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OATH OR AFFIRMATION

;, Edward Registrato. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
American Network Securities Corporation - ' as

of October 31, ,2008 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partrer, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

President

Title

N OFFIBIAL BEAL
&\ LOIS H. LILLAGORE

o/ £ NOTARY PUBLIC - State of Arizona
Ay MARICOPA COUNTY

My Gomm. Expires Qct. 14, 2012

This report **.contains (check all applicable boxes):

(a) Facing Page.

E (b) Statement-ofFinancialGenditien. (balance sheet)

{c) Statement of Income (Loss).

(d) Statement of Chanpes-ir Fmancia-Condition: Cash Flows

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any malerial inadequacies found to exist or found to have existed since the date of the previous audit,

00K O OO0OROBEREA

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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SEELY, MULLINS & ASSOCIATES, P.C.
Certified Public Accountants

7141 N. 51st Avenue Larry W. Eickman, C.P.A.
Glendale, AZ 85301 Loren 1. Greenberg, C.P.A.

(623) 939-7581
Fax: (623) 931-4785

Board of Directors and Stockholders
American Network Securities Corporation

Independent Auditors' Report

We have audited the accompanying balance sheets of American Network Securities
Corporation as of October 31, 2008 and 2007, and the related statements of income
(loss), retained earnings, and cash flows for the years then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide
a reasonable basis for our opinion.

Qur audits were made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplemental schedules of other
operating expenses and computation of net capital are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audits of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

The Company maintains its operations in accordance with subparagraph (k)(2)(ii) of Rule
15¢3-3 of the Securities Exchange Act of 1934; and as a result is not subject to other
provisions of that rule. Accordingly, the Company did not safekeep nor handle securities
and, therefore, did not have procedures established for such.

Members: American Institute of Certified Public Accountants ® Arizona Society of Certified Public Accountants
www,seelymullins.com



Board of Directors and Stockholders
American Network Securities Corporation

A reconciliation of the computation of net capital with the Company's corresponding most
recent unaudited FOCUS report, Part IIA of the Financial and Operational Combined
Uniform Single Report, did not disclose any material differences, only minor discrepancies,
as described in the.attached supplementary schedule.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of American Network Securities Corporation as of
October 31, 2008 and 2007, and the results of its operations and its cash flows for the
years then ended, in conformity with accounting principles generally accepted in the United

States of America.
: -/%%%Lums Z’ASSO; CIATES, P.C.K

Glendale, Arizona
December 4, 2008



SEELY, MULLINS & ASSOCIATES,P.C.
Certified Public Accountants

7141 N. 51st Avenue Larry W. Eickman, C.P.A.

Glendale, AZ 85301 Loren L. Greenberg, C.P.A.
(623) 939-7581

Fax: (623) 931-4785

Board of Directors and Stockholders
American Network Securities Corporation

Independent Auditors' Report of Internal Accounting Control
Required by SEC Rule 17a-5

We have audited the financial statements of American Network Securities Corporation
as of October 31, 2008, and have issued our report thereon dated December 4, 2008. As
part of our audit we considered the Company's internal control structure to the extent we
considered necessary to evaluate the system as required by generally accepted auditing
standards. The purpose of our study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the nature, timing, and extent of
the auditing procedures necessary for expressing an opinion on the financial statements
and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, (“the
Commission”), we have made a study of the practices and procedures (including tests of
compliance with such practices and procedures) followed by American Network Securities
Corporation that we considered relevant to the objectives stated in Rule 17a-5(g)(1}, in
making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11).

The management of the Company is responsible for establishing and maintaining a system
of internal accounting centrol and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related cost of control procedures and the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission's above
mentioned objectives. Two of the objectives of an internal control structure and the
practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in

Members: American Institute of Centified Public Accountants ® Arizona Society of Centified Public Accountants
www seclymullins.com



Board of Directors and Stockholders
American Network Securities Corporation

accordance with management's authorization and recorded properly to permit preparation
of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(q) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters
in the internal contro! structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the internal
control structure that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures
were adequate at October 31, 2008, to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be used for any

Glendale, Arizona
December 4, 2008



LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts payable
Commissions payable
Income taxes payable
Accrued expenses and payroll

withholdings

Total Current Liabilites

STOCKHOLDERS' EQUITY
Common stock, par value $1 per share;
authonzed 1,000,000 shares, issued
and outstanding 11,000 shares
Additional paid-in capital
Retained eamings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

