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OATH OR AFFIRMATION

I, Brian D. Alfaro , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pinnacle Partners Financial Corporation , as of
June 30 ,20 08 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

NONE

;. ROXANNE TIJERINA
Y NOTARY PUBLIC

- State ol Texas

F .Comm Exp 09'04'2011

Q(’gé\:\ 2

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b} Statement of Financial Condition.

(c) Statement of Income (Loss).

{(d) Statement of Cash Fiows.

(e) Statermnent of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirerents Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

[ ] (0) Independent auditor’s report on the internal control as required by SEC rule 17a-5.

O0OR 0 EEEEEEEEN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT

Boatd of Directors
Pinnacle Partners Financial Corporation

We have audited the accompanying statement of financial conditon of Pinnacle Partners Financial
Corporation as of June 30, 2008, and the related statements of income, stockholder’s equity, and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934,
These financial statements are the responsibility of the Company’s management. Qur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are approprate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pinnacle Partners Financial Corporation as of June 30, 2008, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules I and II is presented for purposes of additional analysis and 1s
not a required part of the basic financial statements, but is supplementary information required by rule 17a-5
under the Securities Exchange Act of 1934, Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is faitly stated in all material respects

in relation to the basic financial statements taken as a whole.

PHILLIP V. GEORGE, PLLC

Irving, Texas

September 23, 2008

1
2300 Honey Locust Drive  Irving, TX 75063 (214) 358-5150  Fax (214) 358-0222



PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2008
ASSETS
Cash $ 115,700
Commissions receivable from escrow agent 29,070
Accounts receivable from related party 2,002
Employee receivables 9,666
TOTAL ASSETS §___ 156438

LIABILITIES AND STOCKHOLDER’S EQUITY

Accounts payable and other accrued liabilities $ 23,724
TOTAL LIABILITIES 23,725
Stockholder’s Equity
Common stock, $.001 par value, 1,000,000 shares authorized,

1,000,000 shares issued and outstanding 1,000
Additional paid-in-capital 157,324
Accumulated deficit {25.610)

TOTAL STOCKHOLDER’S EQUITY 271
TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY b 156,438

The accompanying notes are an integral part of these financial statements.
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF INCOME
YEAR ENDED JUNE 30, 2008

REVENUE

Private placement revenue
Interest income

TOTAL REVENUE
EXPENSES
Compensation and related costs
Professional fees

Regulatory fees
Other expenses

TOTAL EXPENSES
Net loss before provision for income taxes
Income taxes

NET LOSS

$ 138,706
S Y &

— 139,083

99,992
17,559

20,025
27407

— 164983
(25,900)

(25000

The accompanying notes ate an integral part of these financial statements.
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Balance at
June 30, 2007

Additional paid-in-
capital contributed
Net loss

Balance at
June 30, 2008

PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF STOCKHOLDER’S EQUITY

YEAR ENDED JUNE 30, 2008
Retained
Additonal  Earnings/
Common Paid-In {Accumulated

_Shares  _Amount _Capitat _Defici) __ Total

1,000,000 $ 1,000 $9000 $ 290 § 1029

- - 148,324 - 148,324

= = (259000 _(25900)

1000000 § 1000 §157.324 3 (25610} § 132714

The accompanying notes are an integral part of these financial statements
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008

Cash flows from operating activities

Net loss

Changes in opetating assets and labilities
Increase in commissions receivable from escrow agent
Increase in accounts receivable from related party
Increase in employee receivables
Dectrease in accrued interest receivable
Increase in accounts payable and other accrued liabilites
Net cash used by operating activities

Cash provided by financing activities
Additional paid-in-capital contributed

Inctease in cash
Cash at beginning of year
Cash at end of year

Supplemental disclosure of cash flow information

Interest paid

Income taxes paid

$ (25,900)
(29,070)

(2,002)

(9,666)

99
23013

42,62

— 148324

105,698
— 10002
. 115700

The accompanying notes are an integral part of these financial statements.
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PINNACLE PARTNERS FINANCIAL CORPORATION
* (A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1. NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business:

Pinnacle Partners Financial Corporation {the “Company”) was organized in September 2006 as a Texas corporation.
The Company is a wholly-owned subsidiary of Silver Star Resources, LLC {the “Parent”). The Company’s registration
with the Securities and Exchange Commission (SEC) as a broker/dealer in securities became effective March 7, 2008.
‘The Company is 2 member of the Financial Industry Regulatory Authority (FINRA).

The Company’s securities business consists of the sale of interests in oil and gas related private placement offerings of
related parties only on a best effort subscription basis. The Company's customers are primadly high net worth
individuals located throughout the United States.

The Partnership operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15¢3-3 of the Securities Exchange
Act of 1934, and accordingly, is exempt from the remaining provisions of that Rule. The Partnership does not hold
customet funds or securities, but will limit its business to the selling of direct participation programs and maintain 2
special account for the exclusive benefit of its customers. Under these exemptive provisions, the Computation for
Determination of Reserve Requirements and Information Relating to the Possession and Control Requirements are not
required.

ionif . licies:
Use of Estimates:

The preparation of financial statements in conformity with genenally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of the assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Fquivalents

The Company considers all highly liquid investments with an original maturity of three months or less when purchased
to be cash equivalents.

Drivate Placement Revenue

The Company recognizes revenue on the sale of interests in prvate placement offerings in the period in which
customer subscriptions to such offerings are funded.

