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OATH OR AFFIRMATION

1, MARIE WALSH 5 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BALANCED SECURITY PLANNING, INC. , as

of MAY 31 - ,20 08 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

SNRY B Diana F. Schumm m WL%/(

Ry X Pl

_‘§ 0% % Commission # DD353477 Signature
ERAE < Expires: SEP, 08, 2008

1,?,5,;@@13 Bonded Thru PRESIDENT

fne Atlantic Bondiog Co., Ine.

Aeaes 3 Lbcorn)

Notary Public

Title

This report ** contains (check all applicable boxes):
HXK (a) Facing Page.
K (b) Statement of Financial Condition.
AKX (c) Statement of Income (Loss).
K (d) Statement of Changes in Financial Condition.
HXK (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
XZK (g) Computation of Net Capital. .
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
O (1) An Oath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.
[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors and Stockholder
Balanced Security Planning, Inc.
Fort Myers, Florida

Independent Auditors’ Report

We have audited the accompanying statements of financial condition of Balanced Security
Planning, Inc., as of May 31, 2008 and 2007, and the related statements of operations, changes in
stockholder’s equity, and cash flows for the years then ended, that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Balanced Security Planning, Inc., as of May 31, 2008 and 2007, and the
results of its operations and its cash flows for the years then ended in conformity with generally
accepted accounting principles.

Hofho rttr O A

July 28,
Fort Myers, Florida
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BALANCED SECURITY PLANNING, INC.

Statements of Financial Condition
May 31, 2008 and 2007

ASSETS
2008 2007
CURRENT ASSETS
Cash and cash equivalents $ 46,748 § 48,993
Commissions receivable 27 145
Prepaid expenses 999 999
Total Current Assets 47,774 50,137
PROPERTY AND EQUIPMENT 1,525 1,859
$ 49299 $ 51,996
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accrued taxes and expenses $ 153 $ 1,148
Total Current Liabilities 153 1,148
STOCKHOLDER'S EQUITY
Common stock - $10 par value, 1,000 shares
authorized, 880 shares issued and outstanding 8,800 8,800
Additional paid-in capital 71,774 71,774
Accumulated deficit (37,428) (35,726)
49,146 50,848

$ 49,299 $ 51,996

The accompanying notes must be read for a more informed use,
understanding and interpretation of these financial statements.

2.



BALANCED SECURITY PLANNING, INC.

COMMISSION REVENUE

OPERATING EXPENSES
Depreciation
Dues and subscriptions
Entertainment
Insurance
Licenses and fees
Office expense
Office supplies
Payroll taxes
Postage
Professional fees
Rent
Retirement plan
Salaries
Telephone
Utilities

OTHER INCOME AND EXPENSE
Interest income
Miscellaneous income

Statements of Operations
Years Ended May 31, 2008 and 2007

2008 2007
$ 115,009 121,072
637 508
744 5,986
542 660
11,916 12,762
3,846 1,364
1,497 1,464
1,590 3,404
7,176 4,122
432 768
6,000 6,000
11,131 17,515
9,975 8,082
93,800 53,880
2,629 3,790
279 868
152,194 121,173

Loss from Operations (37,185) (101)

483 213
35,000 332
35,483 545

Net Income (Loss) $  (1,702) §

The accompanying notes must be read for a more informed use,
understanding and interpretation of these financial statements.

3-
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BALANCED SECURITY PLANNING, INC.

Statements of Changes in Stockholder Equity
Years Ended May 31, 2008 and 2007

Additional
Common Paid-In Accumulated
Stock Capital Deficit Total

Balances, May 31, 2006 $ 8,800 $ 71,774 $ (36,170) $ 50,404

Net Income - - 444 444
Balances, May 31, 2007 8,800 77,774 (35,726) 50,848

Net Loss - - (1,702) (1,702)
Balances, May 31, 2008 $ 8,800 $ 77,774 $ (37,428) 3 49,146

The accompanying notes must be read for a more informed use,
understanding and interpretation of these financial statements.
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BALANCED SECURITY PLANNING, INC.

