: AEREEE—— o
%

e IO o e
Ma\\ﬁ%rgéee%‘ - 08032147 . Ex?ires;:d Februatr)yzg,zmo
B - v stimated average burden
W{ma ANNUAL AUDITED REPORT hours per response. ... 12.00

sngon, 0O y il
W - 901 FACING PAGE

Information Required of.-Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
REPORT FOR THE PERIOD BEGINNING 5! Lo T AND ENDING__ 730_} (Y1

MM/DDIYY MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: {(tdswo s Thuestme ot Compan_tj AN C OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE QF BUSINESS: (Do not use P.O. Box No.) . FIRM L.D. NO.

Q719 Chorch Street
klhllmq%rd ol § OGH‘?L

(City) {State) _ (Zip Code)

NAME AND TELEPH NUMBER OF PERSON TO CONTACT IN REGARD T iHIS EPORT
Ut . r »!

-

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Siaresinve ,Sheoben T

(Name - if individual, state last, first. middle name)

Mlerastasse 100 Stotgrat  GeRmahy  10[90

{Address) {City) {State) {Zip Code)

CHECK ONE:

/E‘\Certiﬁed Public Accountant PROCESSED
O Public Accountant '
JUL 1420087
O Accountant not resident in United States or any of its possessions.

THOMSON-REUTERS—
FOR OFFICIAL USE ONLY I

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant r—‘—&
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2}
Potential persons who are to respond to the collection ot

information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

I, \.\.) \ ‘\‘O..m ‘ T UsMMDA‘h‘, S& , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

& T ot Co.,=Ing,. , 8s
of !\-Pn\ e~ ,20 _da_, are truc and correct. I further swear (or affirm) that
neither the company nor any partner, proprictor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

(SN

MICHELE V. MACIEJKO S
NOTARY PUBLIC
SSION EXPIRES APR. 30, 201 S0 -

-

C’ Title © =

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
& (b) Statement of Financial Condition.
 (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
g {¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital,
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
M., (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[J () A Reconciliation, including appropriate explanation of the Computation of Net Capitai Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e}(3).



Independent Auditor's Report

William F. Wadsworth
Wadsworth Investment Company, Inc

Wallingford, Connecticut

[ have audited the accompanying Financial and Operational Combined Uniform Single Report
(FOCUS REPORT), Statement of Cash Flows and Reconciliation of Computation of Net
Capital of Wadsworth Investment Company, Inc. as of April 30, 2008. These financial
statements are the responsibility of the Company's management, My responsibility is to
express an opinion on these financial statements based on my audit.

[ conducted the audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financiza! statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. [ believe that my audit provides a reasonable basis for my opinion.

As described in Note 1, the financial statements included in the FOCUS REPORT were
prepared in conformity with the accounting practices prescribed by the Securities and
Exchange Commission, which are the same as the accounting principles generally accepted in
the United States.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the Statement of Financial Condition for Noncarrying, Nonclearing and Certain
Other Brokers or Dealers of Wadsworth Investment Company, Inc. as of April 30, 2008 and
the Computation of Net Capital, Computation of Net Capital Requirement, Statement of
Income (Loss), Statement of Changes in Ownership Equity, Statement of Cash Flows, and the
Reconcitiation of Computation of Net Capital for the year ended on the basis of accounting
described in Note 1.

Stephen J. Staresinic
Certified Public Accountant
June 25, 2008

Stephen J. Staresinic
Certified Public Accountant
Werastrasse 105
70190 Stuttgart, Germany
Tel; +49 (172} 661189¢




OMB APPROVAL
UNITED STATES OMB Number: 3235-0123

ires: , 201
SECURITIES AND EXCHANGE COMMISSION Expires: ~ February28, 2010

Estimated average burden
Washington, D.C. 20549 hours per responss. . ... 12.00

Form FOCUS REPORT

X_‘l 7A_5 (Financial and Operational Combined Uniform Single Report)

PART HA

(Please read instructions before preparing Form.)

