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;a OATH OR AFFIRMATION
} Enb &éﬁ, , swear (o} affirm) that, to the best of

my lmowledgc and belie lhe accompanying financial statement and supperting schedules pertaining to the firm of

Wes Aner a Se urit N , 85
of Septem_l_:_gr 30 ,20 0B aretrue end correct, T further swear (or affirm) that
neither the cémpany nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified aolry cs that of a customer, except as follows:

None
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Thll report %* codtaing (check all applicable boxes):

Kl (a) Facmg Page.

(b) Statement of Pinancial Condition.

(c) Sut'ement of Income (Loss).

(d) Stal.':mcm ofiCash Flows. ... :

(e) Statlement of Chnngea in Stockholdera’ Equ\ly or Partners' or Solc Proprietars’ Capital.

(f Sulcmcm of Changes in Liabilities Subordinated to Claims of Creditors.

&) Computauon of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

i) A Reconciliation, including sppropriate explenation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconcllutlon between the audited and unaudited Statements of Financial Condition,
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)] An[Oath or Afﬁrmmon
{m) A copy of the SIPC Supplemental Report,
(n) Areportdescribing any material inadequacies found to exist or found 10 have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Joseph Yafeh, CPA

A Prafessional Accounting Corporation
11300 W, Olympic Bivd,, Suite 875
Las Angeles, CA 90064
310/477-8150 — Fax 3180/477-8152

REPORT OF INDEPENDENT AUDITOR

Board of Dircctors
West America Sccuritics Corporation
Las Vegas, NV

[ have audited the accompanying statement of financial condition of West America
Securities Corporation, as of Scptember 30, 2008 and related statements of operations,
changes in sharcholders’ equity, and cash flows for the year then ended. These financial
statcments arc being filed pursuant to Rule 17a-5 of the Securitics Exchange Act of 1934
and include the supplemental schedule of the net capital computation required by rule
15¢3-1. These financial statements arc the responsibility of West America Securities
Corporation’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of Amcrica. Thosc standards require that I plan and perform the audit to
obtain rcasonable assurance about whether the financial statements are free of material
misstatcment. An audit includes examining, on a test basis, cvidence supporting the
amounts and disclosurcs in the financial statements. An audit also includes assessing the
accounting principles used and significant cstimates made by management, as well as
cvaluating the overall financial statement presentation. | believe that my audit provides a
reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material
respects, the financial condition of West America Securities Corporation as of Scptember
30, 2008 and the results of its operations, cash flows and changes in shareholders’ equity
for the ycar then ended in conformity with the accounting principles aceepted in the
United States of America.

Los Angeles, California
November 24, 2008



WEST AMERICA SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2008

ASSETS
Cash $ 313
Cash - Clcaring Broker 25,000
Commissions Reccivable 3,757
Due From Affiliate 17,254
Inventory - Long 84,552
TOTAL ASSETS $§ 130,876
LIABILITIES AND SHAREHOLDERS’ EQUITY
Accounts Payable A3 959
Accrued Liabilitics 17,254
Bank Loan - Unsccurcd 50,140
TOTAL LIABILITIES $ 68.353
SHAREHOLDERS’ EQUITY
Common Stock (1,000,000 shares authorized,;
issued and outstanding 1,000 shares at $1.00 par value) $ 1,000
Preferred Stock 1,427,124
Paid-in-Capital 1,079,513
Accumulated Deficit (2,445.114)
TOTAL SHAREHOLDERS’ EQUITY $ 62,523
TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY $ 130,876

Sec accompanying notes to financial statcments
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WEST AMERICA SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

NOTE | - NATURE OF BUSINESS

West America Sccuritics Corporation (the Company) 1s a Colorado corporation
incorporated November 26, 1991. The Company was approved as a brokcr-dealer by the
Securitics and Exchange Commission (SEC) on September 10, 1993 and the National
Association of Sccurity Dealers (NASD) on December 14, 1993, The NASD and NYSE
Member Regulation consolidated in 2007 to form FINRA (Financial Industry Regulatory
Agency).

The Company is registered under SEC Rule 15¢3-3 (k)(2)(ii} which provides that all the
funds and securitics belonging to the Company’s customers arc handled by a
correspondent broker-dealer. The Company has a clearing agreement with Emmett
Larkin and is a $5,000 broker dcaler.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A, Commission Revenue is recognized on a “Trade Date Basis.”

