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FORMD UNITED STATES OMB APPROVAL
) SECURITIES AND EXCHANGE COMMISSION OMBNumber— 3235.0076
Washington, D.C., 20549 Expires: Apfll 30,2008

Estimated average burden

— FORM D hours per response...... 16.00

NOTICE OF SALE OF SECURITIES MEEC USE ONLYM
DRI~ “rersuavr o recuamon, o
0 SECTION 4(6), AND/OR DATE RECEVED
8044040 UNIFORM LIMITED OFFERING EXEMPTION | |
Name of Offering ¢ | check if this is an amendment and name has changed. and indicate change.) SEC Mal Pfoc{)'ﬁ’dfﬂg
The Stratus Prope! Kaclion
Filing Under (Check box(es) that apply):: [ Rule 504 [7] Rule 505 [X] Rule 506 (] Section 4(6) [X] ULOE
Type of Filing:  [[] New Filing Amendment W AR 2 B?ﬂﬂﬂ
A. BASIC IDENTIFICATION DATA Wizshington. DC
1. Unter the information requested about the issucr 12

Name of Issuer  { [ check if this is an amendment and name has changed. and indicate change.)

King Royalty Corporation

Address of Executive Offices (Number and Street. City, State, Zip Code) Telephone Number (Including Arca Code)
6142 Campbell Road, Dallas, TX 75248 214-420-3000
Address of Principal Business Operations {Number and Street, City, State, Zip Code) Telephone Number (Including Arca Code)

(if different from Lixecutive Offices)

Bricl Description of Business

Locating, evaluating and aquiring oil and gas property royalty interests %SED—
Type of Rusiness Nirganization

corporation [] limited partnership. atrcady formed [J other {plcase specify):
[J business trust ) ‘imited partnership, to be formed APR U 7 2008
Month Year
Actual or Listimated Date of Incorporation or Organization: [T17] [OI7] [XActual [ Lstimated THOMSON
Jurisdiction of Incorparation or Organization: (LEnrter two-lettee U.S. Postal Service abbreviation for State: FlNANClAL
CN for Canada: ¥N for other foreign jurisdiction) =

GENERAL INSTRUCTIONS
Federal:
Who Must Fife: Alissucrs making an offering of sccurities in reliance on an exemption under Regulation D or Scction 4(6), 17 CFR 230.501 et seq.or [5 US.C.
77d(6). ’

When To File: A notice must be fited no tater than 15 days after the first sake of securities in the offering. A notice is deemed filed with the U.S. Securitics
and Lxchange Commission {SLEC) on the earlier of the date it is received by the SEC at the address given below or, if received at that address after the date on
which it is due, on the date it was mailed by United States registered o certificd mail (o that address,

Where To File: U.S. Sccurities and Lxchange Commission, 450 Fifth Street, N.W., Washington. D.C. 20549.

Copies Required. [iyc 15) copics of this notice must be filed with the SEC, onc of which must b manually signcd. Any copics not manually signed must be
photocopics of the mznually signed copy or bear typed or printed signatures.

information Kequired: A ncw lihing must contain all intormetion requested. Amendments need only report the name ol the 1ssuer and oftering, any changes
thereto, the information cequested in Pact C. and any material changes from the information previousty supplicd in Parts A and B, Part 1 and the Appendix need
not be filed with the SEC,

Filing Fee: There is no federal filing fee.

State:

This notice shall be used to indicate reliance on the Uniform Limited Offering Exemption (ULOE) for sales of securities in those states that have adopted
ULOE and that have adopted this form. Issuers relying on ULOE must file a separate nolice with the Securities Administrator in each state where sales
are Lo be. or have been made. Ifa state requires the payment of a ke as a precondition o the claim for the exemption, a fee in the proper amount shall
accompany this form. This notice shall bé filed in the appropriate states in accordance with state law. The Appendix to the nolice constilutes a pan of
this notice and musl be completed. .

ATTENTION
Failure 1o file notice in the appropriate states will not result in a loss of the federal exemption. Conversely, failure to file the

appropriate tederal notice will not result in a loss of an available state exemption unless such exemption is predictated on the
filing of a federal notice.

