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We're opening derivatives and commaodities markets to serve a world of change, bringing more speed and more
access to markets ranging from crude oil to cotton. For the glebal risk management and trading community,
this has generated more liquidity and more transparency. For our shareholders, it has produced the highest
returns of any U.S. exchange for the second year in a row. We've entered new markets, enhanced our technology,
and completed several acguisitions while managing unparalleled organic growth. As one of the world’s leading
derivatives markets, we are staying at the forefront of change, because with change, comes opportunity.
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half of the world’s
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modity exchange,
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electronic platform for
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Leading electronic
marketplace for electric
power n North America.
Host to some of the
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agents of

change

To our shareholders:

On behalf of our management team and board of directors,
I am pleased to present our fourth consecutive year of
record results and achievements in a landmark year for
ICE. Our initiatives tc drive growth in 2008 and beyond are
underway, and we're focused on delivering new products
and services to the global derivatives markets.

We established an aggressive growth plan for 2007
In order to achieve our goals. we took beld steps beginning
early in the year to advance plans for both product and
geoagraphical diversification. With the acquisition of ICE
Futures U.S. (formerly the New York Board of Trade), we
diversified our business with fast-growing agricultural
and equity index products and gained a valuable U.S.
futures exchange with clearing capabilities. As the year
progressed, we made additional strategic investments,
strengthening our solid foundation of technological,
operational and human capital to serve our customers
around the world.

The numbers speak for themselves. In 2007, our
revenues increased 83% to $574 million, and net income
rose 68% to $241 million. Importantly, while producing
these results, we substantially grew the scale of our
business by investing in assets to drive growth for the
long term.

At the end of 2006, ICE operated in a single, but
vital, product category: energy commodities, Today we
maintain the distinction as a leader in the energy market-
place, but we have expanded into the global derivatives
marketplace with a ccmprehensive product offering. ICE
no longer competes in just one, but in five broad cat-
egories, including currencies, equity indexes, energy. soft
commodities and agricultural products. As a result of our
expansion into new markets, our world of opportunity is
greater than ever.




“In eight short years, we have emerged as one of the most innovative, effective
change agents in the global commodity marketplace, creating unprecedented
new opportunities for our shareholders and stakenholders.”

Bringing vision and expansion to traditional markets.
Our strong technology and product foundation coupled
with a global mind set and nimble organization have
repeatedly enabled us to excel in the face of change. It
is this culture of growth and innovation that has given
us a competitive edge.

Within weeks of completing the ICE Futures U.S.
acguisition in January 2007, we introduced electronic
trading for the first time in the exchange’s 122-year
history, By year-end, approximately 90% of futures
transactions were conducted electronically and volume
had risen 19%. With the rapid adoption of screen-based
trading and our customers’ desire for a single liquidity
pool, we completed the transition to fully electronic
futures trading in March 2008, Further, through careful
analysis of synergy opportunities, we more than doubled
the profitability of the U.S. futures business in 2007.

During the summer, we expanded our North Amer-
ican presence with the acquisition of the Winnipeg
Commeoedity Exchange, an all-electronic futures exchange
trading the world’s leading canola contract. This purchase
was a natural complement to our agricultural futures offer-
ings. By year-end, the exchange's futures contracts were
successfully transitioned to the ICE platform, and in
2008, we renamed the exchange “ICE Futures Canada.”

in 2007, we also acquired ChemConnect, a provider
of chemicals and natural gas liguids; Chatham Energy,
a leading voice broker of natural gas options; and
Commoditrak, a provider of risk management sclutions.
Each brings unique value to our over-the-counter and
market data businesses.

We have efficiently integrated these organizations
into ICE. Our acquisitions coupled with the strength of our
core products enabled us to achieve significant growth
across each of our business fines, setting volume records
in both futures and over-the-counter markets in 2007,

Achieving new records in energy markets, year after year,
Our OTC and European futures businesses solidified
ICE as a leading electronic energy marketplace in 2007.
ICE Futures Eurcpe established its 10th consecutive
year of record volume, and our QTC energy markets—
widely recognized for their liquidity, transparency and
innovation—achieved record commissions for a fourth
consecutive year.

Anyone who purchases gasoline for their car or
buys heating oil for their home knows that energy prices
experienced significant increases in 2007, The volatility
associated with these price movements and our role as a
risk management venue brought record trading volume.
Qur benchmark Brent Crude and West Texas Intermediate
(WTI) Crude oil products saw unprecedented activity
as more customers turned to them to manage risk
associated with price volatility.

Most researchers agree that global demand for
crude oil and other energy products shows no signs of
abating over the long term, ICE continues to expand its
services for the hedging and risk management commu-
nity by providing the opportunity to transfer risk in an
efficient, transparent and accessible marketplace.

Setting new standards in derivatives markets.

The strategic benefits of acquisitions and record-
breaking growth during the year would have been
impossible to realize without continued investment
in our technology infrastructure. In December, we
completed a substantial, multi-year technology enhance-
ment project that produced one of the fastest, most
reliable derivatives platforms in the industry, The ICE
platform accommodated an unprecedented increase
in volume and message traffic., while enabling futures
round-trip transaction times of 3 milliseconds in our
futures markets.
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These are impressive achievements in their own
right, but even more so considering that our dedicated
team was also in the midst of integrating five new busi-
nesses and adding over 60 new products to the plat-
form. Today, more than 200 technologists at ICE work
to stay at the forefront of next-generation techneclogy,
setting the standard in modern trading technology for
the derivatives markets.

Driving new growth and opportunities for 2008.

One of our key initiatives for 2008 is the launch of ICE
Clear Europe, our planned European clearing house that
is expected to begin clearing and settling our OTC and
European futures transactions in July. Once complete,
clearing for all ICE products will be in-house, enabling us
to bring new products to market in a more efficient and
responsive manner.

The second half of this year also brings exclusivity in
ICE’s listing of the industry-leading Russell equity index
futures contracts, taking ICE meaningfully into the rap-
idly growing equity index business. In 2007, leveraging
the existing products at ICE Fuiures U.5., we negotiated
the license with Russell Investment Group, representing
the first time that Russell has offered exclusivity on its
indexas. Qur plan to grow Russell volume from current
levels reflects our long-term commitment to providing
more choices and liquidity to equity index traders.

In addition to these key initiatives, we expect to see
significant benefits from our 2007 acquisitions and stra-
tegic partnerships, as weli as continued crganic growth,
As you might expect, 2008 has brought a new wave of
potential for growth and innovation. We remain dedi-
cated to uncovering opportunities by thinking creatively
about our business, and what it can become.

Creating more value for customers and shareholders.
Though we are by far the youngest of any publicly traded
exchange today, in just eight years we have demonstrat-
ed our ability to compete head-to-head with the largest
and oldest marketplaces in our industry. In fact, ICE is in
the enviable position of offering to its shareholders the
highest returns among all U.S. exchanges for the secaond
year running. In only our second full year as a public
company, our share price increased 78% in 2007, follow-
ing the 197% increase we achieved with our market-lead-
ing performance during 2006.

ICE remains focused on providing new trading and
technology tools to support our customers worldwide
in achieving their risk management, trading and effi-
ciency goals. At the same time, we seek to identify and
capitalize on opportunities that bring value to you, our
shareholders. I'd like to thank our global team here at
ICE for delivering on these commitments to customers
and shareholders. We made tremendous strides in 2007
executing on our long-term strategy, and the world has
taken notice, As we build on this already solid founda-
tion in an environment of rapid change and technological
advancerment, ICE intends to remain at the forefront of a
remarkable evolution in global markets.

Best regards,

Jeffrey C. Sprecher
Chairman and Chief Executive Officer




consolidated financial highlights

Performance SUmMmMmMary (n millons. excent per share data, market price and percentages) 2007 2006 Change
Total Revenues $ 574 $ 34 83%
Operating Income $ 354 $ 205 73%
QOperating Margin 62% 65% (3) bps
Net lncome $ 241 $ 143 68%
Net Margin 42% 46% (4) bps
Basic EPS $ 3.49 $ 254 37%
Diluted EPS $ 339 $ 240 %
Basic Weighted Average Shares Outstanding 63.0 56.5 22%
Diluted Weighted Average Shares Qutstanding 71.0 59.6 19%
Market Price (year-end. closing} $192.50 $107.90 78%

Balance Sheet & Cash Flow (collar amounts in milians)

Unrestricted Cash and ST Investments $ 261 $ 282 ()%
Qperating Cash Flow $ 288 $ 151 91%

25-month cumulative shareholder total return comparison
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ICE’'s modern technology infrastructure is highly
scalable and flexible. We offer more connectivity
options than any other exchange in the world.
These include direct access through the Internet
and a broad range of interfaces including dedicated
lines, co-location, and telecommunications hubs in
the U.S., Europe and Asia,
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global change

at a glance
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growing demand,
growing supply
Expanding technology
to meet growing de-
mands while maintaining
99.9% system reliability.
Mark Wassersug,

Vice President,
Operations

—_—

more access,
more trades

Using leading-edge tech-
nology, we offer more ways
for traders around the world
to connact to ICE.
Jerry Perullo
Director,
Information Security
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real-time
markets

We're now conducting
futures trading in fewer than
3 milliseconds, that’s 10 times
faster than one year ago.
Prerana Sharma,

Software Developer
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the elements of

1.5 million ICE futures and OTC contracts traded daily. 1,800 participating companies. 200 OTC products. 70
futures products. 1O countries to which real-time prices quotes are distributed daily. 3 millisecond round-trip
transaction time for futures. Qur innovations are supporting the transformation of the global derivatives
marketplace by helping to generate the power of change.

Electronic futures markets. As a leading electronic com-
modities marketplace, we're setting the pace for change.
Qur markets operate virtually around-the-clock, offering
access to some of the deepest and most liquid markets for
vital commodities such as crude oil. natural gas, sugar and
cotton. Our diverse product offering draws risk manag-
ers as well as commercial, industrial, financial and volatility
traders to our globa! markets fc_nr the transfer of price risk.

