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OATH OR AFFIRMATION

I, EvAL SHACHARZ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NEWDRTY . comt , @s
of JUNE 2o , 20 0% , are true and correct. [ further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

)
e
D
Signature

'ﬂr! 5 ;[{ -4“/

Title

Notary Public

E‘?s report ** contains (check all applicable boxes):
(a) Facing Page.

M {b) Statement of Financial Condition,

M {c) Statement of Income (Loss).

g (d) Statement of Changes in Financial Condition.

E/(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

O (©H Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

B/ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

ﬂ/ (i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

O () An Oath or Affirmation.

[1 (m) A copy of the SIPC Supplemental Report.

[} (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240, 17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
NewportX.com

We have audited the accompanying balance sheet of NewportX.com as of June 30, 2008, and
the related statements of income and retained earnings and cash flows for the year then ended.
These financial statements are the responsibility of the Company's management. Cur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financiat statements referred to above present fairly, in all material respects,
the financial position of NewportX.com as of June 30, 2008 and the results of its operations and .
its cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

The accompanying supplemental information including the computation of net capital is presented
for the purpose of additional analysis and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

July 22, 2008 ?’ 4 i



NEWPORTX.COM
BALANCE SHEET
JUNE 30, 2008

ASSETS

CURRENT ASSETS
Cash

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Due to parent company
State income tax payable

Total current liabilities

STOCKHOQLDER'S EQUITY
Common stock, no par vaiue
Authorized - 100,000,000 shares

Issued and ouistanding - 6,000 shares $ 6,000
Additional paid-in-capital 15,000
Accumulated deficit {8,895)

See accompanying notes to the financial statements.

$ 14,925
$ 14,925
$ 3,020
800

3,820
11,105

$ 14,925



NEWPORTX.COM
STATEMENT OF INCOME
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES

Commissions $ 35000
EXPENSES

insurance ) $ 150

Management fees 36,000

35,150

LOSS FROM OPERATION (150)
OTHER INCOME

Interest income 428
INCOME BEFORE INCOME TAX EXPENSE 278
INCOME TAX EXPENSE 800
NET LOSS $ 522

See accompanying notes to the financial statements.




NEWPORTX.COM
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED JUNE 30, 2008

Retained
Additional Earnings/ Total
Common Paid in {Accumulated Stockholder's
Stock Capital Deficit} Equity
Balances at
June 30, 2007 $ 6,000 $ 15,000 $ (9,373) $ 11,627
Net loss - - {522) (522)
Balances at
June 30, 2008 $ 6,000 $ 15,000 $ {9,895} § 11,105

See accompanying notes to the financial statements.



NEWPORTX.COM
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (522)
Adjustments to reconcile net loss to net cash
provided (used) by operating activities:

Increase in due to parent company 800

Net cash provided by operating activities 278

NET INCREASE IN CASH 278
CASH, beginning of year 14,647
CASH, end of year $ 14,925

See accompanying notes to the financial statements.



NEWPORTX.COM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies of NewportX.com is presented to assist in the
understanding of the Company's financial statements. The financial statements and notes are
representations of the Company's management, whao is responsible for their integrity and
objectivity.

Nature of operations — The Company was incorporated in California on November 17, 1999 and it
is a wholly-owned subsidiary of Newport Exchange Holdings, Inc.

On September 5, 2000, the Company was accepted for membership in the National Association
of Security Dealers, Inc. (NASD) as a broker-dealer. The Company is authorized to retail
corporate equity securities, listed and unlisted, and to operate as a put and call broker-dealer.

Commissions received — Revenues are commissions received from ancther broker-dealer for
referrals made to it. The Company has not commenced its broker-dealer retail operations to the
general public as of June 30, 2008.

Use of estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Concentration of credit risks — The Company maintains its cash deposits with one financial
institution. Cash deposits in the financial institution are insured by the FDIC for up to $100,000.
At June 30, 2008, the cash balance did not exceed the FDIC limit.

NOTE 2 - INCOME TAXES
Income tax expense consists of the current year minimum California Franchise tax $800.
NOTE 3 - COMPUTATION OF NET CAPITAL

Total stockholder's equity b 11,105

Deduct stockholder's equity not allowable for net capital -

Net capital 3 11,105

NOTE 4 —RELATED PARTY TRANSACTIONS

The Company enters into certain transactions involving revenues from a related party. For the
year ended June 30, 2008, revenues from the related party were $35,000 or 100% of total
revenues. The Company also enters into certain transactions involving the payment of
management fees to another related party. For the year ended June 30, 2008, management fees
incurred to the related party were $35,000.



NEWPORTX.COM

COMPUTATION OF NET CAPITAL

UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2008

NET CAPITAL
Total stockholder's equity

Deduct stockholder's equity not allowable for net capital

Net capital

COMPUTATION OF NET CAPITAL REQUIREMENT
Minimum net capital required

Net capital per above

Excess net capital

RECONCILIATION WITH COMPANY'S COMPUTATION .

Net capital as reported in Company's Focus report

Audit adjustments-

Net capital per above

$ 11,105

$ 11,105

$ 5,000

11,109

$ 6,105

$ 11,106

$ 11,105

Schedule |



NEWPORTX.COM
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
JUNE 30, 2008

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3:

A computation of the reserve requirement is not applicable to NewportX.com as the Company
qualifies for exemption under Rule 15¢3-3 (k){2)(ii).




NEWPORTX.COM
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
JUNE 30, 2008

Information Relating to Possession or Control Requirements Under Rule 15¢3-3;

Information relating to possession or contro! requirements is not applicable to NewportX.com as
the Company qualifies for exemption under Rule 15¢3-3 (kX 2)(ii).