~

This report is being filed pursuant to (Check Applicable Block{s)):
1) Rule 172-5(a) §¢ [16] 2) Rule 17a-5(b) [_[17) 3) Rule 172-11
4) Speciat raquest by designated examining authority {_ [181 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
[14)
FIRM 1.D. NO.
Wadsnh Tivestmest (ompany ,INC 53
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.)' 5344 f15 )
FOR PERIOD BEGINNING (MM/DD/YY)
519 Churth  Street m
(No. and Street) 5N ’1407 [24)
AND ENDING (MM/DD/YY)
Walindod . €T = AH93 = 4ok ®
(ciy) (state) {Zp Cods) 30 (25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD YO THIS REPORT (Area Code) — Telephone No.
Wilam F. Wadswosh, SR a1 (303) 3A-9736 31
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: - OFFICIAL USE
[32] (33
[34] [35]
[35] [31
GO K
M B DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES - N 141}
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT
EXECUTION:

The re?lstrant/broker or dealer submitting this Form and [ts attachments and the person{s) by
whom it is exacuted represent hereby that all information contained thersin is true, correct and
complste. It Is understood that all required items, statements, and schedules are considered
Intagral erts of this Form and that the submission of any amendment raprasents that ail

unamended items, stataments and schedufes remain t{ue, correct and complete as previously
submiited. . __,i, —~
Dated the | PREAS day of .~ Ju P 20_C§:’
Maznualysi -
1) - .

Principal Execu iR orWinagin 14
2)

Principal Financial OHicer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminat Violations. {(See 18 U.5.C. 1001 and 15 U.S.C. 78:f(a))

—I Persone who respond to the collection of Information contained Inthis form
are not required to respond unless the form displays a currently valid OMB

control number. SEC 1696 (02-03) 1 of 16




T0 BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained In this Report

NAME (i individual, state last, first, middle name)

Staresiaic, ; Stephen 9. 7]
ADDRESS

~

\L)crasimm 105 mS'wﬂQrco‘ 1 GermanY w1 7619007

Number and Strest State ' Zip Code
CHECK ONE

g Certified Public Accountant 5] FOR SEC USE

Public Accountant
1 Accountant not resident in United States

or any of its possessions

D0 NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NC. GARD
MM/DD/YY
50 | L 51 152 53

SEC 1696 (02-03) 2 of 16




FINANBIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1I1A

BROKER OR DEALER N 3
' LWOADSWORTH  (WIVESTME T  (OMPANY . 1NC AREREE

STATEMENT OF FINANCIAL CONOITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of {(MM/OD/YY) q‘ 50 ‘Dg

SEC FILE NO.
Consolldated
Unconscllgate 99

Total
1o GBS oo cserss s e ssssns s e s (03,539\ [280 ] $ (0&589\ [750°)

2. Receivables from brokers or dealers:
A, Clearance 2CCOUM ..o verrr s revnscermrsssessmssssnins kY 285
B. OMhOM ot v 300 | §
3. Receivable trom NOMFCUSIOMErS .....\ccvvee e ne e 355
4, Securities and spot commaodities
owned at market valus:
A. Exempted securitles .......
8. Debt securtties ...
C. Options.......oe...
D. Other securitles ......
E. Spot commMOUIES .......c..coocor s snrs e %
5. Securitias and/or other Investments
not readily marketable:
A. Atcosty $ [130]
B. At estlmated fair value ... I 440 ] 810 860 l
| 460 |

83

810
A 830

g8

418
419

MWW_ 422,285 [

6. Securities borowed under suburdinatlon
agreaments and partnars' Individuat and capital
securities accounts, at market vatue:

A. Exampted

securities § [ 150[

B. Other

securities § I 160 ]
7. Secured demand NOMES: ......ocovercrcrerinerssorecensateeen 470 640 880
Market value of collateral;
A. Exempted

securities § [(170

B. Other

securities $ { 180 ]

