesale funds in the form of brokered deposits As percent of

assets Anchor maintained lower level of interest-earning assets and higher level of

interest-bearing liabilities compared to the Peer Groups ratios which resulted in

higher IEMBL ratio for the Peer Group compared to the Bank After factoring in the

impact of the net stock proceeds the Banks IENIBL ratio will exceed the Peer

Groups ratio On balance RP Financial concluded that asset/liability composition

was neutral factor in our adjustment for financial condition

Credit Quality The Banks ratios of OREO and total NPAs as percent of total

NPAs were less favorable than the comparable Peer Group ratios Loss reserves as

percent loans were higher for Anchor while loss reserves as percent of NPAs
were similar for both Net loan charge-offs were much higher for Anchor while the

Banks risk weighted assets-to-assets ratio was similar to the Peer Groups The

perceived credit risk in Anchors loan portfolio was higher due to greater

diversification into commercial real estate and construction loans Overall RP
Financial concluded that credit quality was materially negative factor in our

adjustment for financial condition

Balance Sheet Liquidity Anchor operated with tower level of cash and investment

securities relative to the Peer Group 18.0% of assets versus 21.1% for the Peer

Group Following the infusion of stock proceeds the Banks cash and investments

ratio is expected to increase as the proceeds will be initially deployed into

investments The Banks future borrowing capacity was considered to be lower than

the Peer Groups given the higher level of borrowings currently maintained Overall

RP Financial concluded that balance sheet liquidity was neutral factor in our

adjustment for financial condition

Funding Liabilities Anchors interest-bearing funding composition reflected similar

concentration of deposits and higher concentration of borrowings relative to the

comparable Peer Group ratios which translated into higher cost of funds for

Anchor In addition Anchor depended upon relatively high level of wholesale

deposit funds in the form of brokered CDs to fund operations Total interest-bearing

liabilities as percent of assets were higher for the Bank compared to the Peer

Groups ratio which was attributable to Anchors lower equity position Following the

stock offering the increase in the Banks equity position should provide Anchor with

lower ratio of interest-bearing liabilities than maintained by the Peer Group

although the funding base which includes higher borrowings will remain Overall RP

Financial concluded that funding liabilities were slightly negative factor in our

adjustment for financial condition

Equity The Peer Group currently operates with higher equity-to-assets ratio than

the Bank Following the stock offering Anchors pro forma equity position is

expected to exceed the Peer Groups equity-to-assets ratio The increase in the

Banks pro forma capital position will result in greater leverage potential and reduce

the level of interest-bearing liabilities utilized to fund assets At the same time the

Banks equity ratio will likely result in lower ROE On balance RP Financial
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concluded that equity strength was neutral factor in our adjustment for financial

condition

On balance Anchors balance sheet strength was modestly less favorable than the Peer

Groups and thus slight downward adjustment was applied for the Banks financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Reported Earnings For the 12 months ended September 30 2009 Anchor reported

net loss of 2.95% of average assets versus average and median net losses of

0.67% and 0.50% of average assets for the Peer Group The Banks level of net

losses was largely due to much higher provisions for loan losses along with lower

net interest income as key difference between the Bank and the Peer Group is

Anchors higher funding costs which resulted in yield/cost spread that was lower

than the Peer Groups The Peer Group recorded similar level of non-interest

operating income median basis and lower level of operating expenses Non-

operating items had relatively minor impact on the Banks income statement

similar to the Peer Group Reinvestment and leveraging of stock proceeds into

interest-earning assets will serve to increase the Banks bottom line income with the

benefit of reinvesting proceeds expected to be somewhat offset by higher operating

expenses associated with operating as publicly-traded company The Banks

higher level of NPAs which impacted the income statement in the most recent period

through higher loan loss provisions and loss of interest income will remain as

potential negative factor in future earnings as additional loan loss reserves may be

incurred On balance RP Financial concluded that the Banks reported earnings

were moderately negative factor in our adjustment for profitability growth and

viability of earnings

Core Earnings As noted above Anchors income statement was not materially

impacted by non-operating items while the elevated level of loan loss provisions was

the primary reason for the net losses The Peer Group reported similar items

affecting the income statement including substantial loan loss provisions and

modest levels of net non-operating expense Both the Bank and Peer Groups

recurring income and expense sources included net interest income operating

expenses and non-interest operating income In these measures the Bank

operated with lower net interest income ratio lower yield/cost spread higher

operating expense ratio and similar level of non-interest operating income The

Banks ratios for net interest income and operating expenses translated into an

expense coverage ratio that was less favorable than the Peer Groups ratio equal to

0.72x for the Bank and 0.96x for the Peer Group Similarly the Banks efficiency

ratio of 102.4% was less favorable than the Peer Groups efficiency ratio of 72.8%

Total loss provisions had larger impact on the Banks income statement and as

noted above the Banks higher level of NPAs will remain as potential negative

factor in future earnings as additional loan loss reserves may be incurred
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Overall these measures as well as the expected earnings benefits the Bank should

realize from the redeployment of stock proceeds into interest-earning assets which

will be somewhat negated by expenses associated with the ESOP and operations as

publicly-traded company indicate continued disadvantage for the Banks pro

forma core earnings relative to the Peer Groups core earnings Therefore RP
Financial concluded that this was moderately negative factor in our adjustment for

profitability growth and viability of earnings

Interest Rate Risk Quarterly changes in the Banks and the Peer Groups net

interest income to average assets ratios indicated that higher degree of
volatility

was associated with the Banks net interest income ratios Other measures of

interest rate risk such as equity and IENIBL ratios were less favorable for the Bank

compared to the Peer Group thereby indicating higher dependence on the yield-

cost spread to sustain net interest income On pro forma basis the infusion of

stock proceeds can be expected to- provide the Bank with equity-to-assets and

IEA/ILB ratios that will be above the Peer Group ratios as well as enhance the

stability of the Banks net interest income ratio through the reinvestment of stock

proceeds into interest-earning assets On balance RP Financial concluded that

interest rate risk was neutral factor in our adjustment for profitability growth and

viability of earnings

Credit Risk Loan loss provisions were much larger factor in the Banks most

recent 12 month earnings stream 3.12% of average assets versus 1.51% of average

assets for the Peer Group In terms of future exposure to credit quality related

losses Anchor maintained similar concentration of assets in loans and lending

diversification into higher risk types of loans was somewhat more significant for the

Bank while risk weighed assets-to-assets were similar for both Certain credit

quality measures examined were much less favorable for the Bank in particular the

level of OREO and NPAs to total assets The ratio of loan loss reserves to total

loans was higher for Anchor while reserve coverage ratios were in line with the Peer

Group averages Overall RP Financial concluded that credit risk was moderately

negative factor in our adjustment for profitability growth and viability of earnings

Earnings Growth Potential The Bank maintained less favorable interest rate

spread than the Peer Group which would tend to limit the net interest income ratio

going forward The infusion of stock proceeds will provide Anchor with more

significant growth potential through leverage than currently maintained by the Peer

Group The Banks higher operating expense ratio implies less earnings growth

potential and sustainability of earnings during periods when net interest income

ratios come under pressure as the result of adverse changes in interest rates After

taking into account the impact of the conversion offering the Banks earnings are

projected to remain lower than the Peer Group Overall earnings growth potential

was considered to be neutral factor in our adjustment for profitability growth and

viability of earnings

Return on Equity Currently the Banks ROE on either reported or core basis is

below the Peer Groups ROE due to the level of net losses recorded Following the

increase in equity that will be realized from the infusion of net stock proceeds into the

Bank Anchors pro forma ROE on core earnings basis will continue to be less than

the Peer Groups ROE Accordingly this was moderately negative factor in the

adjustment for profitability growth and viability of earnings
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On balance Anchors pro forma earnings strength was considered to be less favorable

than the Peer Groups and thus significant downward adjustment was applied for profitability

growth and viability of earnings

Asset Growth

Anchors assets decreased at an annual rate of 1.4% during the most recent 15 month

period while the Peer Groups assets increased by 12.0% over the last 12 months The Banks

essentially stable asset base was due to an intentional runoff of higher cost wholesale deposit

funds brokered deposits along with strategy of reducing asset size to assist in attaining

compliance with the Orders tier capital requirement of 10% Asset growth for the Peer Group

was sustained by loan growth as cash and investments declined On pro forma basis the

Banks tangible equity-to-assets ratio will exceed the Peer Groups tangible equity-to-assets

ratio indicating greater leverage capacity for the Bank However due to desire to resolve

asset quality issues prior to pursuing growth the timing and ability of Anchor to expand the

asset base in cost efficient manner and in reasonable time period remains uncertain and on

balance we concluded that no valuation adjustment was warranted for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local markets

served Anchor serves the western and southern Washington State region through 16 office

locations in six counties One section of the Banks market area the more metropolitan areas of

the Puget Sound region which includes the cities of Olympia and Tacoma has exhibited

favorable demographic and economic growth trends in recent years with an economy that has

not experienced boom or bust periods as has been common in other areas of the country

These areas provide larger population base and economy for banking business opportunities

However the more rural market area of Grays Harbor County the Banks original market area

has substantially lower population and economic base and less favorable growth

characteristics which reduces the Banks overall future prospects The demographic

characteristics of the Banks market areas have also fostered highly competitive banking

environment in which the Bank competes against other community banks as well as institutions

with regional or national presence

The Peer Group companies operate in mix of suburban and rural markets with the

markets served by the Peer Group companies having comparable or larger populations
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compared to Grays Harbor County Three of the 14 Peer Group companies are located in the

state of Washington and two others are located in the western region of the United States The

markets served by the Peer Group companies reflected similar historical population growth and

higher per capita income compared to Grays Harbor County The average and median deposit

market shares maintained by the Peer Group companies were below the Banks market share

of deposits in Grays Harbor County Overall the degree of competition faced by the Peer

Group companies was viewed to be similar to that faced by Anchor while the growth potential in

the markets served by the Peer Group companies was also viewed to be similar given the

Banks expanded market area beyond Grays Harbor County Summary demographic and

deposit market share data for the Bank and the Peer Group companies is provided in Exhibit Ill-

As shown in Table 4.1 September 2009 unemployment rates for all but one of the markets

served by the Peer Group companies were lower than the comparable unemployment rate for

Grays Harbor On balance we concluded that no adjustment was appropriate for the Banks

market area

Table 4.1

Market Area Unemployment Rates

Anchor and the Peer Group Companies1
Sept 2009

County Unemployment

Anchor WA Grays Harbor 11.7%

Peer Group Average 8.4%

MutualFirst Financial Inc IN Delaware 9.5%

Bofi Holding Inc CA San Diego 10.2%

First Financial NW Inc WA King 8.8

HF Financial Corp SD Minnehaha 4.7

CFS Bancorp Inc IN Lake 9.4

HMN Financial Inc MN Olmsted 5.5

HopFed Bancorp Inc KY Christian 12.9

Riverview Bancorp WA Clark 8.5

PVF Capital Corp OH Cuyahoga 8.5

First PacTrust Bancorp CA San Diego 10.2

Meta Financial Corp IA Buena Vista 5.5

Timberland Bancorp WA Grays Harbor 11.7

First Clover Leaf Fin Corp IL Madison 6.0

Citizens Community Bancorp WI Eau Claire 6.0

Unemployment rates are not seasonally adjusted

Source U.S Bureau of Labor Statistics
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Dividends

At this time the Bank has not established dividend policy Future declarations of

dividends by the Board of Directors will depend upon number of factors including investment

opportunities growth objectives financial condition profitability tax considerations minimum

capital requirements regulatory limitations stock market characteristics and general economic

conditions

Ten of the 14 Peer Group companies pay regular cash dividends with implied dividend

yields ranging from 2.42% to 7.68% The average dividend yield on the stocks of the Peer

Group institutions equaled 3.09% as of October 30 2009 As of October 30 2009

approximately 70% of all publicly-traded thrifts had adopted cash dividend policies see Exhibit

lV-1 exhibiting an average yield of 3.35% The dividend paying thrifts generally maintain

higher than average profitability ratios facilitating their ability to pay cash dividends

The Bank has not established definitive dividend policy prior to converting and the

prospectus indicates that Anchor does not intend to pay dividend for the first three years of

post-conversion operations The Bank will have the capacity to pay dividend comparable to

the Peer Groups average dividend yield based on pro forma capitalization however there is

substantial uncertainty of the future operating environment in terms of resolving the Banks

problem assets and return to recurring profitability On balance we concluded that slight

downward adjustment was warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten of the Peer Group members trade on the NASDAQ Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $18.0 million to $118.6 million as of October 30 2009 with average and median market

values of $45.0 million and $40.0 million respectively The shares issued and outstanding to

the public shareholders of the Peer Group members ranged from 2.6 million to 20.0 million with

average and median shares outstanding of 7.4 million and 7.0 million respectively The Banks

stock offering is expected to have pro forma market value that will be less than the average

and median market values indicated for the Peer Group and shares outstanding for the Bank

will be at the lower end of the range of shares outstanding indicated for Peer Group companies

Like the large majority of the Peer Group companies the Banks stock is expected to be quoted
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on the NASDAQ Global Market following the stock offering Overall we anticipate that the

Banks public stock will have slightly lower trading market as the Peer Group companies on

average and therefore concluded slight downward adjustment was necessary for this factor

Marketing of the Issue

We believe that three separate markets exist for thrift stocks including those coming to

market such as Anchor the after-market for public companies in which trading activity is

regular and investment decisions are made based upon financial condition earnings capital

ROE dividends and future prospects the new issue market in which converting thrifts are

evaluated on the basis of the same factors but on pro forma basis without the benefit of prior

operations as fully-converted publicly-held company and stock trading history and the

acquisition market for thrift franchises in Washington All three of these markets were

considered in the valuation of the Banks to-be-issued stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit lV-1 provides pricing and financial

data on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit lV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit lV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters Stocks started 2009 on an upswing for

the first two trading days in 2009 which was followed by one day decline of 245 points in the

Dow Jones Industrial Average DJIA Profit warnings and more evidence of rising

unemployment were factors that contributed to the sell-off Growing concern that the bear

market wasnt over and the start of an expected dismal fourth quarter earnings season

accelerated the slide in the broader stock market going into mid-January The downturn in

stocks continued into the second half of January led by sell-off in bank stocks amid multi

billion dollar fourth quarter losses posted by some large banks both in the U.S and Europe

Following brief rebound in late-January more weak economic data pushed stocks lower at the

close of January providing for the worst January performance in the DJIA on record
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Stocks traded unevenly in early-February 2009 and then plunged to new bear

market lows in mid-February based on growing fears of meltdown in the broader global

economy The negative sentiment in stocks generally continued to prevail through the balance

of February and into the start of March as investors around the globe bet on prolonged

recession and sustained earnings downturn with the DJIA tumbling below 7000 in early-March

for the first time in twelve years With growing concerns of Citigroup becoming nationalized the

DJIA was down by 25% for the year through the first week of March Stocks rebounded

heading in mid-March on rekindled hopes that banks would weather the financial crisis and

positive economic data showing pick up in new home construction in February The broader

stock market advance strengthened in late-March as stocks soared after the White House

unveiled its plan to clean up banks balance sheets Strong demand in an auction of seven year

Treasury notes helped to push the OJIA into bull market territory in late-March which was

followed by pullback as the U.S Government threatened bankruptcy for GM and Chrysler

Overall the first quarter was the sixth straight losing quarter for the DJIA although the DJIA was

up 7.7% in March

positive report on manufacturing activity in March and an easing of mark-to-

market accounting rules on troubled assets fueled gains in the broader stock market at the start

of the second quarter of 2009 For most of April there were no sustained trends in the broader

stock market as investors evaluated signs of an economic recovery and mix of positive and

negative first quarter earnings reports Overall strong earnings from some bellwether

companies supported 7.4% increase in the DJIA for the month of April Stocks generally

trended higher in early-May on some positive economic signs which included April employment

data that showed the pace of layoffs slowed Mixed economic data and profit taking provided

day-to-day fluctuations in the broader stock market through the balance of May with the DJIA

posting 2.9 gain for the month The broader stock market traded in relatively narrow

range during the first half June which was followed by pullback in mid-June as hopes for

quick economic recovery faded The global economy continued to weigh down stocks heading

into late-June with the DJIA moving back into negative territory for 2009 More attractive

valuations and gains in the energy sector helped to end the broader market downturn in late

June

The downward trend in the broader market resumed in-early July 2009 with the

DJA falling to its lowest level in more than two months amid anxiety about second quarter

earnings and June employment report which showed more job losses than expected Stocks
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rallied in mid-July on strong second quarter earnings reports which included better-than-

expected earnings posted by some bank bellwethers The DJIA moved past 9000 going into

late-July on more favorable earnings reports and positive report for new home sales in June

Fueled by growing belief that the recession was over and favorable unemployment data for

July the DJIA moved to new high for 2009 in the first week of August The broader stock

market fluctuated in narrow range through mid-August reflecting uncertainty over the

sustainability of the economic recovery Better-than-expected economic data for housing and

consumer confidence sustained positive trend in the stock market in late-August the DJIA

moving to new highs for the year

The broader stock market faltered at the start of September 2009 as investors

worried the summer rally would give way to correction Encouraging economic data led

rebound in the stock moving into mid-September which was followed by pullback on

disappointing housing data for August Stocks spiked higher in late-September on news of

some large merger deals Despite closing lower at the end of September the Dow Jones

Industrial Average DJIA had its best third quarter since 1939 with 15% for the quarter

Stocks started October with sell-off as investors reacted negatively to economic data showing

slow down in manufacturing activity from August to September and more job losses than

expected for September Energy and material stocks led stock market rally heading into mid-

October as stock markets rallied around the world Good earnings reports from J.P Morgan

Chase and Intel pushed the DJIA lifted the DJIA above 10000 close in mid-October

Concerns of correction and worries above the strength of the economic recovery pulled stocks

lower in late-October On October 30 2009 the DJIA closed at 9712.73 an increase of 5.8%

over the previous 12 months and the NASDAQ closed at 2045.11 an increase of 20.4% over

the same time period

The market for thrift stocks has been mixed as well in recent quarters but in

general has underperformed the broader stock market Financial stocks continued to weigh

heavily on the performance of the broader stock market during the first quarter of 2009 with the

deepening recession extending the financial crisis into 2009 gloomy economic outlook by the

Federal Reserve and indications that the December employment report would show mounting

job losses pressured financial stocks lower at the start of 2009 Bank of America and Citigroup

led downturn in financial stocks going into mid-January as both companies reported

significant
fourth quarter losses Mounting concerns over the health of the banking system

pushed bank and thrift stocks sharply lower going in the second half of January with some of
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the nations largest banks trading down 30% to 50% in one day amid worse than expected

credit quality deterioration reflected in fourth quarter earnings reports Oversold thrift stocks

bounced higher in late-January and then followed the broader stock market lower to close out

January After trading in narrow range in early-February financial stocks led the market lower

into mid-February More bad economic data and the lack of detail in the Treasurys rescue plan

for financial institutions contributed to the sell-off in financial stocks Counter to the broader

market thrift stocks rebounded slightly at the end of February which was followed by sell-off

in financial stocks in early-March on growing fears of Citigroup becoming nationalized and the

implications of further credit quality deterioration amid the prolonged recession Bank and thrift

stocks led rally in the broader market in mid-March as investors reacted favorably to

Federal Reserve initiative to provide greater support to the mortgage lending and housing

markets through the purchase of $750 billion of agency mortgage-backed securities The

rebound in financial stocks accelerated in late-March with the release of further details of the

U.S Treasurys plan to partner with private investors to purchase troubled assets serving as the

catalyst to an explosive one day rally Following brief pullback bank and thrift stocks closed

out the first quarter with gains on encouraging signs that bank and thrift stocks may have

bottomed out

Thrift stocks underperformed the broader stock market during the second quarter

of 2009 with credit quality concerns continuing to weigh on the sector in the face of declining

home prices and rising commercial vacancy rates Following neutral start to the second

quarter thrift stocks move higher along with financial stocks in general on Wells Fargos mid-

April announcement that it would book record first quarter earnings Thrift stocks retreated

heading into late-April as investors reacted negatively to first quarter earnings reports showing

credit losses growing at Bank of America and Citigroup Comments from the Treasury

Secretary indicating that the large majority of banks have more capital than they need and

rally in the broader market provided slight boost to the thrift sector in late-April which was

followed by the thrift sector settling into narrow trading range during the first half of May Thrift

stocks dipped along with the broader market heading into second half of May amid concerns

about prolonged economic weakness and Standard Poors warning that it may downgrade its

rating of the United Kingdom healthy gain in the May Consumer Confidence Index and well

received auction of seven-year Treasury notes helped thrift stocks to close out May in positive

trend which continued into the first part of June Following couple weeks of stability in the

thrift sector thrift stocks pulled back along with the broader market on economic and currency
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concerns Another successful Treasury auction helped thrift stocks to rebound modestly in late-

June

Thrift stocks followed the broader market lower at the start of the third quarter of

2009 as disappointing June employment report and uncertainty over forthcoming second

quarter earnings reports weighed on the sector Better-than-expected second quarter earnings

results posted by some of the large banks fueled mid-July rally in thrift stocks Thrift socks

traded unevenly heading into late-July as trading for the sector was impacted by mix of

favorable and disappointing second quarter earnings reports News that sales of new single-

family houses were up in June boosted thrift stocks in late-July with the upward trend being

sustained into early-August on more optimistic outlook for financial stocks as the economy

showed more signs of pulling out of the recession Thrift stocks pulled back in mid-August on

profit taking and worries that earnings improvement may subside for financial stocks in general

Signs that the housing market was improving boosted thrifts stocks heading into late-August

which was followed by slight pull back for the sector on concerns of more credit losses for

thrifts and banks due to erosion in the commercial real estate market

sell-off in the broader stock market and concerns of more credit losses for

thrifts and banks due to erosion in the commercial real estate market pressured thrift stocks

lower at the start of September 2009 Thrift stocks rebounded in mid-September on some

positive comments regarding the level of loan loss reserves maintained by thrifts generally being

in good shape Concerns about the effects of possible tightening by the Federal Reserve

provided for modest decline in thrift stocks heading into the close of the third quarter Some

disappointing economic data pushed thrift stocks along with the broader market lower at the

beginning of October Thrift stocks rebounded modestly through mid-October aided by rally

in the broader stock market and strong earnings report from J.P Morgan Chase Concerns of

more loan losses and disappointing report on September new home sales provided for

modest retreat in thrift prices in late-October On October 30 2009 the SNL Index for all

publicly-traded thrifts closed at 548.7 decrease of 16.1% since December 31 2008

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Banks pro forma market

value The new issue market is separate and distinct from the market for seasoned thrift stocks

in that the pricing ratios for converting issues are computed on pro forma basis specifically
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the numerator and denominator are both impacted by the conversion offering amount unlike

existing stock issues in which price change affects only the numerator and the pro forma

pricing ratio incorporates assumptions regarding source and use of proceeds effective tax

rates stock plan purchases etc which impact pro forma financials whereas pricing for existing

issues are based on reported financials The distinction between
pricing of converting and

existing issues is perhaps no clearer than in the case of the price/book P/B ratio in that the

P/B ratio of converting thrift will typically result in discount to book value whereas in the

current market for existing thrifts the P/B ratio may reflect premium to book value Therefore

it is appropriate to also consider the market for new issues both at the time of the conversion

and in the aftermarket

The marketing for converting thrift issues continued to be affected by the overall

weak market for thrift stocks as only four conversion offerings have been completed since the

beginning of 2009 Two small standard conversion offerings were completed in the first quarter

of 2009 and one large standard conversion offering was completed in July 2009 As shown in

Table 4.2 the only conversion to be completed in the most recent three month period was

Culiman Bancorp Inc of Cullman Alabama mutual holding company offering that was

completed on October 2009 As such this offering is not directly comparable to the Banks

planned standard conversion offering Culiman is somewhat smaller savings institution that

sold 43% share of the institution to the public Cullmans offering was well received as the

offering was closed at the top of the super range with gross proceeds totaling $10.8 million

resulting in fully converted pro forma price/tangible book ratio of 53.5% at closing Culiman

currently trades on the OTCBB and the trading price closed at $10.00 the IPO price as of

October 30 2009 Thus while Cullmans offering was successful in that the offering closed at

the top of the offering range the post-conversion trading performance continues to indicate

fairly weak market for thrift IPOs

The Acquisition Market

Also considered in the valuation was the potential impact on Anchors stock price

of recently completed and pending acquisitions of other thrift institutions operating in

Washington As shown in Exhibit IV-4 there were five Washington thrift acquisitions completed

from the beginning of 2000 through October 30 2009 and there are currently no acquisitions

pending of Washington savings institution The recent acquisition activity involving

Washington savings institutions may imply certain degree of acquisition speculation for the
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Banks stock To the extent that acquisition speculation may impact the Banks offering we

have largely taken this into account in selecting companies for the Peer Group which operate in

markets that have experienced comparable level of acquisition activity as the Banks market

and thus are subject to the same type of acquisition speculation that may influence Anchors

stock However since converting thrifts are subject to three-year regulatory moratorium from

being acquired acquisition speculation in Anchors stock would tend to be less compared to the

stocks of the Peer Group companies

In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for thrift

conversions and the local acquisition market for thrift stocks Taking these factors and trends

into account RP Financial concluded that moderate downward adjustment was appropriate in

the valuation analysis for purposes of marketing of the issue

Management

The Banks management team appears to have experience and expertise in all of the

key areas of the Banks operations Exhibit lV-5 provides summary resumes of the Banks

Board of Directors and senior management The Board and senior management have been

effective in implementing an operating strategy that can be well managed by the Banks present

organizational structure The Bank currently does not have any senior management positions

that are vacant

Similarly the returns equity positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

In summary as fully-converted Washington state regulated institution Anchor will

operate in substantially the same regulatory environment as the Peer Group members -- all of

whom are adequately capitalized institutions and are operating with no apparent restrictions
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Exhibit IV-6 reflects the Banks pro forma regulatory capital ratios On balance no adjustment

has been applied for the effect of government regulation and regulatory reform

Summary of Adjustments

Overall based on the factors discussed above we concluded that the Banks pro forma

market value should reflect the following valuation adjustments relative to the Peer Group

Table 4.3

Valuation Adjustments

Anchor Bank of Washington and the Peer Group Companies

Key Valuation Parameters Valuation Adiustment

Financial Condition Slight Downward

Profitability Growth and Viability of Earnings Significant Downward
Asset Growth No Adjustment

Primary Market Area No Adjustment
Dividends Slight Downward

Liquidity of the Shares Slight Downward

Marketing of the Issue Moderate Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS and adopted

by the FDIC i.e the pro forma market value approach including the fully-converted analysis

described above we considered the three key pricing ratios in valuing the Banks to-be-issued

stock -- price/earnings PIE price/book P/B and price/assets P/A approaches -- all

performed on pro forma basis including the effects of the stock proceeds In computing the

pro forma impact of the conversion and the related pricing ratios we have incorporated the

valuation parameters disclosed in the Banks prospectus for reinvestment rate effective tax

rate stock benefit plan assumptions and expenses summarized in Exhibits IV-7 and lV-8

In our estimate of value we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

PIE Approach The P/E approach is generally the best indicator of long-term value

for stock Given the similarities between the Banks and the Peer Groups earnings

composition and overall financial condition the P/E approach was carefully



RP Financial LC VALUATION ANALYSIS
IV 18

considered in this valuation At the same time recognizing that 1the earnings

multiples will be evaluated on pro forma basis for the Bank and the Peer Group

on average has had the opportunity to realize the benefit of reinvesting and

leveraging the offering proceeds we also gave weight to the other valuation

approaches

P/B Approach P/B ratios have generally servd as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP
Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the P/E and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e
price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

The Bank will adopt Statement of Position SOP 93-6 which will cause earnings per

share computations to be based on shares issued and outstanding excluding unreleased ESOP

shares For purposes of preparing the pro forma pricing analyses we have reflected all shares

issued in the offering including all ESOP shares to capture the full dilutive impact particularly

since the ESOP shares are economically dilutive receive dividends and can be voted

However we did consider the impact of the adoption of SOP 93-6 in the valuation

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of October 30 2009

the pro forma market value of the Banks full conversion offering equaled $30000000 at the

midpoint equal to 3000000 shares at $10.00 per share

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Banks pro forma market value by applying valuation P/E multiple to the pro

forma earnings base In attempting to apply this technique we considered both reported

earnings and recurring earnings base that is earnings adjusted to exclude any one-time non

operating items plus the estimated after-tax earnings benefit of the reinvestment of the net

proceeds The Bank reported net loss of $19.2 million for the 12 months ended September

30 2009 with such losses due primarily to the level of loan loss provisions along with modest
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levels of other non-operating expenses Based on the current asset quality status of the Bank

we were unable to determine core earnings base for valuation purposes as there is level of

uncertainty as to the future need for loan loss provisions Thus we were unable to apply the

price/earnings approach in the valuation Note see Exhibit IV-9 for the adjustments applied to

the Peer Groups earnings in the calculation of core earnings

However as shown in the Banks offering prospectus Anchor reported positive pre-tax

net income of $594000 for the three months ended September 30 2009 reflecting core

profitable operations for this period such net income included the impact of $366000 of loan

loss provisions As secondary analysis we examined this level of net income for valuation

purposes recognizing that this represents only single three month period of time and may not

be representative of long term trend We annualized this level of pre-tax net income and tax

affected such income at 34% the same rate used in our appraisal analysis This resulted in

estimated go-forward net income of $1.6 million which also compares closely to the Banks

strategic business plan projections for fiscal year 2010 ended June 30 2010 submitted as

part of the conversion application Based on this level of net income the Companys pro forma

price/earnings multiple would range from approximately 12x to 16x earnings

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Banks pro forma market value by applying valuation P/B ratio as derived from

the Peer Groups P/B ratio to the Banks pro forma book value Based on the $30.0 million

midpoint valuation the Banks pro forma P/B and P/TB ratios both equaled 41.84% see Table

4.4 below In comparison to the average P/B and P/TB ratios for the Peer Group of 54.59%

and 59.13% the Banks ratios reflected discount of 23.4% on P/B basis and discount of

29.2% on P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of

44.34% and 47.99% respectively the Banks pro forma P/B and P/TB ratios at the midpoint

value reflected discounts of 5.6% and 12.8% respectively At the top of the super range the

Banks P/B and P/TB ratios both equaled 49.02% In comparison to the Peer Groups average

P/B and P/TB ratios the Banks P/B and P/TB ratios at the top of the super range reflected

discounts of 10.2% and 17.1% respectively In comparison to the Peer Groups median P/B

and P/TB ratios the Banks P/B and P/TB ratios at the top of the super range reflect premiums

of 10.6% and 2.2% respectively RP Financial considered the resulting premiums or discounts

under the P/B approach to be reasonable given the nature of the calculation of the P/B ratio
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Superrange

Range Maximum

Range Midpoint

Range M.nimum

9.33 301.19 -0.26 13.53
8.56 46.71 0.27 12.80

17.39 69.36 7.65 78.02 17.15
13.83 65.93 5.77 72.66 15.13

$000 000 000 $653 12.40 12.40

000 0.00 0.00 648 1173 1173
0.00 000 000 643 1114 11.14

000 0.00 000 639 10.55 10.55

861 90 22 58 2.86 21 46
868 84 24 21 70 23 02
874 88 25 81 74 24 55

80 291 27 62 277 26 27

All Non MNC State of WA7
Averages
Medians

6.25 422.72 -0.27 10.06

4.57 35.07 -0.10 10.40

38.09 54.88 6.80 64.12 29.13
38.08 43.94 4.77 48.21 29.13

0.16 2.43 0.50 3152 11.82 10.74 6.54 -1.12 3.23 -0.42 -2.46
0.20 1.17 5.50 920 10.95 9.96 5.60 -0.34 -1.98 0.12 -1.22

gsb1e Group

Averages
Medians

State of WA

7.12 44.97 0.91 12.78

5.82 39.98 -0.52 11.70

16.27 54.59 4.68 59.13 12.47
10.18 44.34 3.52 47.99 12.52

0.23 3.59 24.95 977 9.91 9.23 4.35 -0.71 6.45 -0.61 -5.69
0.22 3.69 0.08 961 7.90 7.14 3.71 9.50 5.30 -0.23 3.55