Leading electronic OTC marketplace. Teday, no other
OTC energy marketplace matches the speed and effic-
iency of ICE's OTC platform. In 2001, we pioneerad the
development of cleared OTC products; today, we offer
clearing for more than 100 standardized contracts, and
hundreds more are offered in bilateral markets, By
addressing the unmet needs of our customers for trade
execution, confirmation and clearing, we've streamlined
an inefficient process, removing layers of complexity
from previously opague and fragmented markets.

ICE FUTURES VOLUME AND ROUND-TRIP TIME
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Accurate, timely ICE data for 20,000 subscribers daily.
Derived from our glebal futures and OTC markets. ICE
provides a range of indexes and real-time market data
feeds that have become increasingly valuable as cur mar-
kets expand. Demand has never been greater, indicating
rising interest in our products and continued confidence
in our ahility to provide objective daily prices and indica-
tions of liquidity for the benchmark products we offer.

Secure, responsive clearing solutions. Clearing solutions
are the ultimate resource for those seeking to manage
risk in today’'s dynamic markets. At ICE, we're leveraging
over 90 years of experience at ICE Clear U.S. to bring
clearing in-house for all of ICE's products. With the devel-
opment of ICE Clear Europe, we will combine the financial
safeguards of a ciearing house with leading-edge technol-
ogy to offer streamlined processes and capital efficiencies
for our customers,

TECHNOLOGY MILESTONES
+ 3 millisecona round-trip time far futures transactions
+ 7 mithsecond round-tr p time for futures erd OTC transactions
- Fastest platform specd of any maior commodity exchange
+ Accommodates a growing and wide range of market participants
+ Flexible and scalable to support new products




Global commodities market expansion. The ability to
clear ICE products in-house. The first exclusive listing
of Russell equity index futures. Growth from acquisitions.
The technology to keep our customers at the forefront
of change. It's only the beginning.

the future of

nange

We continued to take bold steps in 2007, developing
business lines and relationships that we believe will have
a positive and lasting impact for years to come. In 2008,
we'll continue to lock both domestically and interna-
tionally for opportunities, with innovation, growth and
discipline as central drivers of our business.

Having built a solid foundation for strong, well-managed
growth, we are once again peised to lead in the expanding
and global derivatives markets.
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PART I
In this Annual Report on Form 10-K, unless otherwise specified or the context otherwise requires:

* “IntercontinentalExchange”, “we”, “us”, “our”, “our company” and “our business” refer to
IntercontinentalExchange, Inc. and its consclidated subsidiaries.

« “ICE Futures Europe” refers to our wholly-owned subsidiary, which, prior to September 3, 2007,
operated as ICE Futures and which, prior to October 25, 2005, operated as the International Petroleum
Exchange, or the IPE.

+ “ICE Futures 11.8.” refers 10 our wholly-owned subsidiary that we acquired on January 12, 2007, and
which prior to our acquisition, operated as the Board of Trade of the City of New York, Inc., or NYBOT,
a member-owned not-for-profit corporation, and after our acquisition, operated as the Board of Trade of
the City of New York, Inc., or NYBOT, a wholly-owned subsidiary of IntercontinentalExchange. On
September 3, 2007, we renamed NYBOT “ICE Futures U.S.”. “ICE Clear U.S.” refers to ICE Futures
U.S.'s wholly-owned clearing subsidiary which previously operated as the New York Clearing Corpora-
tion, or NYCC.

= “ICE Futures Canada” refers to our wholly-owned subsidiary that we acquired on August 27, 2007 and
which previously operated as the Winnipeg Commodity Exchange, Ine, or the WCE. “ICE Clear
Canada”, refers to ICE Futures Canada’s wholly-owned clearing subsidiary which previously operated
as WCE Clearing Corporation, or WCECC.

Due to rounding, figures in tables may not sum exactly.

Forward-Looking Statements

This Annual Report on Form 10-K, including the sections entitled “Business”, “Legal Proceedings” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations”, contains forward-
looking statements that are based on our present beliefs and assumptions and on information currently available to
us. You can identify forward-looking statements by terminology such as “may,” “will,” “should,” “could,” “would,”
“targets,” “‘goal,” “expect,” “intend,” “plan.” “anticipate,” “believe,” “estimate,” “‘predict,” *“potential,” *continue,” or
the negative of these terms or other comparable terminology. These statements relate to future events or our future
financial performance and involve known and unknown risks, uncertainties and other factors that may cause our
actual results, levels of activity, performance or achievements to differ materially from those expressed or implied
by these forward-looking statements: These risks and other factors include those set forth in ltem L(A) under the
caption *“Risk Factors” and elsewhere in this Annual Report on Form 10-K and other filings with the Securities and
Exchange Commission, or SEC. Although we believe that the expectations reflected in the forward-looking
statements are reasonable, we cannot guarantee future results, levels of activity, performance or achievements. We
caution you not to place undue reliance on these forward-looking statements. Forward-looking statements and other
factors that may affect our performance include, but are not limited to:

RAIN T3
]

* our expectations regarding the business environment in which we operate and trends in our industry,
including increasing competition;

* our initiative to establish a European clearing house to clear our energy futures and cleared OTC
business and our ability 10 commence operations and transition positions from a third party;

= our ability to keep pace with rapid technological developments;
« the accuracy of our cost estimates and expectations;

» our belief that cash flows will be sufficient to fund our working capital needs and capital expenditures,
at least through the end of 2009;

» our ability, on a timely and cost-effective basis, to increase the connectivity to our marketplace, expand
our market data business, develop new products and services, and pursue select strategic acquisitions
and alliances, all on a timely, cost-effective basis;

1




+ our ability to maintain existing market participants and attract new ones;

* our ability to protect our intellectual property rights, including the costs associated with such protection,
and our ability to operate our business without violating the intellectual property rights of others;

« the impact of any changes in domestic and foreign regulations or government policy, including any
changes or reviews of previously issued regulations and policies;

* potential adverse litigation results; and

= our belief in our electronic platform and disaster recovery system technologies, as well as our ability to
gain access on a timely basis to comparable products and services if our key technology contracts were
terminated.

Any forward-looking statement speaks only as of the date on which such statement is made, and we
undertake no obligation to update any forward-looking statement or statements to reflect events or circum-
stances after the date on which such statement is made or to reflect the occurrence of an unanticipated event.
New factors emerge from time to time, and it is not possible for management to predict all factors that may
affect our business and prospects. Further, management cannot assess the impact of each factor on the business
or the extent to which any factor, or combination of factors, may cause actual results to differ materially from
those contained in any forward-locking statements.

The following discussion should be read in conjunction with our audited consolidated financial statements
included in this Annual Report on Form 10-K.

ITEM 1. BUSINESS
General

We are a leading operator of regulated futures exchanges as well as global over-the-counter, or OTC,
markets. Currently, we are the only marketplace to offer an integrated electronic platform for side-by-side
trading of energy products in futures and both cleared and bilateral OTC markets. Through our widely-
distributed electronic trading platform, our marketplace brings together buyers and sellers of derivative and
physical commodities and financial contracts and allows our participants to optimize their trading, risk
management and hedging operations. We conduct our OTC business directly through IntercontinentalExchange
as an Exempt Commercial Market under the Commodity Exchange Act, or CEA. We conduct our regulated
U.K. futures markets through our wholly-owned subsidiary, ICE Futures Europe. ICE Futures Europe is the
largest energy futures exchange outside of North America, as measured by 2007 traded contract volume, and
one of the top 10 commodity exchanges in the world, according to the Futures Industry Association. We
conduct our regulated U.S. futures markets through our wholly-owned subsidiary, ICE Futures U.S, We
conduct our regulated Canadian futures markets through our wholly-owned subsidiary, ICE Futures Canada.
We completed our acquisition of ICE Futures U.S. on January 12, 2007 and our acquisition of ICE Futures
Canada on August 27, 2007.

ICE Futures U.S. has a wholly-owned clearing house subsidiary, ICE Clear U.S. ICE Futures Canada has
a wholly-owned clearing house subsidiary, ICE Clear Canada. Our clearing houses are designed to ensure the
safety and soundness of our markets. Our clearing houses serve as a counterparty to every trade — becoming
the buyer to each seller of a futures contract and the seller to each buyer. This process substantially reduces
credit risk to our customers.

Our Business

We operate diverse markets that are globally accessible, promote price transparency and offer participants
the opportunity to trade a variety of energy, soft agricultural and agricultural commodities and financial
products. Our core products include contracts based on crude and refined oil products, natural gas and power,
and emissions, as well as sugar, cotton, coffee, cocoa, canola and orange juice along with foreign exchange
and index products. Our derivative and physical products provide participants with a means for managing risks
associated with changes in the prices of these commodities, asset allocation, ensuring physical delivery of
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select commodity products, speculation and arbitrage. The majority of our trading volume is financially, or
cash settled, meaning that settlement is made through cash payments based on the difference between the
purchase price of the contract and the value of the underlying commodity at contract expiration, rather than
through physical delivery of the commodity itself. We offer futures, options and swaps, which are based on
underlying commodity products, and are listed primarily on our electronic trading platform. We also offer
open-outcry trading and privately negotiated transactions for certain products.

Trading in futures, options on futures, and OTC products offers a way to protect against — and potentially
profit from — price changes in financial instruments and physical commeodities. Futures contracts are standard-
ized agreements to buy or sell a commodity or financial product at a specified price in the future. The buyer
and setler of a futures contract agree on a price today for a product to be delivered or settled and paid for in
the future. Each contract specifies the quantity of the product and the time of delivery or payment. An option
on a futures contract is the right, but not the obligation, to buy or sell a futures contract at a specified price on
or before a certain expiration date. In the OTC markets, swap contracts are the primary instrument used to
reduce or gain exposure to price movements related to a commodity or financial product. Swap contracts are
typically less standardized than futures contracts, and are typically financially settled against either a futures
contract price or an index price in order to hedge against or gain exposure to commeodity price fluctuations.
Our customer base includes professional traders, financial institutions, institutional and individual investors,
corporations, manufacturers, commodity producers and refiners, and governmental bodies.

