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a claim for exemption made pursuant to sub-section 4.7 of
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I, Anthony Gannon, director of Abbey Capital Limited, hereby affirm that, to the best of my knowledge
and belief, the information contained in this annuai report is accurate and complete.

Anthony Gannon
Director, Abbey Capital Limited
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Abbey Capital Multi-Manager Fund Limited
Investment Manager's Report

For the period from October 4, 2006 (date of incorporation) to December 31, 2007

Abbey Capital Multi-Manager Fund Limited (the “Company” or “Fund”) was incorporated on
October 4, 2006 under the laws of Bermuda as an open-ended investment company with variable
capital and limited liability. The Company has created one share class, the USD share class and
offers investors monthly dealing. The Directors have the power to issue further share classes in
different currencies in the future. The Fund is a feeder fund to the ACL Aliernative Fund Limited
(the “ACL Alternative Fund™) as it invests substantially all of its assets into the ACL Alternative
Fund. The Fund started trading on January 2, 2007 with a Net Asset Value (“NAV™) per share of
$100.00 and this had increased to $104.23 by December 31, 2007. The NAV for the Fund is listed
on the Bermuda Stock Exchange.

The investment objective of the Fund is to seek long-term capital appreciation for its Shareholders
within a rigorous risk management framework.

e Multi-Manager C

In the opinion of the Investment Manager, the multi-manager concept may provide advantages over
the use of a single investment adviser. Any given investment management firm's investment style,
strategy, geographical and market focus may result in successful investment performance under
certain market conditions, but less successful {or even negative) performance under different
conditions. Consequently, few investment management firms and single-manager investment funds
have consistently maintained their ranking among their peers in terms of investment performance
over extended periods of time.

The Directors believe that, by allocating the Fund’s assets to ACL Alternative Fund (which
allocates to a number of Trading Advisors), the Fund’s investment performance may remain more
consistent and less volatile over the long-term than if a single investment manager were employed.
This diversification, if obiainable, may allow the Fund to achieve beiter investment performance
and reduced volatility over time than that of single-manager funds.

Principal Distributor

The Fund has appointed UBS Financial Services Inc. as Principal Distributor pursuant to the
Distribution Agreement. The Distribution Agreement provides for UBS Financial Services Inc to
act as principal distributor and marketer of the Shares. The Principal Distributor Agreement may be
terminated on 30 days’ notice by cither party. UBS Financial Services Inc will be responsible for
distributing the Shares in accordance with this Memorandum and other marketing material prepared
by itself and approved by the Fund, or prepared by the Fund. '

Investment Objective and Stratepy

The Abbey Capital Multi-Manager Fund's investment strategy is based on the premise that
investing assets in various countries, geographic markets and economic sectors, through a wide .
range of strategies implemented by a number of external trading advisors, can reduce risk
significantly (by producing lower overall volatility) while providing higher returns than can be
achieved from an individua! investment with comparable risk. The Fund aims to achieve this
objective by investing in a portfolio of Commodity Trading Advisors (CTAs), through an
investment in the ACL Alternative Fund.




Abbey Capital Multi-Manager Fund Limited
Investment Manager's Report

For the period from October 4, 2006 (date of incorporation) to December 31, 2007

The ACL Altemnative Fund allocates assets to 20 Commodity Trading Advisors {CTAs). These
CTAs are given a power of attomey to trade on behalf of the fund through managed accounts with
the Fund’s threc main brokers. By investing in a wide range of trading and investing strategies, the
Company aims to produce positive long-term returns of 10 — 12% per annum over the risk free rate.
Each component of the portfolic is chosen on the basis of the following historic characteristics (i)
long-term positive retums on capital invested, (ii) favorable risk-adjusted returns, and (jii) a
correlation between its returns and the returns on equities ranging from low positive 10 high
negative, ideally with a tendency to have a negative correlation with equities when equities are
declining.

Fund Performance to date

The Abbey Capital Multi-Manager Fund returned +4.2% in 2007. Through the ACL Alternative
Fund the Abbey Capitai Mulii-Manager Fuad continues to invest in a wide range of CTAs across
different trading styles, geographical locations and markets. This investment approach continues to
deliver benefits in terms of divérsification and performance.

The ACL Altemative Fund commenced trading on January 31, 2002, with an NAV per share of
$100, and this increased to $181.68 on December 31, 2007. The Fund currently invests in twenty
CTAs and four relationships have been terminated to date. The CTAs have provided significant
diversification in terms of equity risk, and they also differ from each other in their trading
sirategies, providing the Fund with exposure to medium and Jong-term trendfollowing as well as
momentum and value trading and discretionary macro strategies.

Although 2007 was characterized by several volatility shocks, trading in the majority of market
sectors was profitable and gains were widely diversified across markets. Trading in the energy,
financials and FX sectors contributed most to overall profitability, while positions in equity indices
were loss-making on the year.

Trendfollowing remains the core element of our portfolio and we have retained our target of a 55%
risk exposure to this strategy. The ponfolio contains 11 CTAs committed to trendfollowing
strategies, with 8 of these managers posting positive performances in 2007,

Specialist foreign exchange traders experienced small losses in 2007 as core long-term trends in FX
markets became correlated with the movement in other speculative assets. This was most clearly
seen in the sudden appreciation of the low-yielding JPY during periods of high risk aversion. The
weaker USD and the rally in the EUR in the second half of 2007 provided profitable opportunities
for FX traders which helped offset some of the losses from short JPY positions.

Macro trading was negative on the year with equity and FX markets the main contributors to losses,
Despite being profitable in periods of extreme equity market volatility (most notably on the
February 27", when the S&P 500 Index closed -3.5% lower), repeated equity market rebounds
made net short positioning unprofitable overall.

Short-term trading had a profitable year, capitalizing on higher market volatility. This was
particularly evident in the second half of 2007 when this style provided excellent diversification in
periods of trend reversals and increased risk aversion, Financial and FX markets were the main
contributor to gains. This strategy was able to take advantage of the sharp market movements in
July to provide excellent diversification and record a positive month. The higher volatility in FX




Abbey Capital Multi-Manager Fund Limited
Investment Manager’s Report
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

markets created profitable trading opportunities in the final quarter, while strong gains were also
made in the financials sector.

Value trading was profitable in 2007 despite the difficult trading environment for this strategy.
Profits from core short JPY positions against a range of higher-yielding currencies were eroded
sharply in the summer, as the sub-prime mortgage credit crisis saw a sudden decrease in risk
appetite and the unwinding of carry trade positions. However, the final quarter of the year was
positive, with gains in fixed income markets. This style had performed very strongly in previous
years when it delivered returns uncorrelated to other trading styles. We remain committed to this
trading style and were pleased with the positive performance in 2007 given the challenging market
environment.

The research team continues to monitor the universe of commodity trading advisors with the view
to rationally enhancing the portfolio to deliver superior risk-adjusted returns through a diversified
blend of managers and market sectors.

Abbey Capital has continued to grow in terms of assets under management and staff numbers,
employing 27 people and 2 additional hires planned for early 2008. Abbey Capital remains fully
committed to enhancing its research capability and to improving the service it offers clients. In this
regard, Abbey Capital continues to invest in its staff and technology infrastructure to better deliver
a range of innovative investment products to its clients, with favorable correlation characteristics to
equity markeéts.

Abbey Capital Limited
25 February 2008
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

We have audited the accompanying financial statements of Abbey Capital Multi-Menager Fund Limited
{"the Fund”™), which comprise the statement of assets and liabilities and the condensed schedule of
investments as at December 31, 2007, and the related statements of operations, changes in net assets and
financial highlights for the year ended December 31, 2007, and » summary of significant accounting
policies and other explanatory notes.

Director's Responsibility for the Financial Sratements

The Directors are responsible for the preparation and fair presentation of these financial statements in
conformity with accounting principles generally accepted in the United States of America. This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of finencial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasenable in the circumstances,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financia) statements, whether due to fraud or error. In making
those risk assessments, we consider intemal control relevant to the entity’s preparation and fair
presentation of the financia! statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing am opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting principles used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our apinion,

Opinion

In our apinion, the financial statements present fairly, in all material respects, the financial position of the
Fund as of December 31, 2007, and its financial performance for the year ended December 31, 2607 in
conformity with accounting principles generally accepted in the United States of America.

Wi |
KPMG March 7, 2008
Chartered Accountants

KPMG, o Carmerinic paLabbsbed unces fnoh kaw, 3 1w bish
mamber em of KPAO iema1onl, + Swrs coopeive

3+ e g s g —-——— — : - gt LeETTey g e



Abbey Capital Multi-Manager Fund Limited
Statement of Assets and Liabilities

December 31, 2007
2007
uss
Assets
Investment in ACL Alternative Fund Limited (see Note 2) 26,501.901
Cash at bank 559,005
Equalization credits/ depreciation deposits receivable 81,237
Other assets 27,575
Total assets 27,169,718
Liabilities
Sundry payables and accrued expenses (see Note 6) 76,089
Subscriptions received in advance 777,000
Redemptions payable _ 473,225
Total liabilities 1,326,314
Net assets 25,843,404
Apalysis of net assets
Paid-in capital (see Note 5) 24,956,557
Distributable earnings 886,847
Net assets 25,843,404
Shares in issue — USD Share Class 247,936
Net asset value per share — USD Share Class $104.23

The Financial Statements were approved by the Board of Directors and signed on their behalf by:

Director Director

The accompanying notes are an integral part of these financial statements.
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Abbey Capital Multi-Manager Fund Limited

Statement of Operations
For the period from Qctober 4, 2006 (date of incorporation) to December 31, 2007

2007
USS
Net investment income allocation from ACL Alternative Fund Limited:
[nterest income 831,072
Expenses ' (804,310}
Net investment income from ACL Alternative Fund Limited 26,762
Fund income
Interest income (see Note 2) 29,739
Net investment income 56,501
Furnd expenses
Administration fees {(see Note 3) 15,325
Audit & tax fees 31,500
Distribution fees 373,187
Corporate, legal & other fees 27,215
Total expenses 447,217
Net investment loss (390,726)
Net realized gain from ACL Alternative Fund Limited on
Investments in options, futures
&nd forward foreign exchange contracts 1,207,802
Net unrealized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts 69,771
Net realized and unrealized gain from investments 1,277,573
and foreign currency
Net increase in net assets as a result of operations 886,847

The Financial Statements were approved by the Board of Directors and signed on their behalf by:

Director Director

The accompanying notes are an integral part of these financial statements.
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Abbey Capital Muiti-Manager Fund Limited |
Statement of Changes in Net Assets
For the period from October 6, 2006 (date of incorporation) to December 31, 2007

2007
Uss
Net increase in net assets resulting from operations
Net investment loss (390,726)
Net realized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts 1,207,802
Net unrealized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts 69,771
Net increase in net assets as a result of operations 886,847
Capital transactions in shares of beneficial interest
Proceeds on the issue of shares 31,069,700
Paid on the redemption of shares (6,113.143)
Net proceeds from capital transactions 24,956,557
Net increase in et assets 25,843,404
Net assets .
Beginning of period -
End of peried 25,843,404

The accompanying notes are an integral part of these financial statements,
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Abbey Capital Multi-Manager Fund Limited
Financial Highlights
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

The following table includes selected data for a USD Class share outstanding throughout the period and
other performance information derived from the financial statements. The per share amounts which are
shown reflect the income and expenses of the Fund.