Parsons who respond to the collection of information contained in this form are not
SEC 1972 (6-02) required to respond unless the form displays a currently valid OMB comrol number. 10f9




A BASICIDENTIFICATION DATA —l

2. Lnter the information requested for the following:
e Liach promoter of the issucr. if the issucr has been organized within the past five years:
e  lach beneficial owner having the power to vote or dispose. or direct the vote or disposition of, 10% or more of a class of cquity securities of the issuer.
e  Liach exccutive officer and director of corporate issuers and of corporate general and managing partners of partnership issuers: and

o Lach general and menaging pastner of partnership issuers.

Cheek Boxtes) that Appty: D Promoter Beneficial Owner LExecutive Officer D Dircctor D Gengeral and/or
Managing Partner

Hilt Name (Last name first, if individual)

Young, James R. (CEO, President & Sole Shareholder of King Royalty Corporation)
Business or Residence Address  (Number and Street, City, State, Zip Code)
6142 Campbell Road, Dallas, TX 75248 '

Check Box(es)thot Apply:  [[] Promoter [ Beneficial Owner Lxccutive Officcr [} Director [} General and/or
Managing Partner

Fufl Name {Last name first, if individual)

Simo, Joe (Chief Operating Officer of King Royalty Corporation)

Business or Residence Address  (Number and Street, City, State, Zip Code)
. 6142 Campbell Road, Dallas, 'I'X 75248

Check Box{es) that Apply: [ Promoter 7] Bencficial Owner  [X] Lxecutive Officer [ Director [ General and/or
Managing Partner

Hill Name (Last name first. if individual)

Teran, Alfred Charles (Executive Vice President of King Royalty Corporation)

Business or Residence Address  (Number and Street, City. State. Zip Coade)
6142 Campbell Road, Dallas, TX 75248

Check Box{es) that Apply: D Promoter  [] Beneficial Owner Exccutive Officer  [] Dircctor  [] Generat and/or
Managing Parntner

Full Name (Last name first, if individual)

Gifford, Rex (Chief Financial Officer)

Business or Residence Address  (Number and Street, City, State, Zip Code)
6142 Campbell Road, Dallas, TX 75248

(heck Box{es) that Apply:  [J Promoter [T} Beneficiel Owner  [§] Lixecutive Officer O Director ) General and/or
Managing Partner

Fill Name (Last name first, if individual)

Whipple, Kevin (Vice President - Divestitures)

Business or Residence Address  (Number and Street, City, State, Zip Code)
6142 Campbell Road, Dallas, TX 75248

Cheek Boxies) that Apply: [ Promoter [0 Beneficial Owner  (X] Lxccutive Officer 7] Director D General and/or
Managing Partner

Full Name (Last name first, if individual)

Baker, Bob (Vice President - Divestitures)

Business or Residence Address  (Number and Street, City, State, Zip Code)
6142 Campbell Road, Dallas, TX 75248

Check Box(es) that Apply:  [] Promoter  [] Ueneficial Owner & Lxccutive Officcr [J Director [J General and/oc
Managing Partner

Mill Name {(Last name first, 1T individual)

Cavalier, William (Vice President)
Business or Residence Address  (Number and Street, City, State, Zip Code)

6142 Campbetl Road, Dallas, TX 75248
(Use blank sheet. or copy and use additional copies of this sheet, as necessary)

209



B. INFORMATION ABOUT OFFERING

Yes No
1. Has the issuer sold. or does the issuer intend to sell. to non-accredited investors in this 0MerNG? v rressnseens O X]
Answer also in Appendix. Column 2. if filing under ULOE.
2.  What is the minimum investment that will be accepted from any individual? ... e 5 100,000.00
Yes No
3, Does the offering permil joint ownership of a Single UMY ... s s X] 0

Enter the information requested for each person who has been or will be paid or given. directly or indirectly, any
commission or similar remuneraticn for solicitation of purchasers in connection with sales of securities in the offering.
I a person to be listed is an associated person or agent of a broker or dealer registered with the SEC and/or with a state
or stales. list the name of the broker or dealer. Ifmore than five (5) persons 1o be lisied are assoclated persons of such
a broker or dealer. you may sel forth the information for that broker or dealer only.