All futures and options contracts are cleared through a central clearing house. In contrast, we also offer
OTC swap contracts that can be traded on a bilateral basis and certain OTC contracts that can be traded on a
cleared basis. Bilateral contracts are settled between counterparties, while cleared contracts are novated to a
clearing house, where they are marked to market and margined daily before final settiement at expiration. We
do not take proprietary trading positions in any contracts in our markets.

We operate our European, Canadian and OTC markets exclusively on our electronic platform, and we
currently offer ICE Futures U.S.'s markets on both our electronic platform and through an open-outcry trading
floor based in New York City. In December 2007, we announced our intention to end open-outcry trading for
futures contracts at ICE Futures U.S. at the end of February 2008, although we will continue to offer open-
outcry trading for all options on futures contracts at [CE Futures U.S. We believe that electronic trading offers
substantial benefits to market participants. In contrast to alternate means of trade execution, market participants
executing trades electronically on our platform are able to achieve improved trade execution and cost
efficiencies through firm posted prices and greater speed and market transparency, reduced trading errors and
reduced need for market intermediaries. In addition to trade execution, our electronic platform offers a
comprehensive suite of trading-related services, including electronic trade confirmation and access to clearing
services. Through our electronic platform, we facilitate straight-through processing of trades, with the goal of
providing seamless integration of front-, back- and mid-office trading and risk management activities.

We operate and manage our business on the basis of three segments: our futures business segment, our
OTC business segment and our market data business segment. For a discussion of these segments and related
financial disclosure, refer to note 21 to our consolidated financial statements and related notes included
elsewhere in this Annual Report on Form 10-K. For financial disclosure related to our geographic areas, refer
to note 21 to our consolidated financial statements,

Futures Marketplaces

ICE Futures Europe operates as a Recognized Investment Exchange in the United Kingdom, where it is
regulated by the United Kingdom Financial Services Authority, or FSA. ICE Futures Europe was founded in
1980 as a traditional open-outcry auction market by a group of leading energy and financial services
companies. Today, ICE Futures Europe operates exclusively as an electronic exchange. Trades in our energy
futures markets may only be executed in the name of exchange members for the members’ own account or
their customers’ account. Our members and their customers include many of the world’s largest energy
companies and leading financial institutions.




ICE Futures U.S. is the leading global futures and options exchange for trading in a broad array of “soft”
agricultural commodities, including cocoa, coffee, cotton, frozen concentrated orange juice, or FCOJ, and
sugar. ICE Futures U.S. also provides trading in futures and options contracts for a variety of financial
products, including its futures and options contracts based on the U.S. Dollar Index, or USDX. ICE Futures
U.S. operates as a Designated Contract Market and is regulated by the Commodity Futures Trading
Commission, or CFTC. Until February 2, 2007, ICE Futures U.S. operated exclusively as an open-outcry
exchange and provided floor-based trading for all of its contracts. On that date, ICE Futures U.S. introduced
its core soft commodity contracts for trading on our electronic platform, and has subsequently also introduced
the Russell index, currency pairs and USDX futures contracts electronically.

ICE Futures U.S. owns its own clearing house, ICE Clear U.S., which clears and settles contracts traded
on, or subject to, the rules of ICE Futures U.S. ICE Clear U.S. is a Derivatives Clearing Organization and is
regulated by the CFTC. In 2005, ICE Clear U.S. implemented the Extensible Clearing System, known as ECS,
which is a flexible Internet-based clearing system. ECS has permitted ICE Clear U.S. to provide its clearing
members with real-time clearing information and the ability to scale and complete clearing processes more
efficiently,

ICE Futures Canada is Canada’s only agricultural futures and options exchange and North America’s first
fully electronic futures commodity exchange. Based in Winnipeg, ICE Futures Canada offers futures and
options contracts on canola, domestic feed wheat, and western barley. For over a century ICE Futures Canada,
and its predecessor companies, have operated regulated futures markets that bring together agricultural industry
participants, traders, and investors to engage in price discovery, price risk transfer and price dissemination for
the markets, ICE Futures Canada is a recognized commodity futures exchange under the provisions of The
Commodity Futures Act (Manitoba), or the CFA, and is regulated by the Manitoba Securities Commission, or
MSC.

ICE Futures Canada owns it own clearing house, ICE Clear Canada, which clears and settles contracts
traded on, or subject to, the rules of ICE Futures Canada. ICE Clear Canada is a recognized clearing house
under the provisions of the CFA and is regulated by the MSC.

OTC Marketplace

In our OTC business, we operate over-the-counter energy markets through our globally distributed
electronic platform. We offer trading in thousands of OTC contracts, covering a broad range of energy-related
products and contract types. These contracts include derivative contracts as well as contracts that provide for
physical delivery of the underlying commeodity, principally relating to natural gas, power, natural gas liquids,
chemicals and crude and refined oil products. We are able to offer a wide range of derivative contracts in our
OTC markets due to the availability of various combinations of commodities, product types, delivery “hub”
locations and terms or settlement dates for a given contract. In 2007, we acquired ChemConnect Inc. and
Chatham Energy, and as a result, have expanded our markets to include natural gas liquids, chemicals and
natural gas options contracts. Our OTC market participants include many of the world’s largest energy
companies, leading financial institutions and proprietary trading firms, as well as natural gas distribution
companies and utilities. Participants in our OTC markets must qualify as eligible commercial entities under
the CEA.

Market Data

We offer a variety of market data services for both futures and OTC markets through our market data
subsidiary, ICE Data, which we established in 2002 to meet the growing demand for objective, transparent and
verifiable energy market data. ICE Data compiles and repackages market data derived from trading activity on
our platform into information products that are sold to a broad customer hase extending beyond our core
trading community.

Since its inception, ICE Data has expanded to provide data services covering our energy futures and OTC
markets, as well as soft agricultural and agricultural commodities, equity indices and currency pairs. Market
data services for these segments include publication of daily indices, access to historical price and other data,
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view only access to our trading platform, end of day settlements and pricing data sets, as well as a service that
provides independent validation of participants’ own valuations for OTC products.

Global Clearing Strategy

In April 2007, we announced our intention to establish a European clearing house, based in London, as
part of our strategic plan to offer clearing services through our wholly-owned clearing businesses in the U.S.,
Canada and the U.K. Currently, our energy futures and cleared OTC businesses rely on clearing services
provided by LCH.Clearnet Ltd., an independent third party clearing house based in the U.K. We provide
clearing services in the U.S. for all ICE Futures U.S. contracts through ICE Clear U.S. ICE Clear Canada is
the designated clearing house for all ICE Futures Canada contracts.

To date, we have executed significant portions of our strategic plan for ICE Clear Europe. We intend to
begin clearing our energy futures and OTC contracts through ICE Clear Europe in the third quarter of 2008.
We believe that gaining greater control over this core clearing capability will allow us to introduce more
products and services to the futures and OTC markets for broker-dealers and for our customers, as well as
ensure service levels meet the standards that we have set within our execution business. We also believe that
this flexibility will allow us to increase our speed-to-market for new cleared products and to expand our
products further into physically-delivered commodity products. Finally, it is our objective to provide a clearing
model that benefits customers and clearing firms alike, through competitive pricing, profit participations and
new value-added services. Longer term, we anticipate that collectively, our European, Canadian and U.S. clear-
ing houses might partner to serve our global customer base across the commodities and financial products
marketplace, in an innovative and highly capital efficient manner. Qur clearing strategy is designed to
complement our diverse markets while meeting the risk management and capital and regulatory requirements
of an expanding global marketplace.

Prior to commencing operations, [CE Clear Europe must be approved by the FSA as a Recognised
Clearing House. We submitted the final FSA application in the third quarter of 2007, and assuming that the
information provided is satisfactory and the initial timeline is met, regulatory approval is anticipated in the
first quarter of 2008.

On July 18, 2007, we formally notificd LCH.Clearnet of our intention to terminate our clearing
agreements with them and provided the required one year's written notices of termination of these agreements.
The notices of termination specify that the termination date will be a date agreed to between the parties, or, in
the event that no agreement is reached between the parties regarding a termination date, will be the date that
is twelve months from the date of notice.

Acquisitions and Strategic Relationships

Over the past two years, we have made several strategic acquisitions and developed strategic relationships
to expand our product offering and client base, including our acquisitions of ICE Futures U.S., Commoditrack
Inc., Chemconnect Inc., ICE Futures Canada, and Chatham Energy. We also acquired the exclusive rights to
the U.S. Russell Index futures contracts, as well as key natural gas indices from both NGI and NGX. We also
entered into strategic alliances relating to our electronic platform with Natural Gas Exchange, Inc., and Platts,
among others.

On December 21, 2006, we acquired an 8% equity stake in the National Commodity and Derivatives
Exchange, Ltd., or NCDEX, a derivatives exchange located in Mumbai, India. NCDEX is presently privately
held. The NCDEX investment was made with the strategic view of allowing the Company to participate in the
development of exchanges and derivatives markets in India and potentially elsewhere in Asia, which is a key
emerging region in the exchange sector.

On January 12, 2007, we completed the transaction to acquire NYBOT, now ICE Futures U.S. The
acquisition provided us with the capability to acquire the technology and systems to provide clearing, as well
as material revenue and expense synergies, and the diversification and expansion of our product offering into
soft agricultural commodities, foreign exchange and equity index futures and options on futures products.
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On February 28, 2007, we acquired all of the assets of Commoditrack, Inc., which will enable us to
provide our energy market customers with a real-time risk management program.

On March 5, 2007, we purchased the intellectual property rights to widely-used OTC natural gas price
indices, called NGI indices, from Intelligence Press, Inc. While Intelligence Press has retained the rights to
collect data, publish newsletters and charge its customers for such services, we have the exclusive right to
charge and collect fees for those seeking license arrangements for the NGI indices for use in clearing and
settlement.