8. Memberships in exchangss:
A. Owned, at

market  § ] 190]

B. Owned, at cost .. 650
C. Contributed for use of me company, at
market value ... .

9. Investmant In and mcalvablas rrorn atﬂl|atus

subsidiaries and assoclated partnerships ........oooeeeveeene
10. Property, furniture, equipment, leasehold

improvements and rights under laase agreements,

at cost-net of accumulated depreciation and

amontization ..... . 430 680 1y

520
11, GHNGE BSSELS ..o ver e s rsrsensssnerssmsse s 535 =100 135 JOO 1930
12, TOTAL ASSETS oo V080,61 s B, 100 s , OG] [sa

OMIT PENNIES

[ 630 | 880

8
%l

670 210

SEC 1696 (02-03) 3 of 16




FINANClAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER as of q/ 30 /08

WADSWORTH [NVESTMERT  comPARY  ,MNC.

STATEMENT QF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROXERS OR DEALERS
LIABILITIES AND QWNERSHIP EQUITY
Al Non-A.l
Liabilitles h Liabiiities Liabliities Iotal
13, Bank 16anS Payable ..........oovooovovoveomeeeeeoeeeeeerene v . s [1045] % 1255[%s $ [7a70]
14. Payable to brokers or dealers:
A, Clearance accoumt ...........cooomeeremeccnrereecnerereae 1114 1315 1560
B, OB ..o searrmsenresnres s s ssens %o 1118 . 1305 1540
15, Payabls to non-customers ...... 1156 1355 1610
16. Securitles sold ot yat purchased
at market value ... 1360 1620
17. Accounts payabla accruad Ilabilltms
expenses and other ...........co..cceveveerrvesnvnnns 1205 1385 1685
18. Notes 1nd mongages payable:
A. Unsecured 1210 1680
B, SBCUPEM .....ooocrcoerrecccrrerierese s eeeerine 1211] %, [1380] %, 1700
19. E. Liabiiities subordinated to claims
of general creditors:
A, Cash DOITOWINGS: .oovervceenienseevernsrasarssans oo a0 [1710)
1. trom outsiders} § g70]
2. Includes eguity subordination {15¢3-1(d})
of ... $ 980
B. Securitiss borrowings, at market value ............ [1410] 1720
from outsiders 1 950
C. Pursuant to secured demand note
collataral agragments ... e ereeesierieinas (1420} 1730}
1. trom outsiders $ [1000
2. Includes equity subordination (15¢3-1(d
of ... $ 40%5
0. Exchange memberships contributed for
use of company, at market value..............oo....... 1430 1740)
E. Accounts and other borrowings not
quatified for net capital purposes ..........coveeee 1220 1440 1750
20. TOTAL LIABILITIES ...t versnnrenine H 1230 § 1450] $ 1760
21, Sole Proprietorship .... eemeteieea e et e e e A At s E R e as st et ek mant bt et et 1770
22, Partnership (limited paﬂners) S 11t 1780
23. Corporation:
A. Preferred stock .. 17191
B. Common stock e 1752
€. Addttional pald-in capltal ............................ 17193
0. Retained eamings ......... 1794
€. Total .. . ereareaes s r s ees s R s ba et nena et st e . . 1795
F. Less capltal stock In treasury 1796
24, TOTAL OWNERSHIP EQUITY ..... 1804
25, TOTAL LIABILITIES AND OWNEFISHIP EQUITY 1810
OMIT PENNIES

SEC 1696 (02-03) 5 of 16



84

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER sot 9[BO[OB
W OADSWORTH  (NVESTMERT  ComPANY , INC,
COMPUTATION OF NET CAPITAL

1. Total ownership equty trom Statement of Financial Condtion e s 492067 mm
2. Deduct ownership equity not llowable for Net Caphal ..........c..cceerrcemnreeronnane . ) 3490
3. Total ownership equity qualifled tor Net CapHtal ............ccooovvivovrnievioenes M 3500
4, Add: -