Full Name (Last name {irst, il individual)

Business or Residence Address (Number and Streel. City, State. Zip Code)
3339 N. Highland Ave., Jackson, TN 38305 .

Name of Associated Broker or Dealer
Silver Oak Securities, Incorporated

States in Which Person Listed Has Soliciled or Intends to Solicit Purchasers

(Check “All States™ or check individual S131ES) wccvnrermsmnremmsssasreessssreens - [J All Sates
B A O i (D
MR N [ BB B M N K M B & " G
(RI) b} W Fand I ) WA B )

Full Name (Last name first, if individual)

Business of Residence Address (Number and Street. City, State. Zip Code)
161 Ash Street, Ste. D, Reading, MA 01867

Name of Associaled Broker or Dealer
Adpvisory Group Equity Services, Ltd.

States in Which Person Listed Has Solicited or Intends to Selicit Purchasers
(Check "All S1a1es” or Check iINAiVIBUAL SIAES) wovvererserreressesessemssereessseisssssessssessssss e wensssmsnssssnness ] All States

E.;
2

78
Blela]=
S8

%

AlEE
A
HEBE
8
B
HEEE

BEE
HEEE

TX UT RXR] A WA

=

Full Name (Last name (irst, if individual)

Business or Residence Address (Number and Streel, Cily, State. Zip Code)
6500 City West Parkway, Ste. 350, Eden Prairie, MN 55344

Name of Associated Broker or Dealer
Workman Securities Corporation

Statcs in Which Person Listed Has Solicited or Intends to Solicil Purchascrs

(Check "All S1a1es” 0F CRECK INAIVIAUAE STRLES) .cuvveeriessirerveesuresssisises sessssss serssssssstssesenceseeasesessesss sessssssssssssssesssessas sesessassernes O Al States

X A pES] RY) B [©F] () (MK B P
B B B R W W

{Use blank sheet. or copy and use additional copics of this sheet, as necessary.)
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B. INFORMATION ABOVU'T OFFERING

Yes No
1. Has the issuer sold. or does (he issuer intend to sell. 1o non-accredited investors in this 0lTering? . vrcinrsnennn, a [X]
Answer also in Appendix, Column 2. if filing under ULOE.
2.  What is the minimum investmend that will be accepled from any individual? ... issiiiinisssssssin SMO
Yes No
3.  Does the offering permil joinl ownership of a single uUnit? ..o 4} 0
Enter the information requested for each person who has been or will be paid or given, directly or indirectly, any
commission or similar remuneration for solicilation of purchasers in conneciion with sales of securitics in the olTering.
Ifaperson (o be listed is an associated person or agent ol a broker or dealer registered with the SEC and/or with aslale
or stales. l1s1 the name ol the broker or dealer, ITmore than five (5) persons to be listed are assoclaled persons of such
a broker or dealer. you may sel forth the information for that broker or dealer only,
Full Name (Last name first. il individual)
Business or Residence Address (Number and Streel. City, State. Zip Code)
4600 S. Syracuse, Ste. 530, Denver, CO 80237
Name ol Associated Broker or Dealer
Welton Street Investments, LLC
States in Which Person Listed Has Solicited or Intends to Solicil Purchasers
{Check *All States™ or check individual S11ES) i iecrenieriseesesesenesmsnssessssssssssssessses —— O All States
) O N O BB B B & 8 /Y
MR @ [E M & K o &N O AR B R BRSO
Full Name {Last name first, il individual)
Business or Residence Address (Number and Streel Cily, State, Zip Code)
Name of Associated Broker or Dealer
States in Which Person Listed Has Solicited or Intends to Solicit Purchasers
{Check ~All Siates” or check individual SLa1ES) .urerrmecnenenesssresenenasenns rersmharastssessea RS orO SR SY [0 All States

SEER
EEER
JEEH

TX UT Tl VA

BEEE
BIEEE

Full Name (Last name first, il individual)

Business or Residence Address (Number and Street, City, State. Zip Code)

Name of Associated Broker or Dealer

Statcs in Which Person Listed Has Solicited or Intends to Solicit Murchasers

{Check “All States™ of check individual SIALESY vuiiiiiereeeeresreesrmsasesseesessrssssecassessases

......................