On March 27, 2007, we entered into an agreement with Natural Gas Exchange, Inc., or NGX, to form a
technology and clearing alliance for the North American natural gas and Canadian power markets. Under the
arrangement, the cleared and bilateral markets for North American physical natural gas and Canadian
electricity operated by NGX and by us will be offered together through our electronic trading platform. In
turn, NGX will serve as the physical settlement facility for these products, in a process also referred to as
physical ciearance. We will recognize a portion of transaction fee revenues generated by products traded and
cleared under this arrangement. The NGX products will be listing on our electronic trading platform beginning
in February 2008. We also acquired the exclusive licensing rights to the benchmark NGX natural gas indices.

On March 30, 2007, we entered into a license agreement with McGraw-Hill Companies, Inc., which
operates an energy information business known as Platts. Platts collects market information from energy
traders and brokers and publishes daily price information in the form of indices or assessments. Under the
agreement, we jointly collaborated with Platts on the migration of the Platts assessment processes to the
assessment system developed by us on our electronic trading platform in certain energy products. With
continued adoption of electronic price assessment, we expect this to generate increased reliance and trading
activity on our platform within the OTC physical oil markets. Platts is reimbursing us for a portion of the
development costs that are incurred to provide the additional functionality to the trading platform. The
arrangemen was initially introduced on our trading platform in June 2007 and is being rolled out in phases
across Asia, Europe and the U.S.

On June 13, 2007, we entered into an exclusive licensing agreement with the Frank Russell Company, or
Russell, to offer futures and options on futures contracts based on the full range of Russell’s industry-leading
benchmark U.S. equity indexes, including the Russell 1000® Index, Russell 2000% Index and Russell 3000®
Index, as well as the related value and growth indexes. After a termination period for trading on existing
exchanges in the third quarter of 2008, we will for the first time have exclusive rights, as long as certain
rrading volumes are maintained, to list futures contracts based on Russell’s benchmark U.S. equity indices.
The term of the licensing agreement is seven years and automatically renews for successive one year periods
unless terminated by either party.

On July 9, 2007, we acquired the trading business assets of ChemConnect Inc., which operated an
electronic marketplace for trading of OTC natural gas liquids and chemical products, including propane,
ethane, ethylene, propylene and benzene. In connection with the completion of the acquisition, we transitioned
the trading of the ChemConnect products to our OTC electronic trading platform.

On August 27, 2007, we acquired The Winnipeg Commodity Exchange, Inc., now ICE Futures Canada,
the leading agricultural commodity futures and options exchange in Canada, and home to the world’s leading
canola futures contract. The transition of electronic trading for ICE Futures Canada from the predecessor
platform to our electronic trading platform took place in December 2007,

On October 1, 2007, we acquired substantially all of the assets of Chatham Energy Partners, LLC. The
new business is operated as a wholly-owned subsidiary known as Chatham Energy LLC, or Chatham. Chatham
is a leading OTC brokerage firm that specializes in structuring and facilitating transactions in the OTC markets
for natural gas energy options. The acquisition of Chatham has enabled the development and growth of our
OTC options business through Chatham's brokerage activities and will support the execution of our strategic
plans to develop the leading electronic marketplace for OTC energy options.

On March 15, 2007, we made a proposal to the board of directors of CBOT Holdings, Inc., or CBOT, to
combine our two companies in a stock-for-stock transaction. CBOT was at the time, and during the time of
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our offer continued to be, a party to a definitive merger agreement with Chicago Mercantile Exchange
Holdings, Inc., or CME, which permitted CBOT to consider superior transaction proposals. Ultimately,
CBOT’s board of directors did not accept our proposal to merge with CBOT, and accepted an improved
proposal from CME, which resulted in a completed transaction between CME and CBOT on July 13, 2007.
Our Competitive Strengths

We have established ourselves as a leading operator of regulated futures exchanges as well as OTC
markets. We believe our key strengths include:

+ highly liquid global markets and benchmark contracts;
« diverse portfolio of products and services;
» leading electronic derivatives trading platform;

* integrated access to futures and OTC markets;

highly scalable, proven technology infrastructure;
+ strong value proposition, including improved trading execution and in-house clearing capabilities; and

« markel transparency.

Highly Liquid Global Markets and Benchmark Contracts

Several of our core products serve as global benchmarks for managing risk relating to exposure to price
movements in the underlying commodities. We operate the leading market for trading in Brent crude oil
futures, as measured by the volume of contracts traded in 2007, according to the Futures Industry Association.
The ICE Brent Crude futures contract is the leading benchmark for pricing light, sweet crude oil produced and
consumed outside of the U.S. Similarly, the ICE Gas Oil futures contract is a leading benchmark for the
pricing of a range of refined oil products outside the United States. We also operate the world’s second largest
market for trading in West Texas Intermediate, or WTI, crude oil futures, as measured by the volume of
contracts traded in 2007, according to the Futures Industry Association. The WTI Crude futures contract is the
leading benchmark for pricing light, sweet crude oil produced and consumed within the U.S. We operate the
leading cleared OTC market for trading in Henry Hub natural gas contracts. We also list hundreds of other
contracts based on natural gas and electric power hubs, or delivery points, in North America, as well as certain
refined products. We believe that our introduction and adoption of futures-style clearing for OTC products has
enabled us to build significant liquidity within the OTC markets we operate, while removing the counterparty
risk that is inherent in the bilateral OTC markets.

Our Sugar No. 11 futures contract serves as the benchmark for raw sugar, a basic commodity now
produced in over 120 countries and consumed by every country in the world. Our Coffee “C” and Cotton No. 2
contracts are also recognized as benchmark contracts. These products have been synonymous with the two
predecessor exchanges that formed ICE Futures U.S. — the Coffee, Sugar & Cocoa Exchange and the New
York Cotton Exchange. We believe that our existing liquidity and history and that of ICE Futures U.S.'s
predecessors in trading these commodity products for over 100 years has enabled the development of our
strong industry relationships.




The foliowing table shows the number and notional value of commodities futures contracts traded in our
most significant futures markets. The notional value of contracts represents the aggregate value of the
underlying commodities covered by the contracts.

Year Ended December 31,

2007 2006 2005
Number of Notional Number of Notional Number of Notional
Contracts Value Contracts Value Contracts Value
{In thousands) (In billions) (In thousands) (In billions) (In thousands) (In billions)
ICE Brent Crude futures. . .., 59,729 $4.293.2 44,346 $2,936.2 30,412 $1,712.5
ICE WTI Crude futures(1) . . . 51,388 3,727.2 28,673 1,919.4 — —
ICE Gas Oil futures . . ... ... 24,510 1,582.8 18,290 1,0671.6 10,972 569.1
Sugar No. 11 futures(2) . . . .. 20,706 289.9 — — — —

(1) Trading commenced on February 3, 2006.
(2) Sugar No. 11 futures trades on ICE Futures U.S., which was acquired on Januvary 12, 2007.

The following table shows the number and notional value of OTC commodities contracts traded on our
electronic platform in our most significant OTC markets:

Year Ended December 31,

2007 2006 2005
Number of Notional Number of Notional Number of Notional
Contracts Value Contracts Value Contracts Value
(In thousands) (In billions) (In thousands) (In billions) (In thousands) (In billions)
North American natural gas . ... 157,956 $2,705.6 121,047 $2,289.3 55,524 $1,300.4
North American power . ....... 8,331 3942 6,014 284.7 3,145 165.1
Global oil and refined products. . 8,471 305.9 3,772 116.3 3,320 i01.6

Diverse Portfolio of Products and Services

We have developed and offer our customers a diverse array of products and a broad range of trade
execution, market data and post-trade and clearing services on a single platform. We have a history of
developing innovative products and services for the markets we serve, including electronic trade confirmation
for the bilateral OTC markets, independent price validation services, OTC clearing and customized contract
design. Our markets provide important risk management tools and are constantly evolving based on changes in
market conditions, market structure and technological advancements. We work closely with our customers to
create products and services that meet their requirements. These relationships help us to anticipate and lead
industry changes.

Leading Electronic Derivatives Trading Platform

Our electronic trading platform provides centralized and direct access to risk management and trade
execution for a variety of energy, soft and agricultural commodities, and financial products. We operate our
energy futures and OTC markets, and our Canadian agricultural markets, exclusively on our electronic
platform. Our electronic platform has enabled us to attract significant liquidity from traditional market
participants as well as new market entrants seeking the access, efficiency, and ease of execution offered by
electronic trading. We have developed a significant global presence with thousands of active screens at over
1,500 OTC participant firms and over 750 futures participant firms as of December 31, 2007,

Integrated Access to Futures and OTC Markets

We believe that our growth has been driven in part by our ability to uniquely offer gualified market
participants integrated access to both the futures and OTC markets. We believe that our demonstrated ability
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to develop technology and launch new products for both the futures and OTC markets provides us with several
competitive advantages, including:

« Diverse Markets: Our globally accessible electronic trading platform offers qualified market partici-
pants a single interface to multiple exchanges, covering five unique product categories, including
agricultural, energy, chemicals, equity index and foreign exchange products, as well as a range of oTC
energy products. By offering trading in multiple markets and products we provide our participants with
maximum flexibility to implement their trading and risk management strategies.

« Multiple Access Options: Qur participants access our electronic marketplace through a variety of
means, including through telecommunications hubs in the U.S., Canada, Europe and Asia, via the
Internet or through dedicated lines. We offer various front-end trading alternatives, including proprietary
front-end systems, 1SVs, our own front-end called WebICE and brokerage firms. ISVs allow market
participants to access multiple exchanges through a single interface, which s integrated with the
participants’ risk management systems.

s Cleared and Bilateral OTC Markets: We were the first marketplace in North America to introduce
cleared OTC energy contracts. We believe that the introduction of cleared energy contracts in the OTC
markets we operate has increased market liquidity, transparency and attracted new participants to our
OTC markets by reducing bilateral credit risk and by improving capital efficiency. Today, qualified
QOTC participants can trade bilateral and cleared contracts side-by-side on our platform.

