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classified solely as that of a customer, except a3 follows:

Signature
President
\ .
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Notary Public , |
B -
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

(d) Statement of Changes in Financigl Condition. P

(e) Statement of Changes in Stockholders’ Bquity or Partners’ orSolerpnem Capital.
() Statement of Changes in Lisbilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

{h) Computation for Determination of Reserve Requirements Pursusnt to Rule 15¢3-3.

(i) Information Relating to the Passassion or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and vnaudited Statements of Financial Condition with respect to methods of
consolidation.

o

® () An Ozth or Affirmation.
D (m) A copy of the SIPC Supplemental Report.
@ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Report of independent Auditors

The Board of Dire&ors
Growth Capltal Services, Inc. (formerly Aquilllan Investments, Inc.)

We have sudited the accompanying statement of financial condition of Growth Capita! Services, inc.
(formerly Aquiiiian Investments, inc.), as of December 31, 2007 and 2008, end the related statements of
operations, changes in stockholders' equity, changes in liabliities subordinated to claims of genersl
creditors and cash flows for the years then ended. These financia! statements are the responsibility of
the management of Growth Capital Services, Inc. (formerly Aquiillan Investments, Inc.). Our rasponsibllity
is to express an opinion on these financial statements, based on our audits.

We conducted our audiis in accordance with auditing standards generaliy accepted in the United States.
Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financlal statements are free of material misstatement. An audit includes examining, on a
test basls, evidencs supporting the amounts and disclosures in the finanelal statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financlal statement presantation. We belisve that our audits provide a
reasonabie basis for our opinion,

In our opinion, the financlal statements referred to ebove present fairly, in afl material respects, the
financia! position of Growth Capital Serviges, Inc. {formerly Aquiliian Investments, Inc.) as of December
31, 2007 and 2006, and the results of its operations and cash flows for the years then ended In conformity
with accounting principles gensrally accspted in the United Stetes.

Wae performed our eudit primarlly to form an opinion on the basic financial statements taken as a whole.
The management of Growth Capital Services, inc. (formerly Aquillian Investmaents, Inc.) presents the
accompanying supplemental information for additional analysls, as it is not a required part of the basic
financlal statements. Rule 17a-5 of the Securities Exchange Act of 1934 requires the suppiemental
information. We subjected the supplemental information to the seme auditing procedures we applied
during the audit of the basic financlal statements and, in our epiniocn, tha managemsnt of Growth Capital
Servicas, Inc. (formerly Aquillian investments, inc.) falrly stated the supplemental information in all
material respects in relation to the basic financlal statements, taken as a whale.

it

Wiksom Mol Ylosutn oy 8 N
Wilson Markle Stuckey Handesty & Bott '

Larkspur, California
February 15, 2008
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‘Growth Capltal Services, inc.

(formeriy Aquiliian Investments, inc.)
Statement of Financial Condition

December 31, 2007 and 2006

2007 2006
Assels
Current assets
Cash and cash equivalents $360,602 $ 22,545
Commissions recelvable 107,877 77,373
Prepaid expsnses 4,840 -
Total current assets 473,119 99,918
Property and equipment, at cost 816 -
Accumulated depreciation - -
Property and equipment, net 616 -~
Total assets $473i735 $ 99,918
Liabilities and Stockholders' Equity
Current liabilities
Accounts payable and accrued llabillties $288,250 $ 8,100
Commissions payable 32,907 33,837
Income taxes payable 6,344 800
Total current liabilities 327,501 42,737
Total liabilities 327,501 42,737
Stockholders’ equity
Common stock, $0.00001 par value, 10,000,000
shares authorized, 7,583,945 shares Issued and
outstanding (2006 - 4,294,123) 361,301 371,301
Retalned earning (accumulated deficit) ( 215,067) ( 314,120)
Total stockholder's equity 146,234 57,181
Total liabilities and stockholders’ equity $473,735 $ 99,918

See accompanying notes.
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See acoompanylhg notes.
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Growth Capital Services, inc.

(formerly Aquililan Investments, Inc.)

Statement of Operations

Years ended Decomber 31, 2007 and 2006

ol

2007 2006

Revenues
Commissions $758,770.  $218,927
Consulting 60,750 21,600
Iinterest and other 37,420 3,186
Total revenue 856,940 243,713

Expenses
Commissions 252,091 123,392
Consulting 48,300 9,000
Salaries and administration ) 40,749 35,935
Brokerage and compliance 6,823 6,403
Communications 1,351 3,391
Contributions - 3,484
Occupancy 12,000 10,200
Professional fees 12,439 4,982
Research 370,000 -
Taxes and licenses 177 30
Travel and reimbursable - 5,207 1,339
Interest 208 2T
Tota! expenses 749,943 198,427
Net income before income taxes 106,997 45,286
income taxes 7.944 800
" Netincome $ 89053 $ 44!486