A. Liabilittes subordinated to claims of general credjtors allowable In computatlon of nat capltal 3520

B. Other (deductions) or allowable credits (List) .. ceersrrreri O, . 3525
5. Total capltal and allowable subordinated Habllttias 8 U606 3530

T

6. Deductions and/or charges:
A. Total non-allowable assets from

Statement of Anancial Condition (Notes B and C)..........ccveerermvemeememueesineeseonnes '"s %\ OO 3540
B. Secured demand not dBBANGUBNCY ........cuuucoreeercermscsamsersnsmerinress ’ 3580
C. Commodity tutures contracts and spot commodities -
POpritary Capal ChATDAS .....oveee e erssasse s ssarssras ssres e crrsvarsorsssresessersensms ssssasssins 3500
D. Other deductions and/or charges ... 3610] ¢ %‘ 8] (o] } 3620
7. Other additions and/or 2llowable credhs (Usl) ................................................. T 3630
8. Net capltal before halrcuts on securities positlons ... s s, 18 R A 1__| 3640
9. Haircits on securitles (computed, whare appllcable pursuant to 15(:3 1(f)) v
A Contractual securitles commitments ... " v b 3660
B. Subordinated s8cunties BOMOWINGS .......cocveceveerscinsrensnscessnscersssesssssrssessesrssssmesssssaras 3670
C. Trading and investment securitles:
1. EXOMPLEE SBOUMIOS .oo.ove.eeoeeeceeeeeeecerae st et s sttt s besat eenmss s sesserssenmas e s enene ! 3735
2. Debtsecurttios ..........ccoeovveveerrrnienae 3733
3. Options .. " 3730
4. Other securities ...........cccoveveerrenceenes kYkI]
D. Undue Concentration . Jos0
B OINBOALIS) oo et et e e eeees oo w5 o B,dY8 T

OMIT PENNIES

SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER as of

COMPUTATION OF KET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6*/% of line 19} v e SOOI OISUOR 3756
12. Minimum doltar net capltal requimmant of raporting broker or dealer anﬂ minimum net capltal raqulrament —

of subsidiaries computed In accordance with Note (A) ............ =, 3758
13. Net capital requirement (greater of lne 11 or 12) = 3760
14, Excess net capital (iine 10 lass 13} ... 3770
15. Excess net capital at 1000% (lina 10 Iess 10% uf Hne 19) 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FINGNCIAl CONGHION ..........ccovvv vttt eeassssaes s eeeemscerasmarersssenssesstsnemnessoneerens 3 — 3790}
17. Add:

A. Drafts for immediate credit .. SNSRI <1 1 f 3600

B. Market value of securitles borrnwed tnr whlch no aqulvalent value

I paid or credited... ettt et e et e sk S et et s E e s Renn et s s nemrrt s bere 3810

C. Other unrecorded amaunts (List) . ag20) § 3830
18. Total aggregate indebtednass ... H — 3840
19. Percentage of aggregate lndabtedness to net capital (line 18 + hy Ilna 10) . % e 3850
20. Percentage of delt to debt-equity total computed In accordance with Rula 15c3 1(d) BV TRV 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
KNOT

21. 2% of combined aggregate deblt ttems as shown In Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation Including both brokers or dealers and consolidated subsidlarles’ debits........ $ PYPPLICABLE [Fom
22. Minlmum dobiar net capital raqulirement of reporting broker or daater and minimum net caplta! raqulrament of

subsidtaries computed in accordance with Note (A} ... e st - SESSUOOTUSTUSTROING. -Y. 3880
23. Net capital requirement {greatar of ling 21 or 22) . 3760
24. Excess capital {line 10 less 23).... reverisesannes 3910
25. Net capital in excess of the q:eater of

A. 5% of comblned aggrapate dabit #emS ar $120,000 .......ccoovvvevrr s st 3 3820}

NOTES:

{A) The minimum net capltal requiremant should be computed by adding the minimum dollar net capital requirement of tha reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. %% of aggrepate indabtednass or 4% of aggrepate debits if attemative method Is used,

(8) Do not deduct the value of securities borrowed under subordination agreemsnts or secured demand note caversd by subordination agreemsnts not In satisfactory form
and the market values of membarships in exchangas centributed for use of company (cortra to tem 1740) and partners’ securitias which were included in non-attowadle
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA

BROKER 0
T WADSoRTH  IWESTMENT (omAdaY , JMT
For the period (MMDDYY) fromt &7/ /7 (3332 t0_Yf/3¢ /8% [3933

Number of months included in this statement 74 Ki:xh
STATEMENT OF INCOME {LOSS}
REVENUE
1. Commissions: N
a. Commissions on transaclmns in exchange listed eqmly securiies executed on an exchange ... SOOIV 3935
b. Commissions on listed option transagtions .. 3938
¢. All other securities commissions ... 3939
d. Total securities commissions ... 3540

2. Galns or losses on firm securitles tradlng accoums
2. From market making in optinns on 2 national securities exchange... 3845
D FrOM @l OWIET HAGING ©evvveiviireeresiirisiet s eresssssssesns et et b s b e s an s 412810808 et s et s a3 bR et et ar s bbb b e 35949

¢. Total gain {loss} ... 3850
3. Gains or losses on fimm secunlies mvestmem accuums 3952
4. Profit (loss) from underwriting and selling groups .....e........ oo 3953
5. Revenue from sale of investment company shares ... San, s, 2870
6. Commodities revenue.. j 390
7. Fees for account supemsnon |nvestment adwsury and admlmslratlve semces 3975
8. Other revenue .. 3985
g, Tmalrevenue 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting StoCKROIAET OHIGETS ..c.uvecrconrerr st snis i sssnssnsrrsrsrins .Q Loy OO0 4120

11. Other employes compansation and bBREMLS ...t Lia 40 [4115

12. Commissions paid to other broker-dealers ..., 4140

13. Interest expense .. 4075
a. Includes In:erest on accoums subjact to subordlnalion agreements [4070]

14, REGUIZIOCY 18BS BNU BXDEILEES .-srerrsvvssssresersesssssaraseesessas essseanssnees s i s2ssrases st o442 20452544 14501540 s st e ne i G Aaal [4195

16, TOWI BXPBNSES o..oeoeecereeiersssecsrsssassessassss st s ettt a4 4P RS0 418141 P AL BRSSP A 0 R sb st a s st rins 4951 HS§ 4200

NET INCOME

17. Income (loss} before Federal income taxes and items below {ltem 9 less ltem 16) $ s 2,549 | ) 4210

18. Provision for Federal income taxes {for parent only} ... . 4220

19. Equity in earnings {losses) of unconsolidated subsldtanes not mcluded above 4222
a. After Federal income taxes of .. . et b sttt res f4338)

20, EXUTBOIGINANY GINS {LOBSESY ouuvirsirsimmsissitsisetsieriassiesirrsriins s sss sbae s s 04 04R8P 4S80 A E LR i 8 AT SRR TR A 2 4224

a. After Federal [ncome taxes of .......cccvieviinnnas
21. Cumdative effect of changes in accounting principles ..........
22. Neti income (loss) after Federal income taxes and exlraurdlnary ltems

« (225
$_ (52,591 ) {4230

MONTHLY INCOME
23. Income (current monih only) before provision for Federal income taxes and extraordinary tems .........eommimrecrcssssssecisrcmreonns 8 £ | IB‘,q 17,)1 4211

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

WADSHORTH (VESTMENT, /NE&

For the period (MMDDYY) from ‘4/ ] / 01 1w o /36 / 08

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIEYORSHIP, PARTNERSHIP OR CORPORATION)