2008 2007
$ 3,51 $ 2,145
2,223 5,730
- 4,934
14,985 11,985
20,719 24,794
11,000 11,000
1,200 1,200
656,873 704,336
669,073 716,536
$ 689792 $ 741330



American Network Securities Corporation
STATEMENTS OF INCOME (LOSS)
Years ended October 31, 2008 and 2007

2008 2007
REVENUE
Commission income $ 919,496 $ 1,039,292
Interest income 12,715 18,688
Trustee income 17,217 21,719
Miscellaneous income and reimbursements 8,312 51,793
957,740 1,131,492
EXPENSES
Commissions and fioor brokerage 183,505 237,428
Telephone 11,483 10,897
Employee compensation and benefits 275,662 289,349
Payroll taxes 20,709 22,345
Other operating expenses 498,690 517,747
990,049 1,077,766
Income (Loss) from Operations (32,309) 53,726
PROVISION FOR(BENEFIT FROM} INCOME TAXES
Current 50 15,541
Deferred %4,896; -
4,846 15,541
NET INCOME(LOSS) $ (27,463) $ 38,185

See notes to financial statements.



American Network Securities Corporation
STATEMENTS OF RETAINED EARNINGS
Years ended October 31, 2008 and 2007

RETAINED EARNINGS, beginning
NET INCOME (LOSS)

DIVIDENDS PAID

RETAINED EARNINGS, ending

See notes to financial statements.
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2008 2007
$ 704,336 $ 681,151
(27,463) 38,185
(20,000) (15,000)
$ 656,873 $ 704,336




RECONCILIATION OF NET INCOME TO
NET CASH PROVIDED BY OPERATING
ACTIVITIES

Net income (loss)

Adjustments to reconcile net income to
net cash provided by operating activities:

Noncash items induded in net income:
Depreciation

(Increase) decrease in assets:
Retained commissions
Other receivables
Prepaid expenses
Prepaid taxes
Deferred tax asset

Increase {decrease) in liabilities:
Accounts payable
Commissions payable
Income taxes payable
Accrued expenses and payroll

withholdings

Net Cash Provided by Operating Activities

2008 2007

$ (27463) $ 38185
2,270 3,727
35,568 (24,503)
(790) 305
(14,365) 347
(11,950) -
(4,896) -
1,366 (967)
(3,507) 2,011
(4,934) 4,934
3,000 -

$ (25701) $ 24,039




American Network Securities Corporation
NOTES TO FINANCIAL STATEMENTS
October 31, 2008 and 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity and Concentration of Credit Risk

American Network Securities Corporation was incorporated January 24, 1983, under the
laws of the State of Arizona and commenced operations August 12, 1983, per authority
of NASD (National Association of Security Dealers). The Company is a registered
securities dealer which maintains an office in Sun City, Arizona. The Company's
primary source of revenue is commission income on the sale of securities.

Accounting Method

The Company uses the accrual method of accounting for financial statements and
income tax reporting. Securities transactions and related commission revenue and
expense are recorded on a settlement date basis. Mutual fund transactions and related
commission revenue and expense are recorded on a transaction date basis.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Cash Equivalents

For purposes of the Statements of Cash Flows, the Company considers all highly liquid
investments purchased with an original maturity of ninety days or less to be cash
equivalents.

The Company maintains cash at various institutions that may exceed federally insured

amounts at times. Account balances are insured by the Federal Deposit Insurance
Corporation up to $250,000. As of October 31, 2008, uninsured balances totaled $0.

13



American Network Securities Corporation
NOTES TO FINANCIAL STATEMENTS
October 31, 2008 and 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable

The Company estimates that it will not have any losses on existing receivables as all
receivables are current (i.e. thirty days or less); therefore, it has not provided any
allowance for doubtful accounts.

Property, Equipment and Depreciation

Assets are carried at cost and include expenditures for new additions and those which
substantially increase the useful lives of existing assets. Depreciation is computed
using the straight-line and double declining balance methods for both financial
statement and income tax reporting over the estimated lives of the assets of 3-7 years.

Retained Commissions

The Company transacts all of its securities business through a member of a national
securities exchange. The commissions earned by the Company are deposited to an
account in its name held at the clearing broker. This account represents those
commissions the Company has not yet requested a check for.