B. Inventory of securitics is valued on a “mark to markct” basis.

NOTE 3 - NET CAPITAL REQUIREMENT

Pursuant to the nct capital provisions of Rule 15¢3-1 of the Sccurities and Exchange Act
of 1934, thc Company is required to maintain a minimum nct capital, as defined under
such provisions. Sce page 9 for the computation of net capital.

At Scptember 30, 2008, the Company had a net capital of $32,147 and a net capital
requircment of $5,000. The Company’s ratio of aggregate indcbtedness to net capital
was 2.12to 1. The Sccuritics and Exchange Commission permits a ratio of no greater
than 15 to 1.




WEST AMERICA SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
SEPTEMBER 30, 2008

NOTE 4 - OFF BALANCE - SHEET RISK

As discussed in Note 1, the customers’ securitics transactions are introduced on a fully-
disclosed basis with its clcaring broker/dealer. The clearing broker/dealer carries all of
the accounts of the customers of the Company and is responsible for execution, collection
and payment of funds, and receipt and delivery of securitics relative to customers’
transactions. Off-balancec-sheet risk exists with respect to these transactions duc to the
possibility that customcrs may charge any losses it incurs to the Company. The
Company seccks to minimize this risk through procedurcs designed to monitor the credit
worthiness of its customers and to ensure that customer transactions are exccuted
properly by the clearing broker/dcaler.

NOTE 5 - RELATED PARTY TRANSACTIONS

The Company has an affiliated company which has been advanced funds through use of
thc Company’s credit cards. As of Scptember 30, 2008, the credit card balances were
$17,254. The liability is carried on the Company’s books and adjusted monthly. Under
an indcmnification agrecement, the affiliate makes monthly payments directly to the card
issucrs and will continue to do so until the balances are paid in full.

NOTE 6 - INCOME TAXES

The Company files its income tax rcturns on the cash basis. As of September 30, 2008,
because of a net operating loss (NOL) carry forward, the Company had no federal income
tax liability.

At Scptember 30, 2008 there was a federal NOL carry forward of approximately
$2,007,000. The Federal tax can be carried over for 20 years; the State for 5 years and
only in the amount of onc half of thc NOL.

NOTE 7 - USE OF ESTIMATES

The preparation of financial statcments in conformity with generally accepted accounting
principles requires management to make cstimates and assumptions that affect the
rcported amounts of asscts and liabilities and disclosures of contingent assets and
liabilitics at the date of the financial statements and the reported amounts of revenues and
expenscs during the reporting period. Actual results could differ from those cstimates.



WEST AMERICA SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
SEPTEMBER 30, 2008

NOTE 8- EXEMPTION FROM THE SEC RULE 15C-3

West America Sccurities Corporation is an introducing broker-dealer that clears all
transactions with and for customers on a fully disclosed basis with an independent
sccurities clearing company and promptly transmits all customer funds and securitics to
the clearing company, which carries all of the accounts of such customers and maintains
and prescrves such books and records pertaining thercto pursuant to the requirements of
the SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a clcaring broker or
dcaler.

Therefore; West America Sccuritics Corporation is cxempt from provisions under the
SEC Rule 15¢3-3, Customer Protection — Reserves and Custody of Security under Rule
15¢3-3 paragraph K 2 ii.

In addition, the Company is cxempt from the Posscssion or Control Requirements under
Rule 15¢3-3 paragraph K 2 ii.




WEST AMERICA SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT

TO RULE 15¢3-1
SEPTEMBER 30, 2008

COMPUTATION OF NET CAPITAL

Total Ownership Equity from Statement of
Financial Condition

Haircuts:
Securitics (19,591)
Undue Concentration (10,785)

Total Net Capital
COMPUTATION OF NET CAPITAL REQUIREMENTS
Minimum Nct Capital Required
6-2/3 of Total Liabilities
Minimum Dollar Net Capital Requircd
Net Capital Required Greater of Above Amounts

EXCESS CAPITAL

Excess Net Capital at 1000% (nct capital)
Less 10% of Aggregate Indebtedness)

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total Liabilitics (From Statement of

Financial Condition)

Percentage of Aggregate Indebtedness
to Net Capital

Percentage of debt to debt-cquity to total
Computed in accordance with Rule 15¢3-1(d)

Sce accompanying notes to financial statements

$ 62,523

(30,376)

32.147

$__ 4557

$  5.000
$§ 35,000

$ 27.147

$ 25312

$ 68,353

212%

N/A



WEST AMERICA SECURITIES CORPORATION
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1 (Continucd)

SEPTEMBER 30, 2008

RECONCILIATION
The following is reconciliation, as of September 30, 2008 of the above net capital

computation with the Company’s corresponding unaudited computation pursuant to Rule
179-5(d)(4):