Conparable Group

0.50 0.00 1.302 6.93 6.83

0.95 MM 1095 10.55 10.55
4.96 MM 547 10.21 9.08
3.20 MM 604 13.27 11.34
5.74 MM 1299 19.56 19.sa

4.21 MM 894 10.70 10.70
4.19 27.79 1177 5.84 5.44
0.00 MM 1.054 9.46 9.46

4.73 47.06 1.602 7.97 7.37
2.42 MM 820 5.39 5.09
7.69 MM 1394 9.36 8.92
0.00 MM 912 5.42 0.42
0.00 MM 920 9.72 7.11
5.25 NM 675 13.14 12.30

11.05 -2.32 -9.97 2.24 -9.62

4.95 -2.99 MM 0.39 -6.85
6.20 -0.34 3.41 -0.12 1.22

5.01 0.12 1.01 0.22 1.77

5.60 -0.07 -0.54 0.44 3.62

1.01 0.53 7.74 0.94 12.38
5.57 -0.79 -7.38 -0 57 -5.44

0.91 -0.66 -5.11 0.33 2.59

2.30 -1.10 -7.11 -1.13 -7.30

11.05 -2.32 -9.97 2.24 9.62

5.57 0.29 -2.69 -0.22 -2.11
1.07 0.07 8.52 0.46 6.94
7.54 -2.02 -22.19 -2.15 -23.59
0.91 0.40 5.22 0.31 4.15
2.41 0.31 5.48 -0.29 -4.99
2.41 1.49 -16.39 -1.35 14.90
9.00 -2.24 -32.39 2.66 -39.43
6.20 -0.34 -3.41 -0.12 1.22

5.01 0.12 1.01 0.22 1.77

Average of high/mv or hid/ask price per share
SF5 core basis is based on actual trailing toelve nooth data adjusted to oait the impact of non-operating items on tam effected basis and is shown on pro forna basis where appropristep/S Price to Marnings P/B Prioe to Book P/A Price to Assets p/TB Price to Tangible Book and P/CORE Price to Core EarningsIndicated twelve month dividend based on last quarterly dividend declared
Indicated twelve month dividend 55 percent of trailing twelve month estimated core earningsROA return on assets and MOO return on equity are indicated rstioe based on trailing twelve month common earnings and average common equity and total assets balancesExcludes from averages and medians those companies the subject of actual or rumored acquisition activities or unusual operating characteristics

Source SML Financial IC and Op Financial IC calculations The informmtio provided in this report has bean obtained from anurrae we believe areeiieble but we cannot guarantee the mocurmcy or completeness of such information

All Non-MMC Public rnonaa
Averages

Medians

Table 4.4

Public Market Pricing
Anchor Mutual SB Aberdeen WA and the Comparsbles

As of October 30 2009

Market Per Share Osta
Capitaiizatinn Core Book Pricing Ratins3 Dividends4 Financial Chmracteriatics6Price/ Market l2-Mth Value/ Anount/ Payout Total Bquity/ Tog Eq/ MPAm/ Reported CoreSbmre10 Value B0502 Share p/o P/B P/TB jQgg share Tield Ratios Assets Assets Assets Assets ROA ...12..... MOA0$ SWim 0$ Ox 0% 0% 0% OX 0% 0% $Mil 0% 0% 0% 0% 0% 0%

$1000 $39.68 $4.37 $2040 NM 49.02

1000 3460 5.07 2203 NM 45.39 533

49.02 NM

1000 3000 6.87 23.90 NM 4184 466

4539 NM

1000 2550 6.95 26.43

4184 NM

FFNW First Fin MW Inc of Rentnn WA
MPFG Rainier Pacific Fin Grp of WA
RVSB Miverview Banoorp Inc of WA
TOSS Timberland Be.nrorp Inc of WA
BFSO Washington Faderml Inc of WA

0.26 2.45 37.09 2.991 10.94 9.99 2.79 0.34 1.34 5.17 0.99
0.20 2.25 0.00 912 9.92 9.3g 1.82 -0.04 0.11 0.22 2.00

BGFI Bofi Molding Inc Of CA
CITZ CpS Bancorp Inc of Munster IN

COWl Citioena Comm Bncnrp Inc of WI
FCLF Piret Clover hem Pin Cp of IL

FFNW First Pin MW Inc of Banton WA
FPTB First PmcTrust Bmncorp of CA
NFFC NF Financial Corp or Sn
MMMF MOO Financiml Inc of 920

NFBC HopPed Bancorp Inc of it
CASH Mets Financial Group of IA
MMSF Mutuaipirst Fin Inc of IN
PVFC PVF Capital Corp of Solon GM
MVSB Riverview Bancorp Inc of WA
TOgS Timberland Sancorp Inc of WA

5.92 118.62 -1.39 12.67

0.42 2.64 -0.53 6.66

3.21 35.07 -0.10 6.16

4.57 32.20 0.21 10.40

17.15 1925.05 0.47 12.42

8.34 67.41 1.29 9.79

73 50.96 0.59 lg.72

4.03 22.07 0.30 10.19

7.50 61.13 -0.79 9.83

02 119.62 1.39 12.67

4.75 20.19 -0.45 19.02
10.75 43.47 1.32 16.98
5.72 24.29 5.59 17.94

10.14 36.49 0.81 17.09
21.53 56.15 -0.90 16.91

6.25 43.66 -2.13 14.03
2.25 17.95 -2.99 6.25

3.21 35.07 -0.10 9.16

4.57 32.20 0.21 10.40

0.34 5.74 NM 1399 19.56 19.56
g.g5 5.sg MM 821 5.10 4.77
0.08 0.05 NM 925 9.72 7.1
0.24 5.20 NM 67$ 13.14 12.30
5.3 1.17 NM 12.043 11.59 9.96

MM 46.72

NM 6.31

NM 39.34

38.09 43.94

NM 138.08

10.43 81.19

NM 44.12

MM 39.55

NM 76.30

MM 472
MM 26.36

6.64 63.31

NM 31.98

9.94 59.37

NM 127.32
NM 44.55
NM 36.29
NM 39.34

38.09 43.94

9.14 46.72 NM

0.32 6.77 MM
3.81 55.54 MM
4.77 48.21 21.76

15.98 163.33 36.49

5.18 85.19 6.52

4.66 44.12 NM
4.04 45.03 13.43

10.12 91.24 EM
9.14 46.72 NM

2.26 26.36 NM

3.69 69.21 8.14

2.30 31.88 NM

3.64 66.27 12.52

6.85 134.98 NM

3.15 47.79 MM

1.97 36.29 NM
3.81 55.54 MM

4.77 49.21 21.76

0.00

0.04

0.20

0.24

0.34

5.20

0.45

0.00

0.48

.52

0.49

0.00

0.50

0.24

Copyright 2009 by OP Financial IC
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Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Banks pro forma asset base conservatively assuming

no deposit withdrawals are made to fund stock purchases In all likelihood there will be deposit

withdrawals which results in understating the pro forma P/A ratio which is computed herein At

the $30.0 million midpoint of the valuation range the Banks value equaled 4.66% of pro forma

assets Comparatively the Peer Group companies exhibited an average P/A ratio of 4.68%

which implies discount of 0.4% has been applied to the Banks pro forma P/A ratio In

comparison to the Peer Groups median P/A ratio of 3.92% the Banks pro forma P/A ratio at

the midpoint value reflects premium of 18.8%

Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings can not

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the PIE multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

Cullman Bancorp is the most recent conversion offering completed although Cullmans offering

reflected an MHC offering of smaller institution In comparison to Cuilmans closing pro forma

fully converted P/TB ratio of 53.5% the Banks P/TB ratio of 41.8% at the midpoint value

reflects an implied discount of 21.8% At the top of the superrange the Banks P/TB ratio of

49.0% reflects an implied discount of 8.4% relative to Cullmans closing fully converted P/TB

ratio Cullmans current P/TB ratio based on closing stock price as of October 30 2009

equaled 53.5%

Valuation Conclusion

Based on the foregoing it is our opinion that as of October 30 2009 the estimated

aggregate pro forma market value of the shares to be issued immediately following the

conversion equaled $30000000 at the midpoint equal to 3000000 shares offered at per

share value of $10.00 Pursuant to conversion guidelines the 15% valuation range indicates

minimum value of $25500000 and maximum value of $34500000 Based on the $10.00 per

share offering price determined by the Board this valuation range equates to total shares

outstanding of 2550000 at the minimum and 3450000 at the maximum In the event the

appraised value is subject to an increase the aggregate pro forma market value may be
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increased up to supermaximum value of $39675000 without resolicitation Based on the

$10.00 per share offering price the supermaximum value would result in total shares

outstanding of 3967500 The pro forma valuation calculations relative to the Peer Group are

shown in Table 4.4 and are detailed in Exhibit lV-7 and Exhibit lV-8
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EXHIBIT I-I

Anchor Bank

Map of Branch Office Network
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EXHIBIT 1-2

Anchor Bank
Audited Financial Statements

by Reference



EXHIBIT 1-3

Anchor Bank

Key Operating Ratios

OTHER DATA

Number of

Real estate loans outstanding

Deposit accounts

Full-service offices

At September 30

2009

At June 30
2009 2008 2007 2006 2005

2515 2499 2398 2235 2059 1763

30566 31951 31613 31689 28578 26649

16 16 20 20 17 15

KEY FINANCIAL RATIOS

Performance Ratios

Return on assets

Return on equity

Equity to asset ratio

Interest rate spread

Net interest margin

Average interest-earning assets to

average interest-bearing liabilities 109.5

Efficiency ratio 83.1

Other operating expenses as

percent of average total assets 0.7

Capital Ratios

Tier leverage

Tier risk-based

Total risk-based

Asset Quality Ratios

Non-accrual and 90 days or

more past due loans as

percent of total loans net

Non-performing assets as

percent of total assets

Allowance for loan losses as percent

of gross loans receivable

Allowance for loan losses as percent

of non-performing loans

Net charge-offs to average

outstanding loans

At or For the

Three Months Ended At or For the

September 30 Year Ended June 30

2009 2008 2009 2008 2007 2006 2005

0.13% 0.63% 0.74% 0.91%

1.27 6.65 7.27 8.60

9.90 9.53 10.11 10.53

2.48 2.72 3.29 3.47

2.97 3.26 3.69 378

114.4 112.5 112.6 113.9 112.8 111.9

106.7 113.5 81.4 75.1 74.2 69.4

0.9 3.8 3.1 3.0 3.3 3.2

9.8 6.7 10.1 10.1 9.9 108

12.0 8.9 12.6 12.7 12.1 14.2

12.9 10.1 13.6 13.7 13.1 152

9.4 6.7 12.1 4.7 0.6 -- 0.4

9.2 5.7 9.7 4.0 0.8 0.3 1.1

44 1.4 4.9 1.5 1.0 1.0 1.1

47.3 20.7 40.3 32.0 165.1 73616.7 291.5

0.8 0.1 0.6 0.1 0.1 0.1 0.4

Ratios have been annualized

Net income loss divided by average total assets

Net income loss divided by average equity

Average equity divided by average total assets

Difference between weighted average yield on interest-earning assets and weighted average rate on

interest-bearing liabilities

Net interest income as percentage of average interest-earning assets

The efficiency ratio represents the ratio of noninterest expense divided by the sum of net interest income and

noninterest income expense

0.09%

1.28

7.11

2.50

2.78

0.07%
0.68
9.53

2.35

2.84

3.10%
34.38

9.01

2.17

2.58

6.7

9.2

10.5

-Source Anchors Draft Offering Prospectus



EXHIBIT -4

Anchor Bank

Investment Portfolio Composition

Available for sale

Investment securities

U.S Government Agencies obligations...

Municipal bonds

Mortgage-backed securities

Freddie Mac

Fannie Mae stock

Total available for sale

Held to maturity

Investment securities

Municipal bonds

Mortgage-backed securities

Freddie Mac

Total held to maturity

At September 30
2009

Amortized Fair

Cost Value

Fair Amortized Fair

Value Cost Value

166 172 172

13370 15361 14766

13536 15533 14938

$77440 $77206 $75392

Source Anchors Draft Offering Prospectus

2009

At June 30

Amortized Fair Amortized

Cost Value Cost

Dollars in Thousands

2008 2007

$4998 5226 $4998 5233 $21167 $21374 $24164 $23602
3898 4001 3900 3943 4453 4468 4460 4402

59975 62227

68871 71454

160

11602 12064

11762 12224

37427 32049 31560

635 1000 890

63904 61673 60454

56820 58142 37268
-- -- 635

65718 67318 63523

160 161 161 166

12388 12720 13596

12549 12881 13762

$78267 $80199 $77285

Total investment securities $80633 $83678



EXHIBIT 1-5

Anchor Bank

Yields and Costs

2009 2008

Interest

Year Ended June 30
2009 2008 2007

Imerest
Average and Yield Average and Yield Average and Yield Average and Yield Average and Yield

Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost

Dollars in Thousands

Interest-earning assets

Loans receivable net1 $483736 $7674 6.35% $516558 $8512 6.59% $520931 $33123 6.36% $493814 $35990 7.29% $481642 $36799 7.64%Mortgage-backed securities 72109 887 4.92 50266 695 5.53 55258 2898 5.24 48371 2617 5.41 46205 2492 5.39Investment securities
9057 99 4.37 26602 326 4.90 19405 966 4.98 28556 1405 4.92 29851 1502 5.03Federal Home Loan Bank

stock 6510 -- -- 6648 21 1.26 6531 21 0.32 5705 57 1.00 5503 19 0.35Cashandduefrombanks 34020 24 0.28 9625 0.08 28655 42 0.15 11205 62 0.55 9375 60 0.64
Total interest

eamingassets 605432 8684 5.74 609699 9556 627 630780 37050 5.87 587651 40131 6.83 572576 40872 7.14

Noninterest earning assets 47140 37380 22888 35199 33201

Total average assets $652572 $647079 $653668 $622850 $605777

Interest-bearing liabilities

Savings deposits 29109 56 0.77 30923 78 1.01 29940 281 0.94 30637 310 1.01 33287 335 1.01
Interest-bearing demand deposits 23847 35 0.59 15598 24 0.62 15905 95 0.60 15488 96 0.62 16030 94 0.59
Moneymarket accounts 109698 589 2.15 61129 401 2.62 85914 2264 2.64 57889 1922 3.32 52929 1943 3.67
Certificates ofdeposit

256985 2311 3.60 256477 2625 4.09 277571 10668 3.84 272709 12870 4.72 302355 14351 4.75Total deposits 419639 2991 2.85 364127 3128 3.44 409330 13308 376723 15198 4.03 404601 16723 4.13

Federal Home Loan Bank

advances 133200 1478 4.44 168783 2095 4.96 151193 7440 4.92 144964 7467 5.15 98086 5480 5.59

Total interest-bearing

liabilities
552839 4469 3.23 532910 5223 3.92 560523 20748 3.70 521687 22665 4.34 502687 22203 4.42

Noninterest-bearing

liabilities
53317 52501 34243 39475 45348

Total average liabilities 606156 585411 594766 561162 548035

Average equity 46416 61668 58902 61688 57742

Total liabilities and equity $652572 $647079 $653668 $622850 $605777

Three Months Ended

Senteinber 30

Source Anchors Draft Offering Prospectus



EXHIBIT 1-5 cont
Anchor Bank

Yields and Costs

Three Months Ended

September 30 Year Ended June 30
2009 2008 2009 2008 2007
Interest

Interest
Interest

Interest Interest
Average and YieldI Average and Yield Average and Yield Average and Yield Average and YieldBalance Dividends Cost Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost

Dollars in Thousands

Net interest income
$4215 $4334 $16302 $17466 $18669Interestratespread 2.50% 2.35% 2.17% 2.48% 2.72%Net interest margin 2.78% 2.84% 2.58% 2.97% 3.26%Ratio of average interest-

earning assets to average

Interest-bearingliabilities 109.5% 114.41% 112.5% 112.6% 113.9%

Average loans receivable includes non-performing loans Interest income does not include non-accrual loans

Source Anchors Draft Offering Prospectus



EXHIBIT 1-6

Anchor Bank

Loan Loss Allowance Activity

Allowance at beginning of penod

Provision for loan losses

Three Months Ended

September 30 Year Ended June 30

2009 2008 2009 2008 2007 2006 2005

Dollars in Thousands

Commercial business

Total recoveries

35 -- --

33 104 138 366 13 36

Charge-offs

Real Estate loans

One- to four-family residential

Multi-family residential

Commercial

Constnzction

Land loans

Total real estate

Consumer

Home equity

Credit cards

Automobile

Other

Total consumer

222

374

17

407

1020

Commercial business

Total charge-offs

Net charge-offs

Balance at end of period

3910 681

3875 648 3285 704 493

20954 7087 24463 7485 4644

Allowance for loan losses as percentage

of total loans outstanding at the end of

the period 4.4% 1.4% 4.9% 1.5% 1.0% 1.0% 1.1%

Net charge-offs as percentage of average

total loans outstanding during the period

Allowance for loan losses as percentage

of non-performing loans at end of period

0.8% 0.1% 0.6% 0.1% 0.1% 0.1% 0.4%

47.3% 20.7% 40.3% 320% 165.1% 73616.7% 291.5%

Source Anchors Draft Offering Prspebtus

$24463 $7485 7485 $4644 $4417 $4157 $4279

366 250 20263 3545 720 546 615

Recoveries

Real Estate loans

One- to four-family residential -- -- -- --

Multi-family residential -- -- 20 -- -- -- --

Commercial -- 20 -- 112 352 33

Construction -- -- -- --- -- --

Land loans -- -- -- -- -- -- --

Total real estate -- 20 23 113 352 36

Consumer

Home equity -- -- -- --

Credit cards -- 45 -- -- --

Automobile -- 33 -- -- --

Other 24 13 -- 18 14 11

Total consumer 35 13 81 19 14 11

264 483 283 10 -- -- 115

-- -- -- 104 51

3166 -- 2086 259 617 -- --

3430 483 2369 269 617 104 629

94 54 -- -- --

174 57 -- -- -- --

212 87 568 242 195 132

480 198 568 242 195 138

-- -- --

3389 842 859 299 773

286

4417

737

4157



EXHIBIT 1-7

Anchor Bank

Interest Rate Risk Analysis

Basis Point Net Portfolio as of

Change in Net Portfolio Value1 Portfolio Value of Assçts Market Value

Rates Amount Change Change NPV Ratio Change of Assets6

Dollars in Thousands

300 46009 30880 40.16% 780 4.06 589587

200 56276 20613 26.81 9.24 262 608720

100 66749 10140 13.19 10.62 1.24 628393

-- 76889 -- -- 11.86 Base 648085

100 90547 13658 17.76 13.50 1.63 670773

200 107384 30495 39.66 15.46 3.60 694527

300 126769 49880 64.87 17.64 5.78 718591

The net portfolio value is calculated based upon the present value of the discounted cash flows from assets

and liabilities The difference between the present value of assets and liabilities is the net portfolio value

and represents the market value of equity for the given interest rate scenario Net portfolio value is useful

for determining on market value basis how much equity changes in response to various interest rate

scenarios Large changes in net portfolio value reflect increased interest rate sensitivity and generally more

volatile earnings streams

We did not include the 300 basis point decrease in rates at September 30 2009 because such decrease in

rates would not be possible given the interest rate levels on that date

Represents the increase decrease in the estimatednet portfolio value at the indicated change in interest

rates compared to the net portfolio value assuming no change in interest rates

Calculated as the net portfolio value divided by the market value of assets net portfolio value ratio

Calculated as the increase decrease in the net portfolio value ratio assuming the indicated change in

interest rates over the estimated et portfolio value ratio assuming no change in interest rates

Calculated based on the present value of the discounted cash flows from assets The market value of assets

represents the value of assets under the various interest rate scenarios and reflects the sensitivity of those

assets to interest rate changes

The following table illustrates the change in net interest income that would occur in the event of an

immediate change in interest rates but without giving effect to anysteps that might be taken to counter the effect of

that change in interest rates

Basis Point Net Interest Income

Change in Rates Amount Change Change

Dollars in Thousands

300 19572 753 4.0

200 19224 405 2.2

100 18984 165 0.9

Base 18819

100 18815 --

200 18665 154 0.8

lWe did not include the 300 basis point decrease in rates at September 30 2009 because

such decrease in rates would not be possible given the interest rate levels on that date

Represents the increase decrease of the estimated net interest income at the indicated

change in interest rates compared to net interest income assuming no change in interest

rates

Source Anchors Draft Offering Prospectus



EXHIBIT 1-8

Anchor Bank

Fixed Rate and Adjustable Rate
Loans

Real Estate

One- to four-family residential

Multi-family residential

Commercial

Construction

Land loans

Total real estate

Fixed

Rates

90092

40939

95395

54

6802

233282

Floating or

Adjustable Rates

In Thousands

$18944

10572

26397

4980

452

61345

Total

$109036

51511

121792

5034

7254

294627

Consumer

Home equity

Automobile

Other

Total consumer

Commercial business

Total

7590

$278130

7003

$69158

14593

$347288

20846

12410

4002

37258

744 21590

-- 12410

66 4068

810 38068

Source Anchors Draft Offering Prospectus



EXHIBIT 1-9

Anchor Bank

Loan Portfolio Composition

At
At June 30

September 30 200 2009 2008 2007 2006 2005
Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in ThousandsReal Estate

One- to four-family residential $109043 23.1% $114823 22.9% $114695 23.0% $94197 19.5% $81515 18.3% $61412 16.9%Multi-familyresidential 52395 11.1 52661 10.5 59114 11.8 63117 13.1 65129 14.6 63512 17.4Commercial
127458 26.9 123902 24.7 117439 23.5 127440 26.4 136074 30.5 136349 37.4Construction
80051 16.9 106163 21.2 103924 20.8 104802 21.7 91978 20.6 58079 15.9Land loans

8590 1.8 9211 1.8 6957 1.4 12504 2.6 11157 2.5 2423 0.7
Total real estate 377537 79.8 406760 81.2 402129 80.5 402060 83.3 385853 86.5 321775 88.4

Consumer

Home equity 48456 10.2 49028 9.8 46790 9.4 32214 6.7 21397 4.8 14880 4.1
Credit cards 8477 1.8 8617 1.7 7989 1.6 7555 1.6 5575 1.3 3351 0.9Automobile

12603 2.7 14016 2.8 18095 3.6 19169 4.0 15624 3.5 11848 3.3Other
4983 1.1 5142 1.0 5757 1.2 5278 1.1 4313 1.0 3446 0.9

Total consumer 74519 15.8 76803 15.3 78631 15.7 64216 13.3 46909 10.5 33525 9.2

Commercialbusiness 20960 4.4 17172 3.4 18507 3.7 16113 3.3 13202 3.00 8859 2.4
Total loans 473016 100.0% 500735 100.0% 499267 100.0% 482389 100.0% 445964 100.00% 364159 100.0%

Less

Deferred loan fees 1201 1315 1267 1362 1841 1943

Allowance for loan losses 20954 24463 7485 4644 4417 4157

Loans receivable net $450861 $474957 $490515 $476383 $439706 $358059

Source Anchors Draft Offering Prospectus



EXHIBIT 1-10

Anchor Bank

Contractual Maturity By Loan Type

After After After

One Year Years Years

Within Through Through Through Beyond

One Year Years Years 10 Years 10 Years Total

In Thousands

Real Estate

One- to four-family residential $5502 $4587 12407 86544 $109043

Multi-family residential 885 1916 8234 20378 20982 52395

Commercial 5666 18403 41211 59005 3173 127458

Construction 75017 5034 -- -- -- 80051

Land loans 1337 2278 4523 -- 452 8590

Total real estate 82908 33133 58555 91790 111151 377537

Consumer

Home equity 26866 155 1200 3908 16327 48456

Credit cards 8477 -- -- -- -- 8477

Automobile 193 2513 5824 2644 1429 12603

Other 916 832 410 575 2250 4983

Total consumer 36452 3500 7434 7127 20006 74519

Commercial business 6368 1315 2324 10730 223 20960

Total $125728 $37948 $68313 $109647 $131380 $473016

Source Anchors Draft Offering Prospectus



EXHtBIT I-li

Anchor Bank

Loan Origination Purchases and Sales

Loans originated

Real estate

One- to four-family residential

Multi-family residential

Commercial

Construction

Land loans
________

Total real estate

Consumer

Home equity

Credit cards

Automobile

Other
________

Total consumer

Total loans originated

Loans purchased

Real estate loans

One- to four-family residential

Multi-family residential

Commercial

Construction

Total real estate

Total loans purchased

Loans sold

Total whole loans sold

Participation loans --

Total loans sold 20518

Principal repayments

Loans securitized

Transfer to real estate owned

Increase decrease in other items net

Loans held for sale

34350

5702

8210

3554

51816

18529

8046

26575

Three Months Ended

September 30

2009 2008

Year Ended June 30

2009 2008 2007

In Thousands

17098

2020

4368

23486

1086

222

185

1493

54533

6111

8781

44121

3320

116866

7082

3271

8089

13928

32370

7109

30

1423

659

9221

30284

431

6740

76243

$51870

4473

21456

36523

114322

15729

1390

3515

2097

22731

Commercial business 5350 371 7804 8118 7742

21351

4571

11604

4198

41724

30329 41962 144857 176800 166015

-- 5038 --

-- 5038 --

-- 5038

5758

5758

5758

1825

1825

20518

1825

5685

5685

20133

2093

33916

33916

78731

30269

5350

757

16399 124536 116179

5016 10866 6579

13568 650 1995

2676 278 6970 3896
1600 -- 5132 1171 1757

7017

Netincrease decrease in loans

receivable net $24096 $18811

Sold $13.2 million fixed rate loans from portfolio

$15558 $14132

Source Anchors Draft Offering Prospectu



hAhIII I-ii

Anchor Bank

Non-Performing Assets

At

September 30 At June 30

2009 2009 2008 2007 2006 2005

Dollars in Thousands

Loans accounted for on nonaccrual basis

Real estate

One- to four-family residential 3018 3803 337 70 -- --

Mulit-family residential -- -- -- -- --

Commercial
-- -- 51 301 -- --

Construction 27062 36954 6719 -- -- --

Land loans
-- -- -- -- -- --

Total real estate 30080 40757 7107 371 --

Consumer

Home equity
719 347 190 63 --

Credit cards -- -- -- -- 17

Automobile 51 190 92 -- -- --

Other
50 54 -- -- --

Total consumer
820 591 291 63 22

Commercial business 997 997 -- 1400

Total 31897 42345 7398 434 1427

Accruing loans which are contractually past

due 90 days or more

One- to four-family residential
-- -- -- --

Multi-family residential -- -- -- -- --

Commercial
-- -- 598 -- --

Construction1 11767 17575 15298 1690 --

Land loans
-- -- -- -- --

Totalreal estate 11767 17575 15896 1690 --

Consumer

Home equity
20 -- 15 -- -- --

Credit cards 70 -- -- -- --

Automobile
-- -- -- -- --

Other
-- 143 61 51 -- --

Total consumer 90 143 76 51 -- --

Commercial business 585 586 -- 637 --

Total of nonaccrual and 90 days past due

loans 44339 60649 23370 2812 1426

Real estate owned 12182 2990 1524 2087 1794 3997

Repossessed automobiles
-- 69 109 16 -- --

Total non-performing assets 56521 63708 25003 4915 1800 5423

Restructured loans 2534 246

Allowance for loan loss as percent of

non-performing loans 47.3% 40.3% 32.0% 165.1% 73616.7% 291.5%

Classified assets included in non-

performing assets 44339 60649 23370 2812 1426

Nonaccrual and 90 days or more past due

loans as percentage of total loans 9.4% 12.1% 4.7% 0.6% -- 0.4%

Nonaccrual and 90 days or more past due

loans as percentage of total assets 7.2% 9.2% 3.7% 0.5% -- 0.3%

Non-performing assets as percentage of

total assets
9.2% 9.7% 4.0% 0.8% 0.3% 1.1%

Nonaccrued interest 436 2664 2335 105 1136 203

Represents construction loans which have matured and were making cash payments of interest under their

existing loan documents Of this amount loans totaling $7.6 million are in the process of an extension with the

balance still being evaluated for either possible extension work-out or foreclosure

Represents foregone interest on nonaccural loans

Source Anchors Draft Offering Prospectus



Demand deposit accots
Money market accounts

Fixed-rate certificates which

mature in the year ending

Within year

After year but within years..

After years but within years..

Certificates maturing thereafter

At September 30

2009

137016 32.2

32295 7.6

17751 4.2

13521 3.2

Variable rate certificates 48769 11.5

Total $425453

EXHIBIT 1-13

Anchor Bank

Deposit Composition

2009

Savings deposits 29272 6.9%

57694 13.6

89135 21.0

At June 30

_____________ 2008 2007

Percent Percent Percent Percent

of Increase/ of Increase/ of Increase/ of
Amount Total Decrease Amount Total Decrease Amount Total Decrease Amount Total

Dollars in Thousands

683 $28589 6.1%

4018 53676 11.4

28041 117176 24.8

2176 $30765 7.9%

6482 47194 12.1

58444 58732 15.1

1049 $31814 72%
3667 43527 9.8

1486 57246 12.9

13423 150439 31.9 5194 145245 37.2 38659 13904 41.5

10905 43200 9.2 4524 38676 9.9 5589 33087 7.5

913 18664 4.0 539 19203 4.9 20594 39797 9.0

1904 11617 2.5 3597 8020 2.1 3923 4097 0.9

417 48352 10.3 6238 42114 10.8 7768 49882 11.3

$46260 $471713 $81764 $389949 $53405 $443354

Source Anchors Draft Offering Prospectus



EXHIBIT 1-14

Anchor Bank

CDs by Rate and Maturity

Amount Due

0.00 0.99%....