Sés dccompanying notes. |




Growth Capital Services, inc.
(formerily Aquilllan Investments, Inc.)
Statement of Changes in Stockholders' Equity
Years ended December 31, 2007 and 2006

Balances, December 31, 2005
Capital contributiqns
Repurchase stock —

Net income (loss)

Balances, December 31, 2006
Stock issued

Repurchase stock

Net income (loss)

Balances, December 31, 2007

Retained Total
eamings stock-
|  Commonstock  J(Accumulated holders'

Shares Amount deﬂcitz t_aguig

7,764,723 $386,301 ($358,608) $ 7,685

- 30,000 -~ 30,000
(3.470,600) ( 25,000) - ( 25,000)
- - 44486 44,486

4,204,423 371,301 ( 314,120) 57,181

3,492,518 - -

( 202,698) ( 10.000) - ( 10,000)
- - 99,053 99,053

See accompanying notes.
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Growth Capltal Services, inc.
(formerly Aqulilian Investments, Inc.)

‘Statement of Cash Flows

Years ended December 31, 2007 and 2006

Cash flows from operating activities
Netincome (loss)
Adjustments to reconcile net loss to net cash .
provided by operating activities
Changes In current assets and liabilities
Commissions receivable
Prepaid expenses
Accounts payable and acorued liabilities
Commisslons payable
Income taxes

Nst cash provided (used) by oba_raﬂng activitios

Cash flows from investing activities
Purchase of property and equipment

Net cash provided (used) by investing activities
Cash flows from financing activities

Capital contributions '

Repurchase stock

Net cash provided (used) by financing activities

Change in cash and cash equlvalents.

Cash and cash equivalents,
Beginning of year

End of year

Supplemental Information.: .
Cash paid for interest

Cash paid for taxes

See accompanying notes.
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2007 2008
$ 99,053 $44,486
( 30,504)  ( 77,373)
( .4,640) -

280,150 8,100
( 930) 33,837

5,544 800
348,673 . 9,850
{  616) -
(  616) -

- 30,000
( 10,000)  ( 25,000)
{ 10,000) 5,000
338,057 14,850

22,545 7,695
$360,602 $22,545
- ] P — - —
$ 206, S 271
5 2400 5 -



Growth Capital Services, inc.
(formerly Aquillian Investments, Inc.)
Notes to Financial Statements
Decerber 31, 2007

Note 1 -~ Basis of presentation

Basls of presentation ’ '

Aquillian Investments, Inc. (Compsny) incorporated in California on November 1,
2000, as ProgressiveTrade Securities, inc., is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers (NASD). Since July 2007, the Company has been
subject to regulation by the Financial Industry Regulatory Authority (FINRA), the
rsegglator_y agency for the NASD and other stock exchanges and approved by the

In January 2005, the Company received approval for a name change from
ProgressiveTrade Securities, Inc. to Aquillian Investments, Inc.

On December 15, 2006, the Company purchased all the common stock held by its
largest stockhoider for $265,000. - '

In January 2007, the Company changed its name to Growth Capital Services, Inc.
in addition, the Company and a newly formed entity, Aquillian Investments, LLC, are
related through some common ownership and management.

During the year ended December 31, 2007, throdgh a series of transactions, the
largest stockholder of the Company increased his ownership percentage from
approximately 47% to 95%. -

Basis of accounting - : '

Management of the Company prepared the accompanying financial statements in
accordance with accounting principles generally accepted in the United States (US-
GAAP), reflecting the following significant accounting policies.

a i SR _
Cash and cash equivalents consist of amounts on deposit with a commercial bank
and available within 80 days of demand.

Fair value of financial in
Management estimates that the aggregate net fair value of financlal instruments

recognized on the statement of financial position (including cash, receivables,




Growth Capltal Services, inc.
(formerly Aquililan Investments, Inc.)
Notes to Financlal Statements

- December 31, 2007

Note 1 — Basis of presentation (continued)

payables and accrued expenses) approximates thelr carmying value, due to their
short-term nature and the recelipt of interest on certain cash and cash equivalents.

Use of estimates .
The preparation of financlal statements in conformity with US-GAAP requires
management to make estimates and assumptions that affect the reported amounts
of assets, liabilities, revenues and expenses and disclosures of contingent assets
and liabllities as of the date of the financial statements. Actual resulits could differ
from those estimates.

Note 2 ~ Income taxes -

The Company records deferred tax assets and liabilities for future estimated income
tax reductions and increases, respectively, based on the temporary timing difference
between assets and liabilities reported for financial statement and income tax

purposes. .

