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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SPENCER WINSTON SECURITIES CORP. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM |.D. NO.

45 WEST 47 STREET )
(No. and Street)

_NEW YORK NY 10036
(City) _ (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
- ,OSCA.R N ECHMAN_. b e e em e e e e ——— e ...A.,,AH(_2124) 84_0 2444

B. ACCOUNTANT IDENTIFICATION

(A.mn Code wahme Humbcr)

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BERNATH & ROSENBFERG, P.C,
(Name — {f individual, state last, first, middle ncwe)

1430 BROADWAY, 7TH FLOOR NEW YORK ) NY 10018
{Address) (City) (State) (Zip Code)
CHECK ONE:
{3 Certified Public Accountant PROCESSED

O Public Accountant B
O Accountant not resident in United States or any of its possessions. JUL 142008 S

FOR OFFICIAL USE ONLY THOMSON REUTERS

b

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accownant \
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.1 7a-5(e)(3,l\r~’
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OATH OR AFFIRMATION

L QSCAR ECHMAN _, swear (or affirm) that, to the best of

my knowtedge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SPENCER WINSTON SECURITIES CORP. : 85

of __ _APRITL._30 ,20 gg ___,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

s
. Y Al Alr
PATRICIA MANDEL Tidte
W 4 g Notary Public, State of New York
2l No. 01MA7691013

Notary Public Qualified in New York County
Commission Expires May 31, 20
is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
{¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the andited and unaudited Statements of Financial Condition with respect to methods of
consolidation. .
(1) An Oath or Affirmation.
{m) A copy of the SIPC Suppliemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

DOR XN ODDRORRREET

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1430 Broadway, 13th Floor
Jacob 1. Rosenberg CPA/PFS, CFP New York, NY 10018-3308

Tel: (212) 221-1140
Fax: (212) 221-1944

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

Board of Directors
Spencer-Winston Securities Corp.
New York, NY

In planning and performing our audit of the financial statements of SPENCER-WINSTON
SECURITIES CORP. (the “Company”), for the year ended April 30, 2008, we considered its
internal contro}, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company, including tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g), in the following:

L. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(¢)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of intemal control and the

MEMBER: AMFRICAN INSTITUTE OF CERTIFIED PUBLIC ACOOUNTANTS
NEW TORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at April 30, 2008, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, National Association of Securities Dealers, and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these specified

parties.
/em/%( /aﬂmz{yi e

BERNATH & ROSENBERG, P.C.
Certified Public Accountants

New York, New York
June 23, 2008
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OMB APPROVAL
OMB Number: 3235-0123
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Estimated average burden
hours perresponsae...... 12.00

FOCUS REPORT

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

X-1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART llAmz

(Please read instructions before preparing Form.)

This report is being filed pursuant to {Check Applicable Block(s)):
1) Rula 172-5(a) 2) Rule 17a-5¢) [_[17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC ALE NO.
. 8§-24995 [14]
SPENCER WINSTON SECURITIES CORP. ARM 1.0, ND.
[13]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 8300 [15]
FOR PERIOD BEGINNING (MM/DDYYY)
45 WEST 47 STREET [20]
{No. and Street) 05/01/07 [24]
AND ENDING {MM/DD/YY}
NEW YORK Ijl NY IT2| 10036 r.z—a.l { M/D
(City) {State) {Zip Code) 04/30/08 [25]
NAME ARD TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
OSCAR ECHMAN [30] 0- 4
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[37] ' [33]
[34] [35]
36] [ ii |
- [38] [39]
M 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ 40 wno[X [ 41]
CHECK HERE IF RESPONDENT IS FAILING AN AUDITED REPORT
EXECUTION:
The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that al) required ifems, statements, and schedules are considered
integral J)ans of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously
submitted. ,
Dated the /day of 2008
Manual signatures of: ///
1)
Principal Executive Officer oyfm Part)ym 7
2)
Principal Financial Officer of Partner 7 /
3)
Principal Operations Officer or Partner /
ATTENTION — Intentional misstatements or omissions‘of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.5.C. 78:f(a))
l— _l Persons who respond to the collection of information contained inthis form

are not required to respond untess the form disptays a currently valid OMB
control number, SEC 1696 (02-03) 1 of 16