O All States

PA

A1) AR) Ko GA
M O 2 ™ M) B M o9
MT] [NE] (NH) AM [RY] [ ®D [©OH [©OF
[TX] UT A%

PR

HEEE
AFElE

(Use blank sheet. or copy and use additional copies of this sheet, as necessary.)
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€. OFFERING PRICE, NI'MBER OF INVESTORS, EXPENSES AND USE OF PROCEEDS

3

P

Enter the aggrégate offering price of securities included in this ofTering and the tolal amount already
sold. Enter =0 if the answer is “none™ orf “zero,” Il the transaction is an exchange ofTering. check
this box [J and indicate in the columns below the amounts of the securities offered for exchange and

already exchanged.
Agpregate Amount Already
Type of Security Offering Price Sold
DB srirucriiissensssnsnsssnsosses saassuse sermmanssssnensssssstsass ssnssanss sonsnens sesnonne )
EQUILY ...veevveneerrecssssncosssensernensssaesoss sessesesesasssesasssosssssossrsanssersenss “ 3
] Common [ Preferred

Convertible Securities (INCIUAING WAITANIS) ....ovee e cereerreresrssorsesssssrssens sasessessntsssss ssbssasssssssssss sssbsinsassneas s $
PArtierSRID IMIETESIS o.uvcvsvrveesreriressssossossssorstsssensessesssss sases sess ess saseasss ases sosss seensees sasssare s080 90 000 astasatesesnon $ s
Other (Specify Royalty Interests L . $4.000,000.00 $132.795.00

Total ......... vreseenssnes onEBERSS4R8S RS4S04 BERS 4SS SRS R SORS RS2 R bR RS S Ea SR S48 108 S 5

Answer also in Appendix. Column 3, il filing under ULOE.

Enter the number of accredited and non-accredited investors who have purchased securilies in this
offering and the aggregate dollar emounis of their purchases. For offerings under Rule 504. indicate
the number of persons who have purchased sccuritics and the aggregale dollar amount of their
purchases on the total lines. Enter =07 if answer is “none™ or “zero.”

Aggregale
Number Dollar Amoun!
Investors of Purchases
ACCTEAIIED IMVESLOTS o.v.vevvveeserssssssssessns rassssas sssssssseesssses sssssss sessesss essasoossutsscnc sssssesss sesseses - 2 $_132,795.00
Non-accredited Investors .. oo 24 2sR 004 48R 54 R4 SRR SRR SRR RSO E 100 "8
Total {for filings under Rule 504 only)...... sessassssrssstent st snen $
Answer also in Appendix. Column 4, if filing under ULOE.
[this filing is for an offering under Rule 504 or 505. enter the information requested for all secusilies
sold by the issuer. to date. in offerings of the types indicated. in the twelve (12) months prior to the
first sale of securities in this offering. Classify securilics by 1ype listed in Part C — Question 1.
Type of Dollar Amount
Type of Offering Securily Sold
RUIE 503 o eiiiiiiiiiiiiiit e rerrres cne s eernee cnnn ses eemns can vees sombbessaseras iR sEbesbbbsene $
REBUIBHION A orernnnriit et e st e e e s s s ssss s aaase sesssens $
Rule 504 ......coovvevnnns $
TOMAL 1rreee et crresisi s rr s rrnss e s arbessae ser sheeeuens srtemerasnatnonss 5
a. Fumnish a statement of all expenses in connection with the issuance and distribution of the
securitics in this offering, Exclude amounts relating solely to organization expenses of the insurer.
The information may be given as subject to future contingencics. [1'the smount of an cxpenditure is
not known. furnish an estimate and check the box 1o the lel of the estimate.
Transfer Agent’s Fees O s
Printing and Engraving Cosls...... O s .
LLBAl FRES .ovvriresstemrnnsssissessssstnseassornsnssvorsasses seemcess soonsass susesans ssssossssess e asssses esornss seseases sebsess s4bebosmmenmn sonsesas svonoses g s
ACCOUNTINEG FEES oninniiinrenrrrasscessissesseessasermsssssimemmnssssssssssn st smsssssssssss sossassssrssses sonsasss O s
Engineering FEes v ‘D $
Sales Commissions (Specily FNders’ fees SEPArATEIY) ....c.cuvvuverecrreenererasrisssesssssesssesss sosssssssossisssarsrmseensessens o Qs
Other Expenses (IAenUily) e sttt bt eteesssen sessesneserean g s
TOLAL .o v rresrerranrsmrnesrras sssssses sussssmsansssers st sses susamnsanssessasonsoatss snassess nasonsabtvrsene sesestos svesane sesmess g s
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€. OFFERING PRICE, NUMBER OF INVESTORS, LXPENSLES AND USE OF PROCLLDS