As of December 31, 2007 and 20086, the Company had a deferred tax asset that it
fully offset by a valuation allowance. The Company reduces any deferred tax assets
by a valuation allowance of any amount less fikely than not to be recoverable. The
deferred tax asset resulted from cumulative net operating loss carry forwards totaling
approximately $233,000 and $310,000, respectively. The carry forwards expire
variously from 2020 to 2025. in addition, Intemal Revenue Code (IRC) Section 382
provides for an annual limitation on the use of the carry forwards upon an ownership
change, as provided therein.

On April 30, 2007, an ownership change occurred, triggering IRC Section 382.
Beginning with the year ending December 31, 2008, the IRC Section 382 will limit
the ability of the Company to use cumulative net operating loss carry forwards to
approximately $63,000 per year.

Income tax expense reported herein consists of current income taxes adjusted for
the change in deferred assets, llabllities and valuation aliowances.



Growth Capital Services, Inc.
(formerly Aqulilian Investments, inc.)
Notes to Financial Statements
December 31, 2007

Note 3 ~ Related parties

The majority shareholder of the Company owns a 50% interest in Aquillian
Investments, LLC (LLC). During the year ended December 31, 2007, the LLC
provided certain research services to the Company totaling $370,000. In addition,
the Company paid the LLC for rent and certain administrative services totaling
$12,000 and $18,000, respectively.

Note 4 —~ Net capital requirement

As a registered broker-dealer, the Company s subject to the Uniform Net Capital
Rule 15¢3-1 of the SEC (Rule). The Rule requires the maintenance of minimum net
capital, as defined, aquivalent to the greater of $5,000 or 6%% of aggregate
indebtedness, as defined, plus 1% of exempt liabilities, and a ratio of aggregate
indebtedness to net capital of less than 15:1.

As of December 31, 2007, the Company had net capital of $33,101, which exceeded
the minimum requirement of $21,329 by $11,772, and a ratio of aggregate
indebtedness to net capltal of 9.83:1, which was less than the maximum allowable.

As of Decernber 31, 2006, the Company had net capital of $13,645, which exceeded
the minimum requirement of $5,000 by $8,645, and a ratio of aggregate :
indebtedness to net capital of 3.13:1, which was less than the maximum allowable.



Supplemental Information
Pursuant to Rule 178-5 of the Securities and Exchange Commission



Growth Capital Services, Inc.
: (formerly Aquillian Investments, inc.)
Statement of Changes in-Liabilities Subordinated to Claims of General Creditors
Year ended December 31, 2007

Balance, December 31, 2008 $-
Increase (decrease) -
Balance, December 31, 2007 &



Growth Capital Services, Inc.

(formerty Aquillian investments, Inc.)
Computation of Net Capltal under Rule 15¢3-1 of the
Securities and Exchange Commission
Dacember 31, 2007

Aggregate indebtedness 3
Total liabilities - N $327,501

Exempt liabliities 8,894
Aggregate indebtedness - | $318.607
Net capital : '
Stockholders’ equity $146,234
Deductions
Commissions receivable 107,877
Prepald expenses i 4,640
Property and equipment, net ‘ 616
. Total deductions 113,133
Net capital - 33,101
Net capital requirements and ratio -

Minimum net capital requirements
Higher of 6%% of aggregate indebtedness plus 1%

of exempt liabilities or $5,000 21,329
Excess net capital $ 11772
Excess net capital at 1,000% of aggregate indebtedness $__1,240

Aggregate indebtadness to-net capital ratio 9.63:1



Growth Capital Sarvices, Inc.
(formerly Aquillian Investments, Inc.)
Raconclliation Pursuant to Rule 17a-5(d)(4) of the
Securities and Exchange Commission
December 31, 2007

Reconciliation with Computation of the Company
(included in Part A of Form X-17A-5 as of December 31, 2007)

Net capital, as reported In Part lIA

(unaudited) FOCUS Report - 3239,714
Audit adjustments | - . (208.613)
Net capital, as adjusted ' | $ 33101
Aggregate indebtedness, as reported in Part lIA

{(unaudited) FOCUS Report $ -
Audit adiustmenis 318,60
Aggregate indebtedness, as adjusted $318.607

Net capital audit adjustments total as follows:
Additions
Correct a duplicated deduction on the FOCUS Report $ 96,877
. Rounding 2

Total additions 96,875
Deductions

Accrue commissions payable 8,894

Accrue professional fees and other 8,250

Accrue payable to a related entity for
funds used to repurchase stock of the Company 10,000
Accrue payabie to a related entity for research fees 270,000

Accrue federal and state income taxes payable 6,344
Total deductions 303,488
Total net capital audit adjustments ($206.613)
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Growth Capital Services, Inc.
(formerly Aquilillan Investments, Inc.)
Reconciliation Pursuant to Rule 17a-5(d)(4) of the -
Securities and Exchange Commission
Dacember 31, 2007