Advertising

American Network Securities Corporation follows the policy of charging cost of
advertising to expense as incurred. Advertising expense is $441 and $0 in 2008 and
2007, respectively.

14




American Network Securities Corporation
NOTES TO FINANCIAL STATEMENTS
October 31, 2008 and 2007

PROVISION FOR INCOME TAXES

The provision for income taxes includes the effect of temporary differences. Certain
transactions are recognized at different times for financial statement purposes versus
income tax purposes. Deferred income tax assets, liabilities and expense are estimates
of the amount of additional income tax liability or refund that would be due if the timing
was the same. The principal source of temporary difference relates to a net operating
loss carryforward.

The components of the provision for (benefit from) income taxes at October 31, 2008
are:

2008 2007
Federal income tax 3 - $ 10,806
State income tax 50 4735
Deferred tax expense (4,896) -

$ (4,846) 3 15,541

Amounts for deferred tax assets and liabilities are as follows:

Deferred tax asset $ 4,896 $ -
Deferred tax liability - -
Defemred Tax Asset $ 4 896 3 -

The Company has available to it a net operating loss carryforward for federal
purposes of $16,320 which expires in the tax year 2027. The Company has available
to it a net operating loss carryforward for state purposes of $16,270 which expires in
the tax year 2012.

15



American Network Securities Corporation
NOTES TO FINANCIAL STATEMENTS
October 31, 2008 and 2007

RELATED COMPANY AND RELATED PARTY TRANSACTIONS

The Company and American Network Financial Services Corporation (an S corporation)
are corporations that are both owned 100 percent by Mr. & Mrs. Edward S. Registrato.
Each corporation is being utilized for a different business purpose.

The related company utilized common office space, office equipment and personnel
with the related corporation in prior years.

Reimbursements from the related company for office rent, wages, payroll taxes and
other operating expenses totaled $8,300 in 2008.

OPERATING LEASE

The Company conducts its operations from facilities that are leased under a five-year
noncancelable operating lease expiring in September, 2011. The rental agreement
includes a provision for escalating annual rentals. Rent expense for the years ending
October 31, 2008 and 2007 was $61,801 and $63,445, respectively.

The following is a schedule of future minimum rental payments required under the
above operating lease as of October 31, 2008:

Year ending October 31, Amount
2009 $ 67,937
2010 67,937
2011 56,614
$ 192488
16
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American Network Securities Corporation
SCHEDULES OF OTHER OPERATING EXPENSES
Years ended October 31, 2008 and 2007

2008 2007
Advertising $ 441 $ -
Client promotion 25,847 8,650
Depreciation 2,270 3,727
Educational expense 2,753 5,342
Insurance 45476 36,671
Licenses, fees and assessments 9,778 7,997
Office expense 32,713 : 19,252
Officers' salaries 234,584 283,321
Payroll service 3,945 3,799
Payroll taxes 14,902 16,198
Postage and shipping 3,146 2,880
Professional services 33,496 33,690
Reference materials, dues and subscriptions 5,632 5,322
Rent 61,801 63,445
Repairs and maintenance 7,013 7,841
Travel and automotive expense 8,571 14,038
Utilities 6,322 5,574

$ 498690 $ 517,747

See notes to financial statements.
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American Network Securities Corporation
COMPUTATION OF NET CAPITAL
October 31, 2008

Computation of net capital pursuant to Rule 15¢3-1 of the Securities Exchange Act of
1934:

As Reported Audited Difference
Total Capital $ 644,806 $ 669,073 $ 24,267
Deductions/charges:
Non-allowable assets 3,519 40,011 36,492
Net Capital $ 641,287 $ 629,062 $  (12,225)
Aggregate Indebtedness $ 14,660 $ 20,719 $ 6,059

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain a minimum net capital as defined under such
provisions. At October 31, 2008, the Company had net capital of $629,062 and a basic net
capital requirement of $50,000. The Company, as of October 31, 2008, had an aggregate
indebtedness of $20,719 and, therefore, the Company's percentage of aggregate
indebtedness to net capital was 3.29%.

The cash deposit held by a broker/dealer in the amount of $25,000 is classified in the
financial statements as a non-current asset. NASD allows cash deposits held by
broker/dealers to be included when calculating the net capital of the Company; therefore,
the above deposit is not included in the deductions for nonallowable assets at October 31,
2008.

See notes to financial statements. END
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