Highly Scalable, Proven Technology Infrastructure

Our electronic trading platform provides rapid trade execution and is, we believe, one of the world’s most
flexible, efficient and secure systems for commodities trading. We have designed our platform to be highly
scalable — meaning that we can expand capacity and add new products and functionality efficiently at
relatively low cost and without disruption to our markets. For example, we launched side-by-side trading of
ICE Futures U.S.’s benchmark soft agricultural commodities on our electronic trading platform on February 2,
2007, just twenty one days after we closed the acquisition on January 12, 2007. Our platform can also be
adapted for use in other markets, as demonstrated by the decision of the Chicago Climate Exchange, or CCX,
to operate its emissions markets on our trading platform. We believe that our commitment to investing in
technology to enhance our network infrastructure, electronic trading platform and post-trade processes will
continue to contribute to the growth and development of our business.

Strong Value Proposition, Including Improved Trade Execution and In-house Clearing Capabilities

We believe that by using our electronic platform, market participants benefit from price transparency and
can achieve price improvement over alternate means of trade execution, Electronic trade execution offers time
and cost efficiencies by providing firm posted prices and reducing trade-processing errors and back office
overhead, and allows us to accelerate the introduction of new products on our platform. The combination of
electronic trade execution across a range of commodities and derivatives markets and market data services
facilitates automation by our participants in all phases of processing from front-office to back office, and
ranging from trading and risk management to trade settlement. In addition, in our UK futures business,
eligible participants who become members may trade directly in our markets by paying a maximum annual
membership fee of approximately $16,000 per year. In contrast, participants on many other exchanges are
required to purchase a “scat” on the exchange before they are eligible to trade directly on or gain membership
in the exchange, the cost of which is substantial.

ICE Clear U.S. clears and settles contracts traded on, or subject to, the rules of ICE Futures U.S and ICE
Clear Canada clears and settles contracts traded on, or subject to, the rules of ICE Futures Canada. With
recognized and highly respected clearing operations, we believe that these clearing houses’ assurance of
performance to its clearing members substantially reduces counterparty risk and is a critical component of ICE
Futures U.S. and ICE Futures Canada’s identity as a reliable and secure marketplace for global transactions. In
April 2007, we announced plans to establish a European clearing house, based in London, as part of our
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strategic plan to transition our clearing services in-house from a third party clearing house. This clearing house
will be known as ICE Clear Europe.

Market Transparency

We offer market participants price transparency — meaning a complete view of the depth and breadth of
our markets — through our electronic platform. This format provides equal access and market information to
all participants, as well as an electronic record of all bids, offers and trades. This is in contrast to the
traditional open-outcry exchanges and voice-brokered markets with less transparency, speed and access to
these markets. All orders placed on our platform are executed in the order in which they are received, ensuring
that all participants have equal execution priority. In addition, we believe our transparent electronic markets
assist regulators through increased market visibility and through the generation and maintenance by our system
of complete and confidential records of all transactions executed in our markets.

Our Growth Strategy

The record revenues and trading volume we achieved in 2007 reflect our focus on the implementation
and execution of our long-term growth strategy. We have expanded our core business organically, developed
innovative new products for global markets, and provided trading-related services more broadly. In addition,
we have completed a number of acquisitions and alliances to leverage our core strengths and grow our
business. We seck to advance our leadership position in the commodity derivatives markets by focusing our
efforts on the following key strategies for growth:

+ attract new market participants;

» offer additional markets and services;

* continue to develop our electronic platform and increase connectivity;
» expand our market data and services businesses; and

* pursue select strategic opportunities.

Attract New Market Participants

In recent years, our customer base has grown and diversified due to the emergence of new participants in
the commodities markets, the increased use of hedging programs by commercial enterprises, our expansion
into new markets, the increased access to our markets as a result of elecironic trading, and the increased
allocation to the commodities asset class by institutional investors. New and traditional participants include
financial services companies, such as investment banks, hedge funds, proprietary trading firms and asset
managers, as well as industrial businesses that are increasingly engaging in hedging, trading and risk
management strategies. We believe that many of these participants have been attracted to our markets in part
due to the availability of electronic trading and due to the need to hedge price volatility associated with
commodity prices. We intend to continue to expand our customer base by targeting these and other new
market participants and by offering a growing range of products and electronic trade execution, as well as pre-
trade and post-trade processing capabilities.

Offer Additional Markets and Services

We have grown, and intend to continue to grow, as a result of our ability to leverage the combination of
OTC markets, clearing services and new product development. As we continue to develop and launch our
European clearing house, we will seek additional markets and services with unmet needs in clearing,
settlement and trade confirmation services, including markets we do not currently serve. We intend to continue
to expand the range of products we offer, both by commeodity type and structure, by working with customers
and potential partners to develop new OTC, futures and option products that provide relevant risk management
tools. We may also seek to license our platform to other exchanges for the operation of their market on our
platform, as we have with the Chicago Climate Exchange and the Natural Gas Exchange.
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Continue to Develop our Electronic Platform and Increase Connectivity

We develop and maintain our own network infrastructure and electronic trading platform to ensure the
delivery of a leading-edge technology platform. Our participants may access our electronic platform for trading
in our markets through our proprietary front-end, known as WeblCE, via a dedicated line or the Internet,
through our application programming interface, or API, through one of our telecommunication hubs, through
co-location at our data center, or through the front-end systems developed by any of 29 ISVs. These represent
a substantial portion of the ISVs that serve the commodities futures markets. Furthermore, participants in our
markets can access our platform directly through their own proprietary interfaces or through a number of
brokerage firms. We intend to extend our initiatives in this area by continuing to increase ease of access and
conneclivity with our existing and prospective market participants.

Expand our Market Data and Services Businesses

We continue to leverage the value of the market data derived from our trade execution, clearing and
confirmation system by developing enhancements to our existing information services and creating new market
data products. Currently, we publish daily transaction-based indices for the North American spot natural gas
and power markets based on data collected from trading activity on our platform. In addition, we sell real-time
and historical futures quotes and other futures market data through 137 data vendors that distribute this
information, directly and through various sub-vendors, to approximately 63,000 subscribers. We believe that
the database of information generated by our platform serves as the single largest repository of energy market
data. As a result of the breadth of our global data offerings, we believe that we are well positioned to meet the
growing demand for additional energy market data.

An important revenue source for us is our market data offerings. We intend to further develop our market
data offerings by integrating proprietary information generated by us into new market data products designed
to meet the requirements of a greater number of participants. Sophisticated quantitative approaches to risk
management as well as customer time sensitivity has created new applications, uses and demands for trading
related data and analytics. For example, we acquired Commoditrack in 2007 to address opportunities for
serving the demand for real-time risk management systems. We intend to create new value-added services to
complement our market data products, including risk management technology, analytical tools and other
services to assist end users, We believe our market data business is highly scalable, with limited incremental
cOSts.

Pursue Select Strategic Opportunities

We intend to continue to explore and pursue acquisition opportunities to strengthen our competitive
position and grow our company. We may enter into business combination transactions, make acquisitions or
enter into strategic partnerships, joint ventures or alliances, any of which may be material. We may enter into
these transactions for a variety of reasons, including to expand our products and services, advance our
technology or take advantage of new developments and potential changes in the industry.

Our Products and Services

As a leading operator of global futures and OTC marketplaces, we seck to provide our participants with
centralized and direct access to the futures and OTC markets for price transparency, electronic trade execution,
clearing services and services that support their trading and risk management activities. The primary services
we provide are electronic price discovery in futures markets, trade execution and trade processing in futures
and OTC markets, and the delivery of technology to facilitate these and other trading and risk management
activities. We also offer a broad range of market data services for the futures and OTC markets.
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Regulated Futures Markets

Regulated Energy Future Products

We operate regulated markets for energy futures contracts and optiens on those contracts through our
subsidiary, [CE Futures Europe. These contracts include the ICE Brent Crude futures contract, the [CE WTI
Crude futures contract, the ICE Gas Oil futures contract, the ICE ECX CFI futures contract, the ICE UK
Natural Gas futures contract, the ICE UK Electricity futures contract, the ICE Unleaded Gasoline Blendstock
(RBOB) futures contract, the ICE Heating Qil futures contract and options based on the ICE Brent Crude, ICE
WTI Crude, ICE ECX CFI and ICE Gas Qil futures contracts. The ICE Brent Crude futures contract is based
on forward delivery of the Brent light, sweet grade of crude oil that originates from the North Sea. Brent
crude is a leading benchmark used to price a range of traded oil products, including approximately two-thirds
of the world’s oil. The ICE WTI Crude futures contract is a cash-settled futures contract based on WTI, also a
light, sweet crude. The ICE Gas Oil futures contract is a European heating oil contract and serves as a
significant pricing benchmark for refined oil products particularly in Europe and Asia.

Our futures markets are fully regulated. As a Recognized Investment Exchange, ICE Futures Europe is
responsible for carrying out certain regulatory and surveillance functions. ICE Futures Europe has its own
regulatory, compliance and market supervision functions, as well as a framework for disciplining market
participants whe do not comply with exchange rules. Any information that ICE Futures Europe obtains in its
regulatory capacity is confidential and accessible only by a select group of compliance and surveillance staff
within ICE Futures Europe.

We offer trading in each of our energy futures products exclusively in our electronic markets. We provide
access to trading our oil contracts and related options continuously for 24 hours, from 11:00 p.m. on Sunday
through to 11:00 p.m. on Mondays, and then for 22 hours (from [:00 a.m. to 11:00 p.m.) Tuesday through
Friday (GMT). In our cther energy futures contracts and related options and in our emissions futures contracts,
we provide electronic market access for 10 hours on business days (from 7:00 a.m. to 5:00 p.m.), Monday
through Friday (GMT).