2007
USD Share Class
USS
Net investment loss *+ ) (1.86)
Net realized and unrealized gain 6.09
on investments
Net increase in net asset value per share 4.23
Net asset value per share:
Beginning of period 100.00
End of period 104.23
Total investment return : 423%
Ratio of expenses to average net assets® 6.68%
Ratio of net investment loss : _ (2.08%)
to average net assets®
Net assets at end of period $25,843,404

+ Calculated based on average shares outstanding during the period.

* The per share amounts and percentages reflect income and expenses assuming the Company’s share of
the income and expenses of the Master Fund. -

The accompanying notes are an integral part of these financial statements.
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Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

The Company and its activities

The Fund was incorporated on the Qctober 4, 2006 under the laws of Bermuda as an open-
ended investment company with variable capital and limited liability. The Company has
created one share class, the USD share class and offers investors monthly dealing. The
Directors have the power to issue further share classes in different currencies in the future. The
Fund is a feeder fund to the ACL Alternative Fund Limited (the “Master Fund”) as it invests
substantially all of its assets in the ACL Alternative Fund. The NAV for the Fund is listed on
the Bermuda Stock Exchange.

The financial statements the Master Fund, including the Schedule of Investments, are attached
to these financial statements and should be read in conjunction with the Fund’s financial
staternents.

The investment objective of the Fund is to seek long-term capital appreciation for its
Shareholders within a rigorous risk management framework. The Fund aims to achieve this
objective through its direct investment in the Master Fund.

Significant accounting policies

These financial statements are presented using the US Dollar (USD) as the functional currency
and are prepared in conformity with accounting principles generally accepted in the United
States of America (*“US GAAP").

Estimates and assumptions

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts and disclosures in the financial statements and
accompapying notes. Actual amounts could differ from these estimates. The following is a
summary of the significant accounting policies:

Basis of preparation
The financial statements are prepared under the historical cost convention, as modified by the
revaluation of investment to fair value.

Investment income and expenses

Interest income is accounted for on an accrual basis. The share of income, expenses, realized
and unrealized gains/ (losses) of the Master Fund are allocated to the Company based on the
total percentage ownership of the Company in the Master Fund at each valuation point.

Valuation of investments

The Fund records its investment in the Master Fund at fair value. Fair value represents the
price listed on the Irish Stock Exchange as at close of business on the relevant valuation day.

11




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

2.  Significant accounting policies (continued)

Valuation of investmeats (continued)
Valuation of investments heid by the Master Fund is discussed in the notes to Master Fund
financial statements which are attached to these financial statements.

Foreign currency

Other assets and liabilities denominated in foreign currencies are translated into USD amounts
at the date of valuation. Income and expense items denominated in foreign currencies are
translated into USD amounts on the respective dates of such transactions.

Redemptions payable

In accordance with the Statement of Financial Accounting Standards No. 150, Accounting for
Certain Financial Investments with Characteristics of both Liabilities and Equity (SFAS 150)
issued by the Financial Accounting Standards Board, a request for redemption of shares by an
investor is considered a mandatory redeemable financial investment and shall be classified as a
liability. There were 3 investor requests for redemption effective January 2, 2008, totalling
$473,225. The Fund had made sufficient cash at Bank available to ensure full payment of these
redemption amounts.

New accounting pronoucements

In September 2006, the Financial Accounting Standards Board (FASB) issued Statement on
Financial Accounting Standards No. 157 “Fair Value Measurements” (FAS 157). This standard
clarifies the definition of fair value for financial reporting, establishes a framework for
measuring fair value and requires additional disclosures about the use of fair value
measurements. FAS 157 is effective for financial statements issued for fiscal years beginning
after 15 November 2007. As at 31 December 2007, the Fund does not believe the adoption of
FAS 157 will impact the amounts reported in the financial statements, however, additional
disclosures will be required about the inputs used to develop the measurements of fair value
and the effect of certain of the measurements reported in the statement of operations of a fiscal
period.

Al instructments held by the Fund are valued using directly observable market prices in order
to determine fair value.

3. Fees and expenses

Registrar and Transfer Agent, Administrator and Secretarial Services

The Fund pays USD2S5 per transaction on the share register (including subscriptions,
redemptions, and transfers) to the Registrar and Transfer Agent and USD 1,000 per month 1o
the Administrator for the calculation of the Net Asset Value and preparation of accounts. These
fees accrue daily and are paid monthly in arrears. The Fund pays the Corporate Secretary and
Bermuda Registrar an annual fee of USD 5,500 for secretarial services.

The Fund is responsible for out of pocket expenses incurred by the Administrator, the
Registrar and Transfer Agent, the Corporate Secretary and Bermuda Registrar for the benefit of
the Fund. '




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

Fees and expenses (continued)

Registrar and Transfer Agent, Administrator and Secretarial Services (continued)

As a shareholder of ACL Alternative Fund, the Fund is required to pay its pro-rata share of the
various fees and expenses of ACL Alternative Fund, including brokerage commissions,
administrative expenses, audit, legal etc.

Principal Distributor

The Principal Distributor may receive a placement fee of up to 2% on all sales of the Shares.
Each subscriber is informed of the placement fee attributable to such subscriber’s Shares prior
to committing to acquiring such Shares. Placement fees are paid in addition to the subscription
amount. There were no placement fees on sales of shares during the period ended December 31
2007,

In addition the Fund pays the Principal Distributor an ongoing Distribution Fee equal to 2% of
the average month-end Net Asset Value of the Fund, accrued and payable monthly in arrears.
Distribution fees for the period ended December 31 2007 were $373,187 of which $43,506
were payable by the Company at year end.

Investment Manager’s Fee

There are no investment management fees or incentive fees at the Fund level, but as a class A
shareholder of ACL Alternative Fund, the Fund will pay its pro-rata share of the Management
end Incentive Fees paid by ACL Altemnative Fund to the Investment Manager.

The A Share Class of ACL Alternative Fund pays an annual Management Fee based on the Net
Asset Value of ACL Alternative Fund as of each Valuation Day payabie monthly in arrears at
a rate of 0.75% per cent per annum of the Net Asset Value of ACL Alternative Fund.

The A Share Class of ACL Alternative Fund also pays to the Investment Manager an incentive
fee for each calendar quarter equal to 7.5% of Net New Investment Profit for the quarter. The
Investment Manager will not receive any additional fees for acting as trading advisor to the
Fund or ACL Altemative Fund.

Taxation

At the present time, no income, profit or capital gains taxes are levied in Bermuda and,
accordingly, no provision for such taxes has been recorded by the Fund.

The Fund has applied for, and obtained from, the Minister of Finance of Bermuda under the
Exempted Undertakings Tax Protection Act 1966 an assurance that, in the event of there being
enacted in Bermuda any legislation imposing tax computed on profits or income, or computed
on any capital assets, gains or appreciation of any tax or nature of estate duty or inheritance
tax, such tax shall not until March 28, 2016 be applicable to the Company or to any persons

13




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

4.  Taxation (continued)

not ordinarily resident in Bermuda and holding such Shares, debentures or other obligations of
the Company.

As an exempted mutual fund company, the Company is liable to pay in Bermuda an annual
government registration fee, at a current rate of USD$1,780 per annum, based upon the
Company’s authorized share capital.

5. Share capital

The capitat of the Fund is divided into 100 Founder Shares and such number of classes of
Shares as the Directors may from time to time determine with the rights and restrictions
contained in the Bye-laws as outlined in the Placement Memorandum.

(a) Voting Rights: On a show of hands every Shareholder who is present in person or by proxy
shall have one vote and every Founder Sharcholder who is present, in person ar by proxy, shall
have one vote in respect of all of the Founder Shares. On a poll, every Sharcholder present in
person or by proxy shall be entitled to one vote in respect of each Share held by him, and every
Founder Shareholder who is present in person or by proxy, shall be entitled to one vote in
respect of all of the Founder Shares.

(b) Dividends: Sharcholders shall be entitled to such dividends as the Directors may from time
to time dectare. The Founder Sharcholders shall not be entitled to any dividends in respect of
such Founder Shares.

(c) Redemption: Shares may be redecmed by Shareholders on any Dealing Day in accordance
with the Bye-laws,

(d) Winding Up: If the Directors decide that it is in the best interests of Shareholders to wind
up the Fund, the Secretary shall forthwith at the Directors’ request, convene a special general
meeting of the Fund to consider a proposal to appoint a liguidator to wind up the Fund. The
liquidator, on appointment, shall firstly apply the assets of the Fund in satisfaction of creditors’
claims as he deems appropriate. The assets of the Fund shall then be distributed amongst the
Shareholders. The assets available for distribution amongst the Sharcholders shall be applied
as per the procedure outlined in the Bye-laws.

14




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

5.

Share capital (continued)

Transactions in shares for the period ending December 31, 2007 were as follows:

USD Share Class

Balance at January 1, 2007
Shares issued to December 31, 2007
Shares redeemed

Balance at December 31, 2007
Shares redeemed on fanuary 2, 2008

Balance at December 31, 2007
(in accordance with SFAS 150)

Sundry payables and accrued expenses

UBS Distribution Fees
Administration fees
Corporate, Legal & other fees
Audit & Tax Fees

Financial instruments

The main risks arising from the Fund’s financial instruments are as follows:

Investmeat in Master Fund

The Company is subject to the risks associated with the Master Fund’s investments and may
also be adversely impacted by the activities of other shareholders in the Master Fund. The risks
arising from the Master Fund's instruments are set out in the notes to the Master Fund’s

financial statements.
Financial instruments (continued)

Market risk

Market risk represents the potential loss that can be caused by a change in the market value of
the financial instruments. The Company’s exposure to market risk results from its direct
investment in the Master Fund and is therefore indirectly determined by a number of factors
including interest rates, foreign currency exchange and market volatility.

Share
No.

312,955

{60,479)

- 252,476

(4,540)

247,936

Total
Uss

31,069,700
(5,639,918)

25,429,782

(473,225)

24,956,557

2007
uss

43,506
4,150
1,933

26,500

76,089




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

Investments by the Master Fund may be made in markets located in countries which are
exposed to the risks of political change or periods of political uncertainty which could
adversely affect the market value of the investments held by the Master Fund.

Liquidity and valuation of investments

The Master Fund may invest in securities or derivatives which are unlisted or for which there
is no active market. For example, the Master Fund may invest in derivatives with direct or
indirect exposure to emerging markcts and such investments may be subject to increased
political risk or adverse currency movements than securities traded in more developed markets.
[n addition, the Master Fund may acquire investments which are only traded over-the-counter.
Accurately valuing and realizing such investments, or closing out positions in such investments
at appropriate prices, may not always be possible.

8. Related party disclosures
The Directors as noted on page 2 are treated as related parties; however these Directors do not
receive any remuneration from the Company. All other related party transactions have been
fully disclosed in the Financial Statements, including investment in affiliated funds.

9. Due from bank

Amounts receivable from the Fund’s Bank (Mellon Bank N.A) as at December 31, 2007, was
$559,005.

10. Subsequent events

There were no material subsequent events which necessitate revision of the figures included in
the financial statements, .

11.  Approval of financial statements

The financial statements were approved by the Board of Directors on March 7%, 2008.