1.00 1.99%

2.00 2.99%

3.00 3.99%

4.00 4.99%

5.00 5.99%

6.00 6.99%

Total

After Year

Within Through

Year Years

2439 923

23448 6885

-- 3362

-- 30333

23370

107210

78092

6985

$249352

After Years After Years

Through Through Beyond

Years Years Years

In Thousands

-- --

Total

11182 10023 1182 820 163

77932 9939 8471 1568 9300

51218 17429 1843 1613 5989

1258 5395 41 -- 291

$167477 $50594 $11537 $4001 $15743

Source Anchors Draft Offering Prospectus



EXHIBIT 1-15

Anchor Bank

Borrowings Activity

Three Months Ended Year Ended

September 30 June 30

2009 2008 2009 2008 2007

Maximum amount of borrowing outstanding Dollars in Thousands

at any month end

FederaiHomeLoanBankadvances $136900 $175828 $175828 $165165 $104248

Approximate average borrowing outstanding

Federal Home Loan Bank advances 133200 168783 151193 144964 98086

Approximate weighted average rate paid on

Federal Home Loan Bank advances 4.44% 4.96% 4.92% 5.15% 5.59%

At

September 30 At June 30

2009 2009 2008 2007

Dollars in Thousands

Balance outstanding at end of period

Federal Home Loan Bank advances $136900 $129500 $165165 $96665

Weighted average rate paid on
Federal Home Loan Bank advances 4.06% 4.94% 5.00% 5.47%

Source Anchors Draft Offering Prospectus



EXHIBIT Il-I

Anchor Bank

Description of Office Facilities

Lease Net Book Value

Leased or Expiration Square at September

Location Owned Date Footage 30 2009

In Thousands

ADMINISTRATIVE OFFICE

100 West First Owned 7410 $2601

Aberdeen Washington 98520

BRANCH OFFICES

Aberdeen

120 Broadway

Aberdeen Washington 98520
Owned 17550 1428

Centralia

604 Tower

Centralia Washington 98531
Owned 3000 732

Chehalis

1601 NW Louisiana Avenue

Chehalis Washington 98532
Leased 4/30/13 683 262

Elma

216 Third Street

Elma Washington 98541
Owned 2252 375

Hoquiam
701 Simpson Avenue

Hoquiam Washington 98550
Leased 3/31/10 550 11

Lacey

601 Woodland Square Loop SE

Lacey Washington 98503
Owned 13505 2318

Lakewood

7001 BridgeportWayW

Lakewood Washington 98499
Leased 1/31/12 971 210

Martin Way
4250 Martin Way

Building Suite 107 Leased 6/30/13 1813 246

Olympia Washington 98516

Montesano

11-B Pioneer Avenue East

Montesano Washington 98563
Owned 2125 3377

Ocean Shores

795 Pt Brown Avenue NW
Ocean Shores Washington 98569 Owned 2550 714

Olympia

2610 Harrison Avenue West

Olympia Washington 98507
Owned 1882 538

Source Anchors Draft Offering Prospectus



Lease Net Book Value

Leased or Eipiration Square at September

Location Owned Date Footage 30 2009

In Thousands

Puyaliup

16502 Meridian Avenue Suite
Leased 1/31/12 982 245

Puyallup Washington 98375

Shelton

100 Wallace Kneeland Boulevard
Leased 5/31/13 673 77

Shelton Washington 98584

Vancouver SE

430 SE 192nd Avenue
Leased 1/31/11 612 193

Vancouver Washington 98587

Westport

915N.Montesano
Owned 3850 1114

Westport Washington 98595

Yelm

17100 State Route 507 SE
Leased 7/30/12 577 260

Yelm Washington 98597

LOAN OFFICES

Aberdeen

211 Market Street
Owned 12825 223

Aberdeen Washington 98520

Aberdeen

215 Market Street Owned 12000 172

Aberdeen Washington 98520

Includes home branch

Drive-up ATM available

Wal-Mart locations

Includes space leased

Includes construction in process for new location



Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate T-BHI 1-Bill T-Bond

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter2 4.75% 1.70% 2.06% 4.86%

Quarter3 4.75% 1.57% 1.53% 3.63%

Quarter4 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%

Quarter4 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter3 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter2 6.00% 3.12% 3.51% 3.98%

Quarter3 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter2 8.25% 5.01% 5.21% 5.15%

Quarter3 8.25% 4.88% 4.91% 4.64%

Quarter4 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter2 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter4 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter2 3.25% 0.19% 0.56% 3.53%

Quarter3 3.25% 0.14% 0.40% 3.31%

As of Oct 30 2009 3.25% 0.05% 0.37% 3.41%

End of period data

Source SNL Financial LC



EXHIBIT 11-3

Anchor Bank

Market Area Demographic/Economic Information



Demographic Summary US

Base Current Projected Change Change
2000 2009 2014 2000-2009 2009-2014

Total Population actual 281421906 309731508 324062684 10.06 4.63

0-l4AgeGroup% 21.41 20.17 20.13 3.67 4.42

15-34 Age Group 28.10 27.29 27.13 6.91 4.02

35-54 Age Group 29.43 28.36 26.31 6.05 2.92
55-69 Age Group 12.01 15.12 16.97 38.54 17.39

70AgeGroup% 9.05 9.06 9.46 10.20 9.23

Median Age actual 35.30 36.90 37.20 4.53 0.81

Diversity Index actual 54.60 60.50 63.50 10.81 4.96

Black% 12.32 12.65 12.78 13.06 5.74

Asian 3.64 4.49 4.98 35.88 16.04

White 75.14 72.03 70.32 5.50 2.14

Hispanic 12.55 15.72 17.52 37.93 16.57

Pacific islander 0.14 0.15 0.15 15.88 6.96

American Indian/Alaska Native 0.88 0.91 0.92 13.96 6.05

Multiple races 2.43 2.95 3.24 33.77 15.07

Other 5.46 6.82 7.60 37.54 16.54

Total Households actual 105480101 116523156 122109448 10.47 4.79

$0-25K Households 28.67 20.94 19.65 19.31 1.68
$25-50KHouseholds% 29.34 24.45 23.09 7.95 1.01
$50-lOOK Households 29.70 35.34 37.13 31.48 10.08

$IOOK Households 12.29 19.26 20.13 73.14 9.49

Average Household Income 56644 71437 74464 26.12 4.24

Median Household Income 42164 54719 56938 29.78 4.06

Per Capita Income 21587 27277 28494 26.36 4.46

$0-35K Net Worth HHs NA 34.32 NA NA NA
$35-lOOK Net Worth HHs NA 16.10 NA NA NA
$100-250K Net Worth HH5 NA 18.94 NA NA NA
$250-500KNetWorthHHs% NA 13.27 NA NA NA
$500K Net Worth HHs NA 17.38 NA NA NA

Median Household Net Worth NA 97724.00 NA NA NA

Average Household Net Worth NA 448965.00 NA NA NA

Total Owner Occupied Housing Units 69815753 77088155 81774029 10.42 6.08

$0-lOOKinValueHUs% 44.57 26.39 22.11 34.62 11.14
$100-200K in Value HUs 35.18 34.07 31.68 6.94 1.36
$200-300K in Value HUs 11.17 17.59 18.35 73.79 10.71

$300-500K in Value HUs 6.12 13.00 15.73 134.46 28.34

$500K in Value HUs 2.95 8.95 12.13 234.92 43.75

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



Demographic Summary Washington

Base Current Projected Change Change

2000 2009 2014 2000-2009 2009-2014

Total Population actual 5894121 6691182 7118535 13.52 6.39

0-l4AgeGroup% 21.29 19.65 19.63 4.78 6.25

15-34AgeGroup% 28.15 27.74 27.67 11.88 6.12

35-54 Age Group 30.90 28.95 26.68 6.38 1.98

55-69AgeGroup% 11.41 15.39 17.23 53.03 19.11

70 Age Group 8.24 8.26 8.80 13.78 13.24

Median Age actual 35.30 36.90 37.10 4.53 0.54

Diversity Index actual 42.00 48.10 51.40 14.52 6.86

Black% 3.23 3.44 3.55 21.12 9.76

Asian 5.47 6.44 6.99 33.58 15.53

White% 81.81 79.01 77.39 9.64 4.21

Hispanic% 7.49 9.72 11.10 47.36 21.40

Pacific Islander 0.41 0.42 0.43 17.73 8.06

American Indian/Alaska Native 1.58 1.52 1.48 8.90 3.65

Multiple races 3.62 4.32 4.73 35.39 16.41

Other% 3.88 4.85 5.43 41.87 19.04

Total Households actual 2271398 2584164 2752996 13.77 6.53

$0-25K Households 24.73 16.96 16.40 21.98 3.03

$25-50K Households 29.66 23.30 21.51 10.63 1.64

$50-lOOK Households 33.05 38.39 39.35 32.18 9.19

$IOOK Households 12.56 21.35 22.74 93.32 13.46

Average Household Income 58653 75099 78815 28.04 4.95

Median Household Income 45770 60852 63758 32.95 4.78

Per Capita lncome$ 22973 29418 30921 28.05 5.11

$0-35K Net Worth HHs NA 31.61 NA NA NA

$35-lOOK Net Worth HHs NA 15.12 NA NA NA

$100-250K Net Worth HHs NA 18.53 NA NA NA

$250-500K Net Worth HHs NA 15.31 NA NA NA

$500K Net Worth HHs NA 19.43 NA NA NA

Median Household Net Worth NA 117976.00 NA NA NA

Average Household Net Worth NA 479091.00 NA NA NA

Total Owner Occupied Housing Units 1467009 1667212 1774391 13.65 6.43

$0-lOOKinValueHUs% 21.05 7.65 5.85 58.72 18.59

$100-200K in Value HUs 45.69 22.76 15.27 43.40 28.61

$200-300K in Value HUs 19.28 26.02 23.84 53.37 2.49

$300-500K in Value HUs 10.11 26.64 32.34 199.56 29.21

$500K in Value HUs 3.86 16.93 22.70 397.93 42.69

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



Demographic Summary Grays Harbor WA

Base Current Projected Change Change
2000 2009 2014 2000-2009 2009-2014

Total Population actual 67194 72213 73871 7.47 2.30

0-l4AgeGroup% 20.78 18.33 18.09 5.19 0.95

15-34AgeGroup% 24.11 24.79 24.35 10.50 0.47

35-54 Age Group 29.46 27.22 24.67 0.72 7.26
55-69 Age Group 14.47 18.89 21.32 40.28 15.47

70AgeGroup% 11.19 10.78 11.57 3.57 9.81

Median Age actual 38.70 40.80 41.60 5.43 1.96

Diversity Index actual 29.00 33.90 36.90 16.90 8.85

Black 0.34 0.38 0.40 21.24 9.12

Asian 1.22 1.48 1.64 30.68 13.00

White 88.30 86.60 85.56 5.40 1.07

Hispanic 4.85 6.53 7.63 44.84 19.52

Pacific lslander% 0.11 0.11 0.12 12.33 3.66

American Indian/Alaska Native 4.66 4.62 4.59 6.61 1.53

Multiple races 3.10 3.79 4.21 31.45 13.66

Other% 2.27 3.01 3.48 42.17 18.38

Total Households actual 26808 28211 28893 5.23 2.42

$0-25KHouseholds% 36.47 27.33 26.58 21.15 0.40
$25-50K Households 32.96 29.68 27.43 5.24 5.37
$50-lOOK Households 25.49 35.00 38.19 44.47 11.75

$IOOK Households 5.07 7.99 7.81 65.86 0.13

Average Household Income 41862 51273 52928 22.48 3.23

Median Household Income 34161 43490 46405 27.31 6.70

Per Capita Income$ 16799 20623 21356 22.76 3.55

$0-35K Net Worth HHs NA 37.45 NA NA NA
$35-I 00K Net Worth HHs NA 16.75 NA NA NA
$100-250K Net Worth HHs NA 21.65 NA NA NA
$250-500K Net Worth HHs NA 15.02 NA NA NA
$500K Net Worth HHs NA 9.12 NA NA NA

Median Household Net Worth NA 80589.00 NA NA NA

Average Household Net Worth NA 256040.00 NA NA NA

Total Owner Occupied Housing Units 18495 19507 19957 5.47 2.31

$0-I 00K in Value HUs 54.58 17.96 10.84 65.29 38.24
$100-200K in Value HUs 35.70 44.34 33.62 31.02 22.44
$200-300K in Value HUs 6.95 19.99 30.48 203.27 55.97

$300-500K in Value HUs 2.11 13.01 18.64 550.77 46.57

$500K in Value HUs 0.66 4.69 6.42 650.00 40.00

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page

Copyright 2009 SNL Financial LC



Demographic Summary Thurston WA

Base Current Projected Change Change

2000 2009 2014 2000-2009 2009-2014

Total Population actual 207355 249435 274556 20.29 10.07

0-l4AgeGroup% 20.54 16.65 18.68 9.22 10.26

15-34 Age Group 27.14 27.12 26.68 20.20 8.29

35-54AgeGroup% 32.02 28.97 27.14 8.81 3.15

55-69AgeGroup% 11.92 16.80 18.47 69.55 20.96

70 Age Group 8.38 8.46 9.03 21.52 17.41

Median Age actual 36.50 38.20 38.50 4.66 0.79

Diversity Index actual 32.70 38.20 41.40 16.82 8.38

Black% 2.35 2.57 2.68 31.22 15.02

Asian 4.41 5.31 5.84 44.89 20.93

White% 85.66 83.30 81.91 16.98 8.24

Hispanic 4.53 6.10 7.11 62.06 28.24

Pacific Islander 0.52 0.55 0.56 26.62 12.75

American Indian/Alaska Native 1.52 1.49 1.47 18.39 8.79

Multipleraces% 3.85 4.65 5.12 45.18 21.21

Other% 1.69 2.14 2.42 51.94 24.48

Total Households actual 81625 98116 108168 20.20 10.25

$0-25K Households 22.99 15.71 15.06 17.84 5.66

$25-50K Households 30.51 24.80 22.75 2.31 1.13

$50-lOOK Households 35.69 41.15 44.40 38.59 18.97

$100K Households 10.81 18.35 17.79 103.93 6.93

Average Household Income 56343 69210 71404 22.84 3.17

Median Household Income 46877 60931 63611 29.98 4.40

Per Capita Income 22415 27472 28386 22.56 3.33

$0-35K Net Worth HH5 NA 30.41 NA NA NA

$35-lOOK Net Worth HHs NA 15.51 NA NA NA

$100-250K Net Worth HH5 NA 19.81 NA NA NA

$250-500K Net Worth HHs NA 16.21 NA NA NA

$500K Net Worth HHs NA 18.05 NA NA NA

Median Household Net Worth NA 120636.00 NA NA NA

Average Household Net Worth NA 422793.00 NA NA NA

Total Owner Occupied Housing Units 54371 65476 72185 20.42 10.25

$0-I 00K in Value HU5 21.24 8.68 7.30 50.75 7.30

$100-200K in Value HUs% 58.54 21.11 12.67 56.58 33.81

$200-300K in Value HUs 13.84 34.91 25.31 203.72 20.08

$300-500K in Value HUs 5.09 24.24 38.38 473.72 74.59

$500K in Value HUs 1.29 11.06 16.34 928.84 62.83

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



Demographic Summary Lewis WA

Base Current Projected Change Change
2000 2009 2014 2000-2009 2009-2014

Total Population actual 68600 75621 79328 10.23 4.90

0-l4AgeGroup% 21.27 19.40 19.38 0.50 4.83

15-34AgeGroup% 24.22 24.60 24.14 11.96 2.96

35-54 Age Group 28.79 26.63 24.61 1.95 3.05
55-69 Age Group 14.32 18.02 20.00 38.68 16.42

70 Age Group 11.39 11.36 11.86 9.92 9.59

Median Age actual 38.30 40.20 40.60 4.96 1.00

Diversity Index actual 22.30 27.70 30.90 24.22 11.55

Black% 0.38 0.42 0.45 23.55 11.87

Asian 0.69 0.85 0.94 34.53 16.12

White 92.96 91.46 90.52 8.45 3.83

Hispanic 5.37 7.32 8.59 50.16 23.12

Pacific lslander% 0.18 0.19 0.19 17.21 7.69

American Indian/Alaska Native 1.22 1.22 1.21 9.52 4.24

Multiple races 2.01 2.49 2.78 36.42 17.25

Other% 2.55 3.38 3.91 45.92 21.33

Total Households actual 26306 28822 30276 9.56 5.04

$0-25K Households 34.05 25.10 24.71 19.26 3.44

$25-50K Households 34.39 30.44 28.00 3.02 3.37
$50-lOOK Households 26.39 36.52 39.52 51.63 13.68

$IOOK Households 5.17 7.95 7.77 68.38 2.66

Average Household Income 43827 52967 54723 20.85 3.32

Median Household Income 35477 45149 47664 27.26 5.57

Per Capita lncome$ 17082 20450 21169 19.72 3.52

$0-35K Net Worth HHs NA 35.30 NA NA NA
$35-lOOK Net Worth HHs NA 17.51 NA NA NA
$100-250K Net Worth HH5 NA 22.28 NA NA NA
$250-500K Net Worth HHs NA 14.57 NA NA NA
$500K Net Worth HHs NA 10.34 NA NA NA

Median Household Net Worth NA 86964.00 NA NA NA

Average Household Net Worth NA 273697.00 NA NA NA

Total Owner Occupied Housing Units 18782 20548 21556 9.40 4.91

$0-lOOK in Value HUs 40.53 12.33 8.08 66.71 31.25
$l0O-200K in Value HU5 47.05 37.02 27.15 13.93 23.05
$200-300K in Value HUs 8.55 26.31 30.25 236.67 20.58

$300-500K in Value HUs 2.72 17.83 25.40 616.83 49.47

$500K in Value HUs 1.15 6.51 9.12 519.44 46.94

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



Demographic Summary Pierce WA

Base Current Projected Change Change

2000 2009 2014 2000-2009 2009-2014

Total Population actual 700820 808298 865241 15.34 7.04

0-14 Age Group 22.65 20.62 20.65 4.99 7.23

15-34AgeGroup% 28.76 28.74 28.61 15.26 6.56

35-S4AgeGroup% 30.39 28.71 26.43 8.94 1.46

55-69 Age Group 10.87 1441 16.28 52.89 20.94

70 Age Group 7.33 7.52 8.03 18.41 14.25

Median Age actual 34.10 35.50 35.60 4.11 0.28

Diversity Index actual 44.30 50.10 53.40 13.09 6.59

Black 6.95 7.48 7.74 24.04 10.86

Asian 5.08 6.06 6.61 37.73 16.78

White 78.39 75.33 73.59 10.83 4.57

Hispanic 5.51 7.33 8.48 5340 23.91

Pacific Islander 0.85 0.88 0.89 19.62 8.70

American Indian/Alaska Native 1.42 1.38 1.36 12.06 5.03

Multiple races 5.11 6.09 6.66 37.35 17.05

Other% 2.20 2.79 3.15 46.10 21.08

Total Households actual 260800 301281 323459 15.52 7.36

$0-25K Households 24.19 16.68 16.14 20.33 3.84

$25-50K Households 30.99 24.99 23.00 6.84 1.21

$50-lOOK Households 34.39 40.36 43.33 35.57 15.27

$IOOK Households 10.43 17.97 17.54 99.00 4.78

Average Household Income 54972 68087 69924 23.86 2.70

Median Household Income$ 45197 57926 61205 28.16 5.66

Per Capita Income 20948 25926 26719 23.76 3.06

$0-35K Net Worth HHs NA 33.25 NA NA NA

$35-lOOK Net Worth HHs NA 15.57 NA NA NA

$100-250K Net Worth HHs NA 19.05 NA NA NA

$250-500K Net Worth HHs NA 15.77 NA NA NA

$500K Net Worth HHs NA 16.36 NA NA NA

Median Household Net Worth NA 105854.00 NA NA NA

Average Household Net Worth NA 396289.00 NA NA NA

Total Owner Occupied Housing Units 165598 191269 205514 15.50 7.45

$0-lOOK in Value HUs 20.31 7.02 5.68 60.08 13.03

$l0O-200K in Value HUs 58.26 23.21 12.40 53.98 42.61

$200-300K in Value HUs 13.72 32.45 28.41 173.11 5.92

$300-500K in Value HU5 6.03 26.34 37.41 404.59 52.61

$500KinValueHUs% 1.68 10.98 1610 653.80 57.51

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



Demographic Summary Mason WA

Base Current Projected Change Change
2000 2009 2014 2000-2009 2009-2014

Total Population actual 49405 58571 63748 18.55 8.84

0-14 Age Group 18.99 16.63 16.35 3.79 701

15-34AgeGroup% 23.29 22.82 22.29 16.16 6.32

35-54 Age Group 30.01 27.71 24.85 9.46 2.37
55-69AgeGroup% 16.17 20.56 23.36 50.71 23.66

70AgeGroup% 11.53 12.28 13.14 26.25 16.47

Median Age actual 40.30 43.80 45.20 8.68 3.20

Diversity Index actual 28.70 33.60 36.40 17.07 8.33

Black% 1.19 1.31 1.38 31.01 14.43

Asian 1.05 1.28 1.41 44.32 20.43

White 88.46 86.83 85.85 16.37 7.61

Hispanic 4.78 6.45 7.53 60.10 27.06

Pacific lslander% 0.45 0.48 0.49 26.24 12.19

American Indian/Alaska Native 3.72 3.70 3.67 17.66 8.04

Multiple races 3.03 3.68 4.07 44.09 20.35

Other% 2.10 2.72 3.12 53.86 24.78

Total Households actual 18912 22622 24749 19.62 9.40

$0-25K Households 29.77 21.15 20.42 15.02 5.62

$25-50K Households 34.35 29.61 29.08 3.11 7.44

$50-I 00K Households 29.75 39.16 40.75 57.45 13.85

$IOOK Households 6.13 10.08 9.75 96.81 5.83

Average Household Income 45665 56789 57338 24.36 0.97

Median Household lncome$ 39586 49324 50386 24.60 2.15

Per Capita Income 18056 22686 23042 25.64 1.57

$0-35K Net Worth HHs NA 27.88 NA NA NA
$35-lOOK Net Worth HHs NA 16.13 NA NA NA
$100-250K Net Worth HHs NA 24.37 NA NA NA
$250-500K Net Worth HHs NA 17.91 NA NA NA
$500K Net Worth HHs NA 13.71 NA NA NA

Median Household Net Worth NA 127406.00 NA NA NA
Average Household Net Worth NA 337371.00 NA NA NA

Total Owner Occupied Housing Units 14945 17807 19487 19.15 9.43

$0-I 00K in Value HUs 37.62 9.49 6.27 69.96 27.65
$1 00-200K in Value HUs 43.49 35.21 22.70 3.52 29.46
$200-300K in Value HU5 11.71 24.86 30.12 152.97 32.57

$300-500K in Value HUs 5.61 18.29 25.03 288.66 49.74

$500KinValueHUs% 1.57 12.15 15.89 820.85 43.07

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



Demographic Summary Clark WA

Base Current Projected Change Change

2000 2009 2014 2000-2009 2009-2014

Total Population actual 345238 435299 484671 26.09 11.34

0-l4AgeGroup% 24.09 22.52 22.58 17.90 11.63

15-34AgeGroup% 27.13 27.05 27.17 25.73 11.83

35-54AgeGroup% 31.10 28.76 26.58 16.60 2.91

55-69 Age Group 10.75 14.77 16.20 73.15 22.10

70 Age Group 6.92 6.89 7.47 25.51 20.61

Median Age actual 34.20 35.30 35.20 3.22 0.28

Diversity Index actual 28.10 33.60 36.80 19.57 9.52

Black 1.68 1.84 1.93 38.05 16.49

Asian 3.21 3.89 4.28 52.60 22.60

White 88.82 86.71 85.46 23.09 9.74

Hispanic 4.71 6.37 7.42 70.54 29.86

Pacific Islander 0.37 0.39 0.40 33.20 14.20

American Indian/Alaska Native 0.84 0.84 0.83 24.98 10.50

Multiple races 3.08 3.74 4.13 53.00 22.92

Other% 1.99 2.59 2.97 64.36 27.62

Total Households actual 127208 158421 176072 24.54 11.14

$0-25K Households 21.13 13.77 13.36 18.85 7.86

$25-50K Households 30.80 21.63 19.87 12.55 2.09

$50-lOOK Households 36.25 41.71 44.61 43.30 18.85

$100K Households 11.81 22.89 22.16 141.27 7.63

Average Household lncome$ 57596 75387 78131 30.89 3.64

Median Household Income 48296 63693 67117 31.88 5.38

Per Capita Income 21448 27578 28528 28.58 3.44

$0-35K Net Worth HHs NA 28.07 NA NA NA

$35-lOOK Net Worth HHs NA 15.15 NA NA NA

$100-250K Net Worth HHs NA 20.04 NA NA NA

$250-500K Net Worth HHs NA 17.01 NA NA NA

$500K Net Worth HHs NA 19.73 NA NA NA

Median Household Net Worth NA 139848.00 NA NA NA

Average Household Net Worth NA 474122.00 NA NA NA

Total Owner Occupied Housing Units 85550 106501 118377 24.49 11.15

$0-I 00K in Value HUs 12.26 5.63 5.12 42.88 1.22

$100-200K in Value HUs 61.07 19.86 8.87 59.53 50.34

$200-300K in Value HUs 17.69 36.67 31.27 158.13 5.24

$300-500K in Value HUs 7.18 26.10 36.90 352.65 57.16

$500K in Value HUs 1.80 11.75 17.84 711.22 68.78

Source ESRI

Demographic data is provided by ESRI based primarily on US Census data For non-census year data ESRI uses samples and projections to estimate the

demographic data SNL performs calculations on the underlying data provided by ESRI for some of the data presented on this page



EXHIBIT 11-4

Anchor Bank

Market Area Employment Data by Sector



FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs
ashington state total state total S3000

Item 2006 2007

mployment by place of work

otal employment 3847377 3948743

type
Wage and salary employment 3121441 3194420
Proprietors employment 725936 754323

Farm proprietors employment 32706 31630
Nonfarmproprietors employment 2/ 693.230 722693

industry

Farm employment 76411 72337
Nonfarm employment 3770966 3876406

Private employment 3166178 3267207
Forestry fishing related activities and other 3/ 52486 51259

Mining 6111 5817
Utilities 5079 5229
Construction 263258 280849
Manufacturing 302551 310882
Wholesale trade 139583 141788
Retail Trade 409339 414813
Transportation and warehousing 113048 117671
Informaticin 109104 113021
Finance and insurance 149254 147664
Real estate and rental and leasing 172309 193349
Professional and technical services 253326 261926
Managementof companies and enterprises 35003 36182
Administrative and waste services 194572 202758
Educational services 63699 66787
Health care and social assistance 359411 368072
Arts entertainment and recreation 86906 87948
Accommodation and food services 245211 252185
Other services except public administration 205928 209011

Government and government enterprises 604788 609199
Federal civilian 69388 68780
Military 77001 77287
State and local 458399 463132
State government 146215 147164
Local government 312184 315968

ee
footnotes

at end of table REGIONAL ECONOMIC INFORMATION SYSTEM
able CA2SN April 2009 BUREAU OF ECONOMIC ANALYSIS



FULL-TIME P1D PART-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs
Harbor

Item 2001 2002 2003 2004 2005 2006 2007

mployment by place of work

otal employment 31726 31814 31960 33088 33949 34060 33933

type

Wage and salary employment 25324 25428 25662 26443 27082 27175 26903

Proprietors employment 6402 6386 6298 6645 6867 6885 7030
Farm proprietors employment 485 485 468 459 458 450 435

Nonfarm proprietors employment 2/ 5917 5901 5830 6186 6409 6435 6595

3y industry

Farm employment 583 573 580 556 671 665 616

Nonfarm employment 31143 31241 31380 32532 33278 33395 33317
Private employment 24663 24653 24769 25970 26606 26684 26699

Forestry fishing related activities and other 3/ DC CD CD CD 1588

Mining DC CD CD CD 93

Utilities CD 15 16 CD CD CD

Construction 1636 1717 1693 1685 1929 2104 2190

Manufacturing 3711 3614 3739 4245 4457 4430 4338
Wholesale trade CD 853 868 816 968 880

Retail Trade 4121 4045 4025 4143 4028 3944 3988
Transportation and warehousing 880 901 953 959 CD

InformatiOn 262 223 217 296 318 285 276

Finance and insurance 956 925 939 879 863 881 895

Real estate and rental and leasing 950 865 916 985 1099 1152 1263
Professional and technical services 1062 1036 1022 1081 1083 1049 1011

Management of companies and enterprises 36 36 35 153 166 94 45

Administrative and waste services 655 630 668 775 829 866 933

Educational services 90 113 144 CD CD CD
Health care and social assistance 2414 2459 2.552 CD CD CD CD

Arts entertainment and recreation 478 502 495 536 539 531 508

Accommodation and food services 2488 2435 2452 2450 2561 2570 2558
Other services except public administration 2085 2078 2076 2132 2148 2144 2168

Oovernment and government enterprises 6480 6588 6611 6562 6672 6711 6618
Federal civilian 211 209 208 201 234 241 238

Military 289 292 301 290 273 264 260

State and local 5980 6087 6102 6071 6165 6206 6120
State government 1230 1243 1284 1289 1308 1296 1305
Local government 4750 4844 4818 4782 4857 4910 4815

ee footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM

able CA25N April 2009 BUREAU OF ECONOMIC ANALYSIS



FULL-TIME AND PP.RT-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs

hurston

Item
2007

mployment by place of work

otal employment
133003

type

Wage and salary employment
107324

Proprietors employment
25679

Farm proprietors employment
903

Nonf arm proprietors employment 2/ 24776

industry

Farm employment
1501

Nonf arm employment
131502

Private employment
93764

Forestry fishing related activities and other 3/ 1315

Mining
152

Utilities
271

Construction
8029

Manufacturing
3442

Wholesale trade 3307

Retail Trade 15100

Transportation and warehousing 2495

InformatiOn
1755

Finance and insurance 3885

Real estate and rental and leasing 5653

Professional and technical services 6687

Management of companies and enterprises
686

Administrative and waste serviCes 6006

Educational services 2795

Health care and social assistance 13529

Arts entertainment and recreation 2570

Accommodation and food services 8152

Other services except public administration 7939

Government and government enterprises
37738

Federal civilian
967

Military
768

State and local 36003

State government
24430

Local government
11573

lee footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM

able CA2SN April 2009 BUREAU OF ECONOMIC ANALYSIS



FULLTIME 3D PART-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs
ewis 53041

Item 2001 2002 2003 2004 2005 2006 2007

mployment by place of work

otal employment 34284 34684 34334 34846 35888 36708 36429

type

Wage and salary employment 26870 27046 26833 26992 27694 28578 28299
Proprietors employment 7414 7638 7501 7854 8194 8130 8170

Farm proprietors employment 1409 1412 1359 1335 1330 1306 1263
Nonfarm proprietors employment 2/ 6005 6226 6142 6519 6864 6824 6907

3y industry

Farm employment 1702 1749 1723 1642 1618 1609 1532
Nonfarm employment 32582 32935 32611 33204 34270 35099 34897
Private employment 27379 27676 27342 27985 29046 29845 29578
Forestry -fishing related activities and other 3/ 1922 1979 1753 1873 1826 1819 1805
Mining 691 694 693 706 811 817 297
Utilities 263 277 290 295 289 283 311
Construction 1689 1622 1620 1739 1953 2146 2120
Manufacturing 3255 3432 3243 3301 3607 3956 4055
Wholesale trade 784 783 781 751 736 708 697

Retail Trade 4565 4541 4766 4782 4897 4977 4896
Transportation and warehousing 2031 1937 1465 1511 1691 1699 1735
InformatiOn 357 331 354 318 327 360 362

Finance and insurance 702 700 726 738 717 718 704

Real estate and rental and leasing 699 777 788 863 962 1000 1135
Professional and technical services 828 816 870 914 945 1003 1016
Management of companies and enterprises 156 187 103 96 98 91 82

Administrative and waste services 1129 1213 1349 1429 1320 1267 1269
Educational services 219 253 263 248 270 287 309
Health care and social assistance 3284 3299 3350 3361 3366 3377 3344
Arts entertainment and recreation 470 449 492 540 623 613 728

Accommodation and food services 2270 2274 2293 2270 2312 2393 2398
Other services except public administration 2065 2112 2143 2250 2296 2331 2315

Government and government enterprises 5203 5259 5269 5219 5224 5254 5319
Federal civilian 289 268 264 237 241 233 227

Military 249 249 253 248 238 231 226

State and local 4665 4742 4752 4734 4745 4790 4.866
State government 1235 1245 1228 1232 1229 1230 1254
Local government 3430 3497 3524 3502 3516 3560 3612

ee footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM
able CA25N April 2009 BUREAU OF ECONOMIC ANALYSIS



FULL-TIME AND PART-TIME EMPL0YMENr BY INDUSTRY 1/

number of jobs

ierce 53053

Item 2007

mployment by place of work

otal employment 392590

type

Wage and salary employment 324880

Proprietors employment 67710

Farm proprietors employment 1091

Nonfarm proprietors employment 2/ 66619

industry

Farm employment 1628

Nonfarm employment 390962
Private employment 304345

Forestry fishing related activities and other 3/ 1216

Mining 401

Utilities 731

Construction 33092

Manufacturing 20677
Wholesale trade 12989

Retail Trade 43207

Transportation and warehousing 13312
InformatiOn 4453

Finance and insurance 13213
Real estate and rental and leasing 19564

Professional and technical services 16304

Management of companies and enterprises 1285
Administrative and waste services 20204
Educational services 7004
Health care and social assistance 41299

Arts entertainment and recreation 7105
Accommodation and food services 25090
Other services except public administration 23199