Electronic trading of our energy futures products is available to members and their customers. ICE
Futures Europe members may access our trading platform directly via the Internet, through private telecommu-
nication lines, through co-location at our primary data center, through an independent software vendor or
through a member’s own front-end system. Customers of our members may obtain order-routing access to our
markets through members. Once trades are executed on our platform, they are matched and forwarded to a
trade registration system that routes them to LCH.Cleamet, our current third party clearing services provider,
for clearing and settlement. Electronic trading allows participants to execute directly on our platform, when
traditionally such orders were delivered via telephone.

We have taken a number of steps to increase the accessibility and connectivity of our electronic platform,
including opening our electronic platform to ISVs and allowing members to develop their own conformed
front-end systems. Qur participants can currently access our platform using 29 ISVs. We do not depend on the
services of any one independent software vendor for access to a significant portion of our participant base.

We also have made a number of enhancements to our technology infrastructure and electronic platform to
facilitate trading in futures contracts. Those enhancements include increased speed, reliability and additional
features, such as stop-limits and extensive implied spread functionality, which allows certain bids and offers o
imply prices from one contract month to another, as well as the use of formula-based spreadsheet tools and the
development of admintstrative and monitoring tools.

Regulated Soft Agricultural Future Producis

ICE Futures U.S. is a leading world market for the trading of “soft” commedities, including coftee, sugar,
cotion, orange juice and cocoa futures and options. ICE Futures U.S. and its predecessor companies have
offered trading in traditional soft agricultural commodities for over 100 years and have maintained a strong
franchise in these products. These markets are designed to provide effective pricing and hedging tools to
industry users worldwide as well as strategic trading opportunities for individual and institutional investors.
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These soft commodity contracts were listed electronically for the first time in their history in February 2007.
The prices for many of our agricultural contracts serve as global benchmarks for the physical commodity
markets, including Sugar No. 11 (world raw sugar), Coffee “C” (Arabica coffee) and Cotton No. 2 (cotton).

Through close cooperation with agricultural industry participants, ICE Futures U.S. has supported the
development of innovative and internationally recognized futures and options contracts that reflect the basic
requirements of the commodity industry. ICE Futures U.S.’s contract committees, in conjunction with industry
representatives, continuously review contracts and trading practices to adjust specifications and procedures to
introduce new contracts when cash market conditions warrant change.

Soft agricultural products have historically accounted for most of ICE Futures U.S.’s trading volume. In
2007, soft agricultural products represented approximately 93.0% of the total number of futures and options
contracts traded in ICE Futures U.S.’s markets.

Regulated Agricultural Future Products

ICE Futures Canada is the only commodity futures exchange in Canada that facilitates the trade of futures
and options on futures contracts for canola, feed wheat and western barley. ICE Futures Canada, and its
predecessor companies, have been operating for over 137 years and have maintained a strong franchise in
agricultural commodities. ICE Futures Canada contracts are designed to provide effective pricing and hedging
tools to industry users worldwide as well as strategic trading opportunities for individual and institutional
investors. ICE Futures Canada markets converted to a fully electronic marketplace in December 2004. The
price of the canola futures contracts is the worldwide benchmark. In 2007, the canola contract represented
approximately 92.6% of the total number of contracts traded on the ICE Futures Canada marketplace.

Regulated Financial Future Products

ICE Futures U.S. offers financial products in the currency markets, equity index and commodity index
markets, including the US Dollar Index, or USDX, the Russell equity indexes, the CCI and RJ/CRB and
dozens of currency pair futures and options contracts. In 2007, contracts traded in our financial product
markets represented 7.0% of the total number of contracts traded in ICE Futures U.S.’s futures and options
markets.

ICE Futures U.S. offers specialized tools such as financial cross-rate contracts to complement its global
agricultural markets. We provide futures and options markets for a variety of currency pair contracts including
euro-based, U.S. dollar-based, yen-based, sterling-based and other useful cross-rates as well as the original
contract based on the USDX introduced in 1985. By identifying interbank market signals and customer needs,
we developed currency contracts and defined trading procedures that serve institutional financial managers.
These products began being introduced on our electronic platform in the second half of 2007.

ICE Futures U.S. lists futures and options contracts on the Russell Indices of U.S. equities, beginning
with the Russell 1000 Index in 1999, followed by the Russell 2000 and the Russell 3000 along with the value
and the growth components of these indices. In June 2007, ICE entered into an exclusive licensing agreement
with Russelt with respect to its U.S. equity index future and options on futures, which will commence in 2008.

Clearing House Function

We currently operate our own clearing house for our ICE Futures U.S. business through ICE Clear
U.S. and for our ICE Futures Canada business through ICE Clear Canada. These clearing houses clear, settle
and guarantee to their clearing members the financial performance of all futures contracts and options on
futures contracts matched through our execution facilities and accepted by the clearing house from clearing
members in our U.S. and Canadian futures markets. Through our clearing houses, we maintain a system for
performance of financial obligations owed to the clearing members through which buyers and sellers conduct
transactions. This system is supported by several mechanisms, including rigorous clearing membership
requirements, the posting of original margin deposits, daily mark-to-market of positions and payment of
variation margin, maintenance of a guaranty fund in which clearing members maintain deposits with our
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clearing house and broad assessment authority to recoup financial losses if they arise due to a clearing member
financial default. The amount of margin deposits on hand will fluctuate over time as a result of, among other
things, the extent of open positions held at any point in time by market participants and the volatility of the
market as reflected in the margin rates then in effect for such contracts.

We believe that having an integrated clearing function provides us with significant competitive
advantages. Ownership and control of our own clearing house at ICE Clear U.S. and ICE Clear Canada
enables us to capture the revenue associated with both the trading and clearing of our futures and options
contracts. This is particularly important for trade execution alternatives such as privately negotiated block
trades, where we can derive a higher clearing fee for each contract traded compared to trades executed on our
platform. By owning these clearing houses, we can also control the cost structure and the technology
development cycle for our clearing services and are able to manage our new product initiatives without being
dependent on a third party approval. We intend to begin clearing our ICE Futures Europe and OTC contracts
through ICE Clear Europe in the third quarter of 2008 upon the transition of this business from LCH.Clearnet.

Our clearing houses are a significant attraction, and an important part of the functioning of our exchanges.
Because the role of the clearing house is to serve as a single counterparty for each matched trade, clearing
members do not need to evaluate the credit of each potential counterparty or limit themselves to a selected set
of counterparties. This flexibility increases the potential liquidity available for each trade. Additionally, the
substitution of our clearing house as the counterparty for each maiched trade allows our customers to establish
a position with one party and then to offset the position with another party. This contract offsetting process
provides our customers with flexibility in establishing and adjusting positions and provides for original margin
efficiencies.

In order to ensure performance, our clearing houses establish and monitor financial requirements for our
clearing members and set minimum margin requirements for our traded products. Our clearing houses use
proprietary software, based on an industry standard margining convention, to determine the appropriate margin
requirements for a member by simulating the gains and losses of complex pornifolios. We typically hold margin
collateral to cover at least 97% of price changes for a given product within a given historical period.

At each settlement cycle, our clearing houses value, at the market price prevailing at that time, or mark-
to-market, all open futures positions and require payments from clearing members whose positions have lost
value and make payments to clearing members whose positions have gained value. Our clearing houses mark-
to-market all open futures positions at least twice a day, and more often if market volatility warrants.
Marking-to-market provides both participants in a transaction with an accounting of their financial obligations
under the contract.

Having a mark-to-market cycle of a minimum of two times a day for ICE Clear U.S. and once daily for
ICE Clear Canada helps protect the financial integrity of our clearing houses, our ¢learing members and
market participants. This allows our clearing houses to identify quickly any clearing members that may not be
able to satisfy the financial obligations resuiting from changes in the prices of their open contracts before
those financial obligations become exceptionally large and jeopardize the ability of our clearing houses to
ensure financial performance of their open positions.

As a self-regulatory organization, ICE Clear U.S. has instituted detaited risk-management policies and
procedures to guard against default risk with respect to cleared contracts. In order to manage the risk of
financial non-performance, we (i) have established that clearing members maintain at least $5 million in
minimum working capital; (i) limit the risk exposure of open positions based upon that clearing member’s
capital; (ii1) require clearing members to post original margin collateral for all open positions, and to collect
original margin from their customers; (iv) pay and collect variation margin on a marked-to-market basis at
least twice daily; (v) require clearing members to collect funds from under-margined customers; (vi) require
deposits to the guaranty fund from clearing members which would be available to cover financial non-
performance; and (vii) have broad assessment authority to recoup financial losses.

ICE Clear Canada has instituted a similar multi-layered risk management system of rules, policies and
procedures to protect against default which include (i) operational and financial standards for clearing
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participants applicable to category of registration, (i) requirements for clearing participants to post original
margin for house and client positions and requirements to collect additional margin from clients, (iii) assessing
and collecting intra-day margin payments on a pre-determined basis, (iv) requiring all clearing participants to
pay into a guaranty fund and (v) rules requiring all clearing participants to provide additional monies for the
clearing fund in the event of a default.

We also maintain extensive surveillance and compliance operations and procedures to monitor and
enforce compliance with rules pertaining to the trading, position sizes, delivery obligations and financial
condition of clearing members and large trader accounts.

In the unlikely event of a payment default by a clearing member, we would first apply assets of the
clearing member to cover its payment obligation. These assets include original margin, variation margin and
the guaranty fund deposits and any other available assets. In addition, we would make a demand for payment
pursuant to any applicable guarantee provided to the clearing houses by the parent of a clearing member.
Thereafter, if the payment defauit remains unsatisfied, we would use the guaranty fund of other clearing
members and funds collected through an assessment against all other solvent clearing members to satisfy the
deficit. We have agreed to reserve $50.0 million of the $250.0 million available under our revolving credit
facility for use by ICE Clear U.S. to provide liquidity in the event of defauit by a clearing member. ICE Clear
Canada has arranged a total of $3.0 million in revolving standby credit facilities with the Roya! Bank of
Canada to provide liguidity in the event of default by a clearing member.