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (if individual, state last, first, middle name)

BERNATH & ROSENBERG, P,C.,

[70 ]

ADDRESS

1430 BROADWAY, 7TH FLOOR [77] NEW YORK [7Z]

NY (73] 10018 7]

Number and Street State Zip Code
CHECK ONE
(X Certified Public Accountant [75] FOR SEC USE
(] public Accountant
[ Accountant not resident in United States ]
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC.SEQ.ND. | CARD
MWDD/YY
[ so | [_51] I 52] |53}
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER
1

SPENCER WINSTON SECURITIES CORP. N 3 (1111 =

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DDAYY) 04/30/08

99

SEC RLE NO. [T]
onsolidate KLY
Unconsolidate Biil

Allowabls Non-Allowzhle Iotal
Cash $ 272,620 [289] $ 272,620 [70]

2, Receivables from brokers or dealers:

10.

1.
12

A. Clearance account % 88 £12 295
B. Other 47 714 300 |$ 550
Receivable (oM ROM-CUSTOMESS ..v.uuuseeer e rereres . 355 600
Securities and spot commodities
owned ai market value:
A, Exempted securities 418
B. Debt securities 419
C. Options .
D. Other securities 3154 877 424
E. Spot commodities 430 |
Securities and/or other investments
not readily marketable:
A, Atcosty § 130
B. At estimated fair value
Secusities bosrowed under subordination
agreements and pastners’ individual and capital
securities accounts, at market value:
A, Exempted

securities $ 150
B. Other

securities § 160
Secured demand notes;
Market value of collateral:
A. Exempted

securities § 170
B. Other

securities § 180
Memberships In exchanges:
A. Owned, at

market § 190
B. Owned, at cost
C. Contributed for use of the company, at

market value
Investment in and receivables from affiliates,
subsidiaries and associated partnerships .......................
Property, fumbture, equipment, leasehold
improvements and rights under lease agreements,

at cost-net of accumulated depreciation and
amortization ......... 490 22,146 680 1% 22,146 920
Other assets ... ‘ 535 75,315 735 75,315 930
TOTAL ASSETS %$__793,843 540 )8 98.210 10 1% 892 .08”3 940
OMIT PENNIES

50
830

1 89
g
23
g

[ %}
>
qn

—t

g

354,877

&

749 [ew] 749
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5

[s0]

[840 ]

3
g

E

g g ¢

g
2 [

870

SEC 1696 (02-03) 3 of 18



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER asof 04/30/08
SPENCER WINSTON SECURITIES CORP. .
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQLITY
Al Non-Al
Liabiiities Liabilities Liabilities Total
13. Bank lcans payable $ f1045] [1265]% ¢ [1am8])
14. Payable to brokers or dealers: ’
A. Clearance account 1114 135 1560
B. Other e 1118 1305 1540
15. Payable to non-customers ... ressseriresmbsssaaiss 1155 1355 1610
16. Securities sold not yet purchased
at market value [1380) 1629
17. Accounts payable, accrued Gabilites, )
expenses and other 147,852 [z (i35 147,852 [fem
18. Notes and mortgages payable:
A. Unsecured 1210 1630
B. Secured 12114, | 1380] v, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash borowings: 75000 11400] 75,000 I:::I
1. from outsidess% $ [C9r0] v
2. inchides eguity subord {15c3-1{d
of . $ ﬂ
B. Secumm borrowings, at market value ............ [H414] [
from outsiders s [980]
C. Pursuant to secured demand note
collateral agreements .........ocooerereerrevcoeens [1420] [1730]
1. from outsiders $ [1000]
2. includes equity subordination {15¢3-1(d
of... $ 1010
D. Exchange memberships contributed for
use of company, at marketvalue ........................ 1430 | 1140]
E. Accounts and other borrowings not
qualified for net capital purposes .........cc.ovecveees 1220 1440 1750
20 TOTAL UABILITIES ... reecrecvrncone $ 147,852 1230 % 75,000 1450} $_ 299 852 1760
21. Sole Proprictorship %$ 1770}
22, Partnership (IMHed PANErs) ........vwverermsrssee s [1020]) 1780
23. Cormporation:
A. Preferred stock 1™
B. Common stock 400 _ {179
C. Additional paid-in capital 57 616 1793
D. Retained eamings 611 185
E. Total hh9, 201
F. Less capital stock in treasury sl 179
24, TOTAL OWNERSHIP EQUITY ....ooocee e ecoemerescrsensereososmsse e seseress s ssasom s s oo sesran s sesspesame e aeesvassas eeassssssressense sesas s $__ 669,201 1808
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY $__RAa2.0513 1818
OMIT PEXNIES