Statements of Cash Flows
Years Ended May 31, 2008 and 2007

2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (loss) $ (1,702) $ 444
Adjustment to reconcile net loss to net cash provided
by (used in) operating activities:

Depreciation 636 509
(Increase) Decrease
Commissions receivable 118 1,472
Prepaid expenses - (999)
Deposits - 795
Increase (decrease)
Accrued taxes and expenses (995) (1,110)
Net Cash Provided by (Used in) Operating Activities (1,943) 1,111
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (302) (1,706)
Net Cash Used In Investing Activities (302) (1,706)

CASH FLOWS FROM FINANCING ACTIVITIES - -

Decrease in Cash and Cash Equivalents (2,245) (595)
Cash and Cash Equivalents - Beginning of Year 48,993 49,588
Cash and Cash Equivalents - End of Year $ 46,748 $ 48,993

The accompanying notes must be read for a more informed use,
understanding and interpretation of these financial statements.

5-



BALANCED SECURITY PLANNING, INC.

Notes to Financial Statements
May 31, 2008 and 2007

NOTE A - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Business

The Company was incorporated under the laws of the State of Florida on May 29, 1969, to act as
a broker or dealer pursuant to Section 15(b) of the Securities Exchange Act of 1934. The
Company serves clients throughout Southwest Florida.

Summary of Significant Accounting Policies

Cash and Cash Equivalents

For purposes of the statement of cash flows, the company considers all highly liquid debt
instruments purchased with maturities of three months or less to be cash equivalents.

Commissions Receivable

Commissions receivable are directly related to securities transactions and therefore there is no
provision for doubtful accounts included in these statements.

Property and Equipment

The Company records its property and equipment at historical cost. Depreciation is computed
primarily using accelerated methods over the estimated useful lives of the assets.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Reclassifications

Certain items in the 2007 financial statements have been reclassified for the 2008 presentation.



BALANCED SECURITY PLANNING, INC.

Notes to Financial Statements
May 31, 2008 and 2007

NOTE B - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At May 31,
2008 and 2007, the Company had adjusted net capital of $46,622 and $47,990 respectively,
which was $21,622 and $22,990 in excess of its required net capital of $25,000 for 2008 and
2007. The Company’s ratio of aggregate indebtedness to net capital at those dates was
approximately 0.33% and 2.4%, respectively.

NOTE C - LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL
CREDITORS

The Company has no liabilities subordinated to claims of general creditors.

NOTE D - PROPERTY AND EQUIPMENT

The property and equipment balances at May 31, 2008 and 2007, respectively, are as follows:

2008 2007
Furniture and equipment $ 20,593 §$ 21,976
Less accumulated depreciation (19,068) (20,117}
$ 1,525 % 1,859

b ———

NOTE E - INCOME TAXES

For the years ended May 31, 2008 and 2007, the expected income tax provision that would result
from applying statutory tax rates to income before income taxes differs from current expense due
to permanent differences, such as penalties and the entertainment expense limitation, which are
not deductible for income tax purposes.



BALANCED SECURITY PLANNING, INC.

Notes to Financial Statements
May 31, 2008 and 2007

NOTE E - INCOME TAXES (continued)

The Company has a Federal net operating loss carry-forwards of $2,019 at May 31, 2008, which
will expire in the years 2025 and 2026, respectively. The Company has State net operating loss
carry-forwards of $588 at May 31, 2008, which expire in the years 2015 through 2025. Both the
Federal and State net operating losses are offset by valuation allowances as they are not expected
to be utilized. In addition, the effect on the financial statements is not considered significant.

NOTE F - EMPLOYEE RETIREMENT PLAN

The Company established a simplified employee pension (SEP) plan on January 27, 1992. A
maximum contribution of 25% of eligible employees’ compensation may be contributed to the
plan. To be a participant in the plan, an employee must be at least 21 years old and have
completed at least three years of service. 25% of compensation up to $225,000 and $220,000 for
2008 and 2007, which were based on calendar year 2007 and 2006 compensation amounts.

For the years ended May 31, 2008 and 2007, contributions to the plan, were $9,975 and $8,082,

NOTE G - OFFICE RENTAL

Through March 2007, the Company leased its office facilities under a one-year agreement that
provided for automatic one-year extensions unless notification to terminate was received by
either the Company or the landiord by July 1 of each year. The agreement provided for rent of
$1,204 per month, subject to an annual increase of five percent.

In April 2007 the Company moved to a new location. The Company now leases its office
facilities under a three-year agreement that expires April 1, 2010. The agreement provides for a

base rent of $8,312 per year, subject to an annual increase of four percent.