Unaudited Net Capital $ 32,285
Audit adjustment — due from affiliate (  7,254)
Audit adjustment — increase in accounts payable. 17,254
Audit adjustment — addition to long sccuritics 8,127
Additional haircut on sccurities ( 8,127)
Additional undue concentration ( 136)
Rounding ( 2)

Audited N¢t Capital § 32,147

Sec accompanying notes to financial statements
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Joseph Yafeh, CPA

A Professional Accounting Corporation
11300 W. Olympic Blvd., Suite 875
Los Angeles, CA 90064
310/477-8150 - Fax 310/477-8152

SCHEDULE OF OPERATING EXPENSES

Board of Directors
West America Securities Corporation

INDEPENDENT AUDITOR’S REPORT ON THE
} Las Vcgas, NV

My audit was madec for the purpose of forming an opinion on the basic financial
statement taken as a whole. The attached schedule of operating cxpenscs for the year
ended Scptember 30, 2008 is presented for the purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to

. the auditing procedures applied in the audit of the basic financial statements and in my

| opinion, is fairly stated in all material respects in relation to the basic financial statcments
‘ as a whole.
!

Los Angeles, California
Novcember 24, 2008



WEST AMERICA SECURITIES CORPORATION
OPERATING EXPENSE SCHEDULE
FOR THE YEAR ENDING SEPTEMBER 30, 2008

Accounting $ 3,937
Auto Expenscs 8,467
Bank Charges 734
Computer Expenscs 3,087
Consulting 97,515
Delivery 925
[nsurance 7,548
Interest Expense 4,413
FINRA Expcnscs 2,768
Office Expenses 97
Office Supplics 1,383
Postage 700
Promotion ] 12,545
Telephone 3912
Total Expenscs $148.031

Sce accompanying notes to financial statcments
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PART II

WEST AMERICA SECURITIES CORPORATION
STATEMENT OF INTERNAL CONTROL
SEPTEMBER 30, 2008



Joseph Yafeh, CPA

A Professional Accounting Corporation
11300 W. Olympic Blvd., Suite 875
Los Angeles, CA 90064
310/477-8150 — Fax 310/477-8152

REPORT OF INDEPENDENT AUDITOR
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Board of Dircctors
West America Securities Corp.
Las Vegas, NV

In planning and performing my audit of the financial statements and supplemental
schedules of West America Securities Corp. (the “Company™) for the year ended
September 30, 2008, | considered it’s internal control including control activitics for
safcguarding sccuritics, in order to determine my auditing procedurcs for the purposc of
expressing my opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by Rule 17a-5(g)(1) of the Sccurities and Exchange Commission (SEC),
[ have madec a study of the practices and procedures followed by the Company including
tests of such practices and procedurces that | considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregatc debits) and nct capital under Rule 17a-3 (a)(11) and for dctermining
compliance with the cxemptive provisions of Rule 15¢3-3. Becausc the Company does
not carry securities accounts for customers or perform custodial functions relating to
customer sccurities, | did not review the practices and procedures followed by the
Company in any of the following:

I. Making quarterly securitics examinations, counts, veriftcations, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securitics under
Secction 8 of Federal Rescrve Regulation T of the Board Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to asscss whether those practices
and procedures can be expected to achicve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures arc to provide

10



Board of Directors
West Amecrica Securitics Corp.

Las Vegas, NV

management with reasonable but not absolute assurance that assets for which the
Company has responsibility arc safeguarded against loss from unauthorized use or
disposition, and that transactions arc executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with gencrally accepted accounting principles. Rule | 7a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, crror or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadcquate because of changes in conditions or that the cffectiveness of their design and
operation may detcriorate.

My consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards cstablished by the American
Institute of Certified Public Accountants. A matcrial weakness is a condition in which
the design or operation of the specific internal control components docs not reducc to a
relatively low level the risk that crror or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, | noted no matters involving internal control, including control activities for
safeguarding sccuritics, which I consider to be material weaknesses as defined above.

[ understand that practices and procedures that accomplish the objectives referred to in
the sccond paragraph of this report arc considered by the SEC to be adequate for its
purposcs in accordance with the Sccuritics Exchange Act of 1934 and related regulations,
and that practiccs and procedurcs that do not accomplish such objectives in all matcrial
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, | believe that the Company's practices and procedurcs were adequate at
September 30, 2008 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, FINRA., and other regulatory agencics that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these
specificd partics.

Los Angcles, California
November 24, 2008
11