16




ACL Alternative Fund Limited

Annual Report & Audited Financial Statements
January 1, 2007 to December 31, 2007

Abbey Capital Limited, a Commodity Pool Operator of ACL
Altemative Fund Limited, operates under a claim for exemption
made pursuant to sub-section 4.7 of Regulations issued
pursuant to the Commodity Exchange Act, as amended.
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Affirmation Required by the Commodity Exchange Act, Regulation§4.7(b)(3)(i)

I, Anthony Gannon, director of Abbey Capital Limited, hereby affirm that, to the best of my
knowledge and belief, the information contained in this annual report is accurate and complete.

Anthony Gannon
Director, Abbey Capital Limited
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ACL Alternative Fund Limited (the “Company” or “Fund") was incorporated as an open-ended
investment company in Bermuda on January 4, 2002. The Company has created eight share classes, of
which four are currently in issue, two USD Share Classes, A and B, a Euro Share Class A and a GBP
Share Class B. The Directors have the power 10 issue further share classes in different currencies in
the future. The USD Share Class A began trading on January 31, 2002, the USD Share Class B was
launched on July 3, 2006, the Euro Share Class A was launched on July 1, 2004 and the GBP Share
Class B was launched on January 30, 2006. The USD Share Class A is listed on the Irish Stock
Exchange, and its Net Asset Value (“NAV”) per share on December 31, 2007 was $181.68. The NAV
per share of the USD Share Class B, Euro Share Class A & GBP Share Class B on December 31,
2007 were $110.92, €128.53 & £114.92 respectively.

The Company has three feeder funds: Abbey Global LP and ACL Fund SICAV Limited who invest in
excess of 40% of their assets in the Company and the Abbey Capital Multi Manager Fund Limited.
This fund was launched in January 2, 2007 and invests the majority of its assets into the Company.

Inves jective and Strate

The Company operates as a multi-manager fund, allocating assets to Commodity Trading Advisors
(CTAs). These CTAs arc given a power of attorney (o trade on behalf of the fund through managed
accounts with the Fund’s three main brokers. By investing in a wide range of trading and investing
strategics, the Company aims to produce positive long-term retums of 10 — 12% per annum over the
risk free rate. Each component of the ponfolio is chosen on the basis of the following historic
characteristics (i) long-term positive renirns on capital invested, (ii) favorable risk-adjusted returns,
and (iii) a correlation between its returns and the returns on equities ranging from low positive to high -
negative, ideally with a tendency to have a negative correlation with equities when equitics are
declining.

Fund Performance {o date

The Fund commenced trading on January 31, 2002, with an NAV per share of $100, and this
increased to $181.68 on December 31, 2007. The Fund currently invests in twenty CTAs and four

CTA relationships have been terminated to date. The CTAs have pravided significant diversification
in terms of equity risk, and they also differ from each other in their trading strategies, providing the
Fund with exposure to medium and long-term trendfollowing as well as momentum, value trading and
discretionary macro strategies.

The Fund recorded another profitable year retumning +7.6% to investors in 2007, taking the annualized
rate of return of +10.5%, yielding a cumulative return of +81.7% since its inception in January 2002.

The Fund’s solid performance was generated from a variety of sectors, clearly highlighting the
continued benefits of trading style diversification. The relative outperformance of short-term trading
styles and exposure to commodities was central to the ACL Alternative Fund’s performance in 2007.
Short-term trading performed well, thus reaffirming our decision 10 allocate to this strategy, despite
this trading style’s underperformance in the low volatility environments of 2005 and 2006.
Furthermore, performance divergence was evident amongst trendfoliowers through to year-end, who
tend to exhibit a relatively high correlation to each other. Our continued commitment to agricultural
commodities was rewarded as this sector delivered strong returns in 2007, especially through
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exposure to grains. The ACL. Altemative Fund has been consistent in its exposure to the agriculture
sector despite difficult trading conditions in recent years.

The research team continues to monitor the universe of commodity trading advisors with the view to
rationally enhancing the portfolio to deliver superior risk-adjusted returns through a diversified blend
of managers and market sectors.

Abbey Capital has continued to grow in terms of assets under management and staff numbers,
employing 27 people and 2 additional hires planned for early 2008. Abbey Capital remains fully
committed to enhancing its research capability and to improving the service it offers clients. In this
regard, Abbey Capital continues to invest in its staff and technology infrastructure to better deliver a
range of innovative investment products to its clients, with favorable correlation characteristics to
equity markets.

Abbey Capital Limited
25 February 2008
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS

We have audited the accompanying financial statements of ACL Alternative Fund Limited (“the Fund”),
which comprise the statement of assets and liabilities and the condensed schedule of investments as al
December 31, 2007, and the related statements of operations, changes in net assets and financia)
highlights for the year ended December 31, 2007, and a summary of significant accounting policies and
other explanatory notes.

Director's Responsihility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these financial statements in
conformity with accounting principles generally accepted in the United States of America. This
responsibility includes: designing, implementing and maintaining intemal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate accounting ‘policies; and making
accounting estimates that are reasonable in the circumstances,

Auwditors® Responsibility

Our responsibility is lo express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. [n making
those risk assessments, we consider inlemal control relevant to the entity’s preparation and fair
presentation of the financial statements in order 10 design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
intemal conwrol. An audit also includes evaluating the appropriateness of accounting principles used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
Opinion

In our opinicn, the financial statements present fairly, in all material respects, the financial position of the
Fund as of December 31, 2007, and its financial performance for the year ended December 31, 2007 in
conformity with accounting principles generally accepied in the United States of America.

ol

Chartered Accountants

Mareh 7, 2008
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ACL Alternative Fund Limited
Condensed Schedule of Investments

December 31, 2007
2007 2007
Fair Value % of Net
USS Asset Value

Short term deposits
Allied Irish Bank 07/01/08 5.20% 69,624,859 9.35%
Bank of Scotland 18/01/08 4.935% 69,007,162 9.26%
BNP Paribas 10/01/08 5.1725% ] 68,972,462 9.26%
Bank of Ireland 24/01/08 4.84625% 69,125,863 9.28%
Rabobank 31/01/08 4.795% 69,124,354 9.28%
Ulster Bank 10/01/08 5.1725% 69,098,425 9.28%
Danske Bank 18/01/08 4.905% 36,955,429 4.96%
Wachovia Bank 24/01/08 4.86625% 36,956,999 4,96%
Barclays Bank 18/01/08 4.79625% 37,059,154 4.97%
1B Bank 02/01/08 4.805% 36,982,756 4.96%
Total short term deposits (cost US5562,907,463) 562,907,463 75.57%
Purchased Option Contracts
Various Currencies Forward Contracts 35,797 0.00%
Various Interest Rate Contracts 191,897 0.03%
Various Stock Index Futures Contracts 2,311,400 0.31%
Various Commodity Futures Contracts 481 0.00%
Total Options {cost US$2,513,339} 2,539,575 0.34%
Investments in Long Futures Contracts
Various Currencies Futures Contracts (2,091,443) (0.28%)
Various Energy Futures Contracts 8,034,817 t.08%
Various Grains Futures Contracts 13,517,986 1L.81%
Various Index Futures Contracts 313,205 0.04%
Various Interest Rate Futures Contracts 5,637,193 . 0.76%
Various Meats Futures Contracts 75,286 0.01%
Various Mectals Futures Contracts 4,116,407 0.55%
Various Tropical Futures Contracts 349,852 0.05%

29,953,303 4.02%
Investments in Short Futures Contracts
Various Currencies Futures Contracts 287,625 0.04%
Various Energy Futures Contracts (1,744,351) (0.23%)
Various Interest Rate Futures Contracts 1,365,968 . 0.18%




ACL Alternative Fund Limited

Condensed Schedule of Investments (continued).

December 31, 2007

Various Lumber Futures Contracts
Various Mcats Fulures Contracts
Various Metals Futures Contracts
Various Tropical Futures Contracts
Various Stock Index Futures Contracts

Long Forward Currency and LME Metal
Contracts

Varnious Currencies Forward Contracts (Note 8)
Various LME metals Forward Contracts

Short Forward Currency aad LME Metal
Contracts '

Various Currencies Forward Contracts (Note 8)
Various LME metals Forward Contracts

" Net unrealized gain on futures and forward
contracts

Other net assets and liabilities

Net assets

128,887 0.02%
1,563,830 0.21%
(64,576) (0.01%)
{1,326,111) (0.18%)
831,178 0.11%
1,042 450 0.14%
250,946 0.03%
787,083 0.10%
1,038,029 0.13%
83,411 0.01%
208,663 0.03%
292,074 0.04%
32,325 856 4.34%
147,153,760 19.76%
744,926,654 100.00%




ACL Alternative Fund Limited
Statement of Assets and Liabllities
December 31, 2007

Assets

Investments in short tcrm deposits at fair value (Note 2)
Investments in options at fair value (cost: US$2,513,339)
Net unrealized gain on futures and forward contracts
Cash held at bank - Daiwa

Due from brokers (Note 11)

Total assets

Liabilities

Depreciation deposits / Equalization credits (Note 3)
Trading advisors’ management fees payable (Note 3)
Management fees payable (Note 3)

Trading advisers’ incentive fecs payable (Note 3)
Incentive fee payable (Note 3)

Administration fees payable (Note 3)

Accrued expenses (Note 6)

Subscriptions received in advance

Redemptions payable (Note 2)

Total liabilities

Net Assets

Analysis of Net Assets
Paid-in capital (Note 5)
Distributable earnings

Net Assets

Shares in issue = USD Share Class A

Shares in issue — Euro Hedged Share Class A
Shares in issue ~ GBP Hedged Share Class B
Shares in issue — USD Share Class B

Net asset value per share - USD Share Class A

Net asset value per share — Euro Hedged Share Class A (€128.53)
Net asset value per share - GBP Hedged Share Class B (£114.92)

Net asset value per share - USD Share Class B

2007
USS

562,907,463
2,539,575
32,325,856
6,951,371
194,153,077
798,883,342

— e e

|

1,637,474
1,169,955
488,637
5,062,904
1,391,426
92,381
248,812
875,600
42,990,099

. L Ll hodbb

53,956,688

—_—

744,926,654

591,333,671

153,592,983

744,926 654

3,359,870
604,717
7,343
174,348
$181.68
$187.69
$228.12
$110.92

The Financial Statements were approved by the Board of Directors and signed on their behalf by:

Director

The accompanying notes arc an intcgral part of these financial statements.

Director




ACL Alternative Fund Limited

Statement of Operations
December 31, 2007
2007
uUss
Investment income
Interest income (Note 2) . 33,873,078
Expenses
Trading advisors’ management fees (Note 3) 7,070,635
Trading advisors’ incentive fees (Note 3) 15,193,060
Management fees (Note 3) 5,193,348
Incentive fees (Note 3) 4,213,784
Administration fees (Note 3) 985,663
Accounting & Audit fees 83,557
Directors’ fees (Note 3) 15,000
Legal, Tax & misc fees (Note 3) 27,270
Total expenses 32,782,317
Net investment income 1,090,761

Net realized gain on

Investments in options, futures, and forward foreign

exchange contract transactions and translations 57,502,619
Net unrealized gain on

Investments in options, futures, and forward foreign

exchange contract transactions and translations 2,843,766

Net realized and unrealized gain from investments and

foreign currency 60,346,385
Net increase in net assets resulting from operations 61437146

The Financial Statements were approved by the Board of Directors and signed on their behalf by:

Director Director

The accompanying notes are an integral part of these financial statements.