SEC 1696 (02-03) 5 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER ORDEALER  gpENCER WINSTON SECURITIES CORP. sof__04/30/08
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financia! Condition $ 669,201 | 3480
2. Deduct ownership equity not aflowabie for Net Capital . Ya | 34901
3. Total awnership equity qualified for Net Capital 660 .2 01 3500
4. Add:
A. Liabllities subordinated to claims of gener creditors allowable in computation of net capital 759,000 3520'
B. Other (deductions) or aflowable credits (List) ....... 3525
5, Total capital and allowabie subordinated liabilities $ 744,201 3530
6. Deduct}ons and/or charges:
Total non-atiowable assets trom .
Statement of Financial Condition (Notes B and C) . s 98,210 3540
B. Secured demand note delinquency 3590
C. Commodity futures contracts and spot commodities —
proprietary capital charges 3600
D. Other deductions and/or charges 0] (98,210 )|3620
7. Other additions and/or allowabie credits {List) 3630
8. Net capital before haircuts on securities positions ....... »$ 645,991 3640
9, Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities commitments $ 36560
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. BExempted securities " 3735
2. Debt securities 373
3. Options 3730
4. Other securities 51 7211 37
D. Undue Concentration i 3550
E. Other (List) 3736 23 3740
10. Net Capital $ 592,760 [3750]

OMIT PENNIES

SEC 1696 (02-03} 7 of 18



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER SPENCER WINSTON SECURITIES CORP. a0t 04/30/0%

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA
11. Minimum net capital required (6%,% of tine 19) ] 9,857 3756
12. Minimum dodlar net capital requirement of reporting broker or deater and minimum net capital requirement 100,000

of subsidiaries computed (n accordance with Note (A) $ d 3758
13. Net capital requirement (greater of line 11 or 12) $_100.,000 3760
14. Excess net capital (line 10 less 13) $ i 3
15. Excess net capital at 1000% (line 10 fess 10% of line 19) =S ql% 7 q; 75 qg 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities trom Statement of Financial Condition $_147 a2 [37%0]
17. Add: ”

A. Drafts for immediate credit s [3500]

B. Market vatue of securities borrowed for which no equivalent vatue

is paid or credited $ 310

C. Other unrecorded amounts (List) $ 3820] § 3830
1B. Total aggregate indebtedness $_147.8529 3840
19, Percentage of aggregate indebtedness to net capital (line 18 -+ by line 10) %, 25 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1{d) % q 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capitzl computation including both brokers or dealers and consolidated subsidiaries' debits.......... $ [3970]
22. Minimum doflar net capital requirement of reporting broker or dealer and mintmumn net capital requirement of

sutrsidiasies computed in accordance with Note (A) ns 3880
23. Net capital requiremertt {greater of line 21 or 22) ... s 3760
24, Excess capital (line 10 less 23) $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 $ [3920]
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum deflar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consofidated, the greater of:
1. Minimum dollar net capital requirement , or
2. &% of aggregate indebtedness or 4% of aggregate debis if attemative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand nota covered by subordination agreements not In satistactory form
and the market vatues of memberships in exchanges contributed for use of company (confra to tem 1740) and partners’ securities which wera included in non-allowabla
assets.