As part of our powers and procedures designed to backstop financial obligations in the event of a default,
we may levy assessments on all of our clearing members if there are insufficient funds available to cover a
deficit. There is no limit on this assessment of each clearing member unless the clearing member has notified
the clearing house that it is withdrawing as a clearing member. Despite our authority to levy assessments, there
can be no assurance that the relevant clearing members will have the financial resources available to pay, or
will not choose to be expelled from membership rather than pay, any such assessments. Despite the risk
mitigation techniques adopted by, and the other powers and procedures implemented by our clearing houses,
which are designed to, among other things, minimize the potential risks associated with the occurrence of
monetary defaults, there can be no assurance that these powers and procedures will prevent such defaults or
will otherwise function to preserve the liquidity of the clearing houses.

Our clearing houses have an excellent risk management track record. ICE Clear U.S. and ICE Clear
Canada, and their predecessor companies, have never experienced an incident of a clearing member default
which has required the use of the guaranty funds or assets of either clearing house.

Global OTC Marketplace

Our transparent, electronic platform offers real-time access to the liquidity in our global OTC energy
markets — meaning the complete range of bids, offers, trades and volumes posted for hundreds of contracts
listed on our electronic platform. Qur platform displays a live ticker for all contracts traded in our OTC
markets and provides information relating to each trade, such as the volume weighted average price and
transacted volumes by contract. We offer fast, secure and anonymous trade matching services, which we
believe generally are offered at a lower cost compared to traditional means of execution.

Our electronic platform provides trade execution on the basis of extensive, real-time price data where
trades are processed accurately, rapidly and at minimal cost. We have designed our technology platform to
ensure the secure, high-speed flow of data from trading desks through the various stages of trade processing.
Qualified participants executing in our markets benefit from straight-through processing whereby trades are
automatically confirmed and routed to back office departments and risk management systems. We believe that
the broad availability of real-time OTC energy market access and data, together with the availability of cleared
OTC contracts at the same price as bilateral products, has allowed us 1o achieve a critical mass of liquidity in
our OTC markets. The following diagram illustrates the processing of an OTC wrade from order entry to
recording in a company’s risk management system. This process typically occurs within a matter of seconds.
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OTC Products Overview

We offer market participants a wide selection of derivative contracts, as well as contracts for physical
delivery of energy commodities, to satisfy their risk management and trading objectives. We offer trading in
over 1,000 unique contracts as a result of the availability of various combinations of products, locations and
strips — meaning the duration or settlement date of the contract. Excluding the strip element, over 23,700
unique contracts based on products and hub locations were traded in our OTC market in 2007. A substantial
portion of the trading volume in our OTC markets relates to approximately 20-25 highly liquid contracts in
natural gas, power and oil. For these contracts, the highest degree of market liquidity resides in the prompt, or
front month, contracts, with decreasing liquidity for longer-dated contracts.

On October 1, 2007, we acquired substantially all of the assets of Chatham. Chatham is a leading OTC
brokerage firm that specializes in structuring and facilitating transactions in the OTC markets for natural gas
energy options, The acquisition of Chatham has enabled the development and growth of our OTC options
business through Chatham’s brokerage activities and will support the execution of our strategic plans to
develop the leading electronic marketplace for these OTC energy options.

We characterize the range of instruments that participants may trade in our markets by reference to type
of commeodity (such as global oil products, North American power, North American gas, etc.), products (such
as forwards and swaps, differentials and spreads, and OTC options) and contracts (meaning products specified
by delivery dates).

The following table indicates the number of unique commodities, products and contracts traded in our
OTC business for the periods presented:

Year Ended December 31,

2007 2006 2005
Commodities markets traded . . .. ... ... .. ... . ... . .. ... 10 7 9
Products traded . . . . ... . ... ... e 1,041 990 843
Contracts traded . . .. ... ... .. . e 23,780 17,540 15264

Cleared OTC Contracts

We developed the concept of cleared OTC energy contracts, which provide participants with access to
centralized clearing and settlement arrangements. As of December 31, 2007, we listed 107 cleared contracts,
inctuding 43 cleared natural gas contracts, 49 cleared power contracts and 15 cleared oil contracts, all of
which are financially settled. Transaction fees derived from trade execution in cleared electronic OTC contracts
were $167.6 million for the year ended December 31, 2007 and represented 69.3% of our total OTC revenues
during the year ended December 31, 2007, net of intersegment fees. This compares to $121.2 million for the
year ended December 31, 2006 or 71.8% of our total OTC revenues for the year ended December 31, 2006.

The introduction of cleared OTC contracts has reduced bilateral credit risk and the amount of capital our
participants are required to post on each OTC trade, as well as the resources required to enter into multiple
negotiated bilateral settlement agreements to enable trading with other counterparties. In addition, the
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availability of clearing for both OTC and futures contracts traded in our markets enables our participants to
cross-margin their futures and OTC positions — meaning that a participant’s position in its futures or OTC
trades can be offset against each other, thereby reducing the total amount of capital the participant must
deposit with the futures commission merchant clearing members, known as FCMs. In order to clear
transactions executed on our platform, a participant must therefore either be a member of the clearing house
itself, or have an account relationship with an FCM that is a member. FCM’s clear transactions for participants
in substantially the same way they clear futures transactions for customers, Specifically, each FCM acts as the
conduit for payments, such as margin and settlement, required to be made by participants to the clearing
house, and for payments due to participants from the clearing house.

Cleared OTC contracts are available for trading on the same screen and are charged the same commission
rate as bilaterally traded contracts. In a cleared OTC transaction, the clearing house acts as the counterparty
for each side to the trade, thereby reducing counterparty credit risk in the traditional principal-to-principal
OTC markets. However, participants to cleared trades also pay a clearing fee directly to the clearing house and
to an FCM. There are currently over 50 FCMs clearing OTC transactions in our markets. Participants also
have the option to trade on a bilateral basis with the counterparty to avoid paying fees to the clearing house
and a FCM subject to the availability of bilateral credit with the counterparty. While we currently derive no
revenue directly from providing access to these clearing services through LCH.Clearnet, we believe the
availability of clearing services and attendant improved capital efficiency has attracted new participants to the
markets for energy commodities trading. Therefore, we plan 1o introduce clearing in the third quarter of 2008,
with the establishment of ICE Clear Europe as the clearing house for OTC markets and 1CE Futures Europe.

We have extended the availability of our cleared OTC contracts to voice brokers in our industry through
our block trading facility. Block trades are those trades executed in the voice broker market, typically over the
telephone, and then transmitted to us electronically for clearing. We charge participants fifty percent of our
standard commission fee for block trades. We believe that our block trading facility is a valuable part of our
cleared business as it serves to expand our open interest. As of December 31, 2007, open interest in our
cleared OTC contracts was 7.2 mitlion contracts in North American natural gas and power, and global oil, as
compared to 4.6 million contracts as of December 31, 2006. Open interest refers to the total number of
contracts that are currently open, in other words, contracts that have been traded but not yet liquidated by
either an offsetting trade, exercise, expiration or assignment.

OTC Trade Execution Services

We offer a broad range of automated OTC trade execution services, including straight-through trade
processing, electronic trade confirmation, market data and risk management functionatity.

Automated Trade Execution Services — Straight-Through Trade Processing.

Our electronic platform offers the following features:
» Viewing Live Markets: Traders may view all live, firn quotes posted by other traders in our markets.

» Counterparty, Credit and Risk Management Screening: Quotes visible to a participant’s traders on the
screen are color-coded. One color indicates that quotes have originated from parties other than that
participant. Another color indicates whether or not particular quotes meet counterparty, credit and risk
management criteria established by the participant’s risk management personnel.

s Instant Messaging: Our instant messaging service allows participants to communicate directly with
others in our markets on a secure, anonymous and real time basis.

+ Simple Click Execution: Traders may act on a bid or an offer with one or more clicks of a mouse or
use of a shoricut key programmable set-up,

* Order Maiching: Once an order is placed by a participant's trader, it is automatically matched with a
quote meeting the participant’s counterparty, credit and risk management criteria at the best available
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price. If there are two quotes at the same price, priority goes to the one that was entered first. Orders
are matched on an anonymous basis.

» Application Programming Interfaces: Our application programming interfaces allow participants to
build their own customized front office trading systems, which can be linked to our platform, thereby
enabling high speed data flow to their trading desk and back through to their risk management,
settlement and accounting systems.

* Automated Spreadsheet Trading: Participants may send orders to, and execute trades on, our platform
using their own proprietary formulas and strategies without the use of our application programming
interfaces or any code level programming.

* Trade Reporting: A confirmation is automatically transmitted to each party to a trade.

» Order Monitoring and Deal Surveys: Traders are able to monitor and manage the status of all bids
and offers that they have entered on our platform, across all markets.

¢ Electronic Invoicing: Our platform generates electronic invoices and other reports detailing the fees
and trading commissions due from each participant.

Electronic Trade Confirmation Services

Our electronic trade confirmation system offers market participants an efficient, reliable and automated
alternative to manual trade verification and confirmation. When trading on a traditional exchange or through
OTC voice brokers, market participants typically manually prepare and exchange paper confirmations
evidencing trade execution in order to create a legal record of the trade,

Our automated electronic trade confirmation system reviews electronic trade data received from individual
traders, screens and matches this data electronically, then highlights any discrepancies in a report to the
traders’ respective back offices. This allows back office personnel to focus primarily on those trades that
require correction and verification, rather than also reviewing the larger percentage of trades without
discrepancies. Participants using this service may elect to use this confirmation as the official record of the
transaction in place of the fax traditionally generated by participants’ back offices.

Our electronic trade confirmation service accepts data from trades executed on our platform, through
other exchanges or trading facilities or through OTC voice brokers. We believe that the convenience and cost
savings offered by our electronic trade confirmation service could attract new participants to our platform,
increasing the revenues that we derive from OTC transaction fees.

OTC Risk Management Functionality

Trades in the OTC commodities markets historically have been executed as bilateral contracts in which
each counterparty bears the credit and/or delivery risk of the other. Our electronic platform allows participants
to pre-approve trading counterparties and establish parameters for trading with each counterparty, thereby
enforcing internal risk management policies. Participants may set firm-wide limits on tenor (duration) and the
total daily value of trades that its traders may conduct with a particular counterparty in a given market.