Government and government enterprises 86617

Federal civilian 10295

Military 31089
State and local 45233

State government 11824
Local government 33409

se footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM

able CA25N April 2009 BUREAU.OF ECONOMIC ANALYSIS



FULL-TIME 1D PART-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs

jason

Item 2001 2002 2003 2004 2005 2006 2007

mp1oyment by place of work

otal employment 17783 18333 18723 19358 20186 21080 21549

type

Wage and salary employment 13217 13689 14079 14567 15075 15857 16060

Proprietors employment 4566 4644 4644 4791 5111 5223 5489

Farm proprietors employment 262 263 254 249 248 244 236

Nonfarm proprietors employment 2/ 4304 4381 4390 4542 4863 4979 5253

ay industry

Farm employment
312 356 457 416 468 473 455

Nonfarm employment 17471 17977 18266 18942 19718 20607 21094

Private employment 12892 13335 13632 14088 14711 15374 15616

Forestry fishing related activities and other 3/ 13

Mining
Utilities 28 20 21 32 34 33 33

Construction 1210 1263 1278 1348 1486 1554 1643

Manufacturing 1870 1918 1677 1698 1910 2217 2075

Wholesale trade 451 501 542 632 552 698 673

Retail Trade 1967 2029 2200 2268 2354 2325 2284

Transportation and warehousing 348 342 336 297 288 329 383

Information 141 144 133 134 150 158 157

Finance and insurance 548 541 585 584 575 620 600

Real estate and rental and leasing 712 675 718 800 921 971 1146

Professional and technical services 593 597 628 694

Management of companies and enterprises 13 13 13 13

Administrative and waste services 13 496 528 617

Educational services 186 182 196 218 209 241 255

Health care and social assistance 1144 1276 1316 1300 1345 1312 1340

Arts entertainment and recreation 308 395 378 370 407 395 360

Accommodation and food services 923 928 1128 1142 1242 1229 1303

Other services except public administration 1214 1228 1266 1355 1409 1436 1435

Government and government enterprises 4579 4642 4634 4854 5007 5233 5478

Federal civilian 103 97 90 89 79 73 73

Military 181 183 187 185 177 174 173

State and local 4295 4362 43S7 4580 4751 4986 5232

State government 1032 1000 960 946 933 952 1005

Local government 3263 3362 3397 3634 3818 4034 4227

ce footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM

able CA25N April 2009 BUREAU OF ECONOMIC ANALYSIS



FULL-TIME AND PART-TIME EMPLOYMENT BY INDUSTRY 1/

number of jobs

1ark

Item
2001 2002 2003 2004 2005 2006

Ouployment by place of work

Cotal employment
160624 161485 163559 170392 178146 183847

type
Wage and salary employment

124466 124306 126115 131033 135999 140455

Proprietors employment
36158 37179 37444 39359 42147 43392

Farm proprietors employment 1474 1477 1422 1396 1392 1367

Nonfarm proprietors employment 2/ 34684 35702 36022 37963 40755 42025

industry

Farm employment
1799 1839 1783 1721 1713 1686

Nonfarm employment
158825 159646 161776 168671 176433 182161

Private employment 137572 137516 139209 145545 152578 158084

Forestry fishing related activities and other 3/ 611 649 562 664 753 776

Mining
422 379 425 451 467 482

Utilities
90 89 122 134 148 152

Construction
13569 13784 13810 14909 16628 17513

Manufacturing
17723 13712 13387 13721 13663 13878

Wholesale trade 5033 4989 5440 6135 6455 6595

Retail Trade 18779 18507 19218 18945 19280 19594

Transportation and warehousing 5467 5409 4796 4977 5474 6020

Information 3751 3478 3443 3393 3751 3663

Finance and insurance 5529 5990 6377 6541 7083 7176

Real estate and rental and leasing 7253 7475 7569 8101 9463 10284

Professional and technical services 9074 11072 11101 11749 12002 12174

Management of companies and enterprises 756 786 930 841 866 878

Administrative and waste services 8154 8631 8628 9873 9997 10342

Educational services 1639 1807 1913 1964 1968 2102

Health care and social assistance 15937 16684 17144 17832 18626 19725

Arts entertainment and recreation 4102 4321 4188 4208 4248 4289

Accommodation and food services 10539 10284 10514 10838 11108 11658

Other services except public administration 9144 9470 9642 10263 10598 10783

Government and government enterpriseS 21253 22130 22567 23126 23855 24077

Federal civilian 2663 2670 2690 2741 3005 2837

Military
1313 1335 1367 1375 1335 1305

State and local 17277 18125 18510 19010 19515 19935

State government 3251 3374 3439 3485 3527 3732

Local government
14026 14751 15071 15525 15988 16203

ee footnotes at end of table REGIONAL ECONOMIC INFORMATION SYSTEM

able CA2SN April 2009 BUREAU OF ECONOMIC ANALYSIS



EXHIBIT Ill-i

Anchor Bank

General Characteristics of Publicly-Traded Institutions



RP FINANCIAL IC __________________
Financial Services Ihdustry Consultants

1700 North Moore Street Suite 2210

Arlingtoo Virgioia 22209

703 528 1700 Emhcbit 111-1
Characteristics of Publicly Traded Thrifts

October 30 2009

BBS BeskAtlantic Bmncorp Inc of FL NYSE FortlauJerdalepl N.E 5.261
FCFL First Community Bk Corp of FL NASDAQ Pinellas Park FL Thrift 555

MidAtlantic Coepgp

CLcker Fnancja1 Inatrtutjon gEj Market Stratl
Fiscal Cony Stock

Aesets2 Offices Year Date Price
SMI1

Market

Value

SMil

Con anjes

PROV Provident Fin Holdings of CA NASDAQ Biversode CA
BOFI Bofi Holding Inc Of CA NASDAQ San Diego CA

MB
NWFG Barrington west Foci Go-p of CA NASDAQ Solvang CA
KFED Fed Bancorp NBC Of CA 33.4 NASDAQ Covina CA

Thrift

FF18 Ftrst PacTs-ust Bancnrp of CA NASDAQ Chula Vista
Thrift

BYFC Broadway Fnancja1 Corp of CA NASDAQ Los Angeles CA

Thrift

Thrift

dmComanies

13 0630 06/96 7.02 44
1.302 0630 03/05 8.34 67
1.092 16 1231 11/02 5.68

895 0630 03/04 5.93 119
894

482

12-31

12-31

08/02

01/96

4.75

5.45

20

102 12-31

1231
11/83

05/03

1.47

3.82

72

16

NCBX Nudsoc City Maccoo-p Inc of NJ NASDAQ Parsmus NJ
NYB Ncr York Community Bcrp of NY NYSE NY

Thrift 57407 119 12-31 06/05 13.14 6.897

AZ AStor.a Froancral Corp of NY NYSE Lake
Thrift 32.862 220 12-31 11/93 10.79 3.840

1MPG F.st Noagara Fin Group of NY
NY

NASDAQ NY
Thrift 21.101 56 12-31 11/93 9.98 969

ISBC Investors Bcrp NBC of NJ43.5 NASDAQ Short Hills

Thrift 11.577 116 12-31 01/03 12.84 2.416

NWSB Northwest Boo-p NBC of PA37.1 NASDAQ Warren PA
Thrift 8.136 50 06-30 10/05 10.84 1241

PFS Provident Pin Serv Inc of NJ NYSE Jersey City NJ

Thrift 7.092 167 06-30 11/94 22.00 1.068

BNCL Beneficial Nut NBC of PA44.1 NASDAQ
6.669 86 12-31 01/03 10.75 643

FPIC Flushing Fin Coo-p of NY
Philadelphia PA

NASDAQ Lske
Thrift 4.186 73 12 31 07/07 9.25 757

OCOM Dime Communcty Basrcshara of NY
Success NY

NASDAQ
Thrift 4064 15 12-31 11/95 11.23 338

TEST TruatCo Bank Corp NY of NY
Brooklyn

NASDAQ Glenville
Thrift 3.974 21 12-31 06/96 10.99 378

WSFS WSFS Financial Corp of 05 NASDAQ Wilmington
Thrift 3585 105 12-31 5.95 455

PBNY Provr.dent NY Bocrp Inc of NY NASDAQ I4ontebello
Div 3.543 29 12-31 11/86 27.60 195

KRNY Kearny Fin Cp NBC of NJ 26.5 NASDAQ Fairfield

Thrift 2824 35 09-30 01/54 8.53 337

RSBP SOB Financial Corp of PA NASDAQ Elwood
Thrift 2.125 26 06-30 02/05 9.85 681

CR11 Orrtan Pin Op NBC of NJ25.7 NASDAQ of

Thrift 1.963 23 12 31 06/90 11.66 140

OCPC Oceanirst flu Corp of NJ NASDAQ Tome River

Thrift 1.914 20 06-30 01/07 12.81 475

PVSA Park-vale Financial Corp of PA NASDAQ Nonroevjlle

Thrift 1.910 23 12-31 07/96 9.50 218

NFBK Northfreld Bcp NBC of NY45.l NASDAQ
Thrift 1.907 48 06-30 07/87 9.01 49

EDNA Roma Fin Corp NBC of NJ 27.0 NASDAQ
Thrift 1.879 18 12 31 11/07 12.43 558

ABBC Abongton Baucoc-p Inc of PA
NJ

NASDAQ
Thrift 1.240 10 12-31 07/06 12.39 383

FXCB Pox Chase Bncp NBC of PA41.0
PA

NASDAQ
Thrift 1.183 19 12 31 06/07 6.86 149

CBNJ CBpe Bancorp bc of NJ NASDAQ
Thrift 1170 12 12 31 10/06 9.91 136

ESSA ESSA Bsncorp 1w.. of PA
My N5.NJ

NASDAQ

Thrift 1.111 20 12-31 02/08 7.10 95

BPED Beacon Federal Bancorp of NY
Stroudsburg PA

NASDAQ East
Thrift 1.053 13 09 30 04/07 11.97 178

SVBI Severn Bmncorp Inc of NB
Syracuse NY

NASDAQ
Thrift 1046 12-31 10/07 8.80 60

CSBX Clifton Svg Bp NBC of NJ37.l7
Annapolis MD

NASDAQ Clifton
Thrift 1002 12-31 3.45 35

MaRL Harleysvrlle Svgs Pin Cp of PA NASDAQ
Thrift 1002 10 03-31 03/04 9.22 246

CARV Carver Bs000rp Inc of NY
PA

NASDAQ New
Thrift 825 09-30 08/87 12.40 45

P591 fideloty Bsncorp Inc of PA
York NY

NASDAQ
Thrift 810 10 03-31 10/94 7.30 18

TNRD TF Pin Corp of NeWtonn PA
Pittsburgh PA

NASDAQ
Thrift 741 13 09 30 06/88 5.58 17

OSNC Ocean Shr Bldg NBC of NJ42.5
Newtown

NASDAQ Ocean
Thrift 725 15 12 31 07/94 18.60 50

VF Halvers Fed Bncp NRC PA45.S
City NJ

NASDAQ Peoli
Thrift 724 12-31 12/04 7.69 64

BCSB BCSB Baecorp Inc of MD
Thrift 707 09-30 05/08 9.64 59

FOCI Panrapo BancOrp Inc of NJ
Baltimore NB

NASDAQ
Thrift 587 18 09 30 04/55 8.57 27

COBX Colonoal Back NBC of NJ 44.9
Bayonne NJ Thrift 575 11 12-31 11/89 6.71 33

MGYR Megyar Bancorp NRC of NJ44.5
NJ

NASDAQ NW
Thrift 559 12-31 06/05 6.70 30

ONPC Oneda Fcoancl NBC of NY44.9
Brunswick NJ Thrift 558 09-30 01/06 3.35 19

BPSB Brooklyn Fed NBC of NY 24.7
Ons.da NY

NASI2AQ

Thrift 558 13 12-31 12/98 8.73 68

FKPS First Keystone Foe. Inc of PA
Brooklyn NY

NASDAQ
Thrift 526 09-30 04/05 11.98 147

NECB NE Comm Bocrp NRC of NY 45.0
PA

White
Thrift 525 09-30 01/95 6.85 22

BSBK Elmira Svga Bank PSB of NY
Plains NY Thrift 517 12-31 07/06 6.70 89

PBIP Prudentra BnCp NBC PA 29.3
NY

NASDAQ

Thrift 516 11 12-31 03/85 15.01 29

GCBC Green Co Brrp NBC nf NY 43.9
Philadelphia PA

NASDAO

Thrift 515 09-30 03/05 9.81 101

WSB WSB Noldings Inc of Bowje MD
NY Thrift 461 10 06 30 12/98 1499 62
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Characteristics of Publicly-Traded Thrifts
October 30 2009

NidAP..ot4. roeoe.4n

Mid-West Companies

New England Companies

Operating Total

Etrmtl Aaseta2
gNil

Fiscal Cony Stock Market

Off ices Tear Date Price value

SNil

303 12-31 04/07 16.03 5.532

69 12-31 04/04 11.08 1.182
42 12-31 06/00 20.ss toG

17 12-31 07/02 9.79 978

15 12-31 01/08 13.73 240

Primary

Ticker Financial Institution Market

NASDAQ Mrooeall PA Thrift

continued

Alliance Mack NBC of PA 42.0AILS

WVPC WVS Financial Corp of PA NASDAO Pittaburgh PA Thrift

LOBE Lake Shore Mnp NBC of S4Y4l.3 NASDAQ Dunkirk NY Thrift

WOOF NOB Pin Corp NBC of N.J 41.8 NASDAD Nillington NJ Thrift

PSNC Pathfinder SC NBC of NY 363 NAODAO Oswegn NY Thrift

PPCO Pedpirat Fin NBC of PA 42.9 NASDAD Ncneeaen PA Thrift
R0104 Rome Maccorp Inc of Rome NY NASDAO Rome NT Thrift
CMOS 040 Maccorp Inc of Plains NY NASDAO White Plaina NY Thrift
IPOM Independence FOB of DC NAODAQ Washington DC Thrift

POC Plagatar Banonrp Inc of NI NYSE Troy MI Thrift 16.422
TPSL TPO Fin Corp NBC of ON 26.5 NAODAO Cleveland ON Thrift 10.783
CPFN Capitol Pd Pu NBC of KS 29.6 NAODAO Topeka KS Thrift 8.319
ASCII Anchor MacCorp Wisconsin of WI NASDAO Madison WI N.M 5.293
SF3442 Sank Mutual Corp of WI NA0DAO Milwaukee MI Thrift 3.448
PPPC First place Pin Corp of ON NASDAO Warren ON Thrift 3.404
TONE TierOne Corp of Lincoln NS NAODAO Lincoln NE Thrift 3161
UCFC United Community Fin of ON NAOOAO Youngstown ON Thrift 2.487
FDEF Firat Defiance Pin Corp of ON NAODAO Defiance ON Thrift 2.024
CTZN Citieena First Maccorp of NI NAODAQ Port Nuron NI Thrift 1.933
WOMP Wetaratone Pin WNC of WI26.3 NASDAQ Weuwetosa WI Thrift 1.928
NAOB NAOB Fin Inc of Orandview NO NAODAQ Orandview MO Thrift 1.615
SF114 MankPinancial Corp of IL NAODAQ Burr Ridge IL Thrift 1.573
POLO Pulaski Pin Op of St Louis NO NAOOAQ St Louis NO Thrift 1509

WOOF NutuelFirst Fin Inc of IN NAODAO Muncie IN Thrift 1.384
NPFC NP Financial Corp of SD NAODAO Sioux Falla SD Thrift 1.177
CITZ CPS Sancorp Inc of Nunater IN NAODAO Nunater IN Thrift 1.095
NNNP NNB Financial Inc of 106 NASDAS Rochester 104 Thrift 1.054
NFBC NopPed Maccorp Inc of KY NASOAQ Nnpkineville KY Thrift 1.002
PVPC pvp Capital Corp of Solon ON NASOAO Solon ON R.E 912

CASN Mete Financial Oroup of IA NASDAO Storm Lake IA Thrift 820

PCLF First Clover Leaf Fin Op of IL NASDAQ Edwerdeville IL Thrift 604

COWl Citieens Comm Snourp Inc of WI NASDAO Eeu Cleire WI Thrift 047

PFFD North Central Bencahares of IA NASDAO Fort Dodge IA Thrift 461

FCAP First Capital Inc of IN AOOAO Corydon IN Thrift 449

WAYN Wayne Savings Manceherea of ON NASDAO Wooster ON Thrift 404

UCSA United Comm Bocp NBC IN 40.9 NAODAO Lawrenceburg IN Thrift 402

LPSS LaPurte Bancrp NBC of IN45.6 NAODAO La Porte IN Thrift 391
RIVR River valley Maccorp of IN NASDAO Madison IN Thrift 388

LSCP Liberty Maccorp Inc of NO NASDAO Liberty MO Thrift 384
1550 LOS Pin Corp of Lafayette IN NAODAO Lafayette IN Thrift 376

CNEV Cheviot Fin Cp NBC of 0838.5 NASDAU Cincinnati ON Thrift 343

FFNS First Franklin Corp of ON NAOOAO Cincinnati ON Thrift 311

JXSB Jckanville Mop NBC of 1145.9 NASOAO Jacksonville IL Thrift 296

CPBK Central Federal Corp of ON NAODAO Psirlawn ON Thrift 388

FOPG First Savinga Fin Orp of IN NAODAO Clerkeville IN Thrift 246

RFPB KY Fat Fed Bp NBC of KY 39.9 NASDAQ Neoard KY Thrift 241
FF1411 First Fed of Michigan of NI NAODAO Alpene NI Thrift 240

P051 First Sancaheree Inc of NO NAODAQ Mntn Grove NO Thrift 230

PPRD Park Maccorp of Chicago IL NASDAQ Chicago IL Thrift 225
FFOF FF0 Financial Corp of Dover ON NASDAQ Dover ON Thrift 189

PSCT Peoples United Financial of CT NASDAQ Bridgeport CT Div 20.813
NAL NewAlliance Mancaharea of CT NYSR New Maven CT Thrift 8.581
BMLM Merkahire Milla Banourp of NA NASDAO Pittsfield NA thrift 2.681
MRKL Brookline Maccorp Inc of NA NASDAQ Brookline NA Thrift 2.641
0140K Danvera Sancorp Inc of NA NASOAQ Danvera MA Thrift 1.807

436 12-31 01/07 8.71 60

419 gaas 11/93 14.50 30

418 12-31 54/06 7.75 48

352 06-30 gl/57 8.02 42

347 12-31 11/95 7.00 17

346 1231 04/05 3.25 21

337 1231 03/05 8.05 59

241 09-30 04/07 8.00 10

184 12-31 06/85 1.61

164

37

38

79

78

47

69

39

27

24

10

18

12

21

33

21

15

19

17

16

12

11

12

11

11

12 31

0930
09-35

03 31

12-31

06-30

1231
12-31

12-31

1231
12-31

0930
12-31

09-30

12-31

06-30

12-31

12-31

12-31

06-30

09-30

1231
0930

12 31

12-31

0331
06 30

12-31

12-31

09-30

12-31

12-31

12-31

12-31

12-31

09-30

06 30

12-31

0630
12-31

06-30

04/97

04/07

04/99

07/92

10/03

01/99

10/02

57/98

15/95

03/01

10/05

09/85

06/09

12/98

12/99

04/92

07/98

06/94

02/98

12/92

09/93

07/06

11/06

03/96

01/99

01/03

03/06

10/07

12/96

07/06

02/95

01/04

01/88

04/95

12/98

12/08

03/05

04/05

12/93

08/96

04/96

0.90

11.66

30.33

0.77

7.02

3.04

1.99

1.50

14.42

0.37

3.41

24.60

9.44

7.31

6.25

10.75

4.73

5.72

10.14
2.25

21.53

7.50

4.03

15.90

17.00

5.90

6.30

4.37

13.05

7.85

11.77

7.72

6.54

9.00

2.01

10.50

10.51

1.80

8.80

4.60

14.50

422

3602
2.247

17

327

52

36

46

117

107

194

202

74

44

43

52

24

36

18

96

61

22

21

47

18

50

20

20

28

18

68

11

18

27

83

14

15
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Charaoteristios of Publicly Traded Thrifts

October 30 2009

Primary Operating Total

Market Otratl Asaeta2 Offices

SMil

Fiscal Cnnv Stock Market

Year Date Price Value

SMil

New England Companies continued

South-East Companies

Sooth-West Coapanies

VPFG Viewpoint Fiol NNC or TE43.l MASDAQ Plano TX
0001 Osage Bamcshares Inc of OK NASDAO Fawhuska OK

Western Companies Bad CA

136 09-30 11/82 17.15 1925
1231 10/07 5.92 219

15 03-31 10/97 3.21 35

14 12-31 10/03 0.42

22 09-30 01/98 4.97 32

Thrift 2.28$ 31 12-31 10/06 13.40 334

Thrift 10$ 06-30 01/07 7.50 21

Owns Unitsd Westsrn Encp Inc of CD NASDAO Denver CO

TENK Territorial Sancorp Inc of NI NASOAG Honolulu NI

NONE Nose Federal Bancoc-p Inc no ID NASDAO Nampa ID

Other Areas

Thrift 2.422

Thrift 1.32$

Thrift 673

12-31 10/96 3.67 27

26 12-31 07/09 16.49 202

17 09-30 12/07 11.55 193

NOTES Operating strategies are ThriftTraditional Thrift
Div.Diversiriad and net ..Retail oaokiog
Most recant quarter end available EEstimated and P..Pro Forms

fourcs SNL Fioaocial IC

Ticker InsritutiOO

Rockville Fin MMC of CT 42.9
United Financial Nocrp of MA

Meridian Fo Serw NEC MA 43.4
Westfield Fin Inc of MR

Legacy Eancorp Inc of MA

NM Thrift Eancsharss of 55

SI Fio Op Inc NBC of CT 38.2
Mioghan Inst for Say of MA

LOB Corp of Mo Andover MA

New England Banr.hrs Inc of CT

Nampdan Bancorp Inc of MA

Central Eocrp of Somerville MA

Chicopee Bancorp Inc of MA

Naug Vlly Fio NEC of CT 40.5
POE Nldga Inc NEC of CT 42.6
Newport Bancorp Inc of RI

Mayflower Baocorp Inc of MA

North-Wsst Companies

WFS0 Mashingtoo Federal Inc of WA

FFMW First Pin MM Inc of Reotoo MA

WVSE Riverview Baocorp Inc of WA

RPFG Rainier Pacific Fin Drp of WA

TOES Timberland Bancorp Inc of WA

20 12-31

13 12-31

14 12-31

11 12-31

17 12-31

28 12-31

20 12 31

12-31

1231
15 03-31

06 30

11 03-31

12-31

12-31

06-30

12-31

0430

05/05

12/07

01/08

01/07

10/05

05/56

10/04

12/66

05/86

12/05

01/07

10/56

07/06

10/04

10/04

07/06

12/67

10.35

12.85

5.60

8.05

9.56

9.25

4.25

26.50

10.46

5.30

10.85

6.14

12.5$

4.40

3.57

12.40

7.20

194

20$

191

246

84

03

50

61

47

34

81

13

80

31

25

49

15

HASDAQ Van Rockville CT

MASDAG Springfield MR

NASDAQ East Bostoo MA

NAODAQ Westfield MA

NASDAQ Pittsfield MA

NASDAQ Newport 55

NASDAD Willimantic CT

NAODAQ Minghsx MA

NASDAG North Andover.MA

NAODAD Enfield CT

MASDAO Springfield MA

MASDAG Somerville MA

NASDAQ Chicopee MA

MASDAQ Naugatuck CT

MASDAQ Putoam CT

NASDAQ Newport RI

MASDAQ Middlehoro MA

NASDAQ Seattle WA

NASDAQ Reotoc WA

NASDAQ Vancouver WA

NAODAQ Tacoma WA

MASDAQ Moquism WA

MAODAQ Charleston SC

NASDAQ Birmingham AL

NASDAQ Waycross GA

NASDAG Gastonia MC

AMEX Mew Theria LA

NASDAQ Harrison Alt

MASDAQ Morristowo TN

NASDAG Staunton VA

NASDAQ Lafayette LA

NASDAQ Albany GA

MAODAQ Clarkaville TM

MASDAQ Metairie LA

NASDAQ Metairie LA

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

1541
1239
1155
1.165

950

912

873

$62

78$

675

56$

560

539

537

477

449

247

12.043

1295
920

821

675

3.607

3215
987

$36

790

787

663

531

527

471

350

322

265

FFCH

SUPR

ACFC

CSBC

TON

FF50

.1751

CFFC

HMCP

SBUS

PASS

0.ANC

USIA

First Fin Holdings Inc of SC

Superior Rancorp of AL

Atl Cst Fed Up of CIA MNC30.l
Citieens South Bnkg Corp of NC

Teche Nldiog Op of Iberia LA

First Fed Bancshares of All

Jeffersoc Saocsharea Inc of TM

Community Fio Corp of VA

some sanccrp Inc Lafayette LA

Heritage Pu Op MHC of GA24.4
First Advaotage Eanccrp of TM

Louisiana Mancnrp Inc cf LA

GO Financial Corp of LA

53 09 30

69 12-31

13 12-31

14 1231
20 0930
1$ 12-31

06-30

10 03-31

11 12 31

12-31

12-31

12-31

12-31

11/83

12/98

10/04

10/02

04/95

05/96

07/0

03/88
10/08

06/05

11/07

07/07

04/97

13.49

2.12

1.45

6.04

31.00

3.51

5.25

4.50

12.01

8.11

10.20

14.25

15.00

214

21

19

45

65

17

35

20

107

54

45

76

19

M.M.Mortgage Bsnker E.O Real Estate Developer

Date of Last Update 10/30/09
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Exhibit III-2A

Market Pricing Comparatives
Prices As of October 30 2009

Market Per Share Data

Capitalieatioo Core Book Pricing Ratios3 Oivideods4 Financial Characteristics6
Price Market 12-Mth Value Amount Payout Total Equity Thg Eq/ NPA5/ Reported Core

Share1 Value EPS2 Share P/B P/B P/A P/TB P/CORE Share Yield RatioS Assets Assets Assets Assets ROA ROE ROA ROE
SMil $Mil

All Public Companies
State of WA

9.22 246.88 0.15 11.97 18.54 80.99
6.25 422.72 -0.27 10.06 38.08 54.88

9.66 90.20 17.86

6.80 64.12 29.13

0.26 2.38 35.53 2.532 11.28 10.49
0.16 2.43 0.00 3.152 11.82 10.74

2.56 0.24 1.09 -0.06 0.23

6.54 -1.12 3.23 0.42 -2.46

Coaparable Group

Average of Nigh/low or Bid/Ask price per share

BPS ostcaate coie basis is based on actual trailing twelve month data adjusted to omit non-operating items on ten effected basis
PIE Price to earnings P/B Price to book P/A Price to assets P/TB Price to tangible book value and P/CORE Price to estimated core earnings
Indicated twelve month dividend based on last quarterly dividend declared
Indicated dividend as percent of trailing twelve month estimated core earnings
ROA return on assets and ROE return on equity are indicated ratios based on trailing twelve month earnings and average equity and assets balances
Excludes from averages those Companies the subject of actual or rumored acquisition activities or unusual operating characteristics

Source SOOt Financial IC and RP Financial LC calculations The information provided in this report has bean obtained from sources we believe are
reliable but we cannot guarantee the accuracy or Completeness of such information

State of WA

P910W First Fin NW Inc of Renton WA 5.92 118.62 1.39 12.67 NM 46.72 9.14 46.72 NM 0.34 5.74 00W 3.298 19.56 19.56 11.05 -2.32 9.97 -2.24 -9.62
RPFG Rainier Pacific Pin Grp of WA 0.42 2.64 -0.53 6.66 NM 6.31 0.32 6.77 NM 0.00 0.00 NM 823 5.10 4.77 4.85 -2.99 NM -0.39 -6.85
RVSB Riverview Banccrp Inc of WA 3.21 35.07 -0.10 8.16 NM 39.34 3.81 55.54 NM 0.00 0.00 NM 920 9.72 7.3.1 6.20 -0.34 -3.41 -0.12 -1.22
TSBX Timberland Bancorp Inc of WA 4.57 32.20 0.21 10.40 38.08 43.94 4.77 48.21 21.76 0.24 5.25 NM 675 13.14 12.30 5.01 0.12 1.01 0.22 1.77
WPSL Washington Federal Inc of WA 17.15 1925.05 0.47 12.42 NM 138.08 15.98 163.33 36.49 0.20 1.17 NM 12.043 11.58 9.96

Copyright 2058 by RP Financial LC



RP FIN7.SCIAL LC
Financial Services Industry Consultants

1700 North Moore Street Suite 2210

Arlington Virginia 22209

703 528-1700

Financial Institution

Exhibit III 20

Market Pricing Comparatives
Prices As of October 30 2009

Market Per Share Data

Capitaliaatioo Core Book Pricing Rstioe3 Dividends4 Financial Ch.racteristice6

Price Market 12 Mth Value Amount Payout Total Equity mg Eq/ SPAS Reported Core

Share1 Value EPS2 Share P/E P/B F/A P/IS P/CORE Share Yield Ratio5 Assets Assets AssetS AsSets ROA ROE ROA ROE

SMil $52.1

All Public Companies

State of CA

9.22 245.88 -0.15 11.97 18.54 80.98

5.96 30.91 -0.45 11.62 14.38 56.48

9.66 90.20 17.86

4.32 58.31 12.14

0.26 2.38 35.53 2.532 11.28 10.49

0.15 2.23 14.49 1041 7.44 7.28

2.56 -0.24 1.09 0.06 0.23

3.25 0.26 1.64 -0.14 4.77

Coeparable Group

State of CA

8001 Sofi Noidhog Inc Of CA

BYOC Broadway Financial Corp of CA

OPTS First PacTrust Banoorp of CA

HWFG Narringtoo West Fncl Grp of CA

RFRD Fed Ba0000p NNC of CA 33.4
PROV Provident Fin Holdings of CA

Average of Nigh/Low or Bid/Ask price per share

BPS estimate core basis is based on actual trailing twelve month data adjusted to omit non operating items on tam effected basis

P/R Price to earnings P/B Price to book P/A Price to assets P/TB Price to tangible book value and P/CORE Price to estimated core earnings
Indicated twelve month dividend based on last quarterly dividend declared

Indicated dividend as percent of trailing twelve month estimated core earnings
ROA return on assets and ROE return on equity are indicated ratios based on trailing twelve mooth earnings and average equity and assets balances
ExcludeS from averages those companies the subject of actual or rumored acquisition activities or unusual operating characteristics

Source SNL Financial LC and RP Financial LC calculations The information provided in this report has been obtained from sources we believe are

reliable but we cannot guarantee the accuracy or completeness of auch information

8.34 67.41 1.28 9.79 10.43 85.19 5.18 8519 6.52 0.00 0.00 0.00 1302 6.93 6.83 1.91 0.53 7.74 0.84 12.38

5.45 9.50 0.85 1271 7.90 42.88 1.97 42.88 6.4 0.20 3.67 28.99 482 6.85 6.85 2.15 0.28 4.13 0.35 5.09

4.75 20.18 -0.45 18.02 NM 26.36 2.26 26.36 NM 0.20 4.21 NM 894 10.70 10.70 5.57 -0.28 -2.68 -0.22 2.11

0.68 5.01 -1.96 3.75 NM 18.13 0.46 23.13 NM 0.00 0.00 NM 1.092 2.63 2.10 3.44 -2.1.5 NM -1.23 -34.09

8.93 39.68 0.38 6.96 24.81 128.30 13.27 134.29 23.50 0.44 4.93 NM 895 10.34 9.93 1.05 0.56 5.22 0.59 5.52

7.02 43.66 -2.96 18.47 NM 38.01 2.76 38.01 NM 0.04 0.57 NM 1.580 7.27 7.27 6.29 0.47 -6.24 -1.16 -15.39

Copyright 2008 by RP Financial LC
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Arlington Virginia 22209

703 528-1705

Financial Institution

Exhibit III-2C

Market Pricing Conparatives
Prices As of October 30 2008

Market Per Share Data

Capitalisation Core Book Pricing Ratios Dividenda4 Financial Characteristics6
Price/ Market 12 Ntb Value/ Aaoont/ Payout Total Equity/ Tog Eq/ NPA5/ Reported Core

Shcicl Value EPS2 Share P/E p/s P/A P/TB P/CORE Share Yield Ratios Assets Assets Assets Assets ROA ROE ROA ROE
$Mil 05 Ox 0% 0% 0% 0% 5Mil 0% 0% 0% 0% 0% 0%

All Public Coapanies

Special Selection Grouping8
9.22 24s.ss 0-15 11.97 18.54 85.98
8-12 170.47 -1-91 11.76 16.88 69.24

9.66 90.20 17.86

7.10 73.21 20.92

0.26 2.38 35.53 2032 11.28 10.49

0.31 2.34 36.64 3.664 9.23 8.79

2.06 -0.24 -1.09 -0.06 -0.23

4.64 1.10 -5.97 1.12 -9.18

Ccaparahle Group

Average of High/Low or Bid/Ask price per share
OS EPS estiaate core basis is based on actual trailing twelve month data adjusted to omit non-operating items on tan effected basis
03 P/E Price to earnings P/B Price to book P/A Price to assets P/TB Price to tangible book vsiue and P/CORE Price to estimated core earnings
04 Indicated twelve month dividend based on last quarterly dividend declared