b. Enter the difference between the aggregate offering price given in response to Pant C — Queslion )

and total expenses femished in response (o Part C — Question 4.a. This dilference is the “adjusted gross

PIOCCEAS L0 L1 ISSUE. ™ .. e ceeceecrcace corerevresmssnrerases sereasssOsERsSE0ESPIP OIS bHS 8404 HH0HEHH4 8404640 HERSPEOHS bIR SRSR SOSA REREE $323 S0 2BRSRS 3_?_’_()_99%
(ndicate below the amount of the adjusted gross proceed to the issuer used or proposed to be used for
cach of the purposes shown, [ the amount {or any puspose is not known. furnish an estimate and
check the box to the lefl of the estimate. The Lotal of the payments listed must equal the adjusted gross
proceeds lo the issuer sct forth in response lo Part C — Question 4.b above,

Paymenis lo

Officers,

Direclors, & Faymenis (o

AfTiliates Others
SAIBMICS BN EES orsvussuusseaesiesasseccersssssessasascecsssesssssnsess esssoss ees 000 8RRt 558 RS S RSSR SRR SRR SEEE Fve AR 88 S0 20RS 50 as 0s
PUICRESE OF 128l E51B1E e et rienssrrssanss sasssiss sass rresnssss sens s s s s sassasssn sess sesnsss v s s s s as as
Purchase. rental or leasing and installation of machinery
ERT I TTEE o T OO —— o vt ot s s AR e O AR S4TSR 0s as
Construclion or leasing of plant buildings and fACILIUES .. iiirisionsmmsmiimmme s sssssseoss 0s Os
Acquisition of other businesses {including the value of securilies involved in this
offering that may be used in exchange lor the assels or securitics of another
ISSUCT PUTSUANE 10 B METEET woucueueeereermnseaesseseseresensactssstes brsersrssrasssssssers asssesss snsssssonssessassetinsesbosss seressmsssessssss 0s 0s
REPAYIMENN OF iNUEDIEANESS ovoreecierieriissisrrsssrssssssassasssssss sessssssssosssessaess s 426 1008 4000 a3 s o ress s pesbOTSEBORROIHE as 0s
Worling capital ~0$ 0s
Other (specify); Property Acquisition Costs 0 54,000,000,00D $

....... 0s as

COMM TOMALS «....revermneccsrsssssarssssssserssesssessssenssnss s sessssss sessasessass sssssasss st soss v ssana sessassn sessssssses s asssesse e [ 5$4,000,000.00Ms
Total Paymenis Listed (column totals added) ns4 000,000.00

L

D, FEDERAL SIGNATURE

The issuer has duly caused this notice to be signed by the undersigned duly authorized person. Ifthis notice is filed under Rule 508. the following
signature constitutes an undertaking by the issuer to furnish to the U.S, Sceuritics and Exchange Commission. upon writlen request of its stafl,
the information furnished by the issuer to any non-accredited investor pursuant to paragraph (b} 2) of Rule 502.

issuer (Print or Type) Si ; ¢ Date
King Royalty Corporation (A 5 /{)6/98’
Name of Signer (Print or Type) Tille o Tﬁign {Print or Type)
James R. Young President
ATTENTION =

Intentional misstatements or omisslons of fact constitute federal criminal violations. (See 18 U.5.C. 1
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