Aggregate indebtedness adjustments total as follows:

. Additlons
. Reclassify exempted Ilabilities on the FOCUS Report $ 24,013
- Accrue professional fees and other 8,250

Accrue payabie to a related entity for
funds used to repurchase stock of the Company 10,000
Accrue payable to a related entity for research fees 270,000

Accrue federal and state income taxas payable 6,344
Total additions 318,607
Total aggregate indebtedness audit adjustments $318.607



Growth Capital Services, Inc.
(formerly Aqulllian Investments, Inc.)
Computation for Determination of Reserve Requirements under Rule 15¢3-3 of the
Securities and Exchange Commission :
December 31, 2007

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities and
Exchange Act of 1934, in that the Company limits its activities fo those set forth in
the conditions for exemption appearing In paragraph (k)(2)(il) of Rule 15¢3-3.

- . Growth Capital Services, Inc.
S (formerly Aqullllan Investments, inc.)
Information Relating to Possession or Control Requirements under Rule 15¢3-3 of the
Securities and Exchange Commission
. December 31, 2007

A supplementary report pursuant to Rule 17a- 5(d)'(4) and the information relating to
possession or control requirement under Rule 15¢3-3 are not required under Rule

17a-5(e)(1)(IXA) and Rule 1503-3(k)._ respactively.
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.. Reportof Independent Auditors on Intlem.al'Aocountihg Control -
Required under Rule 17a-5 of the Securities and Exchange Commission

The board of Directors aﬁd Stockholders e .

Growth Capital Services, Inc (formerly Aquillian Investments, inc.)

In planning and performing our audit of the financial statements of Growth Capital
Services, Inc. (formery Aquillian Investments, inc.) (Company) as of and for the year
ended December 31, 2007, in accordance with auditing standards generally accepted in
the United States, we considered the interna! control over financial reporting (intemal
control) of the Company as a basis for designing our audit procedures to express our
opinion on the financial statements, but not to express an opinion on the effectiveness
of the internal contro! of the Company. Accordingly,:we do not express an opinion on
the effectiveness of the internal control of the Company. :

In addition, as required by Rula 17a-5(g)(1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures followed by
the Company, including consideration of control activities for safeguarding securities.
This study includss tests of such practices and procedures that we considered retevant
to the objectives stated in Rule 17a-5(g), in the following:

1. Making' the péﬁodié computations of aggregate Indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions-of Rule 15¢3-3(e). .- :

Because the Company does not carry security accounts for customers or perform
custodial functions reiating to customer securities, we did not revisw the practices and
procedures followed by the Company in any-of the following:

1. Making quarterly securities examinations, counts, verifications, comparisons and
" . the recordation of differences required by Rule 17a-13.
2. Complying with the requirements for prompt payment for securities under Section
. 8 of Regulation T of the Board of Govemors of the Federal Reserve System.

Thema_nagemenf of the C_:bn'ipany is ‘responsibl'e for establishing and maintaining
internal control and the practices and procedures referred to in the second paragraph.
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In fulfilling this responsibility, management makes estimates and.judgments required to
assess the expected benefits-and related costs of controis and of the practices and
procedures referred to.In the second paragraph, and to assess whether those practices
and procedures can be expected to achleve the above-mentioned objectives of the
SEC. Two of the objectives of intemal control and practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with the authorization of
management and recorded properly to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the second

paragraph.

Because of inherent limitations in intemal control and the practices and procedures in
the second paragraph, error or fraud may occur and they may not detect the error or
fraud. In addition, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the
effactiveness of their design and operation may deteriorats.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the
ability of the Company to initiate, authorize, record, process or report financial data
reliably in accordance with accounting principles generally accepted in the United
States such that there is more than a remote likelihood that the internal control of the
Company will not prevent or detect a misstatement of the financial statements of the
Company that is more than inconsequential.

A material weakness is a significant deficlency, or combination of significant
deficiencies, that results in more than a remote likelihood that the internal control of the
Company will not prevent or detect a material misstatement of the financial statements.

Our consideration of intemal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. However, we did not identify any
deficiencies in internal contro! and control activities for safeguarding securities that we
consider material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
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indicate a material inadequacy for such purposes. Based on this understanding and our
study, we believe that the practicas and procedures of the Company, as described in
the second paragraph, were adequate, as of December 31, 2007, to meet the objectives
of the SEC.

This report is intended solely for the information and use of the Board of Directors and
management of the Company, the National Association of Securities Dealers, SEC,
Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and Is not intended to be and should not be used by anyone other
than these specified parties.

Wil Mol Moanilon, H AT 5T
Wilson Markle Stuckey Hardesty & Bott

Larkspur, California
February 15, 2008
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