Indicated dividend as percent of trailing twelve month estimated core earnings
06 ROA return on assets and ROB return on equity are indicated ratios based no trailing twelve month earnings and average equity sod assets balances
07 Excludes from averages those companies the subject of actual or rumored acquisition activities or unusual operating characteristice

Includes Mid West Coopsoiss Assets Over 51 Billion

Source 0NL Financial LC and EP Financial LC calculations The information provided in this report has bean obtained from sources we believe are
reliable hut vs cannot guarantee the accuracy nr completeness of such information

Special Comparative Groups
ABC Anchor BanCorp Wisconsin of WI 0.77 16.02 12.04 5.96 NM 13.14 0.31 13.63 NM 0.00 0.00 NM 0.293 3.83 3.75 7.09 -4.97 MM -5.10 MM
BtMo sank Mutual Corp of WI 7.02 320.97 0.31 8.58 17.05 81.82 9.48 94.61 22.65 0.30 5.13 NM 3.448 11.69 10.27 1.34 0.53 4.01 0.41 3.57
BFIN BankFioaocial Corp of IL 9.44 202.17 S.S5 12.34 NM 76.50 12.95 85.43 MM 0.26 2.97 NM 1573 1655 15.32 2.57 1.16 6.52 0.07 0.45
CITZ CFS Bancoc-p Inc of Munster IN 4.73 50.90 0.59 10.72 NM 44.12 4.60 44.12 NM 0.04 0.85 NM 1095 10.05 10.50 5.57 0.78 -7.38 -0.57 -5.44
CFFN Capitol Fd Fn MNC of KS 029.0 30.33 064.36 0.69 13.45 34.47 243.61 27.02 243.81 34.09 2.00 6.09 NM 9.319 11.09 11.09 0.41 0.60 7.29 0.81 7.37
CTOM Citizens First Bancorp of MI 0.37 2.85 0.49 7.72 NM 4.79 0.15 4.94 NM 0.00 0.05 NM 1.933 3.06 2.99 7.26 -4.33 NM -2.03 -44.91
FDEP First Defiance Fin Corp of ON 14.42 117.00 0.53 24.20 18.49 59.59 5.78 86.47 27.21 0.10 1.11 20.51 2.024 11.50 8.60 2.42 0.32 2.94 0.22 2.00
FPFC First Place Fin Corp of ON 3.04 51.00 -7.01 12.51 NM 24.30 1.52 25.70 NM 0.00 5.00 NM 3404 8.27 7.90 4.13 -3.34 -39.24 -3.56 -41.80
FBC Flagstar Baocorp Inc of MI 0.90 421.68 1.26 1.38 NM 05.22 2.57 05.22 NM 0.00 0-So ox 19.522 0.56 5.59 6.64 -2.80 NM -3.87 NM
NFFC HF Financial Corp of SD 10.75 43.47 1.32 10.98 0.04 03.31 3.69 08.21 8.14 0.45 4.19 27.78 1177 5.64 5.44 1.07 0.57 8.52 0.40 6.94
H90F NM Financial Inc of NM 5.72 24.28 -0.59 17.94 NM 31.86 2.30 31.86 NM 0.00 0.95 NM 1.054 9.46 9.40 7.04 2.02 -22.19 -2.15 23.59
NFBC Nopred Bancorp Inc of KY 10.14 30.46 0.01 17.08 9.94 59.37 3.64 00.27 12.52 0.48 4.73 47.06 1.002 7.97 7.37 0.91 0.45 5.22 5.31 4.15
iasr MutualFirst Fin Inc of IN 6.20 43.00 2.53 14.03 NM 44.55 3.15 47.78 NM 0.48 7.68 NM 1.384 9.30 6.92 2.41 -1.49 -10.36 1.35 14.80
NASB MASS Fin Inc of Orsodview MO 24.00 193.55 0.22 20.58 14.22 119.03 11.96 121.54 NM 0.95 3.60 52.02 1010 10.03 9.66 2.87 5.67 6.73 -0.11 -1.11
POOLS Pulaski Fin Cp of St Louis MO 7.31 73.82 -0.20 8.09 NM 65.10 4.89 69.47 NM 0.39 5.20 NM 1.509 7.77 7.51 4.12 0.03 0.42 -0.15 -2.06
TFSL TFS Fin Corp MNC oS ON 020.5 11.66 954.24 0.09 5.75 NM 202.79 33.41 203.85 NM 0.26 2.40 NM 10.783 10.48 16.40 2.00 0.38 2.20 0.23 1.35
TONE TierOne Cnrp of Lincoln NE 1.99 30.99 -1.79 13.55 NM 14.09 1.14 14.93 NM 0.00 0.50 NM 3101 7.73 7.02 15.09 -0.85 -10.44 -5.99 -12.22
UCFC United Community Fin Of OH 50 40.30 1.50 7.59 NM 19.70 1.90 19.82 NM 0.00 0.00 NM 2.487 9.43 9.41 5.43 1.59 17.20 1.76 19.11
MSBF Weterstone Fin NMC of WIO2O.2 3.41 27.90 -0.90 5.55 NM 61.44 5.53 01.44 NM 0.00 0.55 NM 1.928 9.50 9.50 13.99 1.42 -15.22 -1.49 -10.93

Copyright 2008 by RP Financial LC
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703 528-1700 Exhibit 111-20
Market Pricing Comparatives
prices AS of October 30 2009

All Public Companies

Special Selection Grouping8

Comparable Group

Special Comparative Group8
CZWI Citizens Comm Bncorp Inc of WI 4.03
PCLF First Clover Leaf Fin Cp of II 7.50
CASH Mets Financial Group of IA 21.53

PVFC PVF Capital Corp of Solon ON 2.25

Average of High/Low or Bid/Ask price per share
EPS estimate core basis is based on actual trailing twelve month data adjusted to omit non operating items on tax effected basisP/E Price to earnings P/B Price to book P/A Price to assets P/TB Price to tangible book value and P/CORE Price to estimated ..uce earningsIndicated twelve month dividend based no last quarterly dividend declared
Indicated dividend as percent of trailing twelve month estimated core earnings
BOA return on assets and ROE return on equity are indicated ratios based on trailing twelve month aarnings and average equity and assets balancesExcludes from averages those companies the subject of actual or rumored acquisition activities or unusual operating characteristics
Includes Mid West Companies Assets $500 Million $1 Billion

Source Sm Financial LC and NP Financial IC calculations The information provided in this report has been obtained from sources we believe are
reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2008 by NP Financial IC

Financial Institution

Market Per Share Oata

Capita1eation Core Book Pricing Ratios3 Dividends4 Financial Charactmristice6Price/ Market 12-Mth Value/ Amount/ Payout Total Zquity/ Tng Eq/ NPAS/ Reported CoreShsrel Value EpS2 Share PIE P/B P/TB P/CORE Shace Yield Ratio5 A5Ct5 Assets Assets Assets NOR ROE ROR ROE$Mil
$9411

9.22 248.88 -0.15 11.97 18.54 80.98 9.64 90.20 17.86 0.26 2.38 35.53 2.532 11.28 10.49 2.56 -0.24 1.09 0.06 -0.23
8.83 39.33 -1.09 10.78 0.00 69.86 5.75 76.89 13.43 0.24 2.64 0.00 721 8.57 773 3.66 1.08 -12.52 -0.94 -12.04

22.07 0.30 10.19
61.13 0.78 9.83

56.15 -0.90 36.91

17.55 2.99 6.20

NM 39.55 4.04 45.03 13.43 0.20 4.96
NM 76.30 10.12 91.24 NM 0.24 3.20
NM 127.32 6.85 134.98 NM 052 2.42

MM 36.29 1.97 36.29 NM 0.00 0.00

NM 547 10.21 9.08 0.91 0.66 -511 0.33 2.55
NM 604 13.27 11.34 2.30 1.10 7.11 -1.13 7.30
NM 820 5.38 5.09 2.41 -0.31 5.48 .0.29 4.99
MM 912 5.42 5.42 9.00 2.24 32.39 2.66 -38.43



Exhibit 111-3

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit

Population Pop 2000-2009 2009-2014 State Market
Institution County 2000 2009 2014 Change Change Amount Average Share1

000 000

MutualFirst Financial Inc of IN Delaware IN 119 115 112 -3.2% -2.6% 23929 92.0% 21.7%
Bofi Holding Inc of CA San Diego CA 2814 3093 3227 9.9% 4.3% 28629 101 .5% 1.2%
First Financial NW Inc of WA King WA 1737 1913 2007 10.1% 4.9% 39623 134.7% 1.8%
HF Financial Corp of SD Minnehaha SD 148 178 194 19.9% 9.2% 27800 121 .5% 0.8%
CFS Bancorp Inc of IN Lake IN 485 500 506 3.2% 1.2% 24932 95.9% 7.8%
HMN Financial Inc of MN Olmsted MN 124 144 153 16.0% 5.9% 34628 110.7% 14.0%
HopFed Bancorp Inc of KY Christian KY 72 78 81 7.5% 3.7% 18567 79.3% 22.8%
RiverviewBancorp Inc of WA Clark WA 345 435 485 26.1% 11.3% 27578 93.7% 10.8%
PVF Capital Corp of OH Cuyahoga OH 1394 1302 1249 -6.6% -4.1% 27294 102.7% 0.9%
First PacTrust Bancorp of CA San Diego CA 2814 3093 3227 9.9% 4.3% 28629 101 .5% 1.0%
Meta Financial Group of IA Buena Vista IA 20 20 20 -1.4% -0.3% 20549 81.0% 9.3%
Timberland Bancorp Inc of WA Grays Harbor WA 67 72 74 7.5% 2.3% 20623 70.1% 18.6%
First Clover Leaf Financial Corp of IL Madison IL 259 269 274 4.0% 1.7% 26018 91.0% 10.4%
Citizens Community Bncp Inc of WI Eau Claire WI 93 98 101 5% 2.7% 25613 93.5% 10.8%

Averages 749 808 836 7.8% 3.2% 26744 97.8% 9.4%
Medians 204 224 234 7.5% 3.2% 26656 94.8% 9.9%

Anchor Mutual SB Grays Harbor 67 72 74 7.5% 2.3% 20623 70.1% 28.6%

Total institution deposits in headquarters county as percent of total county deposits
Sources SNL Financial LC FDIC
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NP FINANCIAL LC _____________________
Pioaocial Services Industry Coosultants

1700 North Moore Street Suite 2210

Arliogtco Virgiona 22209

703 528 1700 Exhibit IV-lA

Weekly Thrift Market Lioe Part Ooe

Prices As Of October 30 2009

Curreot Per Share Pinaooials

Market Capitalizatioo Price Change Data Taogihie
Shares Market 52 Week Chaoge From Trailiog 12 950 Nook Nook

Price Outst- Capital Last Last 52 Wks Ssostkrot 12 Mo Core Vaiue/ Value Assets
Fiosocisi Institution Sharel andiog isstioo9 Low Week Week Ago2 YrEod2 SPS3 EPS3 Share Share4 Share

SOS OMii

Averages Al Public Ccapaoieaoo

All Public Ccmpaoies159 9.33 30.811 301.2 12.95 6.49 9.56 -3.67 -17.33 -2.69 0.51 0.26 13.93 12.34 157.16

NOON Traded Compaoies6 7.50 189.517 1187.8 12.62 5.29 7.69 -7.84 -41.75 -23.79 -1.04 -2.03 9.40 6.02 107.28

NOSES Traded Cnmpaniesl 31.00 2097 65.0 35.75 22.35 32.00 -3.13 3.47 23.90 3.47 3.80 33.41 31.63 376.50

NASDAQ Listed OTC CompsnieslSl 9.23 21483 249.8 12.75 6.41 9.44 -3.42 -16.06 1.68 0.52 0.25 13.58 12.03 157.90

Califorois CompaniesS 5.25 0.532 29.2 8.06 3.20 5.37 -8.13 -6.19 11.21 -0.74 -0.69 12.55 12.39 210.08

Florida Compsnies2 2.65 26.686 44.1 7.91 1.83 2.96 -13.97 -46.64 -47.12 -3.03 -3.22 9.71 5.54 120.35

Nid-Atlaotic Companies3l 10.04 51.652 587.4 14.60 7.11 10.21 -1.36 -20.16 13.98 0.06 0.38 12.96 11.32 163.10

Mid-West Ccmpanies33 8.01 22437 63.1 11.41 4.87 8.31 -6.14 21.66 6.34 -1.44 1.39 13.78 13.05 171.97

New Eoglaod Cnapaoiesl7 12.14 37.929 517.0 15.05 9.67 12.39 -1.40 -4.49 3.78 0.09 0.90 14.74 12.73 134.34

North West Compaoies5 6.25 31.310 422.7 9.17 3.84 6.42 -9.03 -31.67 -17.59 -1.14 -0.27 10.06 8.53 96.54

South-East Compaoieell 11.93 6136 64.4 14.90 8.00 11.81 -0.70 -12.62 -2.90 0.40 0.67 16.09 14.90 190.45

South West Companies- 7.50 2764 20.9 10.25 6.90 7.50 0.00 1.35 3.31 -0.57 -0.01 9.92 8.50 96.66

Western Cnapaoies End CA 10.97 12.091 140.9 13.45 8.00 10.54 -1.90 0.93 3.95 0.70 0.54 19.47 15.47 109.96

Thrift Ntrategy102 9.34 28.268 260.9 12.76 6.01 9.57 3.55 -16.04 1.67 -0.36 -0.06 13.54 12.39 103.71

Mortgage Naoker Strateg-y3 3.09 20.673 44.2 7.89 1.68 3.30 -14.13 -47.09 -30.49 -9.91 6.76 9.24 9.06 202.04

Real Estate Strategyl 2.25 7.979 18.0 4.15 1.20 2.03 10.64 -43.75 26.45 2.54 2.99 s.iO 6.2o 114.33

Diversified Otrategy2 21.62 176.089 2.8636 34.89 15.60 21.92 1.07 -23.69 -26.29 1.03 0.97 23.19 19.89 290.57

Cosipaoies Issuiog Oivideods75 10.86 33.688 404.6 14.95 7.97 11.12 -2.15 -13.51 -3.03 0.19 0.39 14.09 13.02 166.44

Companies Without Oividends33 9.65 23851 51.0 8.37 3.90 5.77 -7.34 -26.57 -1.96 -2.12 -1.74 10.98 10.71 134.51

EquityAssets 6620 9.66 38.632 113.2 9.70 3.27 6.07 9.01 -34.06 -10.59 -2.15 -1.41 10.92 10.02 210.69

EquityAssets 12658 9.67 19.442 219.4 13.54 6.49 10.16 -3.44 17.14 1.27 -0.15 -0.03 14.76 13.70 160.59

EgoityAssets 12630 10.50 47459 077.5 13.34 8.55 10.59 -0.71 7.09 -5.21 -0.15 0.05 13.07 11.23 76.53

Actively Traded Companies6 15.55 27.262 452.1 19.39 9.39 16.28 -4.06 -6.08 21.23 0.16 1.01 17.81 16.70 251.34

Market Value Below 020 Million26 5.61 4.069 13.0 8.90 3.98 9.74 -6.09 -30.19 -4.56 1.75 -1.15 12.16 11.97 177.66

Noldiog Company Structurel02 9.22 32.296 315.7 12.90 6.42 9.43 -3.55 -18.41 2.90 -0.60 -0.33 13.52 12.33 159.69

Assets Over $1 Nillioo5l 9.31 60902 599.5 13.94 6.39 9.62 -0.42 -23.60 -12.10 0.80 -0.67 12.61 10.94 151.04

Assets $500 Million 01 Billioo32 9.58 5495 45.3 12.46 6.47 9.72 -1.23 -14.26 4.92 -0.29 0.22 14.42 13.19 170.03

Assets 0200-0500 9Silliool6 10.16 3.317 29.8 12.45 7.57 10.36 2.97 -7.69 8.16 0.07 0.26 14.74 14.93 159.25

Assets less thao $250 Millioo9 7.17 1.941 13.2 10.10 5.23 7.20 3.96 -10.10 4.39 0.70 -0.56 13.46 13.36 125.16

Ooodwill Compaoies64 9.64 39.906 461.4 13.89 6.44 9.69 -4.29 -21.40 -6.59 -0.66 -0.35 13.31 11.30 162.60

Woo-Goodwill Compsnies44 6.99 17.496 66.5 11.59 6.59 9.07 -2.74 -11.36 5.96 -0.29 -0.12 13.87 13.87 149.94

Acquirors of rELIC Cases 9.39 56.900 963.9 11.69 5.63 9.64 -10.13 -14.05 -19.35 -0.18 0.03 9.11 6.15 113.91

Average of highloo or bidssk price per share

Or since offering price if converted or first listed in the past 52 weeks Percant change figures ars aoiual yesr-tc date and are nut annusliaed

NIS earcioge per share is hased cm actual trailiog twelve mooch dats and is oct shown on pro forma basis

Oxoludea intangibles such as goodwill value of ccre deposits etc.
ROA return on assets and ROE returc on equity are indicated ratios based no trailing twelve aootb common earnings and average common equity and assets balances

Annualised based on last regular quarterly cash dividend announcement

Indicated dividend as percant of trailing twelve month earnings

Excluded froa averages due to actual or rumored acquisition activities or unusual operating characteristics

For 9dIC institutions market value reflects share price multiplied by public non 50C shares

Parantheses following market sveragea indicate the number of institutions included in the respective averages All figuras have been adjusted

for stock splits stock dividends and secondary offerings

Source OWL Financial IC and NP Financial LC calculations The imfcrmstion provided in this table has been obtained from sources we believe are

reliable but we cannot guarantee the accuracy or completaness of such information

Copyright Cc 2009 by NP Financial LC
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703 528-1700 Exhibit IV-lA continued

weekly thrift Market Line Part One

Prices As Of October 30 2009

Current Per Share Financials

Market Capitalizaticn Price Change Osts tangihle

Shsres Market 92 week Change Frca trailing 12 Mo Scnk Bock

Price Outst- Capital- Last Last 52 wks Mnstkcnt 12 Mc Core Value Value Assets
Finencial Institution Sharel_gpjgg izaticn9 J545 Lnw week week Ago2 YrEnd2 EPS3 EPS3 Share Share4 Share

000 $wil

Averages NBC Institutions

All Public Cnmpanies4S 8.93 26.005 106.7 12.11 6.99 9.10 -2.49 -15.70 -6.62 0.01 0.16 7.73 7.32 70.42

NASOAO Listed OTC Ccmpanies40 8.93 28.005 106.7 12.11 6.90 9.10 -2.49 -19.70 -6.62 0.01 0.16 7.73 7.32 70.42

Cslifnrnie Cnepanies1 6.93 13.309 39.7 10.33 6.10 9.26 3.56 11.35 37.39 0.36 0.38 6.96 6.60 67.28

Mid Atlantic Companies23 9.14 23.560 90.8 11.61 7.02 9.22 -1.33 -10.70 0.42 0.07 0.21 7.75 7.37 70.10

Mid west Companiee8 10.48 55.682 218.0 15.48 8.90 10.90 4.35 -16.36 -0.87 0.14 0.09 8.55 7.88 70.94

New England CompaniesS 6.29 13264 41.8 9.42 4.44 6.34 0.35 -28.14 -15.99 -0.31 0.25 7.20 6.88 71.93

South East Companies2 4.78 11.927 13.7 9.20 3.23 5.09 -13.28 47.32 -36.35 -0.47 -0.34 5.97 5.71 59.31

Scuth-west Ccmpanies1 13.40 24.929 144.0 17.00 10.47 14.04 4.56 -20.71 -16.51 0.01 -0.10 7.94 7.90 91.78

thrift Stretegy40 8.93 28.005 106.7 12.11 6.95 9.10 -2.49 -15.70 -6.62 0.01 0.16 7.73 7.32 70.42

Companies Issuing Oividends29 10.10 27.938 109.0 13.12 7.87 10.25 0.88 -7.60 -0.53 0.16 0.30 7.79 7.38 68.37

Companies without Oividendsll 5.94 28.174 100.8 9.53 4.60 6.20 -6.58 36.17 -22.12 -0.37 -0.20 7.58 7.16 75.65

EquityAssets 651 7.00 2485 6.3 8.20 4.75 7.00 0.00 16.67 12.00 0.14 0.71 8.09 6.55 139.73

kquityAssets 6-12523 8.71 18025 83.1 12.42 6.88 8.84 -2.79 -20.44 -8.84 -0.09 0.13 7.89 7.57 84.83

EquityAssets c12%16 9.35 43.322 145.4 11.92 7.18 9.60 -2.24 -11.20 4.72 0.14 0.16 7.50 7.03 46.28

warket vslue Below 020 Millinn4 5.33 5.904 7.5 9.42 3.89 5.88 -14.26 -29.82 -24.20 -0.43 0.37 8.29 7.49 115.94

nolding company Structure37 8.90 28.940 111.1 12.15 6.94 9.07 2.47 -16.91 -7.47 0.00 0.16 7.86 7.42 72.00

Assets Over 51 Billinnl5 11.75 64.212 259.8 15.82 9.38 12.07 -3.26 -18.58 -14.15 0.04 0.14 7.69 7.44 60.41

Assets $500 Million-fl Billicnl2 6.97 9493 24.2 10.18 5.51 7.08 -3.79 -21.47 -9.70 -0.11 0.01 7.45 7.09 76.59

Assets 0250-0500 Millinn12 7.47 5955 16.7 9.47 5.34 7.43 0.49 -8.66 4.05 0.09 0.34 8.10 7.56 79.26

Assets less than 0250 Millinn1 10.51 7.867 33.0 15.00 9.50 11.90 -11.68 9.48 7.79 0.10 0.11 7.42 5.53 30.62

Goodwill Companies22 8.15 38.128 135.1 11.23 6.23 8.34 2.35 -17.32 -9.34 -0.07 0.16 7.45 6.68 67.96

Nnn-Guodwill Ccepanies15 9.83 16.194 73.6 13.13 7.79 10.00 2.65 -13.80 -3.43 0.10 0.16 8.06 8.06 73.30

NBC Institutinns40 8.93 28005 106.7 12.11 6.95 9.10 -2.49 -15.70 -6.62 0.01 0.16 7.73 7.32 70.42

Cl Average cf highlow or bidaek price per shsre

Or since ofrering price if converted or first listed in the pest 52 weeks Percent change figures ere ectuel year-to dete and crc net ennuslized

BPS earnings per shere is baeed cc actual trailing twelve month deta and is net shown on pro forms hesis

Excludes intangibles such as goodwill velue of core deposits etc.
EOA return nn essete and BOB return nn equity are indicated retina besed on trailing twelve month common earnings and average common equity end assets bslances

Annualized heeed nn lest reguler querterly cash dividend announcement

Indicated dividend es percent of trailing twelve month eerninge
Excluded from evereges due to actual or rumored acquisition activities or unusual operating characteristics

Per NBC institutions market value reflects share price multiplied by public con NBC shares

Paetheeee fclloai.g aeket acciagee idli.ete the oumhe of institutions included io the respective averages All fiqures have been adjusted

for stock eplite stock dividends and seccndary offerings

Source SNL Financial LC end Er Financial LC calculations the information provided in this table has been obtained from sources we helieve are

reliable hut we cannot guarantee the accuracy or completeness of such information

Copyright 2008 hy EP Financial LC
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Exhibit tV-lA oootioued

Weekly Thrift Market Line Part One
Pricea As Of October 30 2009

Financial Institutioo

Market Cspitaliaatioo
Shares Market

Prioe/ Outst Capital

0hare19344pg ieation9
$9 000 $Mil

Price Change Data
52 Week Change Prom

Last Last 92 Wks Mostkcnt
Migh Low Week Week Ago2 Trends

$9 $9 $9

Current Per Share Financisls

Tangible
Trailing 12 Mo Book Bock

12 Mc Core Value Value/ Assets/
RPS3 EPS3 Share Shars4 Share

9$

NYSE Traded Companies
Astoria Financial Corp of 00

BBS BankAtlantic Mancorp Inc of FL
PBC Flagstar Bancorp Inc of MI
EYE Mew York Coamunity Bcrp of Sfcc

NAL MewAllianca Bancshares of CTc

P75 Provident Fin Sen Inc of 897

AMEX Traded Companies
TOO Teche Mldiog Cp of Iberia tAr 31.00 2097 65.0 35.75 22.35 32.00 -3.13 3.47 23.95 3.47 3.89 33.41 31.43 376.90

1.47 49.220 72.4
-7.08 -46.00 39.44 0.25 0.89 12.34 10.43 217.43

0.90 468.930 421.7
6.74 0.66 1.92 -23.44 -77.03 74.66 -4.89 -9.30 3.38 3.09 106.89

10.79 305.840 3.830_s

2.22 0.40 1.11 -18.92 -1.04 26.76 -0.91 1.26 1.38 1.38 35.05

11.08 106.639 1.1914

7.68 10.96 1.09 -26.89 -9.78 0.86 1.06 11.83 4.71 92.35
14.58 9.34 10.84 2.03 18.23 19.87 0.40 0.37 13.20 7.88 80.47

MASDAQ Listed OTC Companies

6.86 21.679 148.7
ASBC Abingtcn Bancnrp Inc of FA
ALI.B Alliance Bank NRC of PA 42.0 8.71 6.847 25.0

10.43 5.88 7.09 -3.24 -31.81 -29.84 0.01 0.04 10.92 10.92 94.60

ABCW Anchor BanCcrp Wiscnnein of 961 0.77 21.079 16.6

8.89 7.29 8.51 2.39 8.88 16.13 0.16 0.20 7.08 7.08 63.73

ACFC Atl Cat Fed Cp of GA NRC39.1 1.49 13.444 .8
6.49 0.38 0.95 -18.99 -89.28 -72.10 -11.83 -12.08 9.86 0.69 249.27

OCSO BCOB Banooc-p Inc of MOe 8.97 3.121 26.7

7.61 1.38 1.93 -24.87 -77.83 -62.82 -0.84 -0.74 5.76 0.94 73.38

00MG Bank Mutual Cnrp nf WIe 7.02 46.977 327.0

6.59 8.60 -0.39 -.13 -1.41 0.02 0.18 19.77 19.00 188.11

OFIM BankPinaocial Corp of IL 9.44 21.416 202.2

.91 1.53 .77 -36.01 -39.17 0.40 0.31 8.98 7.42 74.92

SF00 Beacon Federal Bancoop of yc 8.80 .781 59.7

13.49 7.19 9.41 0.32 22.81 -1.36 -0.82 -0.09 12.34 11.09 73.44

BMCL Beneficial Nut NRC of PA44.l 9.29 81.894 3347
.71 8.80 -0.94 9.99 7.32 -0.04 0.08 14.31 14.31 104.28

BOLE Berkshire Mills Bancnrp of MA 20.95 13.928 286.2

12.15 8.31 9.37 -1.28 -20.53 -17.78 0.08 0.10 7.98 5.04 91.14

0071 Ocfi Molding Inc Of CAO 8.34 8.983 67.4

31.39 18.44 21.92 -6.25 -17.64 -33.41 1.12 1.28 29.26 16.50 192.50

BYPC Broadway Financial Corp of CA 0.49 1.743 9.5

3.01 8.39 0.60 89.99 79.58 0.80 1.28 9.79 9.79 161.10

ORAL Brookline Bencnrp Inc of NA 9.19 99.031 977.9
8.00 3.84 5.47 -0.31 8.20 41.93 0.69 0.89 12.71 12.11 276.71

0705 Brooklyn Fed NRC of lOP 24.7 11.98 12.299 36.4
1.51 9.62 1.77 -12.98 -8.08 0.25 0.28 8.23 7.43 44.14

CITI CPS Bancnrp Inc of Monster INc 4.73 10773
14.55 9.50 12.10 0.99 -8.90 14.13 0.46 0.09 7.10 7.10 42.75

CMOS COOS Baocorp Inc of Plains Nyc 8.00 1.872 19.0

9.03 1.71 4.73 0.00 37.93 21.28 -0.80 -0.59 10.72 10.72 101.61

CONY Cape Baocnrp Icc of 03 7.10 13.314
5.79 8.00 0.00 6.67 14.29 0.27 -0.29 11.44 11.44 128.81

CFFN Capitol Pd Fn NRC of KS 25.6 30.33 74.098
9.80 3.30 6.21 14.33 13.94 -23.24 -3.12 -2.14 10.74 8.99 83.42

CAMV Carver Bancorp Inc of NYc 7.30 2470 18.0

41.64 30.24 31.12 2.54 -31.90 33.49 0.88 0.89 12.45 12.49 112.27

CEBK Central Bncrp of Somerville ni 8.14 1640 13.3

7.59 1.50 6.23 17.11 11.40 46.00 -2.68 -2.42 18.38 18.24 327.79

CFBK Central Federal Corp of CN 2.01 4.100 8.2

9.48 3.04 8.13 0.12 18.14 68.18 -4.06 -0.12 19.69 18.33 341.53

CMEV Cheviot Fin Cp NRC of 0038.9 1.72 8869
3.30 1.89 2.21 -9.05 -40.71 -32.09 -0.21 -0.26 6.11 6.11 10.34

Coca enicopee nancorp Inc of MA 12.58 .389 80.4

9.80 0.15 79 -O 39 2.93 19.69 0.16 0.14 7.73 1.73 38.62

Cowl Citieena Comm Becorp Inc of WI0 4.03 5477 22.1

13.95 9.90 12.85 2.10 0.64 5.71 -0.06 -0.01 14.74 14.74 84.44

CI0N Citizens First Bancorp of Mfl 0.31 1.114 2.9

7.41 4.03 4.30 -10.44 -32.99 -42.43 -0.60 0.30 10.10 8.99 96.82

CSBC Cotiaana South Bnkg Corp of NC 6.04 7.527 40.9
4.09 0.39 0.49 -24.49 -87.67 -82.38 -11.11 -6.49 7.72 7.45 250.96

COOK Clifton Svg Bp NRC of 0337.1 9.22 24.710
3.86 5.55 0.83 -17.26 0.83 0.20 0.27 11.11 7.08 111.10

COOK Colonial Sank NRC of NJ 44.8 6.70 4423
11.94 7.71 9.81 6.01 -11.89 -22.26 0.18 0.20 6.00 6.90 37.50

CFFC Community Pin Corp of VA0 4.90 4362
11.48 5.91 6.66 9.60 31.84 -14.69 0.29 0.38 9.66 9.66 126.30

000K Damvere Bannorp Inc of NA 13.73 17480
6.15 2.04 3.80 18.42 19.06 17.49 -1.48 0.30 7.98 7.98 121.82

OCOM Dime Community Bancahara of ff 10.95 34.396
10.27 11.00 14.00 -1.93 14.42 2.65 0.09 0.09 12.89 12.87 103.39

0007 050 Fioancial Corp of PA 11.66 12041 140.4

17.49 6.46 11.09 9.18 -29.73 -17.37 0.68 0.89 8.24 6.62 119.99

055A 050A Bannorp Inc of PAz 11.97
15.44 8.21 12.49 -6.39 13.09 8.07 0.94 1.03 12.64 9.06 163.06

000K Elmira Svga Bank FOB of NY 15.01 1.919

178.1 14.28 11.00 12.20 -1.89 11.46 15.25 0.39 0.43 12.44 12.44 70.77

FFDF FF0 Financial Corp of Dover ON 14.90 1010
16.99 7.13 15.68 -4.27 0.13 11.19 1.49 1.63 11.19 10.92 268.79

FFCO PedFirat Fin NRC of PA 42.5 3.29 6320
10.50 10.01 13.75 5.45 26.09 32.94 1.09 0.76 17.71 17.71 181.14

FOBI Fidelity Bancnrp Inc of PAO 5.98 3.045 17.0

5.75 3.05 3.25 0.00 -41.44 -24.07 -0.32 0.24 6.39 6.22 94.66

FA00 Firat Advantage Banocrp of 100 10.20 4.409
10.50 9.23 5.56 0.36 -46.86 -10.43 -0.28 1.18 14.24 13 36 243.23

FOOl First Bancahares Inc of MO0 8.80 1.991

10.00 8.56 10.30 -0.97 4.62 -0.49 2.02 0.26 15.82 15.82 19.45

rCA First Capital Inc of 150 17.00 2.171

16.95 6.83 9.80 0.56 -43.23 44.30 2.60 -2.87 13.32 15.20 148.24

FCLF First Clover Leaf Fin CI of IL0 1.90 8.150 61.1
18.49 11.11 16.76 1.43 11.18 11.26 0.79 0.73 16.82 14.80 162.16