ACL Alternative Fund Limited
Statement of Changes in Net Assets
December 31, 2007

Net increase in net assets resulting from operations

Net investment income for the period

Net realized gaip on

Investments in options, futures, and forward foreign
exchange contract transactions and translations

Net unrealized gain on

[nvestments in options, futures, and forward foreign
exchange contract transactions and teanslations

Increase in net assets as a result of operations
Capital transactions

Proceeds on issue of shares

Paid on redemption of shares

Depreciation deposit applied (Note 3)

Net proceeds from capital transactions

Net increase in net assets

Net assets
Beginning of year

End of year

The accompanying notes are an integral part of these financial statements.

10

2007
USs

1,090,761
57,502,619

2,843,766

61,437,146

342,489,408
(184,170,663)

3,221,236

161,539,981

222,977,127

521,949,527

—— s

744,926,654




ACL Alternative Fund Limited
Financial Highlights
December 31, 2007

The following table includes selected data for share classes outstanding throughout the ycar/period and
other performance information derived from the financial statements. The per share amounts which are

shown reflect the income and expenses of the fund.

2007 2007
USD Share  EUR Hedged
Class A ShareClass A
usoD EUR
Net investment income* 0.23 0.12
Net realized and unrealized gain on 12.55 6.70
Investments —_—
Net increase in net asset value per share 12.78 6.82
Net asset value per share
Beginning of year 168.90 121.71
End of year 181.68 128.53
Total return before incentive fees 2.97% 7.29%
Incentive fees (2.40%) (1.69%)
Total return afier incentive fees 7.57% 5.60%
Ratio of expenses to average net assets
before incentive fees*® 1.94% 1.94%
Ratio of expenses to average net asscts* 4.79% 4.63%
Ratio of net investment gain to 0.16% 0.16%
average net assets®
Net asse1s at end of year in USD 610,419,135 113,492,935
. Calculated based on average shares outstanding during the year.

L]

Incentive fees paid/payable to trading advisors and investment manager.

2007 2007

GBP Hedged USD Share
Share Class B Class B
GBP uUsD

0.13 0.13

7.38 7.17

1.51 7.30

107.41 103.62
11492 110.92
2.32% 9.53%
(2.33%) (2.49%)
6.99% 7.04%
2,19% 2.17%
5.17% 5.32%
0.16% 0.16%
1,675,112 19,339,472




ACL Alternative Fund Limited
Notes to the Financia) Statements
December 31, 2007

The Compaay and its activities

The ACL Altemnative Fund Limited (“the Company™) is an open-ended investment
company, located in Bermuda with variable capital and limited lizbility. The Company
was incorporaled on January 4, 2002. Investors may invest in the Company directly or
via one of the affiliated funds, the ACL Fund SICAV Limited or the Abbey Global LP or
a feeder fund Abbey Capital Multi-Manager Fund Limited.

The investment objective of the Company is to achieve long term capital appreciation for
its Shareholders, by operating as a multi-advisor fund. Each trading advisor has power of
attorney to execute trades on behalf of the Company through a managed account in the
Company’s name held with one of the Company’s principal brokers.

The Company has created eight share classes, of which four are currently in issue, a USD
Share Class A, Euro Hedged Share Class A, USD Share Class B and GBP Hedged Share
Class B. The USD Share Class A is listed on the Irish Stock Exchange. Investors may
invest in the Company directly or via an affiliated fund, the ACL Fund SICAV Limited
or a feeder fund, Abbey Capital Multi-Manager Fund Limited.

The functional currency is the United States Dollar (USD).
Significant accounting policies

These financial statements are presented using the United States Dollar (USD) as the
functional currency and are prepared in conformity with accounting principles generally
accepted in the United States of America (“US GAAP").

Estimates and assumptions

The preparation of financial statements in conformity with accounting principles
penerally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts and disclosures in the financial
statements and accompanying notes. Actual amounts could differ from these estimates.

Basis of preparation
The financial statements are prepared under the historical cost convention, as modified by
the revaluation of investments to fair value.

Recognition of income
Interest income is accounted for on an accrual basis and recognized in the statement of
operations.

Valuation of investments

The value of any security traded on a stock exchange is valued at the last reported trade
quoted on such exchange or, if not available, at the mean between the exchange quoted
bid and ask prices at the close of business. This equates to fair value as it represents the
amount at which the security could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

12




ACL Alternative Fund Limited
Notes to the Financial Statements
December 31, 2007

2. Significant accounting policies (continued)

Valuation of investments {continued)
Derivative instruments dealt on a market will be valued at the settlement price as of the
date of valuation for such instruments on such market as this equates to fair value.

In the event of no ready market value or counterparty quote being available, or if such
valuation is not representative of the asset’s fair market value, DPM Mellon LLC (the
“Administrator”) is entitled to use other generally recognized valuation principles in
order to reach a proper valuation of that specific assct, provided that any altemnative
method of valuation is approved by the Custodian.

Realized gains and losses on investments are determined on a first-in first-out basis,
except for futures where opening trades undertaken on the same day are netted prior to
the application of first-in, first-out.

Foreign currency

Investment securities and other assets and liabilities denominated in foreign currencies
are translated into U.S. dollar amounts at the date of valuation. Purchases and sales of
investment securities and income and expense items denominated in foreign currencies
are translated into U.S. dollar amounts on the respective dates of such transactions.

The Company does not isolate that portion of the results of operations resulting from
changes in foreign exchange rates on investments from the fluctuations ansing from
changes in market prices of securities held. Such fluctvations are included with the net
realized and unrealized gain or loss from investments.

Options purchased

When an option is purchased, an amount equal to the premium paid is recorded as an
investment and is subsequently adjusted to the cument market value of the option |
purchased. Premiums paid for the purchase of options which expire unexercised are |
treated by the Company on the expiration date as realized losses. [f a purchased call

option is exercised, the premium increases the cost basis of the security or foreign

currency purchased by the Company.

Short-term deposits
Short-term deposits are stated at amortized cost, which approximates fair value.

Forward currency contracts

The unrealized gain or loss on open forward currency contracts is calculated by reference
to the difference between the contracted rate and the rate to close out the contract.
Unrealized gains and unrealized losses are disclosed net on the siatement of assets and
liabilities. Realized gains or josses include amounts on contracts which have been settled
or offset by other contracts with the same counterparty

13
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Notes to the Financial Statements
December 31, 2007

2.

Significant accounting policies (continued)

Forward currency contracts (continued)

The unrealized gains and losses as a result of marking these forward exchange contracts
to market at December 31, 2007 are included in the statement of asscts and liabilities. The
change in market value of forward exchange contracts is included in the statement of
operations.

Futures contracts

Initial margin deposits are made upon entering into futures contracts and are generally
made in cash. During the period the futures contract is open, changes in the value of the
contract are recognized as unrealized gains or losses by “marking-to-market” on a daily
basis to reflect the market value of the contract at the end of each day’s trading.
Unrealized gains and unrealized losses are disclosed net on the statement of assets and
liabilities. When the contract is closed, the Company records a realized gain or loss equal
to the difference between the proceeds from (or cost of) the closing transaction and the
Company’s basis in the contract.

Brokerage commissions .
Brokerage commissions, including other trading expenses, are charged to expenses as
they are incurred to open a position, and an amount accrued for the close out of the
position.

Redemptions payable

In accordance with the Statement of Financial Accounting Standards No.150, Accounting
for Certain Financial Instruments with Characteristics of both Liabilities and Equiry
(SFAS 150) issued by the Financial Accounting Standards Board, a request for
redemption of shares by an investor is considered a mandatorily redeemable financial
instrument and shall be classified as a liability. Accordingly, requests for redemptions
amounting to US$6,252,495 were effective at January 2, 2008 have been reclassified to
redemptions payable on the statement of assets and liabilities.

New accounting pronouncements

In September 2006, the Financial Accounting Standards Board (FASB) issued Statement
in Financial Accounting Standards No. 157 “Fair Value Measurements” (FAS 157).This
standard clarifies the definition of fair value for financial reponing, establishes a
framework for measuring fair value and requires additional disclosures about the use of
fair value measurements. FAS 157 is cffective for financial statements issued for fiscal
years beginning after 15 November 2007, As at 31 December 2007, the Fund does not
believe the adoption of FAS 157 will impact the amounts reported in the financial
statements, however, additional disclosures will be required about the inputs used to
develop the measurements of fair value and the effect of certain of the measurement
reported in the statement of operations of a fiscat period.

All instruments held by the Fund are valued using directly observable market prices in
order to determine fair value.

14




ACL Alternative Fund Limited
Notes to the Financial Statements
December 31, 2007

3.  Fees and expenses

There are no class specific expenses except where in the interests of seeking the optimal
protection of a shareholder's investment, the Company may cngage in foreign exchange
hedging transactions for the Euro Hedged Share Class A and GBP Hedged Share Class B
(where profits, gains and losses, costs, income and expenditure consequent upon such
hedging transactions are allocated to that class).

Management and incentive fees

The Company will pay to the Investment Manager an annual fee based on the Net Asset
Value of the Company on the Dealing Day each month payable monthly in arrears at a
rate of 0.75% (“A"” Share Classes) or 1% (“B” Share Classes) per annum of the Net
Asset Value of the Company. Management fees for the period ended December 31, 2007
were §$5,193,348 of which $488,637 remains payable at the year end.

The Invesiment Manager is also entitled to an incentive fee for each calendar quarter
equal to 7.5% (“A” Share Classes) or 10% (“B" Share Classes) .of the Net New
Investment Profit {as defined below) for the quarter. Abbey Capital Limited received
incentive fees of $4,213,784 during the year, of which $1,391,426 were payable by the
Company at the end of the year.

“Net New Investment Profit™ means, the increase in the Company's Net Asset Value of
the applicable class outstanding in respect of cach calendar quarter, prior to the deduction
of the Investment Manager's incentive fee, and subject to a high water mark. The
incentive fee will be acerued and taken into account in the calculation of the Net Asset
Value per Share on each Valuation Day.

Investment manager and trading advisor equalization

The incentive fee calculation in respect of the Company is computed by operating an
equalization accounting system so that each Share is charged an incentive fee that is based
upon that Share’s performance. This structure is intended to reduce the impact on
existing sharcholders of incentive fees attributable to capital contributed or withdrawn
during a performance period, and altows that all Shares within the same Share class have
the same Net Asset Value per Share.

Where an investor subscribes for Shares at a time when che Net Asset Value per Share is
less than the high water mark then an adjustment is required to reduce inequalities that
may otherwise result 1o the respective subscriber, to the other Sharecholders of the
Company, or to the Investment Manager or Trading Advisor. The high water mark is the
greater of (i) the highest Net Asset Value per Share on the last day of any calendar quarter
and (i) the initial issue price for the Shares, both adjusted to take into account any
distributions made in the interim.

Where Shares are subscribed at a time when the Net Asset Value per Share is less than the
high water mark, no incentive fee will be accrued for existing Sharcholders until the high
water mark has been recovered. New Sharcholders will however, in effect, be required to
pay an incentive fee with respect to any subsequent appreciation in the Net Asset Value
per Share of those Shares until the high water mark has been achieved (the “Depreciation
Deposit”). The Depreciation Deposit is the incentive fee that is payable if the Net Asset
Value per Share increases up 1o the high water mark. The Depreciation Deposit is
recorded on the statement of asscts and habilities as a liability. This liability is reduced
when the related incentive fee is paid to the Investment Manager and Trading Advisors.