For the years ended May 31, 2008 and 2007, rent expense was $11,131 and 316,720,
respectively.

Minimum required future rental payments under this operating lease as of May 31, 2008 are:

May 31,
2009 $ 8,707
2010 7,496

$ 16,203




BALANCED SECURITY PLANNING, INC.

SUPPLEMENTARY INFORMATION
May 31, 2008 and 2007




BALANCED SECURITY PLANNING, INC.

Supplementary Information
May 31, 2008 and 2007
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on
Supplementary Information Required by Rule 17a-5 of the
Securities and Exchange Commission

Board of Directors and Stockholder
Balanced Security Planning, Inc.
Fort Myers, Florida

We have audited the accompanying financial statements of Balanced Security Planning, Inc., as
of and for the years ended May 31, 2008 and 2007, and have issued our report thereon dated July
28, 2008. Our audits were conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on Pages 10-14 is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

% Coplrr CosTA.

Fort Myers, Florida

1470 Royal Palm Square Boulevard
Fort Myers, Florida 33919 « (239) 939-2233 « FAX (239) 939-0554



BALANCED SECURITY PLANNING, INC.

Computation of Aggregate Indebtedness and Net Capital
Pursuant to Rule 15¢3-1 Under Securities Exchange Act of 1934

May 31, 2008 and 2007
2008 2007
Total assets $ 49299 § 51,996
Total liabilities 153 1,148
Net capital 49,146 50,848
Deduct non-allowable assets:
Prepaid expenses and deposits (999) (999)
Fixed assets, net of accumulated depreciation (1,525) (1,859)
46,622 47,990
Haircuts on securities (computed where applicable
pursuant to Rule 15¢3-1(F):
Other securities - -
Net capital (A) $ 46,622 § 47,990
Net capital, as required $ 25000 $§ 25,000
Aggregate indebtedness (B) $ 153 § 1,148
Ratio of aggregate indebtedness to net capital
(B divided by A) 0.33% 2.4%

-10-
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CERTIFIED PUBLIC ACCOUNTANTS

Report on Computation for Determination of Reserve Requirements

Re:  Balanced Security Planning, Inc,
Fort Myers, Florida
Registrant No. 59-1259258

Pursuant to the Securities Exchange Act of 1934, Regulation 240.25¢303(k), Subparagraph (1),
Balanced Security Planning, Inc., was not required to maintain a “special reserve bank account”
for the exclusive benefit of customers because they promptly transmit all funds received in
connection with their activities as a broker/dealer, and do not otherwise hold funds or owe money
to, or securities for, customers.

%7@) (gy/y‘ﬂb (s )744_

July 28, 2008
Fort Myers, Florida
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BALANCED SECURITY PLANNING, INC.

Reconciliation of Net Capital

Pursuant to Rule 17a-5(d)(4) of the Securities Exchange Act of 1934

May 31, 2008 and 2007

Net capital, per respondent’s computation
Net Capital as Adjusted, page 10

Difference

Explanation of Difference in Computations
Audit adjustments for:
Rounding

-12-

2008 2007

46,622 $§ 47,989

46,622 47,990

- 3 (1)

-84
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors and Stockholder
Balanced Security Planning, Inc.
Fort Myers, Florida

In planning and performing our audit of the financial statements of Balanced Security Planning,
Inc., for the year ended May 31, 2008, we considered its internal control structure, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made
a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Balanced Security Planning, Inc., that we considered relevant to the
objectives stated in rule 17a-5(g), in making the periodic computations of aggregate indebtedness
(or aggregate debits) and net capital under rule 17a-3(a)(11). We did not review the practices and
procedures followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by rale 17a-13; in
complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and in obtaining and
maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by rule 15¢3-3, because the Company does not carry security accounts for
customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required 1o assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the Commission’s above mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

-13-
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5
(Continued)

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluations of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions, or that the effectiveness of their design and operation may
deteriorate.

QOur consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at May 31, 2008 to meet the
Commission’s objectives.

This report is intended solely for the use of management and the Securities Exchange

Commission, the New York Stock Exchange and other regulatory agencies which rely on Rule
172-5(g) under the Securities Exchange Act of 1934 and should not be used for any other

purpose.

2/ oyt Shtte oA

July 28, 2008
Fort Myers, Florida
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