PCFL First Community Bk Corp of FL0 3.82 4191 15.0
8.53 6.00 7.00 7.14 0.00 9.33 0.76 0.78 5.83 8.22 74.08

POOP First Defiano0 Fan Corp nO Ce- 14.42 8.118 117.1
3.00 4.00 -4.50 -92.25 19.58 -1.17 1.13 03 03 133.81

FF00 First Fed of Michigan of lao 1.80 2.884
18.93 3.76 14.63 -1.44 47.14 86.55 0.78 0.53 24.20 16.30 249.27

FF00 First Fed Bancoharea of AM0 3.91 4.847
3.20 0.65 2.02 -10.85 -28.00 44.00 -0.98 0.93 10.25 5.88 83.39

FPNW First Fin 090 Inc of Reetom MA 5.92 20.038
5.47 2.29 3.81 7.81 -55.80 -53.65 -0.48 -0.48 14.58 14.98 162.31

FFCN First Fin Moldings Inc of SC0 13.49 13.997 214.5
5.93 5.68 6.22 -4.82 17.43 -36.62 -1.44 -1.39 12.67 12.67 64.18

FF00 First Franklin Corp of ONo 6.04 1.681
22.71 4.05 15.64 13.75 -35.76 -33.35 2.19 0.49 14.34 12.09 226.90

FKFS First Keystone Fin Inc of PAc 8.80 2433
11.0 7.89 1.50 7.72 15.28 9.36 63.00 -0.22 -0.04 14.28 14.28 184.73

P070 First Miagora Fin Group of MY 12.84

21.5 10.45 0.30 8.85 0.00 8.76 12.60 1.20 0.36 13.44 13.44 215.04
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Weekly Thrift Market Line Part One

Prices As Of October 30 2SS9

Fioanoial Institution

HASOAQ Listed OTC Companies continued

FPTB First PacTrust Bancorp of CA
FPFC First Place Fin Corp of ONe

FSFG First Savings Fin Grp of IHO

FFIC Flushing Fin- Corp of HY
FXCB Fox Chase Hoop 901 of PA41.S
COLA 05 Financial Corp of LAO

GCHC Green Co Hoop MHC of 43.9
MFFC HF Financial Corp of 00
007 MN Financial too of NH
HONK Hsxpdeo Bancorp Inc of MA
MARL Harleysville Svgs Fin Cp of PA
HWFG Harriogton West Foci 30-p of CA
0005 Heritage Fo Gp MHC of GA24.4
HIFO Hinghsia Inst for Say of MA
HBCP Home Banoorp Inc Lafayette LA
HOME Hone Federal Hsooorp Inc of 10
HFHC HopFed Hanoorp Inc of KY
HCBK Hudson City Hancorp too of H.7

IPSO Independence FOB of 0Cc

ISHC Investors Horp MHC of HJ43.5
.1700 Jokeoville Hop NC of IL45.9
.1751 Jefferson Haocshates Inc of 755

KFHO K-Fed Hancorp MHC of CA 33.4
KFFH KY Fat Fed HP MHC of KY 399
KEN Kearoy Fin Cp MHC of NJ 26.5
bOX LOB Corp of Ho Andover MA
LOOt LOB Fin Corp of Lafayetta IM0

IPSO LaPorte Banccp NC of IH45.6
LOOK Lake Shore Sup MHC of HY41.3
LEGC Legacy Banoocp Inc of MA0

LHCP Liberty Hancocp Inc of MO
LABC Louisiana Oancorp Inc of LA
HOOF MOB Fin Corp MHC of NJ 41.8
MOTh Magysr Bancorp HOC of HJ44.5
MLVF Malvero Fed Hoop HOC PA45.0
SiftS Mayflower Bcnoorp Inc of HA
0000 Meridian Fo Oerv MMC MA 43.4
CASH Mets Financial Group of tAO

MFOF MutualFiret Fin Inc of 1H

MASH HASH Fin too of Otandview MOO
MECH 900 Coax Oncrp MMC of MY 45.0
HMTO MM Thrift Hancshares of MM
MVSL Maug lily Fin HOC of CT 40.5
MESS Hew England Oanohrs Inc of CT
MFSB Newport Bancorp Inc of HI0
FFFO Horth Central Banosharas of IA0

HFBK Horthfield Hop HMC of 0145.1
5000 Northwest Bccp HOC of PA37.15
000C Ocean Shr Hldg MHC of HJ42.8
OCFC OcesnFiret Fin Corp of HJ
OMFC Oneida Financ HOC of 95144.9
ORIT Oritani Fin Cp 01 of MJ25.7
000K Osage Hanoehares Inc of OK0

POSH FOB Hldgs Inc d6C of CT 42.9
FVFC FVF Capital Corp of Solon OH0

PHCI Psarapo Baocorp Inc of MJ8
PFED Pock Haniurp of Chicago 11
FVOA Psrkvale Financial Corp of FA
PSHC Pathfinder SC HOC of fT 36.3
FOCT Peoples United Financial of CT
POOl Provident Fin Holdings of CR0

MANY Provident MY 000rp Inc of 9510

FBIP Prudential Boop 4HC FA 29.3
POLO Fulsski Fin Cp of St Louis Moe
RPFG Rainier Pacific Fin Orp of MAO

4.75 4249 20.2

3.04 16.973 51.6

to_SO 2.542 26.7

11.23 30114 338.2

0.91 13.679 56.0

15.00 1.274 19.1

14.99 4100 27.0

10.70 4.044 43.5

5.72 4.245 24.3

10.85 7.447 80.8

12.40 3.628 45.0

0.68 7364 5.0

8.11 10.410 20.6

28.50 2.124 60.0

12.01 8.927 107.2

11.05 16658 192.9

10.14 3.098 36.0

1314 024.890 6897.1

1.61 1.052 2.0

10.84 114.494 540.4

9.50 1.921 8.4

5.20 6706 35.2

0.93 13305 39.7

10.01 7867 33.0

9.85 69.155 160.0

10.46 4.500 47.1

11.77 1.554 18.3

4.37 4.636 9.2

7.75 6.190 19.8

9.56 0747 83.6

780 3.622 28.4

14.28 5.310 75.8

8.02 5.271 17.0

335 0767 8.6

9.64 6153 26.7

7.20 2.065 15.0

0.60 22.258 03.0

21.53 2.608 56.2

6.25 6.905 43.7

24.60 7.060 103.6

670 13.225 399
9.25 5772 53.4

4.40 7.027 125
5.30 6.391 33.9

12.40 3943 48.9

15.90 1.346 21.4

12.43 44067 251.4
22.00 48524 395.6

7.69 0.323 27.4

9.50 12433 118.1

0.73 7026 30.7

1201 37062 122.4

7.50 2.784 20.9

3.07 6532 10.0

2.25 7979 18.0

6.71 4.936 33.1

460 1.192 5.5

9.01 5427 48.9

700 2.405 6.3

16.03 345100 5532.0

7.02 6.220 43.7

0.53 39547 337.3

9.81 10.332 29.7

7.31 10.090 73.8

0.42 6.294 2.6

-0.07

-6.08

-0.04

0.60

0.11

0.77

1.00

1.62

5.26

0.04

1.36

3.42

0.09

3.38

0.42

003
1.02

0.96

-0.20

-0.57

0.60

0.38

0.36

0.10

0.09

0.65
0.85

0.01

0.40

-0.25

0.57

0.03

0.04

-1.61

0.26

0.01

0.01

0.99

-2.80

1.73

0.11

1-01

0.11

-0.38

-0.25

3.49

0.26

0.64

0.32

1.11

-0-07

0.10

-0.57

-1.09

2.02

-0.04

2.62

-1.91

0.14

0.39

-1.20

0.69

-0.17

-0.04

4.03

-0.45 18.02 18.02 210.32

-7.01 12.01 11.83 200.08

0.02 20.52 20.52 96.61

1.27 8.06 7.48 134.94
0.11 9.10 9.10 65.51
0.48 22.09 22.09 207.00

1.30 9.81 9.61 112.19

1.32 16.98 15.76 291.00

-5.99 17.94 17.94 248.20

0.06 12.98 12.98 76.23

1.50 13.61 13.61 227.44

1.96 3.75 2.94 148.29
0.07 5.97 587 45.24

3.40 29.41 29.41 405.82

0.61 14.58 1458 59.06

-0.07 11.90 11.90 40.29

0.81 17.08 10.30 278.43

0.95 9.80 9.50 109.37

-0.41 5.79 5.79 116.73

0.30 7.16 6.97 71.06

0.29 12.33 10.91 153.90

0.39 11.86 8.16 98.82

0.30 6.96 6.65 67.28

0.11 7.42 5.53 30.62

0.11 6.69 5.70 30.73

0.82 13.19 13.19 175.15

0.47 22.09 22.09 241.66

005 10.16 6.13 84.39

0.44 8.72 8.72 67.54

0.19 14.11 12.71 108.61

0.52 11.94 11.36 106.09

0.53 10.00 15.00 60.68

0.06 7.78 7.78 66.83

-1.74 6.97 6.97 96.69

0.30 11.34 11.34 114.95
0.43 9.49 9.46 118.43

-0.03 8.66 6.66 53.25

-0.90 16.91 15.95 314.23

2.53 14.03 13.08 198.19

0.22 20.08 20.24 200.28

0.12 9.37 8.22 39.12

0.85 13.21 6.09 108.05

0.23 6.82 6.80 76.49

-0.05 10.44 7.56 105.60

-0.09 13.20 13.25 113.66
1.23 27.43 27.43 342.39

0.28 8.70 8.33 41.67

1.07 13.04 9.39 146.16

0.59 7.91 7.91 97.02

1.01 10.02 10.02 153.09

0.01 6.79 3.56 71.24

0.20 6.46 6.48 51.63

-0.01 8.92 9.50 56.66

0.53 6.11 4.95 73.06

-2.99 6.20 6.20 114.33

-0.04 10.21 10.21 116.09

-1.74 21.70 2170 186.41

1.62 21.93 1651 351.41

0.71 9.09 6.05 139.73

0.36 14.68 10.46 60.31

-2.96 19.47 16.47 253.96

0.43 10.64 6.42 71.42

0.08 5.28 5.28 49.62

-0.20 8.59 817 149.42

0.53 6.66 6.20 130.50

Market Capitalization Price Change Data
Shares Market 52 Week Change Fron

Price Outst Capital- Last Last 52 Mks MostRoot

Ohare1_p4pg ixation9 High Low Meek Meek Ago2 YrEnd2
000 0Mil

Current Per Ohare Fioaocials

Tangible

Trailing 12 Mo Book Hook
12 Mc Core Value/ Value/ Assets
0503 EPO3 Share Ohare4 Share

10.80 4.48 4.86 2.66 51.23 50.70
7.16 1.40 3.21 -5.30 -36.67 20.63

11.00 8.25 10.59 -0.95 16.67 7.03
16.00 4.03 11.29 0.03 -29.10 -0.10

12.00 8.09 10.27 -351 -16.09 -9.91
17.44 10.51 15.04 -0.27 0.07 20.00

15.99 9.83 14.36 4.39 27.57 42.63

14.00 10.02 10.75 0.00 12.60 -16.15

9.01 1.52 6.29 9.06 34.93 36.84
11.30 7.70 10.85 0.00 11.17 18.71
16.22 10.08 12.69 1.90 -0.88 -7.67

4.60 0.65 1.09 37.04 81.97 66.00

10.79 5.08 8.25 1.70 16.92 -9.99

33.95 22.10 29.69 3.69 1.72 13.59

1265 9.00 12.10 0.74 17.29 23.18

12.07 6.63 11.55 000 94 774
12.55 8.13 10.29 1.57 16.89 1.50

18.93 7.46 13.41 2.01 28.51 17.67

4.77 1.50 2.00 -19.50 30.00 -53.33
14.48 6.75 10.56 2.65 23.18 -19.29
13.66 6.79 10.00 5.00 000 2.36

9.90 4.06 5.20 0.00 39.66 37.50
10.33 6.15 9.26 3.56 11.35 37.39

15.00 9.50 11.90 11.68 9.48 7.79

12.94 7.79 9.97 1.20 14.94 -23.05

12.20 7.11 10.69 -2.12 -12.98 43.09
17.00 8.27 12.50 5.84 21.93 18.41

6.74 3.85 4.35 0.46 26.92 -16.76

6.80 4.31 7.65 1.31 -8.28 10.71
13.46 7.90 10.25 6.73 -18.15 10.49

8.60 5.80 7.70 1.95 7.10 5.51

16.59 11.46 14.21 0.49 20.10 11.56

10.20 7.76 8.03 -0.12 -11.48 20.99

8.25 2.65 4.60 27.17 -58.13 43.60

10.40 7.50 9.64 0.00 0.42 4.78

8.36 4.40 7.10 1-41 25.22 13.33

9.90 6.34 8.97 4.12 7.33 -7.03

24.50 5.72 22.50 4.31 87.22 139.22

10.50 3.50 7.35 14.97 27.33 7.41

33.84 12.48 25.59 3.87 15.17 8.89

9.49 6.00 6.79 1.33 17.99 3.46
10.96 6.01 9.56 3.24 0.54 19.82

8.25 4.11 4.30 2.33 43.01 -13.39

10.00 0.10 5.30 0.00 -39.43 33.75

12.99 11.00 12.08 2.65 8.77 7.92

17.16 9.52 15.93 0.19 2.58 38.26

13.10 9.18 12.75 -2.51 6.42 10.49

26.75 13.07 23.07 4.64 15.30 2.90

9.66 5.55 7.25 6.07 2.53 11.45

17.75 7.13 12-06 -21.23 -39.18 42.77

11.75 6.99 8.58 1.75 10.65 16.25
17.15 9.56 13.34 3.97 23.06 23.98
10.25 6.80 7.50 0.00 1.35 3.31
6.01 2.61 3.70 4.59 38-08 4.44

4.15 1.20 2.03 10.84 43.75 26.40
10.86 4.72 761 11.83 16.67 10.99
11.99 2.65 4.95 7.07 65.70 2.68
15.01 6.06 9.05 0.44 39.93 -27.46

9.20 4.75 7.00 0.00 16.67 12.00
19.38 14.72 16.61 349 -6.59 10.10

10.49 4.00 7.02 0.00 21.03 55.31
13.13 7.30 8.74 2.40 24.04 31.21
12.51 7.50 9.65 1.66 -2.76 -4.39

8.90 3.93 7.89 7.35 1.35 9.27

4.50 0.27 0.58 27.59 -89.18 70.00



RP FINANCIAL LC
Financial Services Industry Consultants

1700 North Moore Street Suite 2210

Arlingtoo virginia 22209

703 528 1700 Exhibit Iv-1A continued

Weekly Thrift Market Line Fart One
Prices As Of October 30 2009

Current Par Ohara

Financial Institution

Market Capitalisation Price Change Data Tangible
Shares Market 52 Weak Change Free Trailing 12 Ito nook Book

Price Outet- Capital- Last Last 52 Wks MoatRcnt 12 Mn Core value value Aeseta/

Share1gpjg iaatinn9 Nigh LOW Week Week Ago2 Yrznd2 EPS3 RPS3 Share Sbare4 Share

000 $Mil

9.15 13.71 -4.61 -15.61 3.99

1.57 3.42 -6.14 -32.42 42.67

6.17 10.46 1.05 -10.23 -25.91

9.70 12.63 1.90 -24.14 -1.59

7.00 8.00 0.09 -14.00 -1.72

2.99 4.25 0.00 37.04 -29.17

2.10 3.10 11.29 -43.16 -19.20

1.69 3.00 29.33 61.17 -33.12

15.95 18.60 0.00 1.06 -3.63

10.25 11.72 -0.51 10.38 -9.61

14.00 16.08 2.55 64.90 64.90

1.13 2.70 26.30 60.83 -46.93

1.04 4.61 0.87 -21.21 -36.66

4.71 6.12 -2.79 49.06 37.43

3.70 6.30 0.00 16.89 26.00

0.46 1.63 -7.98 59.13 66.67

11.00 12.94 -0.70 -9.06 -15.13

3.01 4.00 9.25 -64.00 60.79

10.47 14.04 -4.56 20.71 16.51

1.65 2.29 3.93 -42.11 26.17

16.47 27.23 1.36 -40.80 42.49

14.90 14.00 0.00 -6.81 -9.26

9.79 17.26 0.75 1.90 14.64

1.75 4.02 -10.17 -57.59 1.79

4.42 6.96 -13.99 20.81 21.33

8.00 8.15 -1.23 -19.50 -22.00

0.96 0.65 16.03 16.01 257.73

-0.26 -0.10 6.16 5.78 84.25

0.02 0.49 9.52 7.96 92.32

0.12 0.13 6.97 6.85 40.09

0.40 0.44 6.66 6.66 46.92

0.37 0.01 6.40 6.04 74.03

-0.69 0.87 9.70 6.67 99.03

-16.96 16.31 16.11 16.24 317.83

1.51 1.39 26.15 24.45 271.96

0.13 0.08 0.75 5.72 34.90

0.65 0.76 16.94 16.94 109.54

1.03 1.79 13.00 13.33 170.26

12 0.21 10.40 9.48 95.86

0.36 0.36 3.11 3.10 46.84

0.09 0.09 7.01 7.01 51.10

-1.35 -1.50 7.59 7.07 60.49

0.37 0.46 13.21 13.20 76.61

1.47 0.90 17.66 17.66 329.66

0.01 0.10 1.04 7.90 91.76

-0.30 -0.37 6.92 6.92 58.29

1.67 1.58 31.50 29.32 500.82

1.39 1.44 15.04 15.04 202.63

-0.07 0.47 12.42 10.50 107.29

0.66 -0.90 5.55 5.55 61.69

0.62 0.64 11.64 10.92 134.51

0.16 0.17 8.41 8.41 36.04

NASDAQ Listed OTC Companies continued

13.05 1.504 19.6 18.68RIVR River valley Bancorp of IN
svos Riverview Bancorp Inc of WA 3.21 10.924 35.1 5.30

RCKB Rockville Fin bloC of CT 42.6 10.35 16.714 93.1 14.94

ROMP Roma Fin Corp MOC of NJ 27.0 12.39 30.933 103.4 15.86

ROME Rome Bancorp Inc of Rome NYc 6.55 6.962 58.8 11.00

SIFI SI Fin Gp Inc MMC of CT 36.2 4.25 11789 19.1 7.95

SvBI Severn Bancorp Inc of MO 3.45 10067 34.7 6.44

SUPR Superior Bancnrp of ALS 2.12 10.117 21.4 5.75

lORD IF Fin Cnrp of Mewtcwn PA 16.60 2.664 49.6 23.00

TFSL IFS Fin Corp MNC of 00 26.5 11.66 308.958 954.2 13.76

IBME Territorial Bancnrp Inc of Ole 26.49 12.233 201.7 16.87

TONS flerOne Corp of Liccnln NE 1.99 16.034 35.9 5.72

TOnE Timberland Bancorp Inc of WA 4.57 7.045 32.2 7.93

TEST TrustCn Banc Corp Of of NY 5.95 76.537 455.4 12.25

UCRA United Comm mncp 0d6C IN 40.9 6.30 7.658 20.2 9.75

UCFC United Community Fin cf 00 1.00 30.998 46.3 4.56

OBOE United Financial Bncrp of MA 12.65 16.169 207.9 15.48

UWBE United WeaLern Bncp Inc of C0 3.67 7342 26.9 11.40

vFFO viewpnint Fin bloC of 1543.1 13.40 24.929 144.0 17.00

MOB MOB Moldings Inc of Bovie Pm 2.20 7856 17.3 4.94

WSFS WSFS Financial Corp of 00 27.60 7.075 195.3 50.40

WVFC ovo Financial Corp of PA 14.50 2070 30.0 17.45

WFSL Washington Federal Inc of WA 17.10 112246 1925.1 18.60

MOB Waterstone Fin MHC of 0126.2 3.41 31250 28.0 8.50

MAYO Wayne Savings Bancabarea of 00 0.90 3004 17.7 8.96

WFO Westfield Fin Inc of MA 8.05 30.616 246.0 10.55
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Weekly Thrift Market line Part Two

Prices As Of October 30 2009

Key Financial Ratios

Tang

Equity Equity/ Reported Earoioga
Assets Assets BOAS ROES 8025

Pricing Ratios

Price/ Price
Price Price Price/ Tang Core

Earning Book Assets Book

Cx

Oividend Oata6
md Oivi

Oiv./ dend Payout

Sbare Yield Ratio

All Public Coaoamiee Coo MaCe

Average of bigblnw or bidaek price per abate

Or eiooe offering price if converted or first listed in the past 52 weeks Percent change figures are actual year-to date and are oot arnualieed

EPS earnings per abare is based on actual trailing twelve month data and is not shown on pro forms basia

Excludes intangibles such as goodwill value of ocre deposits etc.
BOA return on assets and ROE return on equity are indicated ratios based no trailing twelve aomth common earnings and average common equity and assets balances 801 return on inveetasnt

is current BPS divided by current price
Annualieed based no laet regular quarterly cash dividend ennouncemant

Indicated dividand as percent of trailing twelve month earnings
Excluded from averages due to actual or rumored acquisition aotivitiee or unusual operating characteristics

Pareotbeeea following market averages indicate the number of inatitutiona included in the reepective averages All figures have been adjueted
for stock splits stock dividands and secondary offerioge

Source SEt Financial IC and RP Financial IC calculatione The information provided in tbie table baa been obtained from enurnee we believe are

reliable but we cannot guarantee the accuracy nr completaneas of aucb information

Financial Institution

________________ Asset Ouality Ratine

Core Earnings MPAe Reeve Reeve
BOAS ROES Aeeete NPAa Loans

All public Compaoiea108 10.42 9.55 -S 34 1.34 8.01 -g.l7 0.99 2.79 64.43 1.44 17.39 68.36 7.65 78.02 17.15 0.26 2.45 37.08
NYSE Traded Compmoiaa6 9.18 5.98 1.19 0.03 -1.01 -1.34 1.65 3.37 82.74 1.99 26.72 73.08 7.27 116.84 17.29 0.37 3.52 70.00
AMEX Traded Cnapanieal 8.87 8.44 0.93 10.58 11.19 1.04 11.74 1.27 68.01 1.10 8.93 92.79 8.23 99.01 8.05 1.42 4.58 40.92

NASDAO listed OTC Cnmpaoiael0l 10.51 9.78 -0.30 1.53 -0.08 -0.12 -1.23 2.77 65.14 1.41 16.92 67.93 7.67 75.47 17.32 0.35 2.37 35.93

California CnmpaoieeS
Florida Cnmpaniea2

5.81

4.58

5.70

4.43

-0.42 8.74

2.52 11.63

-1.71

0.00

-0.28 -6.82

-2.68 -11.23

3.69 42.40

6.98 32.42

1.91

2.98

9.16

MM

42.11

45.53
2.53 43.11
2.12 47.88

6.46

NM

0.09

0.00

1.69

0.00

14.49
o.do

Mid Atlantic Companiea31 9.51 8.31 0.04 0.94 -0.19 0.21 2.94 2.09 69.32 1.11 17.13 82.15 7.90 99.55 13.64 0.37 3.50 47.50
Mid-West Companies33 8.87 9.44 -0.84 -5.39 -1.54 -0.83 -7.04 3.65 43.59 1.71 13.87 54.70 5.01 56.47 17.80 0.23 2.14 40.09
Mew England Companieel7 13.67 12.11 0.14 0.49 1.52 5.38 2.82 0.86 102.16 1.09 22.92 83.81 12.07 98.16 19.71 0.29 2.31 51.17
North West CompaniesS 11.35 10.27 1.12 -3.23 7.71 -0.42 -2.46 6.04 28.79 2.24 38.08 54.88 6.80 64.12 29.13 0.16 2.43 0.00

South-East Companieell 13.27 12.45 0.05 1.03 1.87 0.45 3.30 2.35 61.09 1.38 19.16 67.59 9.47 74.97 22.61 0.25 1.68 22.26

South-Meet Companieel 15.69 15.06 1.01 -5.93 7.60 -0.02 -0.10 0.26 111.03 0.46 NM 84.06 13.19 88.24 NM 0.34 4.53 0.00
Western Companies Excl CA3 16.60 16.80 0.33 4.85 14.58 0.28 2.76 1.91 91.85 1.30 13.53 71.92 14.99 71.92 12.61 0.09 1.00 1.36

Thrift Strategyl02 10.55 9.70 0.26 1.07 0.11 -0.06 -0.56 2.61 65.39 1.35 17.41 69.20 7.73 78.87 17.14 0.27 2.54 37.33

Mortgage Banker Strategy3 4.27 4.10 3.18 -6.24 17.09 -3.09 -15.39 7.46 39.94 3.67 NM 31.50 1.48 33.28 NM 0.01 0.19 0.00

Real Eatate Strategy1 5.42 5.42 2.24 -32.39 0.00 2.66 38.43 9.00 38.30 4.33 NM 36.29 1.97 36.29 NM 0.00 0.00 0.00

Diversified Strategy2 15.48 12.30 0.51 3.87 4.24 0.47 3.63 1.60 68.75 1.39 16 53 97.67 16.05 123.69 17.47 0.54 2.77 28.74

Companies Issuing Dividande7S 10.83 9.70 0.06 1.21 0.96 0.21 2.41 2.25 68.72 1.30 16.87 77.00 8.59 90.05 17.08 0.37 3.47 43.47

Companies Without Oividenda33 9.41 9.18 -1.32 -9.31 4.59 -1.10 -10.44 4.18 53.39 1.80 22.83 47.45 5.38 48.92 17.86 0.00 0.00 0.00

EquityAaeete 6525 4.86 4.63 -1.25 -2.54 5.84 -0.96 -5.74 4.21 37.68 1.90 14.13 51.88 2.75 05.02 7.46 0.21 2.21 28.84

EquityAeeete 12558 8.56 7.97 0.13 -1.09 -0.64 0.05 -0.23 2.95 58.60 1.43 14.58 66.89 0.67 73.91 16.34 0.29 2.54 40.93

EquityjAeaete 12530 17.47 15.67 0.17 -1.31 -0.95 0.08 0.14 1.67 90.57 1.18 24.73 81.60 14.53 100.40 23.90 0.20 2.44 30.60

Actively Traded Companiee6 7.69 7.10 0.07 0.97 5.37 0.40 4.85 2.27 64.45 1.30 7.30 89.94 7.48 99.11 21.29 0.34 2.03 17.58

Market Value Below $20 Millinn26 7.32 7.21 -0.94 -5.32 -3.11 0.64 6.70 4.03 42.76 1.62 12.98 41.74 3.25 42.38 16.39 0.15 1.64 47.36

Molding Company Structura102 10.50 9.60 -0.38 -1.64 0.03 -0.20 -1.28 2.78 65.59 1.47 17.62 68.24 7.71 77.95 17.48 0.26 2.46 37.66

Aeeete Over 51 BilliooSl 10.27 9.01 0.46 -0.66 1.78 0.39 2.02 3.06 64.03 1.61 18.37 75.25 8.42 90.38 17.88 0.28 3.68 38.10

Assets 0500 Millinn$l Billicn32 9.99 9.17 0.27 2.48 0.76 0.03 -0.08 2.72 60.13 1.36 16.87 61.77 6.65 69.62 12.96 5.27 2.36 34.73

Aeeete 0250 $500 Millinol6 11.16 11.03 0.04 0.55 0.11 0.22 1.62 2.11 73.72 1.28 10.81 67.49 8.01 88.78 20.55 0.27 2.51 33.66

Aesete lees than 0250 MillionS 11.37 11.25 -0.58 -4.92 -7.36 -0.41 -3.89 2.49 67.35 1.09 13.81 54.10 6.22 54.70 17.91 0.14 1.40 64.76

Goodwill Cnmpaoiaa64 9.60 8.14 -0.39 -0.76 1.13 -0.19 -1.01 2.50 62.53 1.42 18.14 71.39 7.35 87.63 17.15 0.32 2.93 40.11

Mon Goodwill Comganiee44 11.02 11.63 -0.28 -3.16 -1.51 -0.14 -0.97 3.19 67.53 1.48 15.83 63.52 8.10 63.92 17.14 0.18 1.74 32.75

Acquirnre of FSLIC Caeee2 8.23 7.42 0.16 -2.88 -9.21 0.04 -1.88 6.03 17.30 1.34 MM 82.95 8.67 99.57 30.49 0.10 0.08 0.00

Copyright 2008 by lOP Financial IC
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Prioes As Of October 30 2009

Market Averages MNC Institutions

Tang Price Price
Eguity/ Equity Reported Earnings Core Earnings EPA5 Resvs Rssvs/ Prine Prine Price Tang Core

Assets Assets ROA5 ROWS MOI0 ROA5 ROES Assets NPA8 Loans gqu4n Book Assets Book Earnings

All Public Companies 40
NASDAO Listed OTC Companies 40
California Companies
Mid-Atlantic Companies 23
Mid Nest CompaniesE
New England CompaniesS
South East Companies
South Neat Companies
Thrift Strategy40
Companies Issuing Dividends 29
Companies Without Dividendsll
EguityAssets c6%l
NquityAsaets 6-12523
EquityAsoets 12516
Market Value Below 020 Nillinn4
Molding Company Otructure37
Assets Over $1 Eillinnl3
Assets 5000 Million $1 Billinnl2
Assets 0250 $500 NillinnU2
Assets less than 0250 Millinnl
Goodwill Companies 22
Non-Gnndwill Companiee 18
NNC Instituttnns40

24.41 115.29 15.10 123.32 20.40

24.41 115.28 10.10 123.32 20.40

24.81 129.30 13.27 134.29 23.00

24.10 120.74 10.99 130.41 18.68

25.10 119.90 17.99 129.69 33.42

NM 94.52 9.10 88.52 15.85

MM 80.01 9.95 82.17 NM

NM 168.77 14.60 169.62 MM

24.41 115.29 1510 123.32 20.40

24.58 130.37 17.66 139.39 20.32

23.10 76.90 8.57 81.90 20.71

NM 96.03 0.01 106.67 9.86

24.90 106.00 10.35 113.20 21.39

22.71 129.90 22.20 139.26 19.70

15.93 59.20 4.16 67.05 21.31

24.36 112.23 14.76 120.76 20.19

34.47 149.00 21.16 100.03 29.72

27.01 95.62 10.82 106.26 21.20

16.73 92.94 10.70 97.92 15.43

096 141.64 34.32 190.00 096

20.32 111.03 15.36 125.95 19.77

20.59 120.20 14.79 120.25 21.11

24.41 115.28 15.10 123.32 20.40

0.23 2.18 30.74

0.23 2.16 30.74

0.44 4.93 0.00

0.19 1.74 36.02

0.47 3.44 25.00

0.10 1.76 0.00

0.16 1.97 0.00

0.20 1.49 0.00

0.23 2.18 30.74

0.33 3.03 96.37

0.00 0.00 0.00

0.12 1.71 0.00

0.24 1.99 37.79

0.23 2.46 22.31

0.11 1.22 50.00

0.23 2.10 30.74

0.27 1.09 15.38

0.19 2.04 36.22

0.24 2.87 42.00

0.40 3.51 0.00

0.18 2.07 27.88

0.29 2.30 32.39

0.23 2.19 30.74

Average nf highlcu ur bidask price per share

Or since offering price if converted or first listed in the past 52 weeks Percent change figures are actual year to date and are nnt annualised

EPS earnings per share is based on actual trailing twelve month data and is not shown on pro forms basis

Excludes intangibles such as gnndwill value of nnre dapneite etc.
RcA return nn assets and ROB return on equity are indicated ratios based nn trailing tuelve month cnmmnn earnings and average commnn equity and assets balances ROI return nn investment

is currant BPS divided by currant price
Annualized based on last regular quarterly cash dividend ennouncement

Indicated dividend as percent of trailing twelve month earnings
Secluded from averages due to actual or rumored acquisition activities or unusual operating characteristics

Parentheses following narket averages indicate the number of institutions included in the respective averages All figures have bean adjusted

for stock splits stock dividends and secondary offerings

Source SNL Financial LC and RP Financial t.C calculations The information provided in this table has bean obtained from sources we believe are

reliable but we cannnt guarantee the accuracy or completeness of such infornatinn