During the period ended December 31, 2007, incentive fees of $3,221,236 were paid from
the Depreciation Deposit account. As at December 31, 2007, $1,341,923 relates to
incentive fee due to the Trading Advisors with $253,495 due to the Investment Manager
from the Depreciation Deposit account,

15




ACL Alternative Fund Limited
Notes to the Financlal Statements
December 31, 2007

3.  Fees and expenses (continued)

Investment manager and trading advisor equalization (continued)

The Depreciation Deposit will be maintained in a bank account of the Company and will
not be invested in the Company. Any interest earned on funds in this bank account will
accrue for the benefit of the Company.

Where Shares (“Premium Shares”) are purchased at a time when the Net Asset Value per
Share is greater than the high water mark, the prospective investor is required 10 pay an
additional sum equal to the sccrual then in place per Share in respect of the incentive fee
(an “equalization credit™). The equalization credit is designed to ensure that all
Shareholders have the same amount of capital al risk per Share. The equalization credit
may be returned 1o the investor in the form of shares providing the net asset value per
share remains above the high watermark at the end of a subsequent performance period.

To the extent that the net asset value per share declines below the offer price, so the
proportionate reduction in the equalization credit is returned 1o the invesior., The
equalization. ¢redit is recorded on the Statement of Assets and Liabilities as a liability.
This liability is reduced when shares are retumed 2o the investor. As at December 31,
2007 the equalization credit payable to investors amounted to $42,056.

The equalization credit will be maintained in a bank account of the Company and will not
be invested in the Company. Any interest eamed on funds in this bank account will
accrue for the benefit of the Company.

TFrading advisors —- managed accounts

The Company operates as a tulti-advisor fund as the Directors belicve that the
Company’s investment performance may remain more consistent and less volatile over
the long-term than if a single trading advisor were employed. Each advisor is given
power of attorney 1o execute trades on behalf of the Company through a Managed
Account in the Company’s name held with one of the Company's Principal Brokers to
which the Directors have allocated a portion of the Company's assets.

The Company pays to the external Trading Advisors an annual management fee based on
the notional value of the Company's assets allocated by the Investment Manager to the
Trading Advisor payable monthly in arrears. Fees range from manager to manager from
a minimum of 0% to a maximum of 2% per annum based upon the Trading Advisor’s
notional asscts under management. Trading Advisors’ management fees for the year
ended December 31, 2007 was $7,070,635, of which $1,169,955 was payable at the end
of the year The Company pays to the Trading Advisors an incentive fee each calendar
quarter when Net New Trading Advisor Profit has been generated. Incentive fees range
from 0% to 25% per annum of Net New Trading Advisor Profit (as defined below) for
the quarter (the “Incentive Fec™). Trading Advisors' incentive fees for the year ended
December 31, 2007 was $15,193,060, of which $5,062,904 was payable by the Company
at the end of the year.

“Net New Trading Advisor Profit" means, with respect to any calendar quarter, any net

profits (or losses) realized on all transactions closed out in the Managed Account during
the quarter (after deduction of brokerage commissions, exchange fees, NFA fees and
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Fees and expenses (continued)

Trading advisors — managed accounts (continued)

give-up fees, but prior to the deduction of any fees charged by the Investment Manager,
Administrator or Custodian for services to the Company, plus (A} the change in net
unrealized profits (or losses) on open positions in the Managed Account as of the end of
the quarter versus the amount of such unrealized profits (or losses) on open positions in
the Managed Account as of the end of the preceding quarter, minus (B) the Management
Fees for the calendar quarter (but not including any Incentive Fee) and minus (C) any
cumutative net realized and unrealized trading losses (including expenses) incurred in the
Managed Account since the last preceding calendar quarter for which an Incentive Fee
was payable.

Custodian, administration, secretary and registrar fees

The aggregate fees payable by the Company to the Registrar and Transfer Agent,
Administrator and Custodian in relation to administration services, registrar and transfer
services and custody services provided to the Company are 19bp p.a. of the Net Asset
Value (plus borrowings, if any) of the Company, calculated on each Valuation Day, up to
$100 million, 17bp p.a. on the next $150 million, 13bp p.a. on the next $15¢ million and
12bp p.a. thereafier. These fees accrue daily and are paid monthly in arrears. In addition
the Company pays $5,000 p.a. for secretarial services.

" All of the fees specified in the foregoing paragraph above for administration, registrar

and transfer, custody and secretarial services will be paid in aggregate by the Company to
the Custodian. The Custodian will then be responsible for paying the individval fees due
to the Administrator, and the Registrar and Transfer Agent. The Administrator will be
responsible for paying the fees due to the Corporate Secretary and Bermuda Registrar.

Directors’ fees

The Company shall pay the Directors such annual remuneration for acting as Dircctors of
the Company as the Directors may from time to time agree, provided however that the
annual remuneration of the Directors shall not, in the aggregate, exceed $20,000. Mr.
Gannon will not receive any Directors’ fee. Such fees shall be payable semi-annually in
arrears.

Taxation

At the present time, no income, profit or capital gains taxes are levied in Bermuda and,
accordingly, no provision for such taxes has been recorded by the Compeny. The
Company has received from the Minister of Finance of Bermuda under the Exempted
Undertakings Tax Protection Act 1966 an assurance that, in the event of there being
enacted in Bermuda any legislation imposing tax computed on profits or income, or
computed on any capital assets, gain or appreciation or any tax in the nature of estate duty
or inheritance tax, the Company shall be exempt from all such taxes until March 28,
2016.

As an exempted mutual fund company.'ihe Company is liable to pay in Bermuda an

anaual government registration fee, at a current rate of $1,870 per annum, based upon the
Company's authorized share capital.
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5.  Share capital
The share capital of the Company is as follows:

Shares Authorized and issued: 100 Founder Shares of U$$0.01 each, having
been‘issued for the purposes of incorporation.

Shares Authorized and unissued: 10,000,000 redeemable shares of US$0.001
par value, which are available for issue in classes, cach with a designated
currency of issue. Eight sharc classes are authorized at December 31,
2007 a USD Share Class A, a USD Share Class B, a Euro Hedged Share
Class A, a Euro Hedged Share Class B, a GBP Hedged Share Class A, a
GBP Hedged Share Class B, a Yen Hedged Share Class A and a Yen
Hedged Share Class B. As at December 31, 2007, shares have been
issued in four classes, the USD Share Class A, USD Share Class B, Euro
Hedged Sharc Class A and GBP Hedged Share Class B.

Each share is entitled to a vote.

Redeemable shares are offered on each business.day. Applications are subject 10 a sales
charge of up to 3% (payable to the Company and/or its placement agents). Fractional
shares may be issued.

Applications and redemptions received by Spm (Irish time) are processed the following
business day. Directors may refuse to redeem any shares in excess of one-tenth of the
total number of shares in issue or deemed to be in issue. The right to redecm will be
temporarily suspended during any period when the calculation of the net asset value is
suspended.

Income, expenses, realized and unrealized gains are allocated between Classes based on
their relative net assets (with the exception of Class specific income and expenses, in
particular the gains or losses arising on the Euro Hedged Share Class A and GBP Hedged
Share Class B currency hedging transactions).
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S5.  Share capital (continued)

US Dollar Share Class A

Balance at December 31, 2006

Shares issued

Shares redeemed

Shares to redeem (2 Jan 2008)
Depreciation deposits applied

Balance at December 31, 2007

Eure Hedged Share Class A

Balance at December 31, 2006

Shares issued
Shares redeemed
Depreciation deposits applied

Ba_lam:e at December 31, 2007

GBP Hedged Share Class B
Balance at December 31, 2006
Shares issued

Shares redeemed

Depreciation deposits applied

Balance at December 31, 2007

US Dollar Share Class B
Balance at December 31, 2006
Shares issued

Shares redeemed

Shares to redeem (2 Jan 2008)
Depreciation deposits applied

Balance at December 31, 2007

Share '

Share No. Share Capital Preminm Total

2,662,037 2,662 167,103,872 367,106,534

1,700,688 1,701 286,877,251 286,878,952

(1,000,158) (1,000}  {171,925,618) (171,926,618)

(2,697) (3) (489,997) (490,000)

- - 2,738,504 2,738,504

3,359,870 3,360 484,304,012 484,307,372
Share

Share No. Share Capital Preminm Total

413,609 413 57,199,125 57,199,538

205,222 205 33,319,938 33,320,143

{14,114} (14} {2,604,292) (2,604,306)

- - 339,464 339,464

604,717 604 £8,254,234 88,254,819
Share

Share No.  Share Capital Premiom Total

7,334 7 1,338,821 1,338,828

9 - 1,866 1,866

7,343 7 1,340,687 1,340,694
Share

Share No. Share Capital Premium Total

42,194 42 4,148 748 4,148,790

214,392 214 22,288,233 22,288,447

(30,286) (30) (3,387,214) (3,387,244)

(51,952) (52) (5,762,443) (5,762,495)

- . 143,268 143,268

174,348 174 17,430,592 17,430,766
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8, Share capital (continued)

As at December 31, 2007, 9.34% of the USD Share Class A shares and 4.41% of the
USD Share Class B shares were held by the ACL Fund SICAV Limited, 3.42% of the
USD Share Class A shares were held by Abbey Global LP and 4.29% of the USD Share
Class A Shares were held by Abbey Capital Multi-Manager Fund Limited.

6.  Sundry payables and accrued expenses

2007

Uss

Brokerage commissions 154,182
Directors’ fees 7.500

Audit & legal fees

87,130
248,812

7.  Financial instruments
The main risks arising from the Company’s financial instruments are as follows:

Market risk

Market risk represents the potential loss that can be caused by a change in the market
value of the financial instruments. The Company’s exposure to market risk is determined
by a number of factors inciuding interest rates, foreign currency cxchange and market
volatility.

Investments may be made in markets located in countries which are exposed to the risks
of political change or periods of political uncertainty which could adversely affect the
market value.

Counterparty risk
There is a risk that counterpartics may not perform their obligations and that settlement of
transactions may not OCcur.

The purchase and sales of futures and options on futures contracts requires margin
deposits with Futures Commodities Merchants (“FCMs"). Additional deposits may be
necessary for any loss on contract value. The Commodity Exchange Act requires an
FCM 1o segregate all customer transactions and assels from the FCM's proprictary
activities. A customer’s cash and other property (for example, US Treasury Bills)
deposited with an FCM are considered commingled with all other customer funds subject
to the FCM's segregation requirements. In the event of an FCM’s insolvency, recovery
may be limited to a pro rata share of segregated funds available, It is possible that the
recovered amount could be less than the total cash and other property deposited.

The Company enters into forward contracts with counterparties. Forward contracts are

traded in unregulated markets between principals, and consequently the Company
assumes a credit risk on these contracts,
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7. Financial instruments (continued)

Off balance sheet risk/derivative risk

An off balance sheet market risk exists when the maximum potential loss on a particular
investment is greater than the value of such investment, as reflected on the Company’s
Statement of Assets and Liabilities. Off balance sheet risk exists, among other situations,
when the collateral received by the Company from a counterparty to an agreement with
the Company proves to be insufficient to cover the Company’s losses resulting from
default by the counterparty of its obligation to perform under the agreement.

