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OATH OR AFFIRMATION
1, Samuel Schussler , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ATEL Securties Corporation , as

of July 31, . 2008 , are true and correct; | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

Creae@fe Avaoted

Signature

Chief Accounting Officer

Title

JUDITH J. MURID
A Commission # 1770233
y Notary Publlc - Catitomia

'i"éporl ** contains (check all applicable boxes): ,n_“r;'!:/ 3an Francisico County -
(a) Facing Page. w

(b) Siatement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

{h) Computation for Deterrnination of Reserve Requiremenis Pursuant 10 Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule [5¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statemenis of Financial Condition with respect 1o methods of
consolidation.

(1) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

o= 0 EEEOCOOQOEES

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




| ‘ATEL SECURITIES CORPORATION N

(SEC 1.D. No. 17229)

INDEPENDENT AUDITOR’S REPORT
: AND ~ h
STATEMENT OF FINANCIAL CONDITION
' (with supplemental. lnformat;On)

-

JULY 31,2008 -



CONTENTS

INDEPENDENT AUDITOR’S REPORT

FINANCIAL STATEMENTS
Statement of financial condition

Notes to financial statements

SUPPLEMENTAL INFORMATION

Computation of net capital for brokers and dealers pursuant to
Rule 15¢3-1 under the Secunties Exchange Act of 1934 (Schedule I)

Computation for determination of reserve requirements for brokers
and dealers pursuant to Rule 15¢3-3 under the Securities Exchange
Act of 1934 (Schedule II}

Information relating to possession or control requirements under
Rule 15¢3-3 under the Securities Exchange Act of 1934 (Schedule 11I)

PAGE



CERTIFIED PUBLIC ACCOUNTANTS | BUSINESS CONSULTANTS

.INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
ATEL Securities Corporation:

We have audited the accompanying statement of financial condition of ATEL Secunties
Corporation (the Company) as of July 31, 2008. This financial statement 1s the responsibility of
the Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statement referred to above presents fairly, in all matenial respects,
the financial position of the Company as of July 31, 2008 in conformity with accounting
principles generally accepted in the United States of America.

MOSS Aﬁ(ﬂ"’” < LLA

San Francisco, California
September 24, 2008



ATEL SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

AS OF JULY 31, 2008
ASSETS
Cash and cash equivalents $150,424
Notes receivable from parent, including accrued interest 600,909
Amounts due from affiliated partnerships 4,504
Income taxes receivable 7,725
Due from parent, net 115,711
Other assets 494
Total assets $ 879,767

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities:

Accounts payable - trade $ 930

Commissions payable - third parties 104,070

Due to affiliate 25,000

Accrued liabilities 39,870
Total liabilities 169,870

Shareholder's equity:
Common stock, no par: 100,000 shares authorized

10,000 shares issued and outstanding 20,000
Additional Paid-in Capital 240,233
Retained earnings 449,664

Total shareholder's equity 709,897

Total liabilities and shareholder's equity $ 879,767

See accompanying notes.



ATEL Securities Corporation
Notes to Statement of Financial Condition

July 31, 2008

1. Organization

ATEL Securities Corporation (the Company) was incorporated under the laws of the State of California on November 26,
19835, In February 1986, the Company was registered as a securities broker/dealer for the purpose of selling units in
affiliated Funds of ATEL Capital Group and Affiliates (ATEL). The Company is a wholly owned subsidiary of ATEL
Financial Services, LL.C. The financial position of the Company would be significantly different if the Company were
autonomous.

2. Significant Accounting Policies and Basis of Presentation

The financial statements of the Company have been prepared in accordance with accounting principles generally accepted
in the United States of America (GAAP).

Use of Estimates

The preparation of financial statermnents in conformity with GAAP requires management to make estimates and
assumptions that affect amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash in bank and cash equivalent investments with original maturities of 90 days or less.
Cash on deposit at this financial institution in excess of federally insured limits totaled $83,048 at July 31, 2008.