Financial Institution

rev Financial Ratios Asset Quality Ratios Pricinn satins Dividend Oata6
Ind 3ivi-

Oiv dend Payout

Share field Ratin7

12.47 11.90 0.03 -0.46 0.59 0.25 1.78 1.92 67.50 0.96

12.47 11.95 0.03 0.46 0.59 0.25 1.79 1.92 67.00 0.96

10.34 9.93 0.56 0.22 4.03 0.09 5.02 1.00 45.94 0.61

12.71 12.13 0.14 0.59 1.16 0.36 2.63 1.48 92.87 0.96

14.32 13.31 0.14 0.30 -1.29 0.09 0.01 3.34 33.71 0.89

10.39 9.98 0.42 4.90 7.81 0.32 3.60 1.27 60.09 0.98

10.52 10.29 -0.67 -7.54 -1.11 -0.43 -5.39 4.40 32.06 1.82

8.65 8.61 0.01 0.13 0.07 0.12 1.26 0.40 107.98 0.66

12.47 11.95 0.03 -0.46 -0.59 0.25 1.78 1.92 67.50 0.96

13.22 12.59 0.25 1.62 0.73 0.40 3.72 1.32 70.76 0.87

10.04 9.97 0.52 -3.74 -4.71 -0.24 -3.16 3.33 49.00 1.19

5.79 4.74 0.10 1.72 2.00 0.50 8.72 0.82 97.95 1.11

9.47 9.59 -0.20 -2.26 -2.37 0.14 1.14 2.12 73.36 0.90

17.00 18.09 0.35 1.89 1.46 0.40 2.22 1.69 56.13 0.96

7.21 6.67 -0.60 -6.99 4.16 -0.53 5.89 3.68 50.76 1.47

12.44 11.79 0.02 -0.64 0.77 0.24 1.60 2.02 67.03 0.99

14.07 13.56 0.10 0.00 -1.21 0.24 1.26 2.28 54.64 0.97

10.64 10.16 0.09 -1.93 0.70 0.10 0.04 1.82 89.99 0.90

11.44 10.93 0.06 0.34 -1.09 0.41 4.23 1.62 62.77 1.06

24.23 19.20 0.32 1.33 0.93 0.36 1.46 1.65 17.03 0.36

12.86 11.73 -0.07 -1.43 -1.75 0.27 2.13 1.55 7253 0.97

12.00 12.00 0.16 9.68 0.76 0.24 1.37 2.35 61.99 0.90

12.47 11.85 0.03 -0.46 -0.59 0.25 1.78 1.92 67.50 0.96

Cnpyright 2008 by RP Financial LC
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Financial Institution

Key Financial Ratios

Tang

Equity Equity/ Reported Earnings Core Earninge
Assets Assets BOAS ROES ROlS BOAS ROES

Aeaet Quality Ratios

NPA5 Reavs/ Reava/

Assets NPA8 tnana

Pricing Ratios

Price Price
Price Price Price Tang Core

Bock Assets Book Earnings

Dividend Data6
lcd Divi

Div dend Payout
Share Yield Ratio

AMOX Traded Cnecanip5
TON Tecbe sldang Cp of Iberia tA 8.87 8.44 0.93 10.58 11.19 1.04 11.74 1.27 68.01 1.10 8.93 92.79 8.23 98.01 6.05 1.42 4.56 40.92

NYSE Traded Ccepacies

Ar Astoria Financial Corp of NY0 5.66 4.s4 0.11 2.02 2.51 0.38 6.88 1.67 40.70
BBS SankAtlantic Sanccrp Inc cf Ft5 3.16 2.06 -4.09 NM MM -4.44 NM 8.99 36.40

39.92 60.85 4.09 95.69 11.74 0.52 5.21 NM

FSC Flegatar Bancorp Inc of MI 3.94 3.94 -2.80 NM NM 3.87 MM 6.64 43.46
4.09 NM 43.49 1.38 48.20 NM 0.00 0.00 NM

NYB New york Ccaanunity Ecrp of NY 12.81 5.59 0.95 7.21 7.97 1.17 6.89 1.04 28.71

NM 65.22 2.57 6S.22 MM 0.00 0.00 MM

NAt NewAlliance Bancshares of CT5 16.40 10.48 0.51 3.05 3.61 0.47 2.82 0.65

0.43 12.55 91.21 11.68 226.21 10.18 1.00 9.27 NM

FF0 Provident Fic Sen Icc of Nb 13.08 8.14 1.79 -12.18 -16.14
1.05 27.70 63.94 13.77 140.61 29.95 0.28 2.53 70.00

NASOAQ tiated OTC Coepaniea
ASOC Abiugton Sanccrp Icc of PA5 19.27 19.27 0.02 0.09 0.15 0.07 0.36 4.63 18.81
At0.B Alliance Bank MNC of PA 42.0 11.11 11.11 0.26 2.24 1.84 0.32 2.80 2.97

1.39 NM 60.21 12.56 65.21 MM 0.20 2.92 NM

ABCW Anchor SsnCorp Miaccusia uf MIa 2.39 2.31 4.97 NM NM -5.16 NM 7.09

1.19 NM 123.02 13.67 123.02 NM 0.12 1.36 NM

ACFC Atl Cat Fed Cp of IA NMC3S.l 7.85 7.57 -1.14 -13.57 NM -1.01 11.95 6.04 19.94
NM 13.14 0.31 13.63 NM 0.00 0.00 NM

SCSB SCSS Bauccrp Icc of MDc 8.36 6.01 0.01 0.11 0.23 0.10 1.01 0.41 143.38

NM 25.17 1.96 26.17 NM 0.00 0.00 NM

95340 Sank Mutual Corp of MOO ll.S9 10.10 0.53 4.61 5.70 0.41 3.57 1.34 29.02 0.60

NM 54.34 4.56 97.13 NM 0.00 0.00 0.00

BFIM SaukFinaccial Ccrp of Ito 16.80 15.32 -1.16 -6.52 8.69 -0.07 -0.40 2.07 42.44 1.33

61.82 9.48 94.61 22.65 0.36 5.13 NM

BPRD Beacon Federal Sanccrp of MY 9.26 9.26 -0.36 -3.60 -6.14 0.39 3.86 1.31 104.09

12.65 85.43 NM 0.26 2.97 NM

BNCt Neneficlal Mut MMC of PA44.l 14.82 12.00 0.17 1.07 0.86 0.21 1.33 2.52

NM 61.50 S.70 61.50 15.17 0.20 2.27 NM

BNtN Berkshire Nilla Eaccurp of MA5 10.20 9.16 0.59 4.12 5.45 0.68 4.71

40.91

1.55

1.60 NM 122.03 16.09 l5S.72 NM 0.00 0.00 0.00

BOFI Rcfi Molding Inc Of CAO 6.08 6.09 0.53 7.74 9.59 0.84 12.38 1.01

18.35 70.23 10.66 124.55 16.00 0.64 3.11 57.14

BYFC Broadway Financial Corp of CA0 4.09 4.59 0.26 4.13 12.66 0.35 5.09 2.15 54.58 1.29

10.43 65.19 5.18 65.19 6.52 0.00 0.00 0.00

BERt Brookline BaoCorp Inc of MAo 19.40 16.91 0.07 2.99 2.05 0.64 3.35 0.47 236.71

42.66 1.97 42.66 6.41 0.20 3.67 26.99

BFSB Brccklyn Fed MNC of NY 24.7 16.61 16.61 1.13 6.02 3.64 1.36 7.79 0.36 150.05 0.61

39.16 116.96 21.58 131.76 34.96 0.34 3.47 NM

COTS CFS Bancorp Inc of Munster IN 10.95 10.05 -0.76 -7.38 -16.91 -0.57 -5.44

166.73 26.02 165.73 21.76 0.44 3.67 NM

CMOS CMS Sancnrp Inc of Plains MY 8.88 8.66 -0.24 -2.32 -3.38 -0.26 2.49

24.51

MA NA

1.99 NM 44.12 4.66 44.12 NM 0.04 0.65 NM

CSNJ Cape Nacccrp Icc of NJ 12.80 11.01 -3.71 -26.44 NM -2.95 -18.14
NM 69.93 6.21 69.93 NM 0.00 0.00 NM

CFFN Capitol Pd Pu MMC cf KS 29.6 11.09 11.09 0.60 7.29 2.90 0.81 7.37
36.64

0.41

1.49 NM 66.11 6.51 78.98 MM 0.00 0.00 NM

CARV Caner Saccorp Inc of MY0 5.61 5.57 0.63 -11.56 NM 0.75 -10.44 3.12 29.13 1.06

243.61 27.02 243.61 34.06 2.00 6.59 NM

CENK Central Bccrp ct Sceerville MA0 5.77 5.39 -1.19 17.47 NM -0.04 0.02 1.49 36.64 0.66 NM
2.23 40.02 NM 0.40 5.46 NM

CFSX Central Federal Corp of 0M s.69 6.69 -0.30 -2.97 -10.45 -0.36 3.56 2.53 54.63 1.65 NM
NM 0.20 2.46 NM

CFEV Cheviot Fin Cp MMC of ON38.5 20.02 20.02 0.42 2.09 2.07 0.37 1.83 NA
NM 0.00 0.00 SM

CBMX Chicnpee Bancurp Inc of MA
CZMI Citieena Coee Bccnrp Inc of WI

17.46

10.21

17.46 0.07 -0.40 0.48

9.08 -0.66 0.11 -14.69

0.01 -0.07

0.33 2.55

0.55 117.52

0.91 34.06

0.39

0.63

0.40

NM 99.87

NM 65.35

NM 39.05

19.99 99.67

14.90 65.30

NM

NM

0.40

0.00

0.16

0.00

NM

NM

CTZM Citosens First Banccrp nt MI 3.06 2.99 -4.33 NM NM -2.03 44.91 7.28
0.20 4.96 NM

CSBC Citicene South Bnkg Corp of NC0 10.00 6.61 0.16 1.57 3.31 0.25 2.12 2.07

NM 4.79 0.10 4.94 NM 0.00 5.00 NM

COBB Clifton Ovg Op MNC of NJ37.1 17.33 17.33 0.51 2.61 1.95 0.56 3.12 0.14 126.57

1.36 30.20 54.37 5.44 65.31 22.37 0.16 2.60 NM

COBS Colonial Bank NRC of NJ 44.8 7.65 7.65 24 3.16 4.33 0.32 4.14 0.52 77.14
NM 141.65 24.59 141.85 NM 0.20 2.17 NM

CFFC Ccaeunity Fin Corp of VAO 6.05 6.55 -1.27 -15.43 NM 0.26 3.13 2.95 38.70 1.22

69.36

NM 56.39

5.30 69.36

3.69

17.63 0.00 0.00 0.00

DM05 Danvers Bancnrp Icc of NA 12.47 12.45 0.09 0.69 0.66 0.09 0.69 0.79 69.46 1.07

0.00 NM

DCOM Diae Cueatunity Sancabara of RYe 7.13 5.81 0.60 8.41 6.19 0.74 10.51 0.38

NM 0.08 0.58 NM

ESSF 555 Financial Corp sf PA0 7.75 5.66 0.06 8.12 8.06 0.63 8.69 0.24 131.61

16.16 133.37 9.51 166.01 12.93 0.06 5.10 NM

ROSA ESSA Bancurp Inc cf PA 17.58 17.58 0.57 2.97 3.26 0.63

12.40 92.25 7.15 126.70 11.32 0.40 3.43 42.55

ESSK Eleira Svga Back FOR cf NY 6.62 4.17 0.60 6.03 9.93 0.65 6.60

0.64 81.34 0.74 30.69 96.22 16.91 96.22 27.64 0.20 1.67 51.28

FF0F PFD Financial Corp of Dover 0R 9.46 9.46 0.58 5.89 7.24 0.42 4.26

1.05 10.07 84.37 5.58 137.45 9.21 0.60 5.33 03.69

FFCO Fedpirst Fin NRC of PA 42.5 11.69 11.41 0.09 5.03 9.85 0.44 3.77

136.29

0.59

1.04 13.61 81.87 7.75 61.67 19.08 0.68 4.69 64.76

P092 Fidelity Nanccrp Inc of PA 5.85 5.51 0.12 -1.83 5.02 0.49 7.71 2.53 19.36

NM 50.86 5.95 52.25 13.54 0.00 0.00 NM

PASS First Advantage Bancnrp ot TM 19 91 19.91 2.64 -12.43 -19.60 0.34 1.60 0.25 265.63 1.28

39.19 2.29 41.77 4.73 0.06 1.43 NM

PBOI Firat Sancabarea Icc of MO5 10.33 10.26 1.67 -15.74 -29.55 1.85 -17.37 2.18
39.23 0.20 1.96 NM

FCAP First Capital Icc of 1340 10.37 9.24 0.46 4.67 4.65 0.45 4.31 2.53 38.17

NM 07.44 5.94 57.69 NM 0.00 0.00 NM

FCIF First Clever teaf Fin Cp of Ito 13.27 11.34 -1.10 7.11 l0.13 1.13 7.30 2.30 30.96 1.02 NM 76.30

114.66

10.12

23.29 0.72 4.24 NM

FCFI First Cneeunity Bk Corp of Ft0
FDEF First Defiance Fin Cnrp or oNa

6.00

11

6.00 -0.95 11.63 NM
6.75 0.32 2.94 5.41

-0.92 -11.23

0.22 2.00

4.96 26.44

2.42 52.60
1.86 NM 47.57 2.85 47.07 sos

0.24

0.00

3.20

0.00

NM

NM

FF3434 First Fed of Michigan of Ic 12.29 11.90 1.14 9.31 NM 1.08 5.53 4.96 21.92 1.41

59.09 5.76 66.47 27.21 0.la 1.11 20.51

FF534 First Fed Bancaharea of AR 6.98 6.98 0.29 2.94 l3.68 0.29 -2.94 10.14 14.04
NM 0.00 0.00 NM

FPMW First Fin SOW Inc of Renton MAe 19.S6 10.56 2.32 -9.97 -24.32 -2.24 9.62 11.05
24.07 24.07 NM 0.04 1.14 NM

PFCR First Fic Moldings Inc of SC5 6.32 5.36 1.11 15.28 16.23 0.25 3.42

NM 46.72 9.14 46.72 NM 0.34 5.74 NM

FF340 First Franklin Corp of 034 7.73 7.73 0.12 -1.53 -3.36 -0.34 -4.46

68.66
MA

2.00 6.16 94.07 5.90 111.58 27.03 0.20 1.46 9.13

FKFS First Keystoce Fin Inc of PA 6.22 6.22 0.S6 6.64 -13.56 -0.17 2.65 0.61

NM 40.90 3.54 45.60 NM 0.00 0.00 NM

FMFG Firat Niagara Fin Group of MY0 16.58 10 54 0.53 4.90 3.35 0.69 0.24 0.50 142.18

1.14 NM 65.65 4.10 65.85 MM 0.00 5.05 MM

FPTS First PacTrust Bancorp cf CA 6.07 6.57 0.26 2.68 -12.00 -0.22 2.11
20.87 212.23 27.91 0.56 4.36 MM
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6.24 0.92 -3.34 39.24 NM -3.56 -41.80 4.13 28.17 1.39 NM 24.30 1.02 25.70 NM 0.00 0.00 NMFPFC First Place Fin Corp of ON
FSFG First Savings Fin Org of IN0 21.24 21.24 -0.04 -0.24 0.38 0.02 0.12 1.74 39.75 0.90 NM 01.17 10.87 51.17 NM 0.00 0.00 NM

P0C Flushing Fin Corp of NYc 5.99 5.57 0.47 6.47 0.34 0.99 13.70 1.01 23.44 0.47 18.72 138.99 8.32 150.13 8.84 0.52 4.63 NM

FXCR Fox Chase RnOp 9/NC of FA41.0 10.64 10.64 0.15 1.23 1.11 0.10 1.23 0.66 91.68 1.12 NM 108.90 11.59 108.90 NM 0.00 0.00 0.00

OSLA OS Financial Corp of LAO 10.63 10.63 0.42 3.54 5.13 0.26 2.21 1.97 53.01 1.46 19.48 67.90 7.22 67.90 31.20 0.40 2.67 01.90

OCRC Oreen Co Rcrp NEC of NY 43.9 8.74 8.74 0.94 10.78 6.67 1.22 14.01 0.64 116.80 1.26 14.99 102.80 13.36 152.80 11.03 0.68 4.04 68.00

NFFC NP Financial Corp of 000 0.84 0.44 0.07 8.02 10.07 0.46 6.94 1.07 67.45 0.98 6.64 63.31 3.69 68.21 8.14 0.40 4.19 27.78

DC/P MN Financial Inc of NE0 7.23 7.23 2.02 -22.19 NM -2.15 -23.59 7.54 31.97 2.93 NM 31.88 2.30 31.88 NM 0.00 0.00 NM

BEE Nampden Rancorp Inc of MAO 17.03 17.03 0.05 0.30 0.37 0.08 0.46 0.93 70.92 0.96 NM 83.09 14.23 83.59 NM 0.12 1.11 NM

NAfl Narleyaville Svga Fin Cp of PA 5.98 0.98 0.60 10.30 10.97 0.66 11.36 NA NA 0.47 9.12 91.11 5.45 91.11 8.27 0.74 6.13 00.88

NWFO Narro.ngton West Fool Orp of CAO 2.53 1.99 -2.15 NM NM -1.23 34.09 3.44 46.37 2.32 NM 18.13 0.46 23.13 NM 0.00 0.00 NM

N000 Neritage Fn Op NEC of QA24.4 13.20 13.00 -0.19 1.50 1.11 0.10 1.17 2.76 44.17 1.94 NM 130.80 17.93 138.16 NM 0.32 3.90 NM

NIFO Ninghax Inst for Say of MAe 7.25 7.25 0.88 12.04 11.86 0.88 12.11 1.51 42.72 0.80 8.43 96.91 7.02 96.91 8.38 0.88 3.09 26.04

NRC None Rancocp Inc Lafayette LA0 24.68 24.68 0.72 3.43 3.00 1.04 4.98 0.04 100.41 0.87 28.60 82.37 20.33 82.37 19.69 0.00 0.00 0.00

NONE None Federal Naooorp Inc of 10 29.04 29.04 -0.57 0.25 0.26 0.16 0.08 3.89 31.08 1.92 NM 97.06 28.67 97.06 NM 0.22 1.90 NM

NFRC NopFed Rancorp Inc of KY 6.13 5.03 0.40 5.22 10.06 0.31 4.15 0.91 81.35 1.10 9.94 59.37 3.64 66.27 12.52 0.48 4.73 47.06

NCRK Nudson City Bancorp Inc of 8.96 8.71 0.94 10.22 7.31 0.93 10.12 0.77 19.89 0.29 13.69 134.08 12.01 138.32 13.83 0.60 4.57 62.00

IPSO Indepandeoce FOR of OCr 4.88 4.88 -0.26 -0.22 -18.01 -0.37 -7.37 6.46 10.62 0.93 NM 27.81 1.36 27.81 RN 0.00 0.90 NM

IORC Inveatora Rcrp NEC of 243.5 10.08 9.83 -0.90 -8.14 -0.26 0.00 0.00 1.50 38.30 0.75 NM 151.40 10.20 105.02 30.97 0.00 0.00 NM

2/SB Jckanville Rcp NEC of IL45.9 8.01 7.10 0.39 4.92 6.32 0.19 2.39 0.98 85.29 1.34 15.83 77.00 6.17 87.08 32.76 0.30 3.16 00.00

JFBI Jefferson Nancahares Inc of TN5 12.00 8.58 0.48 3.33 7.24 0.49 3.42 1.43 49.89 0.94 13.82 44.27 5.31 64.34 13.46 0.12 2.29 31.58

FED Fed Raocorp NEC of CA 33.4 10.34 9.93 0.06 0.22 4.03 0.09 5.02 1.05 48.94 0.61 24.81 128.30 13.27 134.29 23.50 0.44 4.93 NM

FF0 KY Fst Fed Op NEC of KY 39.9 24.23 19.20 0.32 1.33 0.95 0.36 1.46 1.65 17.03 0.36 NM 141.64 34.32 190.05 NM 0.40 3.81 NM

KRS6Y Kearoy Fin Cp NEC of NJ 26.0 22.42 19.30 0.30 1.31 0.91 0.36 1.60 0.62 48.52 0.62 NM 142.96 32.00 172.81 NM 0.20 2.03 NM

LORE LOB Corp of No Andover MA 7.03 7.53 -0.39 -4.44 -6.21 0.49 0.60 0.54 100.25 1.28 NM 79.30 0.97 79.30 12.76 0.20 1.91 NM

LOOT LSR Fin Corp of Lafayette IN0 9.14 9.14 0.36 3.87 7.22 0.20 2.14 3.28 33.20 1.26 13.80 53.28 4.87 53.28 25.04 0.50 4.20 58.82

LFOR LaPorte Rancrp NEC of 2045.6 12.06 9.87 0.01 0.10 0.23 0.06 0.00 1.83 36.39 1.03 NM 42.93 0.18 53.75 NM 0.00 0.00 0.00

LONE Lake Ohore Rnp NEC of NY41.3 12.91 12.91 0.61 4.63 5.16 0.68 5.10 0.40 92.73 0.61 19.38 88.88 11.47 88.88 17.61 0.20 2.08 00.00

LEOC Legacy Nancorp Inc of NA0 12.99 11.86 0.23 1.70 2.62 0.18 1.33 1.57 09.00 1.29 NM 67.75 8.80 70.22 NM 0.20 2.09 NM

LNCF Liberty Ranoorp Inc of MO0 11.25 10.77 0.07 4.73 7.26 0.52 4.32 1.11 65.90 0.92 13.77 65.75 7.40 69.10 15.10 0.10 1.27 17.54

LABC Louiaiana Nancorp Inc of LA 24.72 24.72 0.91 3.34 3.71 0.91 3.34 0.82 70.72 1.46 26.94 90.20 23.53 95.20 26.94 0.00 0.00 0.00

NENF NED Fin Corp NEC of NJ 41.8 11.64 11.64 0.06 0.00 0.50 0.10 0.70 2.74 18.73 0.60 NM 103.08 12.00 103.08 NM 0.12 1.50 NM

MOYR Nagyar Nancorp NEC of NJ44.5 7.21 7.21 1.73 -21.02 NM -1.87 -22.72 6.88 19.87 1.71 NM 48.06 3.46 48.06 NM 0.00 0.00 NM

SCVF Nalvern Fed Nncp NEC FA45.0 9.87 9.87 0.24 2.30 2.70 0.28 2.66 2.18 32.66 0.83 37.08 85.01 8.39 85.01 32.13 0.12 1.24 46.15

9LR Mayflower Nancorp Inc of MA0 8.01 8.01 0.01 0.11 0.14 0.37 4.70 0.43 121.32 1.04 NE 75.87 6.08 70.95 16.74 0.24 3.33 NM

E000 Meridian Fn Serv NEC NA 43.4 16.26 16.26 0.02 0.12 0.12 0.06 0.35 2.00 34.29 1.05 NM 99.31 16.15 99.31 NM 0.00 0.00 0.00

CASN Meta Financial Oroup of IA0 5.38 5.09 -0.31 5.48 -4.60 -0.29 4.99 2.41 46.30 2.22 NE 127.32 6.80 134.98 NM 0.52 2.42 NE

NFSF Ftutualrirst Fin Inc 0/ 196 /.08 6.b3 1.49 16.38 no -1.35 -14.80 2.41 49.05 1.46 NM 44.55 3.15 47.78 NM 0.48 7.68 NE

NAOR NAOB Fin bc of Grandview NO 10.03 9.88 0.87 8.73 7.03 0.11 -1.11 2.87 34.96 1.16 14.22 119.03 11.98 121.54 NM 0.90 3.66 52.02

NRCB NE Comm Nncrp NEC of NY 45.0 21.40 21.09 0.33 1.32 1.64 0.36 1.44 1.14 35.50 0.53 NM 80.05 17.13 81.51 NM 0.12 1.79 NM

ITO 5/N Thrift Banoohoreo of NH 5.36 5.29 9.69 7.42 15.92 0.57 6.24 0.88 89.91 1.13 9.16 75.02 0.65 114.34 10.88 0.52 5.62 51.49

VOL Naug Vlly Fin NEC of CT 40.5 8.92 8.90 -0.15 -1.65 -2.50 0.31 3.46 0.67 94.23 0.76 NM 64.52 5.76 64.71 19.13 0.12 2.73 NM

NERO New England Banchrs Inc of CT0 9.89 7.36 -0.42 -3.70 -7.17 -0.06 0.49 5/A NA 1.30 NM 50.77 5.02 70.11 NE 0.08 1.51 NE

NyOB Newport Rancorp Inc of RI0 11.64 11.64 0.23 1.81 -2.02 -0.08 -0.65 NA NA 0.90 NM 93.58 10.89 93.58 NM 0.00 0.00 NM

FFFD North Central Rancsbareo of IA 8.01 8.01 0.99 -11.30 -21.95 -0.39 -3.98 NA NA 1.43 NE 57.97 4.64 57.97 NM 0.04 0.25 NM

NFRK Northfield Rcp NEC of NY45.1
NWOR Northwest Ncrp NEC of PA37.l9
OONC Ocean Ohr Nldg NEC of 242.8
OCFC Oceantirst Fin Corp of NJ

20.79

8.92

9.09

6.52

20.07

6.09

9.09

6.52

0.67

0.58

0.39

0.73

3.04

6.54

4.13

10.03

2.09

3.82

4.16

11.68

0.72 3.27

0.74 8.33

0.71 7.61

0.67 9.12

07 31.10

1.95 48.23

0.63 67.61

1.17 57.25

1.84

1.29

0.48

0.76

NM 142.87

26.19 168.71

24.03 97.22

8.56 94.81

29.69 149.22

10.05 234.29

8.84 97.22

6.19 94.81

NE

20.06

13.03

9.41

0.16

0.88

0.20

0.90

1.29

4.00

2.60

6.42

61.54

NM

62.50

72.07

ONFC Oneida Financi NEC of 5044.9 9.52 5.26 -0.10 -1.02 0.80 0.01 0.15 0.12 409.09 0.89 NM 128.76 12.20 243.85 NM 0.48 5.50 NM

ORIT Oritano Fin Cp NEC of 225.7
DONE Osago Rancshareo Inc of On

12.55

10.69

12.55

10.06

0.33

-1.01

2.18

5.93

1.17

7.60

0.44 2.90

0.02 -0.10

2.74 39.42

0.26 111.53

1.59

0.46

NM 197.69

NM 84.08

24.81 197.69

13.19 86.24

NE

NM

0.20

0.34

1.56

4.53

NE

NM

POON FOB Nldge Inc NEC of CI 42.9 8.36 6.88 1.48 -17.61 -28.17 0.72 8.56 1.67 27.62 0.92 NE 63.34 5.30 78.16 7.30 0.16 4.13 NM

PVFC FVF Capital Corp of Solon ON0 5.42 5.42 -2.24 -32.39 NE -2.66 -38.43 9.00 38.35 4.33 NM 36.29 1.97 36.29 NM 0.00 0.00 NM

FOCI Panrapo Oancorp Inc of NJS 8.76 8.76 -0.45 4.83 8.05 5.03 -0.36 3.50 29.87 1.40 NM 65.72 5.76 65.72 NM 0.00 0.50 NM

FF00 Park Rancorp of Chicago IL0 11.52 11.52 -1.39 -11.49 NE -0.93 -7.63 3.21 12.49 0.64 NM 21.20 2.44 21.20 NM 0.00 0.00 NE

PVOA Farkvale Financial Corp of p3.0 6.24 4.77 0.55 7.13 21.20 0.47 6.05 1.76 53.39 1.09 NE 41.09 2.06 54.57 5.56 0.20 2.22 NE

PONC Pathfinder BC NEC of NY 36.3 5.79 4.74 0.10 1.72 2.00 0.50 8.72 0.82 91.95 71 NM 86 53 01 106.87 9.86 0.12 1.71 NM

FOCI Peoples United Financial of CT 24.67 18.72 0.66 2.60 2.43 0.61 2.40 0.93 86.35 1.15 NE 107.73 26.58 153.25 NE 0.61 3.61 NE

FROV Frovident Fin Noldings no CA 7.27 7.27 0.47 -6.24 -17.09 1.16 15.39 6.29 45.73 3.35 NM 38.01 2.76 38.01 NE 0.04 0.07 NE

PONY Frovident NY Socrp Inc of NY 14.90 9.55 0.94 6.62 8.09 0.58 4.13 0.90 110.49 1.63 12.36 60.17 11.94 132.87 19.84 0.24 2.81 34.76

FNIF Frudential Oncp NEC PA 29.3 10.60 10.60 0.35 2.71 1.73 0.17 1.27 1.19 41.02 0.98 NM 185.80 19.69 185.80 NE 0.20 2.04 NM

POLO Fulaski Fin Cp of St Louis NO 5.75 5.48 -0.03 -0.42 0.55 -0.15 -2.08 4.12 33.37 1.53 NM 85.10 4.89 89.47 NM 0.39 5.20 NM

RPFO Rainier Pacific Fin Or-p of NA0 5.10 4.77 -2.99 NE NM -0.39 -6.85 4.65 29.39 1.90 NE 6.31 9.32 6.77 NM 0.00 0.90 NM

RIVR River Valley Naocorp of IN 6.22 6.2 0.40 5.91 7.51 0.26 3.92 3.09 39.10 1.67 13.32 81.41 5.06 81.51 20.08 0.64 6.44 NM

RVSR Riverview Bancorp Inc of NA0 9.69 7.06 -0.34 -3.41 -8.72 -5.12 -1.22 6.20 31.15 2.28 NM 39.34 3.91 55.54 NE 0.00 0.00 NM
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RCKB Rockville Fin NRC of CT 42.9 9.74 9.68 0.02 0.25 0.19 0.60 6.15 0.95 89.51 0.97 NM 129.05 12.57 130.03 21.12 0.20 1.93 NM

ROMA Roma Fin Corp NRC of 013 27.0 17.14 17.10 0.34 1.72 0.97 0.37 1.87 NA NA 0.53 NM 180.35 30.91 180.88 NM 0.32 2.58 NM

ROME Roam Bsncorp Inc of Rome NY 17.70 17.70 0.82 4.49 4.68 0.91 4.94 0.48 129.06 0.72 21.38 98.73 17.48 98.73 19.43 0.34 3.98 NM

SIFT SI Fin Gp Inc NRC Of CT 38.2 8.65 8.20 -0.51 5.87 -8.71 0.01 0.16 1.05 54.83 0.79 NM 66.41 5.74 70.36 NM 0.00 0.00 NM

SVSI Severn Bancnrp Inc Of l4D 8.74 8.71 .0.92 8.07 25.80 0.90 7.89 11.31 25.53 3.23 NM 39.66 3.47 39.79 NM 0.12 3.48 NM

SUPR Superior BancOrp of AL80 5.70 5.14 5.53 NM NM .5.3 NM 5.37 19.42 1.34 NM 11.71 0.67 13.05 NM 0.00 0.00 NM

ThAN TP Pin Cnrp of Newtnwn PA 9.62 9.05 0.56 5.81 8.12 0.51 5.35 0.58 119.21 0.91 12.32 71.13 6.84 76.07 13.38 0.80 4.30 52.98

TFSL IFS Fin Corp NRC of OR 26.5 16.48 16.40 0.38 2.20 1.11 0.23 1.35 2.60 19.91 0.58 NM 202.78 33.41 203.85 NM 0.28 2.40 NM
TENK Territorial Bancnrp Inc of RIO 15.52 15.52 0.60 NM 3.94 0.72 NM 0.07 184.08 0.33 25.37 97.92 15.1.9 97.92 21.14 0.00 0.00 0.00

TOME TierOne Corp of Lincoln NR 7.73 7.62 -0.85 10.44 NM .0.99 -12.22 10.69 17.58 2.28 NM 14.69 1.14 14.93 NM 0.00 0.00 NM

TANK Timberland BmnCOrp Inc of MAO 10.85 9.98 0.12 1.01 2.63 0.22 1.77 5.01 36.79 2.23 38.08 43.94 4.77 48.21 21.76 0.24 5.25 NM