{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondem should provide a list of materiat non-aflowable assets.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER SPENCER WINSTON SECURITIES CORP.
For the period (MMDOYY) fronko / 1/ 0 T390 4/30/ 08 (1933
Number of months included in this statement 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:

a. Commissions on transactions in exchange listed equity securities executed on an exchange

$_ 1,917,957 [33%8]

b. Commissions on listed option transactions e 3938|
c. Al other securities commissions 2939
d. Total securities commissions 3940
2. Gains or losses on firm securities trading accounts
a, From market making in options on a national securities exchange 3945
b. From a¥ other trading 3949
¢. Total gain (Joss) 3950
3. Gains orlosses on finn securities investment accounts (87, 793)]3m2
4. Profit {loss) from imderwriting and salling groups i 3955|
5. Revenue from sale of investment company shares 3970
6. Commodities revenue 3990
7. Fees for account supervision, investment advisory and administrative services 3975
8. Other revenue 3995
9. Total revenue $ 5 _N70 737 |4030]
EXPENSES
10. Sataries and other employment costs for general partners and voting stockholder officers 248,471 |9
11. Other employes compensation and benefits 345,695 (411
12. Commissions paid to other broker-dealers | 4140
13. Interest expense 7,82& 4075
a. Includes interest on accounts subject to subordination agreements 4070
14. Reguiatory fees and expenses 21,386 [41%
15. Other expenses 4100
16. Total expenses $72 112.992> [420
NET INCOME
17. income (Joss) before Federal income taxes and items below (tem 9 less item 16) $ (33,185} 4210
18. Provision for Federa! income taxes (for parent only) % 17007 |20
19. Equity in eamings (losses) of unconsolidated subsidiaries not inclided ahove 4227
a. Afer Federal income taxes of | 4338]
20. Extraordinary gains {losses) 4224
a. After Federal income taes of [4239]
21. Cumulative effect of changes in accounting principles [4225)
22. Net income (loss) after Federal Income taxes and extraordinary items $ (34 _192) |43

MONTHLY INCOME

23. Income {current month only) before provision for Federal income taxes and extraorginary items

SEC 1696 (02-03) 11
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1lA

BROKER OR DEALER SPENCER WINSTON SECURITIES CORP.

For the period (MMDDYY}from S /1/07 to 4/30/08

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHEP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period $ 4240
A, Netincome {loss) i ;2:53%1 4250

B. Additions {Inciudes non-conforming capital of V% 3 ) 4260
$

C. Deductions (Includes non-conforming capita) of 4272]) 4270
2. Balance, end of period (From item 1800) $ 669,20
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIM3 OF GENERAL CREDITORS
3. Balance, beginning of period s 75,000 [4308]
A. Increases 431_0{
B. Decreases 137
4. Balance, end of period (From item 3520) s 75,000 [

OMIT PENNIES

SEC 1696 (02-03) 13 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

SPENCER WINSTON SECURITIES CORP.

asof _4/30/08

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1t an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based {chetk one only)

A (k){1} — $2.500 capital category as per Rufa 15¢3-1 ... 4550
B. (K)}{2)(A} — ~Special Account for the Exclusive Benefit of customers” maintained 45@]
C. (k){2){B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearfng firmy, 4335 45101
D. (Kk)(3) — Exempted by order cf the Commission (inchsde copy of letter) 458_0]
Ownership Equity and Subardinated Liabilities maturing or proposed te be withdrawm within the next six months
and accruals, (as defined below), which have not been deducted In the computation of Net Capital.
Type of Proposed Amount to be
Withdrawat or Withdrawn (cash {MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or o
{See below Outsider? Capital Value of Maturhy Renew
for code ) Name of Lender or Contributor (i or Out) Securities) Qate (¥es or No}
" [4500] [4601] [i60z] [4603] [#604] [4605]
% [4610] [4611] [4612] [4613] [4614] [4815)
A [4520} [a621] [s22] [4624] [a825]
% [4830] [4831] [4632] [4533] [4634] [4835]
™ [4540] [48#i] [4642] [4643] [4644] [4845]
Total $% [4639]
OMIT PEMMIES

Instructions: Detail Listing must include the total of items maturing during the stx month period folfowing the report date, regardless of whether or not the capital contribution
expected to be renewed. The schedule must atso include proposed capital withdrawals scheduled within the sbx manth period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would inchide amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 15 of 16
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BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1430 Broadway, 13th Floor
Jacob L. Rosenberg CPA/PFS, CFP New York, NY 10018-3308
Tel: (212) 221-1140
Fax: (212} 221-1944