Market Data Services

Through ICE Data, we generate market information and indices based primarily upon auditable transac-
tion data derived from actual bid and offer postings and trades executed in our markets. Therefore, this
information is not affected by subjective estimation or selective polling, the methodologies that currently
prevail in the OTC markets, Each trading day, we deliver proprietary market data directly from our OTC
market to the desktops of thousands of market participants.

ICE Data publishes ICE daily indices for our spot natural gas and power markets with respect to over 90
of the most active gas hubs and over 20 of the most active power hubs in North America. In 2005, ICE Data
was recognized by the Federal Energy Regulatory Commission, or FERC, as the only publisher of natural gas
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and power indices to fully comply with all of the natural gas and power index publishing standards identified
in its Policy Statement on Price Indices. ICE Data transmits our daily indices via e-mail to approximately
10,000 energy industry participants on a complimentary basis each trading day. In the future, we may begin
charging recipients for what we believe is increasingly valuable data.

The ICE Data end of day report is a comprehensive electronic summary of trading activity in our OTC
markets. The report features indicative price statistics, such as last price, high and low price, total volume,
volume-weighted average price, best and offer, closing bid and closing offer, for all natural gas and power
contracts that are traded or quoted on our platform. This information is sold as various subscription based
products. Also, for both our futures and OTC markets, we offer view only access to market participants who
are not active traders, but who still desire access to real-time prices of physical and financial energy derivative
contracts.

ICE Data market price validation, or MPV, service provides independent, consensus forward curve and
option values for long-dated global energy contracts on a monthly basis. On the last business day of each
month, MPV service participant companies, representing the world’s largest energy and commodities trading
entities, submit their month-end forward curve and option prices for over 200 global commodity contracts.
MPV service participants use these consensus values to validate internal forward curves, mark-to-market their
month-end portfolios and establish profit and loss valuations in accordance with the Financial Accounting
Standard Board, or FASB, and the International Account Standards recommendations concerning the treatment
and valuation of energy derivative contracts.

We provide our real-time futures data to data distributors, commonly called quote vendors, or QVs. These
companies such as Bloomberg or Reuters then package this data into real-time, tick, intra-day, delayed, end-
of-day and historical data packages to sell to end users. The real-time packages are accessed on a subscription
basis and the appropriate “exchange fee” is paid for each user/screen taking ICE Futures U.S. or ICE Futures
Europe data. The futures data includes the trading activity in those markets, including bids, offers, trades and
other key price information. End users include a range of financial information providers, FCMs, pension
funds, financial services companies, funds, insurance companies, commodity pools and individual investors.

Qur Participant Base
Futures Business Participant Base

Participants of ICE Futures Europe include representatives from segments of the underlying industries
served by our energy markets, including, among others, the oil, gas and power industries. Participants currently
trade in our energy futures markets, either directly as members or through an ICE Futures Europe member.
The participant base in our energy futures business is globally dispersed, although we believe a significant
proportion of our participants are concentrated in major financial centers in North America, the United
Kingdom, Continental Europe and Asia. We have obtained regulatory clearance or received legal advice
confirming that there is no legal or regulatory impediment for the location of screens for electronic trading in
our energy futures markets in 54 jurisdictions in addition to the United Kingdom for ICE Futures Europe,
including the United States, Singapore, Dubai and all of the member countries of the European Economic
Area. Like our OTC participant base, the participant base in our energy futures business has grown
significantly since we acquired ICE Futures Europe in 2001. Memberships in our energy futures markets
increased to 144 members for the year ended December 31, 2007 as demand for electronic access to global
energy markets increased.

The five most active clearing members of ICE Futures Europe, which handle cleared trades for their own
accounts and on behalf of their customers, accounted for 57.7%, 51.0% and 45.6% of our energy futures
business revenues, net of intersegment fees, for the years ended December 31, 2007, 2006 and 20035,
respectively. Revenues from one member accounted for 18.2%, 15.4% and 13.3% of our energy futures
business revenues, net of intersegment fees, for the years ended December 31, 2007, 2006 and 20035,
respectively. Revenues from two other members accounted for 14.8% and 10.7% of our energy futures
business revenues, net of intersegment fees, for the year ended December 31, 2007 and another member
accounted for 12.1% of our energy futures business revenues, net of intersegment fees, for the year ended
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December 31, 2006. A substantial part of the trading activity of these participants typically represents trades
executed on behalf of their respective clients, rather than by the firm for their own account.

Trades in our energy futures markets may only be executed in the name of an ICE Futures Europe
member for its own or others’ accounts. In order to become an ICE Futures Europe member, an applicant
must complete an application form, undergo a due diligence review and execute an agreement stating that it
agrees to be bound by ICE Futures Europe regulations. All energy futures trades executed on our electronic
platform are overseen by or attributable to “responsible individuals.” Each member may register one or more
responsible individuals, who are responsible for trading activities of both the member and its customers, and
who are accountable to ICE Futures Europe for the conduct of trades executed in the member’s name. As of
December 31, 2007, there were over 2,150 responsible individuals registered in our energy futures market,

ICE Futures U.S.’s trading members include representatives from segments of the underlying industries
served by our soft agriculture and financial markets, including, among others, the citrus, cocoa, coffee, cotton
and sugar industries. Trading rights are also held by FCMs, floor brokers and floor traders. A trading
membership in ICE Futures U.S. enables the holder to trade any of the exchange’s futures and options
contracts. ICE Futures U.S. also issues trading permits that allow the holder to trade a specified category of
products, such as options or financial contracts. To gain membership status, a person must be approved by the
membership committee. All floor brokers and floor traders must be appropriately registered under CFTC
regulations and must be guaranteed by a member of ICE Clear U.S.

ICE Futures U.S. has approval to list its screens in 25 jurisdictions. Traders in these futures markets
include hedgers, speculators and investors. Hedgers are commercial firms that trade futures and options to
reduce their price risk exposure in the cash market, protect their profit margins and assist in business planning.
Investors and speculators, who seek to profit from fluctuating prices, typically place an order through FCMs,
or through introducing brokers, who have clearing relationships with FCMs. Investors also participate in the
markets by pooling their funds with other investors in collective investment vehicles known as commodity
pools, which are managed by commodity pool operators and commodity trading advisors. The CFTC requires
commodity professionals to be registered by the National Futures Association — a CFT'C-designated futures
association that is charged with enforcing ethical, financial and customer protection standards in the futures
industry.

The five most active clearing members of ICE Futures U.S., which handle cleared trades for their own
accounts and on behalf of their customers, accounted for 38.4% of ICE Fuwures U.S. business revenues, net of
intersegment fees, for the period from January 12, 2007 to December 31, 2007. No participant accounted for
more than 10% of ICE Futures U.S. business revenues for the period from January 12, 2007 to December 31,
2007.

ICE Futures Canada’s market participants include representatives from companies that hedge their cash
products in the markets, including international grain companies, feed lots, and food processors, as well as
FCMs and liquidity providers. Individuals and companies can access ICE Futures Canada’s markets by
registering as participants with ICE Futures Canada, or trading through a registered participant. To gain
participant status, a company or individual submits standard written application/agreement forms. All FCMs
must be appropriately registered with the statutory regulatory authority in their home jurisdiction and any self-
regulatory organizations required by their statutory regulatory authority. All entities that have direct trading
status must be cleared by a registered clearing participant of ICE Clear Canada.

ICE Futures Canada has approval to have trading be done directly to its marketplace on screens in
Canada, other than in Quebec, and in the United States through a no-action letter issued by staff of the CFTC
dated December 2004. Trading may be done in the United Kingdom pursuant to a reliance on the overseas
persons exemption.

The five most active clearing members of 1CE Futures Canada, which handle cleared trades for their own
accounts and on behalf of their customers, accounted for 51.6% of ICE Futures Canada business revenues, net
of intersegment fees, for the period from August 27, 2007 to December 31, 2007, Revenues from two
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members accounted for 13.2% and 11.4%, respectively, of ICE Futures Canada business revenues for the
period from August 27, 2007 to December 31, 2007.

OTC Business Participant Base

Pursuant to the CEA, our global OTC markets are principals-only markets, designed for professional
traders or other commercial market participants. Stringent requirements apply to participants, which include
some of the world’s largest energy companies, financial institutions and other active contributors to trading
volume in global commodities markets. They include oil and gas producers and refiners, power stations and
utilities, chemical companies, transportation companies, banks, funds and other energy market participants.
Our participant base is global in breadth, with thousands of participants located in 15 countries. The five most
active trading participants together accounted for 17.8%, 23.3% and 24.4% of our OTC business revenues, net
of intersegment fees, during the years ended December 31, 2007, 2006 and 2005, respectively. No participant
accounted for more than 10% of our OTC business revenues for the years ended December 31, 2007, 2006 or
2005.

Trading in our OTC markets is available to a participant that qualifies as an eligible commercial entity, as
defined by the CEA and rules promulgated by the CFTC. Eligible commercial entities must satisfy certain
asset-holding and other criteria and include entities that, in connection with their business, incur risks retating
to a particular commodity or have a demonstrable ability 1o make or take delivery of that commodity, as well
as financial institutions that provide risk management or hedging services to those entities. Pursuant to the
CFTC’s oversight of our markets, since October 2006, we report all cleared positions in our primary OTC
contracts on a daily basis to the CFTC through futures-style large trader reports. In addition, during 2007, we
added regulatory staff to our OTC business and anticipate gaining increased authority to have oversight of
certain of these markets in the future.

We require each qualified participant to execute a participant agreement, which governs the terms and
conditions of its relationship with each participant and grants the participant a non-exclusive, non-transferable,
revocable license to access our platform. While we generally establish the same contractual terms for all of
our users, in connection with our entry into new commodities markets, we have from time to time agreed to
minor modifications to the terms of our participant agreement f