5 ngn ) S’\ 4240

AL NEEINCOME {J085) ...ovvvoeoverroeseemesesseesce s rss st em s st tams e s ss s s sss s s s b 2ot eS8 b8 st b et oo (82, 59] ) [4250
B. Additions {Includes non-conforming capital of ......, Tl 4262)) ’ 4260
C. Deductions {Includes non-conforming capital of ..o § 42721} 4210

. Balance, end Of PEMOH (FIOM HBM 1B00) ..oocivcvrvevreresesseeressereseesssassaissseesmssssosesocssesssessesssesosssessssmsseseosssossesses e esesssessesesecssosoes s 493, Ob1 w50

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, DEQINNING O PO ...vvvierrer e rrer et vasess e ear e s st sses s s s bs e eea e Rt 4ot eees s b bbb d st se st st st s 4300
A, INCIBASES...eervcrenrcrrrares 4310

B DBOTBASES vrevevvrrresreseerreeseo v snvsressenasse e s emsar s s e RE e v e e RE SRS ba R R e R SRR A RA SRS R RS eEatne1n 4320

. Balance, 8nd of PEred (FTOM MBI 3B20} ...t eee e ies e s sesoeec e bs s ass st s s b s 258 1SRt bt $ 4330
DMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART NA

i;OKERORDEALERLUﬁmeH INVESTINE AT (Omf’JNV',INC sor_4[30)0¢

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, If an sxemption from Rule 15¢3-1 Is claimed, |dantify below the section upon which such exemption is based (check ane only)

A, (K){1) - $2,500 capital category as par Rule 15¢3-1 .. 4550
B. (k)(2)(A) — "Special Account for the Exclusive Benefit of customers malntained 4560
€. {{2){B) — All customer transactions cleared through another bioker-dealer on amﬂy msciosad basis

Name of clearing firmy, (CANTELLLA [4335] b4 4570
D. (k}3) — Exsmpted by order of the Commission (Include COpY of IBHEM) ... et scssr s st e 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to ba withdrawn within the next sbx months
and accruals, (as defined below), which have not basn deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawin (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capitat Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Qut) Securttias) Data {Yes or No)
W %%600] [4801] [60Z [4603] [4604) [4605)
%2 {4870 4611} [4612 4613 4614 (4615
ks 4620 [4621 4622] 4623 [ 4624 [4625]
LA 4830 4831 4632 4633 [4634] {4635]
" 4540 4641 4643 4644 (4545
Tatal $% [%99)
OMIT PENNIES

Instructions:  Detall Listing must Includs the total of items maturing during the six month pertod fellowing the report date, regardless of whether or not the capital contribution is
expected to be renswed. The schadule must also Include proposed capital withdrawals scheduled within the six month period following the report date Including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticlpated accruals would include amounts of
bonuses, partners' drawing accounts, taxes, and Interest an capital, voluntary contributions to penston or proflt sharing plans, etc., which have not been deducted
In the computation of Net Capital, but which you anticipate will be pald within the next six months.

WITHORAWAL CODE: DESCRIPTIONS
1, Equity Capltal
C 2. Subordinated Liabllitles
3. Accruals

SEC 1696 (02-03) 15 of 16




WADSWORTH INVESTMENT COMPANY, INC.
STATEMENT OF CASH FLOWS
For the period ended April 30, 2008

OPERATING ACTIVITIES:

Net income/(loss) $ (52,591)

Adjustments to reconcile net gain to net cash
provided by operating activities:

(Gain)/loss on securities 64,053

Unrealized (gain)/loss on securities 13,741
Decrease in prepaid expenses 19,748
Decrease in receivables 6,278
Decrease in accrued liabilities . (83,333)

Net cash used in operating activities (32,104)

INVESTING ACTIVITIES:

Proceeds from sale of securities 869,201
Purchases of securities (573,.945)

Net cash used in investing activities 295,256
Decrease in cash and cash equivalents 263,152
Cash and cash equivalents at beginning of year 221,815
Cash and cash equivalents at end of year 484,567

SUPPLEMENTAL DISCLOSURES:

Interest Paid: NONE
Income taxes paid: Federal - $8,573; State $250

See accompanying notes and auditor’s report




. WADSWORTH INVESTMENT COMPANY, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL

Aprit 30, 2008
Net capital per audit report $476,519
Net capital per 5™ quarterly report $476,519
Difference NONE

There were no differences in net capital. The adjusting entries recorded to complete the audit
report were also recorded in the 5™ quarterly report.