TROT TrustCo Bank Corp NY of NY 8.64 6.62 0.79 11.54 6.05 0.83 12.18 1.42 71.19 1.65 16.53 191.32 12.70 191.94 15.66 0.25 4.20 69.44

UCBA United Comm Bncp NRC IN 40.8 13.72 13.72 0.18 1.28 1.43 0.16 1.14 2.82 37.24 1.51 NM 89.87 12.33 89.87 NM 0.40 6.35 NM

UCFC United Community Yin of ONO 9.43 9.41 1.59 17.20 NM -1.76 -19.11 5.43 29.49 1.91 NM 19.76 1.86 19.82 NM 0.00 0.00 NM
UBNK United Financial Bncrp of MAO 17.24 17.23 0.48 2.69 2.88 0.60 3.35 0.48 149.89 1.03 34.73 97.27 16.77 97.35 27.93 0.28 2.18 NM

07WBK Inited Western Rncp Inc of CO 5.35 5.35 0.47 9.95 40.05 0.29 6.09 1.76 59.90 1.65 2.50 20.78 1.11 20.78 4.08 0.04 1.09 2.72

VPFG Viewpoint Finl NRC of TX43.1 8.65 8.61 0.01 0.13 0.07 -0.12 -1.26 0.40 107.95 0.66 NM 168.77 14.60 165.62 NM 0.20 1.49 NM

WSB WSB Holdings Inc of Bowie MD 11.87 11.87 -0.52 4.20 13.64 -0.64 -5.18 7.76 12.88 1.76 NM 31.79 3.77 31.79 NM 0.08 3.64 NM

WSFS WSFS Financial Corp of DR 6.29 5.88 0.36 5.14 6.05 0.34 4.87 2.26 51.15 1.62 16.53 87.62 5.51 94.13 17.47 0.48 1.74 28.74

WVPC WVS Financial Corp of PA 7.42 7.42 0.67 9.13 9.59 0.70 9.46 0.23 69.46 1.13 10.43 96.41 7.16 96.41 10.07 0.64 4.41 46.04

WYSI Washington Federal Inc of WA 11.58 8.96 -0.07 .0.54 -0.41 0.44 3.62 5.60 23.98 1.74 NM 138.08 15.98 163.33 36.49 0.20 1.17 NM

WSBF Waterstone Fin NRC of WI26.2 9.00 9.00 -1.42 -15.22 25.22 -1.48 15.93 13.09 10.16 1.70 NM 61.44 5.53 61.44 NM 0.00 0.00 NM

MAY01 Wayne Savings Bancsharea of OH0 8.65 8.16 0.46 5.53 10.51 0.48 5.70 1.31 46.06 0.96 9.52 50.69 4.39 54.03 9.22 0.20 3.39 32.26

18Th Westfield FiU Inc Of MA 22.11 22.11 0.44 1.85 1.99 0.47 1.96 0.58 108.65 1.51 RN 95.72 21.16 95.72 NM 0.20 2.48 NM
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Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended PIIA SP 500 Comosite Index Index

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter 10502.4 1224.4 2160.5 964.5 493.70

Quarter3 8847.6 1040.9 1498.8 953.9 436.60

Quarter4 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter3 7591.9 815.3 1172.1 984.3 396.80

Quarter4 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.00

Quarter2 8985.4 974.5 1622.8 1266.6 476.07

Quarter3 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Quarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter3 10568.7 1228.8 2151.7 1527.2 546.30

Quarter 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarterl 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter3 11679.1 1335.9 2258.4 1727.1 634.00

Quarter4 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter4 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarterl 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter2 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

As of Oct 30 2009 9712.7 1036.2 2045.1 548.7 259.8

End of period data

Source SNL Financial



Index Values

EXHIBIT IV.3

Anchor Bank
Historical Thrift Stock Indices

Index Values Price Appreciation

05/29/09 04/30/09 12/31/08 05/30/08 Month YTD LTM

All Pub.Traded Thrifts 553.7 553.4 653.9 974.2 0.05 -15.32 -4317

MHC Index 3001.5 2965.1 3383.4 3525.7 1.23 -11.29 -14.87

Stock Exchange Indexes

NYSE-AltThrifts 370.3 345.1 261.6 409.3 7.30 41.58 -9.51

NYSEThrifts 90.5 93.8 116.2 357.4 -3.54 -22.11 -74.68

OTCThrifts 1558.9 1548.0 i814.9 1999.6 0.71 -14.11 -22.04

Geographic Indexes

Mid-AtlanticThrifts 2131.1 2149.8 Z652.0 3505.9 -0.87 19.64 -39.21

Midwestern Thrifts 2354.4 2329.1 2987.1 1.09 -8.30 -21 .18

New England Thrifts 1653.7 1633.1 1826.9 1771.2 1.26 -9.48 -664

SoutheasternThrifts 281.5 272.4 3925 5314 3.33 -28.29 -4703

SouthwesternThrifts 383.0 404.5 499.1 718.0 -5.34 -23.27 -46.67

WesternThrifts 43.8 43.0 47.8 375.5 1.86 -8.44 -88.34

Asset Size Ihdexes

Less than $250M 878.6 836.8 79ó.7 1104.2 4.99 11.12 -20.43

$250M to $500M 2446.3 2282.5 2220.5 29415 7.18 10.17 -16.89

$500Mto$1B 1161.3 1138.7 1195.7 1579.2 1.98 -2.87 -26.46

$18 to $5B 1433.8 1448.2 1703.5 2003.4 -0.99 15.83 -28.43

Over $5B 272.8 273.1 .329.3 527.1 -0.10 17.i5 -48.24

Pink Indexes ..

PinkThrifts 158.6 147.1 157.4 314.9 7.85 0.73 -49.64

Less than $75M 510.9 507.9 515.7 5.96.7 0.59 -0.93 -14.38

Over $75M 158.4 146.2 157.1 321.6 8.30 0.77 -5076

Comparative Indexes

Dowiones Industrials 85003 8168.1 8776.4 12638.3 4.07 -3.15 -32.74

SP 500 .919.1 872.8 903.3 1400.4 5.31 1.76 -34.36

All SNL indexes are market-value weighted an institutiors effect on an index is proportionate to that institutions market capitalization
All SNL thrift indexes except for the SNL

MHC Index began at 100 on March 30 1984 The SNL MHC Index began at 201 082 on Dec 311992 the level of the SNLThrift Index on that date On March 30 1984 the SP 500 closed

at 159.2 andthØ Dow Jones Industrials stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IAIL IN KS KY MI MN MOND NE OH SD WI

New England CT MA ME NH RIVT Southeast AL AR FL GA MS NC SCTNVAWV

Southwest LA NM OKTX UT West AZ AK CA i-Il ID MT NV OR WA WY

Source Anchors Draft Offering Prospectus



RP Financial LC

Source SNL Financial LC

Exhibit IV-4

Washington State Thrift Acquisitions 2000-Present

Announce Complete

Date Buyer Short Name

0710212007 02/01/2008 Washington Federal Inc

06/0412006 11/30/2006 Sterling Financial Corp

02/12/2006 07105/2006 Sterling Financial Corp

06/24/2004 10/1512004 KeyCorp

05/1912003 08/31/2003 Washington Federal Inc

Target Name

Target

Total

Assets

QQ

NPAs/ Rsrvs/

EIA ROAA ROAE Assets NPLs

WA First Mutual Bancshares

WA 846003 9.35 1.03 11.16 0.14WA FirstBankNWCorp
WA 435651 10.22 2.69 26.47 0.00WA Lynnwood Financial Group
WA 11.76 0.96 7.63 0.56OH EverTrust Financial Group Inc

13.43 1.10 8.36 0.50

Deal Terms and Pricing at Announcement

Deal Value/ Prem/

Value Share P/B P/TB PIE P/A Cdeps

Averages

Medians

493.34

689.66

NA

227.69

131.91

189.8

169.6

63.8

195.0

65.0

27.050

27.1 59

NA

25.602

1595.090

250.00

207.76

143.35

194.69

155.39

684004 10.32 1.36 13.77 0.28 385.65 136.6

770072 10.22 1.03 11.16 0.19 360.52 169.6

250.00

272.68

143.35

194.69

155.39

17.01

19.26

7.41

26.95

19.36

17.96

20.04

14.65

25.32

20.87

21.09

23.25

12.51

23.09

10.98

190.24 203.22 18.00 19.77 18.18

194.69 194.69 19.26 20.04 21.09



EXHIBIT IV-5

Anchor Bank

Director and Senior Management Summary Resumes

James Roora served as President and Chief Executive Officer of Anchor Bank from 1989 until his

retirement in April 2006 Prior to that he served Anchor Bank and its predecessor Aberdeen Federal Savings and
Loan Association in variety of capacities since 1971 Mr Boora is active in number of organizations in the focal

community and serves on the board of directors of the Grays Harbor College Foundation the Grays Harbor

Community Foundation and the Aberdeen Senior Center He served as chairman of the Washington Community
Reinvestment Association and is member and past president of the Aberdeen Rotary Club Mr Boora is currently

volunteering his time to assist on financial services project for the Coastal Community Action Program in

Aberdeen Washington

Will Foster is principal and architect with Street Lundgren Foster Architects firm with which he has

been affiliated for 33 years He is also involved in the Aberdeen Lions Club is on the board of directors of

NeighborWorks of Grays Harbor and is the Chairman of the Montesano Planning Commission

Dennis Morrisette is the retired sheriff of Grays Harbor County position he held from 1979 to 1998

In addition he served as the Interim City Manager for the City of Ocean Shores from February until June 2008 the

County Commissionerfor Grays Harbor from 2001 until 2004 and the Grays Harbor Community Hospital

Development Director for 2001 Mr Morrisette serves on the board of directors of Grays Harbor Community

Hospital and is Chairman of the Planning Committee He also serves as Chairman of the Advisory Committee of the

Aberdeen Senior Center

Robert Ruecker is Human Resources Coordinator for Westport Shipyard position he has held since

August 2008 Prior to that he served as the Human Resources Director for Grays Harbor Paper L.P business

papers manufacturer from September 2000 until June 2007 Currently he volunteers for Rebuilding Together and

assists the Grays Harbor College athletic director

Jerald Sliaw is the President and Chief Executive Officer of Anchor Bank positions he has held since

July 2006 He has also served in those capacities for Anchor Bancorp since its formation in September 2008 Prior

to serving as President and Chief Executive Officer he served as Chief Operating Officer from 2004 to 2006 and as

Chief Financial Officer from 1988 to 2002 Prior to that he served Anchor Bank and its predecessor Aberdeen

Federal Savings and Loan Association in variety of capacities since 1976 Mr Shaw is on the Aberdeen Rotary

Club and the Aberdeen Lions Club and volunteers for Habitat for Humanity

Douglas Kay is self-employed Certified Public Accountant specializing in accounting consulting

business valuation litigation support and fraud investigation Prior to that he was employed by the public

accounting firm of McSwain and Company PS from 2004 to 2006 Mr Kay is active with number of local youth

sports organizations including Trinity Youth Sport the YMCA and Black Hills Youth Baseball

George Donovan is the Secretary and Treasurer ofBarrier West Inc trucking and heavy equipment

provider position he has held since 1992 He is also President of Geo Dan Land Inc position he has held sinc

1993 Mr Donovan coaches several youth sports teams is member of the St Marys Parish Council and is on the

board of directors of the Grays Harbor Community Foundation

Tern Degner is the Executive Vice President Chief Financial Officer and Treasurer of Anchor Bank

positions she has held since 2004 She has also served in those capacities for Anchor Bancorp since its formation in

September 2008 Prior to serving as Executive Vice President Chief Financial Officer and Treasurer Ms Degner

has served Anchor Bank in variety of capacities since 1990 including as Senior Vice President and Controller

from 1994 to 2004 Ms Degner also serves on the board of directors and finance committee of NeighborWorks of

Grays Harbor



EXHIBIT IV-5 corit

Anchor Bank

Director and Senior Management Summary Resurnes

Brett Nielsen age 41 is our Senior Vice President and Retail Division Manager position he has held

since June 2006 Prior to that he served as our Vice President and Loan Sales Manager from 2005 to 2006 and as

our Assistant Vice President and Branch Manager from 2005 to 2006 Prior to joining Anchor Bank Mr Nielsen

was employed by Washington Mutual Bank from 1992 to 2005 in variety of positions-including as branch

manager and residential lender Mr Nielsen volunteers with the Boy Scouts of America and the Salvation Army

and it member of the Aberdeen Rotary Club

Gregory Schultz age 56 is our Senior Vice President and Chief Lending Officer position he has held

since February2008 Prior to joining Anchor Bank Mr Schultz was the Senior Commercial Lending Officer for

Silverstate Bank from May 2007 through January 2008 and was previously employed by Community Bank of

Nevada for ten years in variety of positions including most recently as Chief Lending Officer Mr Schultz

volunteers with
Rebuilding_Together

the YMCA and the March of Dimes

Source Anchors Draft Offering Prospectus



EXHIBIT IV-6

Anchor Bank

Pro Forma Regulatory Capital Ratios

Pro Forma at September 30 2009

3967500 Shares

2550000 Shares 3000000 Shares 3450000 Shares Sold at

Sold at Sold at Sold at $10.00 per Share

At $10.00 per Share $10.00 per Share $10.00 per Share Maximum of Range

September 30 2009 Minimum of Range Midpoint of Range Maximum of Range as Adjusted

Percent of Percent of Percent of Percent of Percent of

Amount Assets Amount Assets Amount Assets Amount Assets Amount Assets

Dollars in Thousands

Equity capital under generally

accepted accounting

principles GAAP $44157 7.17% $64992 10.19% $68823 10.73% $72654 11.25% $77060 11.85%

Tier Ileverage $42351 6.68% $63186 9.63% $67017 10.15% $70848 10.67% $75254 11.25%

Requirement 25372 4.00 26246 4.00 26406 4.00 26567 4.00 26751 4.00

Excess $16979 2.68% $36940 5.63% $40611 6.15% $44281 6.67% $48503 7.25%

Tierlriskbased $42351 9.20% $63186 13.60% $67017 14.40% $70848 15.19% $75254 16.11%

Requirement 18414 4.00 18589 4.00 18621 4.00 18653 4.00 18690 4.00

Excess $23937 5.20% $44597 9.60% $48396 10.40% $52195 11.19% $56564 12.11%

Total risk based $48160 10.46% $68995 14.85% $72826 15.64% $76657 16.44% $81063 17.35%

Risk based requirement 36829 8.00 37178 8.00 37243 8.00 37307 8.00 37381 8.00

Excess $11331 2.46% $31817 6.85% $35583 7.64% $39350 8.44% $43682 9.35%

Reconciliation of capital infused

into Anchor Bank

Net proceeds infused $21855 $25866 $29877 $34490

Less

Common stock acquired by

employee stock ownership plan. 1020 1200 1380 1587
Pro forma increase in GAAP and

regulatory capital
$20835 $24666 $28497 $32903

Regulatory capital requirement

imposed by the Order $65615 $66016 $66417 $66878

Excess deficiency $2429 $1001 $4431 $8376

Adjusted total or adjusted risk-weighted assets as appropriate

Reflects 10% Tier leverage ratio requirement Based on our Strategic Plan submitted in September 2009 we will achieve regulatory capital compliance with the

Order through further reductions in asset size by completion of the offering

Source Anchors Draft Offering Prospectus



EXHIBIT IV..7

PRO FORMA ANALYSIS SHEET

Anchor Mutual SB Aberdeen WA
Prices as of October 30 2009

Valuation Pricing Multiples

Price-earnings multiple

Price-core earnings multipl

Price-book ratio

Price-tangible book ratio

Price-assets ratio

Symbol

PIE

P/CE

P/B

P/TB

P/A

Washington Companies

Mean Median

38.08x 38.08x

29.13x 29.13x

54.88% 43.94%

64.12% 48.21%

6.80% 4.77%

All Public Thrifts

frifl Mthan

17.39x 13.83x

17.15x 15.13x

68.36% 65.93%

78.02% 72.66%

7.65% 5.77%

Valuation Parameters

Pre-Conversion Earnings

Pre-Conversion Core Earnings

Pre-Conversion Book Value

Intangibles

Pre-Conv Tang Book Value

Pre-Conversion Assets

Reinvest Rate Wtgd Avg lEA/COD

Tax rate TAX
A-T Reinvestment RateR
Est Conversion Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contrib FC
Found Stk Contrib of Total Shrs

Foundation Tax Benefit

Foundation Amount Mdpt
sale Itinn nf Pr Fnrmsa

$19237000 Yr End 9/09

$18330000 Yr End 9/09

$44157000 9/09

$0 9/09

$44157000 9/09

$61 5780000 9/09

4.300%

34.00%

2.838%

4.20%

$810000

$10.00

$0

0.0000%

$0

$0

ESOP Stock as of Offering

Cost of ESOP Borrowings

ESOP Amortization

RRP Stock as of Offering

Stock Programs Vesting

Fixed Expenses

Variable Expenses Midpoint

Percent Sold PCT
MHC Assets

Options as of Offering 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04
Payoff of FHLB Advances PA
Payoff of FHLB Advances PA
Weighted Average Rate of Adv

of of Offering

Offering Foundation

4.0000% 4.0000%

0.00%

15.00 years

0.0000% 0.00%

5.00 years

$980000

$279900 1.00%

100.00%

$0

0.0000% 0.00%

0.00%

5.00 years

25.00%

$0 Minimum

$0 @Mid Max Smax

0.00%

P/E

P/E PCI 1.XEMFCFSR 1TAXET 1.TAXM/N1TAXO4O1O2/O3

P/E

P/Core PCT 1XE.MFCFSR 1TAXEII 1TAXM/N1TAXO4O1O2/O3

P/B BZ
P/B PCI 1-X-E-M-FC-FS

$30000000

$30000000

$30000000

P/TB TBZ
P/TB PCI 1-X-E-M-FC-FS

$30000000

P/A AZPA
P/A 1-X-E-M-FC-FS

$30000000

Subject at Peer Group

Midpoint Mean Median

NM 16.27x 10.18x

NM 12.47x 12.52x

41 .84% 54.59% 44.34%

41.84% 59.13% 47.99%

4.66% 4.68% 3.92%

Shares Issued Shares Sold Foundation Total Shares Price Per

Valuation Conclusion to MHC to Public Shares Issued Share

Supermaximum 3967500 3967500 $10.00

Maximum 3450000 3450000 10.00

Midpoint 3000000 3000000 10.00

Minimum 2550000 2550000 10.00

Shares Issued Shares Sold Foundation Total Shares

Valuation Conclusion to MHC to Public js Issued

Supermaximum 0.000% 100.000% 0.000% 100.000%

Maximum 0.000% 100.000% 0.000% 100.000%

Midpoint 0.000% 100.000% 0.000% 100.000%

Minimum 0.000% 100.000% 0.000% 100.000%

Market Value

of Stock Sold

in Offering

$39675000

34500000

30000000

25500000

Market Value

of Stock Issued

in Reorganization

$39675000

$34500000

$30000000

$25500000

Estimated offering expenses at midpoint of the offering



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Anchor Mutual SB Aberdeen WA
At the Minimum of the Range

Market Value of Shares Sold In Offering $25500000

Market Value of Shares Issued to Foundation

Total Market Value of Company $25500000

Offering Proceeds of Shares Sold In Offering
$25500000

Less Estimated Offering Expenses 1216700

Net Conversion Proceeds $24283300

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $24283300

Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP/MRP Stock Purchases 1020000

Net Conversion Proceeds Reinvested $23263300

Estimated After-Tax Reinvestment Rate 2.84%

Earnings from Reinvestment of Proceeds $660212

Plus Reduction in FHLB Advanve Interest Expense2

Less Estimated cost of ESOP borrowings3

Less Amortization of ESOP borrowings3 44880

Less Stock Programs Vesting

Less Option Plan Vesting

Net Earnings Increase
$615332

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended Sept 30 2009 reported $19237000 $615332 $18621668

12 Months ended Sept 30 2009 core $18330000 $615332 $17714668

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2009 $44157000 $23263300 $0 $67420300

September 30 2009 Tangible $44157000 $23263300 $0 $67420300

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September 30 2009 $615780000 $23263300 $0 $0 $639043300

Includes ESOP purchases equal to 4.0% of the offering

ESOP stock amortized over 15 years and amortization expense is tax effected at 34%



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Anchor Mutual SB Aberdeen WA
At the Midpoint of the Range

Market Value of Shares Sold In Offering $30000000

Market Value of Shares Issued to Foundation

Total Market Value of Company $30000000

Offering Proceeds of Shares Sold In Offering $30000000

Less Estimated Offering Expenses 1259900

Net Conversion Proceeds $28740100

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $28740100

Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP/MRP Stock Purchases 1.200000

Net Conversion Proceeds Reinvested $27540100

Estimated After-Tax Reinvestment Rate 2.84%

Earnings from Reinvestment of Proceeds $781588

Pius Reduction in FHLB Advanve Interest Expense2

Less Estimated cost of ESOP borrowings3

Less Amortization of ESOP borrowings3 52800

Less Stock Programs Vesting

Less Option Plan Vesting

Net Earnings Increase $728788

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended Sept 30 2009 reported $19237000 $728788 $18508212

12 Months ended Sept 30 2009 core $18330000 $728788 $17601212

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2009 $44157000 $27540100 $0 $71697100

September 30 2009 Tangible $44157000 $27540100 $0 $71697100

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September 30 2009 $615780000 $27540100 $0 $0 $643320100

Includes ESOP purchases equal to 4.0% of the offering

ESOP stock amortized over 15 years and amortization expense is tax effected at 34%



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Anchor Mutual SB Aberdeen WA
At the Maximum of the Range

Market Value of Shares Sold In Offering $34500000

Market Value of Shares Issued to Foundation

Total Market Value of Company $34500000

Offering Proceeds of Shares Sold In Offering $34500000

Less Estimated Offering Expenses 1303100

Net Conversion Proceeds $33196900

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $33196900

Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP/MRP Stock Purchases 1380000
Net Conversion Proceeds Reinvested $31816900

Estimated After-Tax Reinvestment Rate 2.84%

Earnings from Reinvestment of Proceeds $902964

Plus Reduction in FHLB Advanve Interest Expense2

Less Estimated cost of ESOP borrowings3

Less Amortization of ESOP borrowings3 60720
Less Stock Programs Vesting

Less Option Plan Vesting

Net Earnings Increase $842244

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended Sept 30 2009 reported $19237000 $842244 $18394756

12 Months ended Sept 30 2009 core $18330000 $842244 $17487756

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2009 $44157000 $31816900 $0 $75973900

September 30 2009 Tangible $44157000 $31816900 $0 $75973900

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September30 2009 $615780000 $31816900 $0 $0 $647596900

Includes ESOP purchases equal to 4.0% of the offering

ESOP stock amortized over 15 years and amortization expense is tax effected at 34%



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Anchor Mutual SB Aberdeen WA
At the Supermaximum Value

Market Value of Shares Sold In Offering $39675000

Market Value of Shares Issued to Foundation

Total Market Value of Company $39675000

Offering Proceeds of Shares Sold In Offering
$39675000

Less Estimated Offering Expenses 1352780

Net Conversion Proceeds $38322220

Estimated Additional Equity and Income from Offering Proceeds

Net Conversion Proceeds $38322220

Less Cash Contribution to Foundation

Less Payoff of FHLB Advances

Less Non-Cash ESOP/MRP Stock Purchases 1587000

Net Conversion Proceeds Reinvested $36735220

Estimated After-Tax Reinvestment Rate 2.84%

Earnings from Reinvestment of Proceeds $1042546

Plus Reduction in FHLB Advanve Interest Expense2

Less Estimated cost of ESOP borrowings3

Less Amortization of ESOP borrowings3 69828

Less Stock Programs Vesting

Less Option Plan Vesting

Net Earnings Increase $972718

Net

Before Earnings After

Pro Forma Earnings
Conversion Increase Conversion

12 Months ended Sept 30 2009 reported $19237000 $972718 $18264282

12 Months ended Sept 30 2009 core $18330000 $972718 $17357282

Before Net Capital Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2009 $44157000 $36735220 $0 $80892220

September 30 2009 Tangible $44157000 $36735220 $0 $80892220

Before Net Cash Paydown of Tax Benefit After

Pro Forma Assets Conversion Proceeds FHLB Adv of Foundation Conversion

September 30 2009 $615780000 $36735220 $0 $0 $652515220

Includes ESOP purchases equal to 4.0% of the offering

ESOP stock amortized over 15 years and amortization expense is tax effected at 34%
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Comparable Group

EXHIBIT IV-9

Anchor Bank

Peer Group Core Earnings Analysis

Core Earnings Analysis

Comparable Institution analysis

For the Twelve Months Ended June 30 2009

Estimated
Net Inoome Less Net Ten Effect Less Emtd Core Income Estimated
to Common Gains Loss 34% Items to Common Shares Core EFE

0000 $000 $000 $000 $000 $000

Source ENL Financial LC and SF Financial LC calculetioos The information provided in this table has hean ohtained from sources
we believe are reliable hut we cannot guarantee the accuracy or completeness of such information

HOFI Hofi Holding Inc Of CA 6.402 5941 2020 10.373 8.083 1.28
CITE CFS Eaocorp Inc of Monster 108 -8.648 3.527 1199 -6.320 10.773 -0.59
CZWI Citisens Comm Bocorp Inc of WI -3285 7.488 -2.546 1.693 0.477 0.30

FCLF First Clover test Fin Cp of IL -6206 -221 79 -6.391 8.158 0.78
FF0891 First Fin NW Inc of Ranton WA -28.835 1.429 -486 -27.892 20.038 -1.39

FF18 First Faclruet Ssncorp of CA -2.402 768 -261 -1895 4.249 -0.45

HFFC HF Financial Corp of 50 6.562 -1869 635 5.328 4.044 1.32

NMNF 16MW Financial Ion of MN -22.320 2.115 719 -23.716 4.245 -5.59
IW8C NopFed Esocorp Inc of KY 3.672 -1173 399 2898 3.598 0.81
CASH Mets Financial Group of IA -2.571 328 -112 2.309 2.608 -0.90
NWSF MutueiFirst Fin Inc of IN 19.530 2.852 -970 17.648 6.985 -2.53

FVFC FVF Capital Corp of Solon ON 20.116 -5.698 1924 -23.855 7.979 -2.99

EVES Riverview Hancorp Inc of WA -3.100 3.014 -1.025 -1.111 10924 -0.10
108K Tieherland Hannorp Inc of WA 861 984 -330 1.919 7.849 0.21

Copyright 2808 by RP Financial LC



EXHIBIT V-i

RP Financial LC
Firm Qualifications Statement



RP FINANCIAL LC
Celebrating 20 Years of Financial Advisory Services

FIRli QUALIFICATION STATEI\1FNT

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other financial services companies

STRATEGICFLANNING SERVICES

RPs
strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing mission/vision statements strategic goals and objectives and

identifying strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management
asset/liability targets profitability return on equity and stock pricing Our proprietary financial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

MERGERAlVISORYSER VICES

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies RP is also expert in de novo charters shelf charters and negotiating acquisitions of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory familiarity RPs merger

advisory services center on enhancing shareholder returns

VALUATIONSERVICES

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill

impairment insurance company demutualizations ESOPs subsidiary companies purchase accounting and other purposes
We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP
is the nations leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OTHER CONSULTING SER VICES

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary valuation and financial simulation models

Washington Headquarters

Rosslyn Center

1700 North Moore Street Suite 2210

Arlington VA 22209

www.rpfmancial.com

Telephone 703 528-1700

Fax No 703 528-1788

Toll-Free No 866 723-0594

E-Mail mailrpfinancial.com

KE PERSV\ EL ciii of Rcltiuii Experieiet Contact Iiifrnuition

Ronald Riggins Managing Director 29 703 647-6543 rrigginsrpfinancial.com

William Pommerening Managing Director 25 703 647-6546 wpommereningrpfinancial.com

Gregory Dunn Director 26 703 647-6548 gdunn@rpfinancial.com

James Hennessey Director 23 703 647-6544 jhennesseyrpfinancial.com

James Oren Director 22 703 647-6549 jorenrpfinancial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddle@rpfinancial.com



8180 Greensboro Drive

Suite 785

McLean Virginia 22102-3888

Telephone 703 883-1100

Facsimile 703 883-2511

Breyer Associates rc

ATJDRNEYS AT LAW

November 30 2009

Via Federal Express

Office of Information Technology

Division of Corporation Finance

U.S Securities and Exchange Commission

100 Street N.E

Washington D.C 20549

Re Anchor Bancorp Continuing Hardship Exemption Filing

Appraisal Report Amendment Number to Registration Statement

on Form S-I File No 333-154734

Dear Sir or Madam

On behalf of Anchor Bancorp Lacey Washington Company enclosed for filing on Form SE are

the exhibits to Exhibit 99.4 to the Companys pre-effective Amendment Number Amendment No

to the Registration Statement on Form S-I FormS-I that was filed on November 12 2009 Because of

the period of time since the filing of the initial Form S-I in October 2008 we inadvertently submitted new

hardship request in connection with the Appraisal Report included in the Form S-i as Exhibit 99.4 Last

week we received call from your office regarding the new hardship request informing us that it was not

required Accordingly pursuant to the Form SE General Instructions four complete copies of both the Form

SE and the exhibit filed under cover of the Form SE are enclosed The portions of Exhibit 99.4 other than

the exhibits have been filed via EDGAR with Amendment No copy of the letter dated October 27 2008

granting the continuing hardship exemption is attached hereto

We would appreciate it you would date stamp the enclosed copy of this letter and return it to us in

the envelope provided so that we may verify your receipt of the Form SE

If you have any questions regarding this matter please contact the undersigned

Sincerely

Jhn
BreM Jr

JFB/ktr/1 067

Enclosures

cc Allicia Lam Esq Securities and Exchange Commission



SECt RIFILS ANI lANGE COMMISSION roMB Number 3235-0327
Washington 20549

Expires May 31 2012

Estimated average burden

per response... 0.10

FORM SE

FORM FOR SUBMISSION OF PAPER FORMAT EXHIBITS

BY EDGAR ELECTRONIC FILERS

Anchor Bancorp 0001448301 _____
Exact name of

registrant as specified in charter Registrant
CI Number

Exhibit 99.4 to Registration Statement on Form Si 333454734

Electronic report schedule or registration statement SEC file number if available

of which the documents are part give period of report

s-i._ _L_
Series identifiers and namess if applicable add more lines as needed

__________ ___________
Class contract identifiers and namess if applicable add more lines as needed

Report period if applicable

Name of person filing this exhibit if other than the registrant

Identify the
provision

of Regulation S-I 232 of this chapter under which this exhibit is being filed in paper check only one

Rule 201 icmporary Hardship Exemption

Rule 202 Continuing Hardship Exemption

Rule 311 Permitted Paper Exhibit

SIGNATuRES

Filings Made the Registrant

Fhe Registrant has duly caused this form to be signed on its behalf by the undersigned thereunto duly authorized in the City

ist State of 20

Registrant

Name

tIe

li/ings lside ht Person Other Than the Registrant

After reasonable inquiry and to the best of my knowledge and belief certify on November 30
20 09 that the information set forth in

this statement is true and complete

Jq1n Bre r11cJr Esquire
Biyer dates PC

Spcial Counsel to Anchor Bancorp

it
IC

Persons who respond to the collection of information contained
SIC 2082 02-08 in this form are not required to respond unless the form displays

currently valid 0MB control nuniber



10/27/2009 1356 FAX 2027729221
Ij 002/002

Grant of Contir lung llardshiD Exemntion

Applicant John Breyer

tober 27 2008

Company Name Anchor Bancorp

Form Type S-i

Subject document Exhibit 99.5 AppraIsal Report

We considered your contini

EDGAR on October 23 2008 Ace
that it satisfies the requirements

GRANTED your request for thee

Report to Form S-i All written

must tile the documents that are ti

Rule 202c of Regulation S-T

For the Commission by th

delegated authority

tug hardship exemption request submitted via

ssion no 0000939057-08-000380 and determined

Rule 202 of Regulation S-T We have therefore

itistical portions of Exhibit 99.5 AppraIsal

rtions must be EDGARIzed Accordingly you

subject of your request In paper as outlined in

Division of Corporation Finance pursuant to

Cecile Peters

Chief Office of information Technology

Division of Corporation Finance