Futures contracts and forward contracts expose the Company to a market risk equal to the
value of the contracts purchased, and unlimited liability on such contracts sold short.
Such risk may therefore exceed the amounts reported on the Statement of Assets and
Liabilities.

Futures and options risk

The Investment Manager may engage in various porifolio strategies on behalf of the
Company through the use of futures and options. Due to the nature of futures, cash to
meet margin monies will be held by a broker in segregated accounts with whom the
Company has an open position. In the event of insolvency or bankruptcy of the futures
exchange, or large losses sustained in the broker's segregated accounts, there can be no
guarantee that such monies will be returned to the Company. On execution of an option
the Company may pay a premium to a counterparty. [n the event of the insolvency or
bankruptcy of the counterparty, the option premium may be lost in addition to any
unrealized gains where the contract is in the money.

The risks inherent in the use of the above instruments include adverse changes in the
value of such instruments, imperfect correlation between the price of the instruments and
movements in the price of the underlying security, index or futures contract and the
possible absence of a liquid secondary market for any particular instrument at any time.

Liquidity and valuation of investments

The Company may invest in securities or derivatives which are unlisted or for which
there is no active market. For example, the Company may invest in derivatives with
direct or indirect exposure to emerging markets and such investments may be subject to
increased political risk or adverse currency movements than securities traded in more
developed markets. In addition, the Company may acquire investments which are only
traded over-the-counter. Accurately valuing and realizing such investments, or closing
out positions in such investments at appropriate prices, may not always be possible.

Foreign currency risk

The Net Asset Value per Share will be computed in the Functional Currency, whereas the
Company’s investments may be acquired in a wide range of currencics, some of which
may bec affccted by currency movements of a more volatile nature than those of
developed countries and some of which may not be freely cenvestible. 1t may not be
possible or practicable to hedge against the consequent cumrency risk exposure and in
certain instances the Investment Manager may consider it desirable not to hedge against
suchrisk. The Investment Manager may enter into ¢ross currency hedging transactions.

As at December 31, 2007 $9,953,853 of cash was held in foreign currency.
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8. Forward foreign exchange contracts

At December 31, 2007 the Company held the following list of outstanding forward "
currency <contracis. Calyon [nc. and Bank of America act as counterparty in same. As at
December 31, 2007, the Company had the following open forward currency contracts,

Long Forward Currency.Contracts

Australian Doltar vs USD
Australian Dollar vs USD
Australian Dollar vs USD
Austratian Dollar vs USD
Australian Dollar vs USD
Australian Dollar vs USD
Brazilian Real vs USD
Brazilian Real vs USD
Canadian Dotlar vs Euro
Canadian Dollar vs USD
Canadian Dollar vs USD
Canadian Dollar vs USD
Canadian Dollar vs USD
Canadian Dollar vs USD
. Swiss Franc vs Euro
Swiss Franc vs USD
Swiss Franc vs USD
Chilean Pesos vs USD
Colombian Peso vs USD
Czech Republic Koruna vs Euro
Euro vs British Pound
Eure vs Japanese Yen
Euro vs Japanese Yen
Euro vs Swedish Krona
Eurc vs USD
Euro vs USD
Eure vs USD
Euro vs USD
Euro vs USD
Euro vs USD
Euro vs USD
British Pound vs Japanese Yen
British Pound vs USD
British Pound vs USD
British Pound vs USD
Hungarian Forint vs USD

22

Seitle date

1/4/08
1/11/08
1/17/08
1123/08
1/29/08
3/19/08

1/3/08

26/08
3/19/08

1/4/08
1/11/08
1/23/08
1/31/08
3/19/08
3/19/08

1/4/08
1/17/08
3/19/08
3/19/08
1723/08
3/19/08
1/29/08
3/19/08
1/23/08
1/11/08
1/15/08
1/17/08
1/23/08
1729/08
1/31/08
3/19/08

1/4/08

1/4/08
1/17/08
131/08
319/08

Units

28,800,000
33,225,000

- 6,900,000
3,720,000
22,323,715
4,985,304
842,811
28,442
3,174,503
10,348,270
18,377,999
14,664,131
988

574,555
18,377,738
524,564,000
10,070,758,000
170,225,825

8,052,000
22,400,000
4,760,000
19,450,000
14,240,600
32,600,000

12,168,968
40,778,824
2,770,000

4,150,600
8,215,238
380,313,100

Fair value

uss
117,930
163,078
(a2,311)
(1,188)
(51,910)
(413,166)
56,536
(30,432)
(27,610
28,635
96,649
122,259
67,908
18,806
876
506,841
(79,510)
2,566
4622
(119,407)
2,851
(320,328)
(473,925)
(7,280)
(11,617
(72,384)
(218,830)
(57,013)
(143,671)
267,582
(160,622)
(417,216)
302,002
(143,544)
(168,039)
(40,688)
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8. Forward foreign exchange contracts {continued)
Indian Rupees vs USD 3/19/08 120,669,900 6,644
Japanese Yen vs USD 1/4/08 2,454,686 22,034
Japanese Yen vs USD 1/17/08  2,414,636,195 382,718
Mexican Peso vs USD 1/15/08 121,324 874 (95,255)
Mexican Peso vs USD 1/23/08 112,606,650 (49,784)
Mexican Peso vs USD 3/19/08 128,409,770 (81,175)
Norwegian Krone vs USD 1/11/08 367,954,096 1,270,993
Norwegian Krone vs USD 3/19/08 1,011,200 577
New Zealand Dollar vs USD 1/11/08 13,600,000 203,962
New Zealand Dollar vs USD 1/23/08 14,200,000 (147,284)
New Zealand Dollar vs USD 3/19/08 4,764 430 (67,348)
Singapore Dollar vs USD - 1/29/08 - (57,671)
Turkish Lira vs USD 3/19/08 5,848,257 104,085

Value of Long Forward Currency Contracts

Short Forward Currency Contracts Settle date

Australian Dollar vs Swiss Franc 1/31/08
Australian Dollar vs Euro 1/31/08
Australian Dollar vs Euro 3/19/08
Australian Dollar vs British Pound 1/31/08
Australian Dollar vs Japanese Yen 1/31/08
Australian Dollar vs Japanese Yen 3/19/08
Australian Dollar vs USD 1/31/08
Canadian Dollar vs USD 1/17/08
Swiss Franc vs Euro 1731708
Swiss Franc vs Japanese Yen 3/19/08
Swiss Franc vs USD 1/11/03
Swiss Franc vs USD 1/23/08
Swiss Franc vs USD 1/31/08
Swiss Franc vs USD . 3/19/08
Czech Republic Koruna vs USD 3/1%/08
Euro vs Hungary Forint 1/23/08
Euro vs Japanese Yen 1/4/08
Euro vs Japanese Yen 1/17/08
Euro vs Norway Krone 1/23/08
Euro vs Polish Zloty 1/23/08
Euro vs Polish Zloty 3/19/08
Euro vs Swedish Krona 1/15/08
Euro vs USD 1/4/08
British Pound vs Japanese Yen 1/17/08
British Pound vs Japanese Yen 1/31/08
British Pound vs Japanese Yen 3/19/08

23

Units

{600,000)
(2,337,847)
(1,017,793)
(1,816,898)
(8,700,000)

(200,000)
(4,602,453)
(8,011,605)
(1,661,121)

(200,000)

(37,086,237)
(7,572,454)
{4,404,896)
(3,910,178)

(41,475,800}
(4,500,000)

(16,420,000)

(13,276,000)
(5,000,000)
(6,950,000)
{5,000,000)
(5,600,000)

(16,795,000)

(27,275,000)
(1,900,000)

(250,000)

250946

Fair value
Uss

(443)
(1,132)
{11,280)
(3,992)
76,912
(10,084)
(72,799)
(13,194)
(7,295)
(1,233)
{240,038)
(90,357)
(63,005)
78,407
4,020
{7,969)
814,009
(572,854}
16,859
(32,602)
(5,363)
11,527
1,037,006
739,741
77,542
7,348
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10.

11

Forward foreign exchange contracts (continued)

British Pound vs USD 1/11/08 (8000,000) 168,225
British Pound vs USD 1/23/08 (6,400,000) (56,022)
British Pound vs USD 1/29/08 (5,141,000) 106,668
British Pound vs USD 3/19/08 (753,819) 1,205
Indonesian Rupaihs vs USD 3/19/08 (2,175,840,000) (9,358)
Israeli Shekel vs USD 3/19/08 (4,852,620) (28,808)
Japanese Yen vs USD 1/11/08 (3,930,213,695) (175,645)
Japanese Yen vs USD 1/23/08 (1,161,725,740) (155,733)
Japanese Yen vs USD 1/31/08 (4,107,253,027) (466,611)
Japanese Yen vs USD 3/19/08 (2,378,736,000) (514,638)
Korean Won vs USD 3/19/08 (4,666,322,000) 85,356
Polish Zloty vs USD 3/19/08 (1,522,618) (17,621)
Russian Rubles vs USD 3/19/08 {481,230) (3,397)
Swedish Krona vs USD 1/11/08 (244,561,541) (439,399
Swedish Krona vs USD 3/19/08 (11,465,990) (11,606)
Singapore Dollar vs USD 1/23/08 (1,586,593) (3,985)
Singapore Dollar vs USD 3/19/08 (6,738,450) (23,011)
Taiwan Dollars vs USD 3/19/08 {33,197,750) 3,147
USD vs South African Rand 1/23/08 (3,750,000) (53,772)
USD vs South African Rand 3/19/08 (2,986,752) (51,319)

Value of Short Forward Currency Contracts

Related party disclosures

83,411

The Directors, as noted on page 2, are freated as related parties. Fees of $15,000 were
paid to the Directors during the period. AH other related party transactions have been
fully disclosed in the financial statements, including investments in affiliated funds.

Brokerage commissions

Brokecrage commissions of $7,139,179 were charged for the period ended December 31,
2007. This amount was consolidated within the realized and unrealized gain or loss on
investments in options, futures and forward foreign exchange contract transactions and
translations.

Due from brokers
Amounts receivable from brokers — being Calyon Iac., Bank of America and Fimat
International Banque S.A. — includes settlement of trades and deposits held as collateral.

As at December 31, 2007, deposits required to be held as margin amounted to
$94,620,415
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12,

B £

14,

15.

Commitments and contingencies

In accordance with the Financial Accounting Standards Board’s Interpretation No. 45
(“FIN 45™), the Fund is required to disclose information about commitments and
contingencies. In the normal course of business the Company enters into contracts that
contain a variety of warranties and indemnifications. The Company’s maximum
exposure under these arrangements is unknown as this would involve future claims that
may be made against the Company that have not yet occurred. However, based on
experience, the Company expects the risk of loss to be remote.

Historic net asset values

Net asset value (“NAV™) USD Share EUR Hedged GBP Hedged USD Share
Class A Share Class A Share Class B Class B

December 31, 2005 $285,458,340  $21,069,924 - -
Dccember 31, 2006 $449,600,964  $66,433,440 $1,542,954 $4,372,16%
December 31, 2007 $610,419,135 $113,492,935 $1,675,112 $19,339472
NAY per share USD Share EUR Hedged GBP Hedged USD Share

’ Class A Share Class A Share Class B Class B
December 31, 2005 $143.07 €109.68 - -
December 31, 2006 $168.90 €121.71 £107.41 $103.62
December 31, 2007 5181.68 €128.53 £11492  $11052
Subsequent events

There were no material subsequent events which necessitate revision of the figures
included in the financial statements.