See accompanying notes on auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2008

1. SUMMARY OF SIGNIFICANT-ACCOUNTING POLICIES

a)

b)

d)

Description of Business

Wadsworth Investment Company, Inc. is a broker-dealer, located in
Wallingford, CT, which sells shares of mutual funds and other
investments.  The Company receives most of its income from
commissions on the sale of investments and does not handle any client
funds or hold any client securities.

Basis of Financial Statement Presentation

The Company prepares the FOCUS REPORT in accordance with the
requirements of the Securities and Exchange Commission. The basis of
accounting is the same as accounting principles generally accepted in
the United States.

Equipment

Equipment is stated at cost and depreciated using estimated usefu! lives.
The estimated useful life of equipment is 5 — 7 years. The current year
depreciation expense is $0. Equipment book value is summarized as
follows:

Equipment $7,578
Accumulated depreciation ( 7.578)
Net Book Value $ 0

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company considers
all short-term debt securities with a maturity of three months or less to be
cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management
to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those
estimates.

See accompanying notes on auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
Aprii 30, 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f} Concentrations of Credit Risk

Cash accounts are maintained at a bank in Wallingford, Connecticut and a
Mutual Fund Money Market account. At times, cash balances may be in
excess of FDIC insurance limits, or in uninsured accounts.

g) Stockholder Equity

The stockholder equity consists of retained earnings and common stock
outstanding. These are 100 shares no-par common stock authorized with
60 shares issued outstanding at April 30, 2008.

h) Bad Debts

The Company uses the direct write-off method to record bad debts. As a
results, the Company does not maintain an allowance for bad debts.

2. RELATED PARTY TRANSACTIONS

The Company is solely owned by Wadsworth Family, LLC (WF LLC). William F.
Wadsworth, Sr. (President of Wadsworth Investment Company, Inc.) owns
twenty (20%) percent of WF LLC, and is the managing member of WF,LLC. WF,
LLC also owns a majority interest in W& W Properties, LLC and William F.
Wadsworth, LP. William F. Wadsworth, LP also owns a majority interest in
Portfolio Timing Services (PTS). William F. Wadsworth, Sr. also owns an interest
in Wadsworth Financial Group, Inc. WF, LLC also owns an interest in DECA
ONE, LLC.

Many of the clients of Wadsworth Investment Company, Inc. {the Company) are
also clients of PTS. Each entity receives commissions or fees from clients for the
services they provide. The Company and PTS do not receive payment from
each other but they do share some limited administrative expenses. DECA ONE,
LLC is also a client of the Company. Wadsworth Financial Group, inc., W&W
Properties, LLC and William F. Wadsworth, LP did not have any intercompany
transactions with the Company.

See accompanying notes on auditor's report.



WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2008

3. INCOME TAXES .

No provision has been made for deferred taxes because the timing differences
between book and tax depreciation are immaterial and the Company does not
have any other timing differences.

There is no income taxes currently due for Wadsworth Investment Company, Inc
for the tax period ending April 30, 2008.

4. CONTINGENT LIABILITY

For the year ended April 30, 2008, FINRA, the Securities and Exchange
Commission and Connecticut Banking Department are investigating various
activities of Wadsworth Investment Company. If the Company receives a
deficiency letter from either regulatory agency, it will respond as promptly as
possible. Management believes it has complied with all of the requirements of all
Regulatory Agencies. The Regulatory Agencies have not concluded their
examinations as of the date of these financial statements.

See accompanying notes on auditor’s report. : END -