(Continued)
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 2. INCOME TAXES

The Company is not included in the income tax return of the Parent and files its income tax refurn on a separate
company basis. At June 30, 2008, the Company had net a operating loss carryforward of approximately $26,000, which
expires in 2026. A valuation allowance of $4,000 has been provided for the deferred tax assets as it is uncertain
whether the Company will have future taxable income. As such there is no deferred tax asset recognized in the
accompanying statement of financial condition.

NOTE 3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s (SEC) Uniform Net Capital Rule (15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital both as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).

At June 30, 2008, the Company’s total net capital as defined by rule 15¢3-1 was as follows:

Rato of
Apggregate Indebtedness
§ 5000  § 121002 §_ 116002 2ol

NOTE 4. CREDIT CONCENTRATION AND OFF-BALANCE SHEET RISK

The Company has financial instruments that are exposed to concentrations of credit risk and consist of cash
investments. The Company routinely maintains cash and temporary cash investments at certain financial institutions in
amounts substantially in excess of FDIC; however, management belicves that these financial institutions are of high
quality and the sisk of loss is minimal. At June 30, 2008, the Company had cash balances in excess of the FDIC limits
of $30,891.

NOTE 5. TRANSACTIONS WITH RELATED PARTIES

The Company has commissions receivable from a related party totaling $2,002 at June 30, 2008. The Company earned
all of its revenue from the sale of interests in private placement offerings of a related party. The Company and its
Parent are under common control and the existence of that control creates operating results and financial position
significantly different than if the Companies were autonomous.

The Parent and the Company have entered into an expense sharing agreement (Agreement) effective September 13,
2007. The Agreement requires the Parent to pay for office space, office furniture and equipment, communications
expenses, office supplies and other expenses on behalf of the Company. Costs and expenses paid by the Parent
pursuant to this Agreement ate recorded by the Company when incurred. Amounts are invoiced monthly and totaled
$48,324 for the year ended June 30, 2008. These amounts are recorded as additional paid-in capital in the
accompanying statement of financial condition. Also, the Agreement calls for the Parent to receive the Company’s
monthly net profits, if any, as a return of capital ot dividend for providing these services. There were no monthly net
profits payable under the Agreement for 2008. The Agreement was not consummated on terms equivalent to arms
length transactions.

{Continued)
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PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 6. EMPLOYEEE BENEFIT PLAN

The Company has adopted the Primera Energy Partners, LLC 401(k) Pian (Plan). The Cotnpany and eligible
employees both may contribute to the Plan. The Plan is administered on 2 calendar year basis. All employees are
eligible to participate after completing 1,000 hours of service. Employee salary deferral contributions and earnings on
these contributions ate 100% vested. The Company shall make a nonelective contribution on behalf of each
participant in an amount equal to 3% of the eligible participant’s compensation for the plan year. Nonelecave
contributions and earnings on these contributions are 100% vested. Company matching contributions are subject to
the following vesting schedule:

Years of Service Yested Portion
Less than 2 0%
2 years but less than 3 years 20%
3 years but less than 4 years 40%
4 years but less than 5 years 60%
5 years but less than 6 years 80%
6 years or more 100%

The Company has not yet made any nonelective contributions to the Plan.




. Schedule 1

PINNACLE PARTNERS FINANCIAL CORPORATION

(A SUBSIDIARY OF SILVER STAR RESOURCES, LLC)

Computation of Net Capital and Aggregate Indebtedness
Pursuant to Rule 15¢3-1

June 30, 2008
Total stockholder's equity qualified for net capital $ 132,714
Deductions and/or charges
Non-allowable assets:
Accounts teceivable from related party 2,002
Employee receivables 9,666
Haircut on Securities:
Certificate of deposit M
Total deductions and/or charges 11,712
Net Capital $ 121,002
Aggregate indebtedness
Accounts payable and other accrued liabilittes $ 23,724
Total agpregate indebtedness $ 23,724

Computation of basic net capital requirement
Minimum net capital required (greater of §5,000 or

6 2/3% of aggregate indebtedness) $ 5,000
Net capital in excess of minimum requirement 3 116,002
Ratio of aggregate indebtedness to net capital 0.20to 1



Schedule 11

PINNACLE PARTNERS FINANCIAL CORPORATION
(A SUBSIDIARY OF SILVER STAK RESOURCES, LLC)
Reconciliation of the Computation of Net Capital
with that of the Registrant as
Filed in Part ITA of Form X-17a-5
As of June 30, 2008

Net capital as reported by Registrant in Part IIA of Form X-172-5
as of June 30, 2008 (unaudited) $ 111,356
Adjustments made by Registrant prior to filing Amended Form X-17a-5:
Change in classification of receivable from escrow agent from non-allowable to
allowable 9,690

Increase in haircut on securities (44)

Net capital as computed on Schedule I $ 121,002
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL REQUIRED BY SEC
RULE 17A-5(G)(1)

Board of Directors
Pinnacle Partners Financial Corporation

In planning and performing our audit of the financial statements of Pinnacle Partners Financial Corporation
(the Company), as of and for the year ended June 30, 2008 in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the petiodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, vetifications, and comparisons and recordation of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
intetnal control and the practices and procedutes are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

11
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control over
financial reporting that is less severe than a material weakaess, yet important enough to metit attention by
those responsible for oversight of the Company’s financial reporting.

A material weakness is a deficiency, or combination of deficiencies, in internal control over financial reporting,
such that there is a reasonable possibility that a material misstatement of the Company’s annual or interim
financial statements will not be prevented ot detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be matetial weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company's practices and procedures, as described in
the second paragraph of this report, were adequate at June 30, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and 1s not intended to be

and should not be used by anyone other than these specified parties.
Q&D\N e

PHILLIP V. GEORGE, PLLC

Irving, Texas
September 23, 2008

END
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