Approval of financial statements

The financial statements were approved by the Board of Directors on 7* March 2008.
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[, Anthony Gannon, director of Abbey Capital Limited, hereby affirm that, to the best of my knowledge
and belief, the information contained in this annual report is accurate and complete.

Anthony Gannon
Director, Abbey Capital Limited
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Abbey Capital Multi-Manager Fund Limited
Investment Manager's Report

For the period from October 4, 2006 (date of incorporation) to December 31, 2007

Abbey Capital Multi-Manager Fund Limited (the “Company” or “Fund”) was incorporated on
October 4, 2006 under the laws of Bermuda as an open-ended investment company with variable
capital and limited lability. The Company has created one share class, the USD share class and
offers investors monthly dealing. The Directors have the power to issue further share classes in
different currencies in the future. The Fund is a feeder fund to the ACL Alternative Fund Limited
(the “ACL Alternative Fund”) as it invests substantially all of its assets into the ACL Alternative
Fund. The Fund started trading on January 2, 2007 with a Net Asset Value (“NAV™) per share of
$100.00 and this had increased to $104.23 by December 31, 2007. The NAV for the Fund is listed
on the Bermuda Stock Exchange.

The investment objective of the Fund is to seek long-term capital appreciation for its Shareholders
within a rigorous risk management framework.

The Multi-Manager Concept

In the opinion of the Investment Manager, the multi-manager concept may provide advantages over
the use of a singte investment adviser. Any given investment management firm's investment style,
strategy, geographical and market focus may result in successful investment performance under
certain market conditions, but less successful (or even negative) performance under different
conditions. Consequently, few investment management firms and single-manager investment funds
have consistently maintained their ranking among their peers in terms of investment performance
over extended periods of time.

The Directors believe that, by allocating the Fund’s assets to ACL Alternative Fund (which
atlocates to a number of Trading Advisors), the Fund's investment performance may remain more
consistent and less volatile over the long-term than if a single investment manager were ¢mployed,
This diversification, if obtainable, may allow the Fund to achieve better investment performance
and reduced volatility over time than that of single-manager funds.

Principal Distributor

The Fund has appointed UBS Financial Services Inc. as Principal Distributor pursuant to the
Distribution Agreement. The Distribution Agreement provides for UBS Financial Services Inc to
act as principal distributor and marketer of the Shares. The Principal Distributor Agreement may be
terminated on 30 days® notice by either party. UBS Financial Services Inc will be responsible for
distributing the Shares in accordance with this Memorandum and other marketing material prepared
by itself and approved by the Fund, or prepared by the Fund.

Investment Objective and Strate

The Abbey Capital Multi-Manager Fund’s investment strategy is bdsed on the premise that
investing assets in various countries, geographic markets and economic sectors, through a wide
range of strategies implemented by a number of external trading advisors, can reduce risk
significantly (by producing lower overall volatility) while providing higher returns than can be
achieved from an individual investment with comparable risk. The Fund aims to achieve this
objective by investing in a ponfolio of Commodity Trading Advisors (CTAs), through an
investment in the ACL Alternative Fund.,




Abbey Capital Multi-Manager Fund Limited
Investment Manager's Report

For the period from October 4, 2006 (date of incorporatlon) to December 31, 2007

The ACL Alternative Fund allocates assets to 20 Commedity Trading Advisors (CTAs). These
CTAs are given a power. of attorney to trade on behalf of the fund through managed accounts with
the Fund’s thres main brokers. By investing in a wide range of trading and investing strategies, the
Company aims to produce positive long-term returns of 10 - 12% per annum over the risk free rate.
Each component of the portfolio is chosen on the basis of the following historic characteristics (i)
long-term positive returns on capital invested, (ii) favorable risk-adjusted returns, and (iii) 2
correlation between its returns and the returns on equities ranging from low positive to high
negative, ideally with a tcndency to have a negative comelation with equities when equities are
declining. )

Fund Performance to date

The Abbey Capital Multi-Manager Fund returned +4.2% in 2007. Through the ACL Alternative
Fund the Abbey Capital Multi-Manager Fund continues to invest in a wide range of CTAs across
different trading styles, geographical locations and markets. This investment approach continues to
deliver benefits in terms of diversification and performance.

The ACL Alternative Fund commenced trading on January 31, 2002, with an NAV per share of
$100, and this increased to $181.68 on December 31, 2007. The Fund currently invests in twenty
CTAs and four relationships have been terminated to date. The CTAs have provided significant
diversification in terms of equity risk, and they also differ from each other in their trading
strategies, providing the Fund with exposure to medium and long-term trendfollowing as well as
momentum and value trading and discretionary macro strategies.

Although 2007 was characterized by several volatility shocks, trading in the majority of market
sectors was profitable and gains were widely diversified across markets. Trading in the energy,
financials and FX sectors contributed most to overall profitability, while positions in equity indices
were loss-making on the year.

Trendfollowing remains the core element of our portfolio and we have retained our target of a 55%
risk exposure to this strategy. The portfolio contains 11 CTAs committed to trendfollowing
strategies, with 8 of these managers posting positive performances in 2007.

Specialist foreign exchange traders experienced small losses in 2007 as core long-term trends in FX
markets became correlated with the movement in other speculative assets. This was most clearly
seen in the sudden appreciation of the low-yielding JPY during periods of high risk aversion. The
weaker USD and the rally in the EUR in the second half of 2007 provided profitable opportunities
for FX traders which helped offset some of the losses from short JPY positions.

Macro trading was negative on the year with equity and FX markets the main contributors to losses.
Despite being profitable in periods of extreme equity market volatility (most notably on the
February 27", when the S&P 500 Index closed -3.5% lower), repeated equity market rebounds
made net short positioning unprofitable overall.

Short-term trading had a profitable vear, capitalizing on higher market volatility. This was
particularly evident in the second half of 2007 when this style provided excellent diversification in
periods of trend reversals and increased risk aversion. Financial and FX markets were the main
contributor to gains. This strategy was able to take advantage of the sharp market movements in
July to provide excellent diversification and record & positive month. The higher volatility in FX
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markets created profitable trading opportunities in the final quarter, while strong gains were also
made in the financials sector.

Value trading was profitable in 2007 despite the difficult trading environment for this strategy. |
Profits from core short JPY positions against a range of higher-yielding currencies were eroded :
sharply in the summer, as the sub-prime mortgage credit crisis saw a sudden decrease in risk
appetite and the unwinding of carry trade positions. However, the final quarter of the year was
positive, with gains in fixed income markets. This style had performed very strongly in previous
years when it delivered retumns uncorrelated to other trading styles. We remain committed to this
trading style and were pleased with the positive performance in 2007 given the challenging market
environment.

The research team continues to monitor the universe of commodity trading advisors with the view
to rationally enhancing the portfolio to deliver superior risk-adjusted returns through a diversified
blend of managers and market sectors,

Abbey Capital has continued to grow in terms of assets under management and staff numbers,
employing 27 people and 2 additional hires planned for early 2008. Abbey Capital remains fully
committed to enhancing its research capability and 1o improving the service it offers clients. In this
regard, Abbey Capital continues to invest in its staff and technology infrastructure to better deliver
a range of innovative investment products to its clients, with favorable correlation characteristics to
equity markets.

Abbey Capital Limited
25 February 2008
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHQLDERS

We have audited the accompanying financial statemnents of Abbey Capital Multi-Manager Fund Limited
(“the Fund”), which comprise the statement of assets and liabilities and the condensed schedule of
investments as at December 31, 2007, and the related statements of operations, changes in net assets end
financial highlights for the year ended December 31, 2007, and a summary of significant accounting
policies and other éxplanatory notes.

Director’s Responsibility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these financial statements in
conformity with accounting principles penemlly accepted in the United States of America. This
responsibility includes: designing, implementing and meintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate zccounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financlal siatements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the smounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financia) statements, whether due to fraud or eror. In making
those risk assessments, we consider intemal control relevant to the entity’s preparation and fair
Jpresentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting principles used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Opinion

{n our opinion, the financial stalements present fairly, in all material respects, the financial position of the
Fund as of December 31, 2007, and its financial performance for the year ended December 31, 2007 in
conformity with accounting principles generally accepted in the United States of America.

hiti
KPMG March 7, 2008
Chartered Accountants
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Abbey Capital Multi-Manager Fund Limited
Statement of Assets and Liabilities
December 31, 2007

2007

USss
Assets
Investment in ACL Alternative Fund Limited (see Note 2) 26,501,901
Cash at bank 559,005
Equalization credits/ depreciation deposits receivable 81,237
Other assets : 27,575
Total assets 27,169,718
Liabilities
Sundry payables and accrued expenses (see Note 6) 76,089
Subscriptions received in advance 777,000
Redemptions payable 473,225
Total liabilities 1,326,314
Net assets 25,843,404
Analysis of net assets
Paid-in capital (se¢ Note 5) 24,956,557
Distributable earmnings ) 886,847
Net assets 25,843,404
Shares in issue ~ USD Share Class 247,936
Net asset value per share — USD Share Class $104.23

The Financial Statements were approved by the Board of Directors and signed on their behalf by:

Director Director

The accompanying notes are an integral part of these financial statements.
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Abbey Capital Multi-Manager Fund Limited
Statement of Operations
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

1007

) Uss
Net investment income allocation from ACL Alternative Fund Limited:
Interest income 831,072
Expenses (804,310)
Net investment income from ACL Alternative Fund Limited 26,762
Fund income
Interest income (see Note 2) 29,739
Net investment income 56,501
Fund expenses
Administration fees (see Note 3) 15,325
Audit & tax fees 31,500
Distribution fees 373,187
Corporate, lepal & other fees 27,215
Total expenses 447,227
Net investment loss (390,726)
Net reslized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts 1,207,802
Net unrealized gain from ACL Alternative Fund Limited on
Investments in options, futures :
and forward foreign exchange contracts 69,771
Net realized and unrealized gain from investments 1,277,573
and foreign currency
Net increase in net assets as a result of operations 886,847

The Financial Statements were approved by the Board of Directors and signed on their behaif by:

Director ) Director

The accompanying notes are an integral part of these financial statements.
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Abbey Capital Multi-Manager Fund Limited
Statement of Changes in Net Assets
For the period from October 6, 2006 (date of incorporation) to December 31, 2007

2007 ’

USs
Net increase in net assets resulting from operations
Net investment loss {390,726) :
Net realized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts 1,207,802
Net unrealized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts 69,771
Net increase in net assets as a result of operations 886,847
Capital transactions in shares of heneficial interest
Proceeds on the issue of shares 31,069,700
Paid on the redemption of shares (6,113,143)
Net proceeds from capital transactions ' 24,556,557
Net increase in net assets 25,843,404
Net assets
Beginning of period -
End of period 25,843,404

The accompanying notes are an integral part of these financial statements.
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Abbey Capital Multi-Manager Fund Limited
Financial Highlights
For the period from October 4, 2006 {date of incorporation) to December 31, 2007

The following table includes selected data for a USD Class share ocutstanding throughout the period and
other performance information derived from the financial statements. The per share amounts which are
shown reflect the income and expenses of the Fund.