Income Taxes

The Company provides for deferred income taxes under the liability method of accounting. Under this method, deferred tax
assets and liabilities are determined based on differences between the financial reporting and tax basis of assets and
liabilities and are measured using the enacted tax rates and laws that are in effect. As of July 31 2008, there were no
differences between the financial reporting and the tax basis of assets and liabilities.

3. Capital Requirement

Under the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is required to
maintain a minimum net capital, equivalent to the greater of $5,000 or 1/15® of aggregate indebtedness, as those terms are
defined by the rules of the Securities Exchange Commission (the SEC). Net capital at July 31, 2008 was $92,349, which
exceeded minimum net capital requirements by $81,539. The ratio of aggregate indebtedness to net capital was
approximately 1.76 to 1.




ATEL Securities Corporation
Notes to Statement of Financial Condition (continued)

July 31, 2008

4. Related-Party Transactions

In February 2006, the Company advanced $300,000 and $250,000, to the Parent. The advances are recorded as demand
notes with simple interest thereon, accruing interest guarterly at the applicable prime rate as published by the Federal
Reserve Release H.15 which ranged between 5.00% and 8.25% for the period. The principal amount of the notes and all
unpaid interest are payable upon demand of the Company. All payments or pre-payments shall be applied first to interest,
and then to outstanding principal. The Parent may prepay all or any portion of these notes at any time, without penalty.
Accrued interest receivable at July 31, 2008, was $50,909.

During the year ended July 31, 2008 the Company has made or collected short-term advances from the Parent or affiliates
for working capital purposes. As of July 31, 2008, these advances net to a receivable of $90,711.
5. Regulatory Requirements

In management's opinion, the Company is exempt from the provisions of the SEC’s customer protection Rule 240 15¢3-3
for the year ended July 31, 2008, because it does not hold customer funds or securities.

6. Subsequent Events

The Company elected status as a Sub Chapter S Corporation effective as of August 1, 2008. Pursuant to this election and
change in tax status all future net income/(loss) will be allocated to the shareholders for recognition of income tax liability
or benefit. Further, as mandated by the Internai Revenue Code, the Company will establish a fiscal year end at

December 31, consistent with that of its shareholders.




COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO
RULE 15¢3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934 (SCHEDULE I)
JULY 31, 2008

COMPUTATION OF NET CAPITAL
SHAREHOLDER'S EQUITY
COMMISSIONS PAYABLE TO BDS - ADDED BACK TO NET WORTH
LESS:

Total nonallowable assets - A/R and prepaid expenses

Note receivable

Total nonallowable assets

NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSITIONS

NET CAPITAL

MINIMUM NET CAPITAL REQUIRED (6-2/3% OF TOTAL
AGGREGATE INDEBTEDNESS)

MINIMUM DOLLAR REQUIREMENT
NET CAPITAL REQUIREMENT

EXCESS NET CAPITAL

EXCESS NET CAPITAL @1000% (NET CAPITAL - 10% OF
AGGREGATE INDEBTEDNESS)

705,897

104,070

813,967

171,618
550,000

721,618

92,349

92,349

10,810
5,000
10,810

81,539

76,134




ATEL SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO
RULE 15¢3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934 (SCHEDULE I)
JULY 31, 2008 (continued)

COMPUTATION OF AGGREGATE INDEBTEDNESS

TOTAL AGGREGATE INDEBTEDNESS LIABILITIES INCLUDED IN STATEMENT
OF FINANCIAL CONDITION

TOTAL AGGREGATE INDEBTEDNESS

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

OTHER RATIOS

PERCENTAGE OF DEBT TO DEBT EQUITY

~ There are no material differences between the amounts presented above and the amounts presented in the Company's
- July 31, 2008, FOCUS Part 1I Report

162,145

162,145

1.76 to 1

0.00%




ATEL SECURITIES CORPORATION

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934 (SCHEDULE II)

JULY 31, 2008

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934,
as all the Company's activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(2)(ii} in the Rule.




ATEL SECURITIES CORPORATION

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
(SCHEDULE HI)

JULY 31, 2008

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934,
as all the Company's activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(2){ii) in the Rule.