2007
USD Share Class
US$
Net investment loss *+ (1.86)
Net realized and unrealized gain 6.09
on investments
Net increase in net asset value per share 423
Net asset value per share:
Beginning of period 100.00
End of period 104.23
Total investment retum 423%
Ratio of expenses to average net assets* : 6.68%
Ratio of net investment loss (2.08%)
1o average net assets*
Net assets at end of period $25,843,404

+ Calculated based on average shares outstanding during the period.

* The per share amounts and percentapes reflect income and expenses assuming the Company’s share of
the income and expenses of the Master Fund.

The accompanying notes are an integral part of these financial statements,
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Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

1. The Company and its activities

The Fund was incorporated on the October 4, 2006 under the laws of Bermuda as an open-
ended investment company with variable capital and limited liability. The Company has
created one share class, the USD share class and offers investors monthly dealing. The
Directors have the power to issue further share classes in different currencies in the future, The
Fund is a feeder fund 1o the ACL Alternative Fund Limited (the “Master Fund™) as it invests
substantially all of its assets in the ACL Alternative Fund. The NAV for the Fund is listed on
the Bermuda Stock Exchange.

The financial statements the Master Fund, including the Schedule of Investments, are attached
to these financial stalements and should be read in conjunction with the Fund’s financial
statements.

The investment objective of the Fund is to seek long-term capital appreciation for its
Shareholders within a rigorous risk management framework. The Fund aims to achieve this
objective through its direct investment in the Master Fund.

2 Significant accounting policies

These financial statements are presented using the US Dollar {(USD) as the functional currency
and are prepared in conformity with accounting principles generally accepted in the United
States of America (“US GAAP”).

Estimates and assumptions

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts and disclosures in the financial statements and
accompanying notes. Actual amounts could differ from these estimates. The following is a
summary of the significant accounting policies:

Basis of preparation
The financial statements are prepared under the historical cost convention, as modified by the
revaluation of investment to fair value.

investment income and expenses

Interest income is accounted for on an accrual basis. The share of income, expenses, realized
and unrealized gains/ (losses) of the Master Fund are allocated to the Company based on the
total percentage ownership of the Company in the Master Fund at each valuation point.

Valuation of investments

The Fund records its investment in the Master Fund at fair value, Fair value represents the
price listed on the Irish Stock Exchange as at close of business on the relevant valuation day.

11




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

2.

Sigaoificant accounting policies {continued)

Valuation of investments (continued)
Valuation of investments held by the Master Fund is discussed in the notes to Master Fund
financial statements which are attached to these financial statements.

Foreign currency

Other assets and liabilities denominated in foreign currencies are translated into USD amounts
at the date of valuation. Income and expense items denominated in foreign currencies are
translated into USD amounts on the respective dates of such transactions.

Redetmptions payable

In accordance with the Statement of Financial Accounting Standards No. 150, Accounting for
Certain Financial Investments with Characteristics of both Liabilities and Equity (SFAS 150)
issued by the Financial Accounting Standards Board, a request for redemption of shares by an
investor is considered a mandatory redeemable financial investment and shali be classified as a
liability. There were 3 investor requests for redemption effective January 2, 2008, totalling
$473,225. The Fund had made sufficient cash at Bank available to ensure full payment of these
redemption amounts.

New accounting pronoucements

In September 2006, the Financial Accounting Standards Board (FASB) issued Statement on
Financial Accounting Standards No. 157 “Fair Value Measurements” (FAS 157). This standard
clarifies the definition of fair value for financial reporting, establishes a framework for
measuring fair value and requires additional disclosures about the use of fair value
measurements. FAS 157 is effective for financial statements issued for fiscal years beginning
after 15 November 2007. As at 31 December 2007, the Fund does not believe the adoption of
FAS 157 will impact the amounts reported in the financial statements, however, additional
disclosures will be required about the inputs used to develop the measurements of fair value
and the effect of certain of the measurements reported in the statement of operations of a fiscal
period.

All instructments held by the Fund are valued using directly observable market prices in order
to determine fair value.

Fees and expenses

Registrar and Transfer Agent, Administrator and Secretarial Services

The Fund pays USD25 per transaction on the share register (including subscriptions,
redemptions, and transfers) to the Registrar and Transfer Agent and USD 1,000 per month to
the Administrator for the calculation of the Net Asset Value and preparation of accounts. These
fees accrue daily and are paid monthly in arrears. The Fund pays the Corporate Secretary and
Bermuda Registrar an annual fee of USD 5,500 for secretarial services.

The Fund is responsible for out of pocket expenses incurred by the Administrator, the

Registrar and Transfer Agent, the Corporate Secretary and Bermuda Registrar for the benefit of
the Fund.
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Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 {date of incorporation) to December 31, 2007

3.  Fees and expenses (continued)

Registrar and Transfer Agent, Administrator and Secretarial Services (continued)

As a shareholder of ACL Ahiernative Fund, the Fund is required to pay its pro-rata share of the
various fees and expenses of ACL Altemnative Fund, including brokerage commissions,
administrative expenses, audit, legal ete.

Principal Distributor

The Principal Distributor may receive a placement fee of up to 2% on all sales of the Shares,
Each subscriber is informed of the placement (ee attributable to such subscriber’s Shares prior
to committing to acquiring such Shares. Placement fees are paid in addition to the subscription
amount. There were no placement fees on sales of shares during the period ended December 31
2007,

In addition the Fund pays the Principal Distributor an ongoing Distribution Fee equal to 2% of
the average month-end Net Asset Value of the Fund, accrued and payable monthly in arrears.
Distribution fees for the period ended December 31 2007 were $373,187 of which $43,506
were payable by the Company at year end. '

Investment Manager’s Fee

There are no investment management fees or incentive fees at the Fund level, but as a class A
shareholder of ACL Alternative Fund, the Fund will pay its pro-rata share of the Management
and Incentive Fees paid by ACL Alternative Fund to the Investment Manager.

The A Share Class of ACL Alternative Fund pays an annual Management Fee based on the Net
Asset Value of ACL Alternative Fund as of each Valuation Day payable monthly in arrears at
a rate of 0.75% per cent per annum of the Net Asset Value of ACL Alternative Fund.

The A Share Class of ACL Alternative Fund also pays to the Investment Manager an incentive
fee for each calendar quarter equal to 7.5% of Net New Investment Profit for the quarter. The
Investment Manager will not receive any additional fees for acting as trading advisor (o the
Fund or ACL Alternative Fund.

"4, Taxation

At the present time, no income, profit or capital gains taxes are levied in Bermuda and,
accordingly, no provision for such taxes has been recorded by the Fund.

The Fund has applied for, and obtained from, the Minister of Finance of Bermuda under the
Exempted Undertakings Tax Protection Act 1966 an assurance that, in the event of there being
enacted in Bermuda any legislation imposing tax computed on profits or income, or computed
on any capital assets, gains or appreciation of any tax or nature of estate duty or inheritance
tax, such tax shall not until March 28, 2016 be applicable to the Company or to any persons
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Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
For the period from October 4, 2006 (date of incorporation) to December 31, 2007

4, Taxation (continued)

not ordinarily resident in Bermuda and holding such Shares, debentures or other obligations of
the Company.

As an exempted mutual fund company, the Company is liable to pay in Bermuda an annual
government registration fee, at a current rate of USD$1,780 per annum, based upon the
Company’s authorized share capital.

S. Share capital

The capital of the Fund is divided into 100 Founder Shares and such number of classes of
Shares as the Directors may from time to time determine with the rights and restrictions
contained in the Bye-laws as outlined in the Placement Memorandum.

{(a) Voting Rights: On a show of hands every Shareholder who is present in person or by proxy
shall have one vote and every Founder Shareholder who is present, in person or by proxy, shall
have one vote in respect of all of the Founder Shares. On a poil, every Sharcholder present in
person or by proxy shall be entitled to one vote in respect of each Share held by him, and every
Founder Shareholder who is present in person or by proxy, shall be entitled to one vote in
respect of all of the Founder Shares. '

(b) Dividends: Shareholders shall be entitled to such dividends as the Directors may from time
to time declare. The Founder Shareholders shall not be entitled to any dividends in respect of
such Founder Shares.

(c) Redemption: Shares may be redeemed by Shareholders on any Dealing Day in accordance
with the Bye-laws.

(d) Winding Up: If the Directors decide that it is in the best interests of Shareholders to wind
up the Fund, the Secretary shall forthwith at the Directors’ request, convene a special general
meeting of the Fund to consider a proposal to appoint a liquidator to wind up the Fund. The
liquidator, on appointment, shall firstly apply the assets of the Fund in satisfaction of creditors’
claims as he deems appropriate. The asscts of the Fund shall then be distributed amongst the
Shareholders. The assets available for distribution amongst the Shareholders shall be applied
as per the procedure outlined in the Bye-laws,
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s. Share capital (continued)

Transactions in shares for the period ending December 31, 2007 were as follows:

USD Share Class
Share Total
No. USS
Balance at January 1, 2007 - -
Shares issued to December 31, 2007 312,955 31,069,700
Shares redeemed (60,479) (5,639,918)
Balance at December 31, 2007 252,476 25,429,782
Shares redecmed on January 2, 2008 (4,540) (473,225)
Balance at December 31, 2007 .
(in accordance with SFAS 150) 247,936 24,956,557 !
6. Sundry payables and accrued expenses 2007
USss
UBS Distribution Fees 43,506
Administration fees 4,150
Corporate, Legal & other fees 1,933
Audit & Tax Fees 26,500
76,089

7. Financial instruments
The main risks arising from the Fund's financial instruments are as follows:

Investment in Master Fund

The Company is subject to the risks associated with the Master Fund’s investments and may
also be adversely impacted by the activities of other shareholders in the Master Fund. The risks
arising from the Master Fund’s instruments are set out in the notes to the Master Fund’s
financial statements.

7.  Financial instruments (continued)

Market risk

Market risk represents the potential loss that can be caused by a change in the market value of
the financial instruments. The Company’s exposure to market risk results from its: direct
investment in the Master Fund and is therefore indirectly determined by a number of factors
including interest rates, foreign currency exchange and market volatility.
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Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statemants

For the period from October 4, 2006 (date of incorporation) to December 31, 2007

10.

11.

Investments by the Master Fund may be made in markets located in countries which are
exposed to the risks of political change or periods of political uncertainty which could
adversely affect the market value of the investments held by the Master Fund.

Liguidity and valuation of investments

The Master Fund may invest in securities or derivatives which are unlisted or for which there
is no active market. For example, the Master Fund may invest in derivatives with direct or
indirect exposure to emerging markets and such investments may be subject to increased
political risk or adverse currency movements than securities traded in more developed markets.
In addition, the Master Fund may acquire investments which are only traded over-the-counter.
Accurately valuing and realizing such investments, or closing out positions in such investments
at appropriate prices, may not always be possible.

Related party disclosures

The Directors as noted on page 2 are treated as related partics, however these Directors do not
receive any remuneration from the Company. All other related party transactions have been
fully disclosed in the Financial Statements, including investment in affiliated funds.

Due from bank

Amounts receivable from the Fund’s Bank (Mellon Bank N.A) as at December 31, 2007, was
$559,005.

Subsequent events

There were no material subsequent events which necessitate revision of the figures included n
the financial statements.

Approval of financial statements

The financial statements were approved by the Board of Directors on March 7%, 2008.

END
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