INDEPENDENT AUDITOR’S REPORT

To the Stockholders
SPENCER WINSTON SECURITIES CORP.
New York, New York

We have audited the accompanying statement of financial condition of SPENCER WINSTON
SECURITIES CORP., a New York corporation as of April 30, 2008, and the related statements
of operations, changes in stockholders’ equity, statement of changes in liabilities subordinated to
general creditors, and cash flows for the year then ended that you are filing pursuant to Rule 17a-
S under the Securities Exchange Act of 1934. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of SPENCER WINSTON SECURITIES CORP., as of April 30, 2008, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the reconciliation schedule, is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in a all material respects in relation to the

basic financial statements taken as a whole.
ﬁn // /wzg A
- e, fr ) /

BERNATH & ROSENBERG, P.C.
Certified Public Accountant

New York, NY

June 23, 2008

MWEMBER: AMFRICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCTETY OF CERTIFIED PUBLIC ACCOUNTANTS



SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION
AS OF APRIL 30, 2008

ASSETS
Current Assets:
Cash $272,620
Receivables from Brokers and Dealers 166,346
Securities Owned at Market Value 354,877
Other Assets 19,968
Total Current Assets 813,811
Property and Equipment:
Leasehold Improvements, Furniture & Fixtures
Net of Accurnulated Depreciation $46,563 22,146
Other Assets:
Deferred Tax Assets 26,824
Security Deposits 29,272
56,096
TOTAL ASSETS $892,053
LIABILITIES AND STOCKHOLDERS® EQUITY
Current Liabilities:
Accounts Payable and Accrued Expenses $138,745
Current Income Taxes Payable 9,107
Total Current Liabilities 147,852
Long Term Liabilities:
Subordinated Loan Payable 75,000
Total Long Term Liabilities 75,000
TOTAL LIABILITIES 222.852
Stockholders’ Equity:
Common Stock - No Par Value: 40 Shares Authorized, Issued
and Outstanding 400
Additional Paid in Capital 57,616
Retained Eamings , 611,185
Total Stockholders’ Equity 669,201
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $892 053

The accompanying notes are an integral part of these financial statements.



SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED APRIL 30, 2008

Revenues:
Commission Income
Interest & Dividend Income
Other Income
Trading Loss
Total Revenues
Expenses:
Communication & Data Service
Cost of Services
Depreciation
Employee Benefits
Interest Expense
Occupancy Costs
Legal Settlement
Salaries Expense
Other Expenses

Total Expenses

Net Loss Before Provision For Income Taxes

Current Income Tax Expense
Deferred Income Tax Benefit
Total Provision For Income Taxes

NET LOSS

$1,917,957
213,892
35,681
(87,793)

2,079,737

70,757
538,004
57,118
41,002
7,526
281,564
25,000
940,098
151,853

2,112,922

(33,185)

11,124
(10,117)

1,007

$!34,1922

The accompanying notes are an integral part of these financial statements.



SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2008

Cash Flows from Operating Activities:

Net Loss $(34,192)
Adjustments to Reconcile Net Income to Net Cash
Used in Operating Activities:
Depreciation and Amortization 57,118
Changes in Operating Assets and Liabilities:
Receivables from Brokers (54,138)
Securities Owned at Market Value 143,026
Deferred Tax asset (10,117}
Other Assets (9,728)
Security Deposits 24,341
Payable to Brokers & Dealers (47,723)
Accounts Payable and Accrued Expenses 28,337
Current Income Taxes Payable 9,107
Total Adjustments 140,223
Net Cash Provided By Operating Activities 106,031
Cash Flows from Investing Activities
Fixed Asset Acquisitions (3,068)
Net Cash Flows Used in Investing Activities (3,068)
Cash Flows From Financing Activities:
Repayment of Capital Lease Payable (9,948)
Cash Flows Used in Financing Activities (9,948)
Net Increase in Cash 93,015
Cash - Beginning 179,605
Cash - Ending $272,620
Suppliemental Disclosures of Cash Flows Information
Cash Paid During the Year for:
Interest $7,526
Income Taxes $2,170

The accompanying notes are an integral part of these financial statements.



SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED APRIL 30, 2008

COMMON STOCK ADDITIONAL RETAINED TOTAL

SHARES AMOUNT PAID IN EARNINGS
CAPITAL
Beginning Balance
May 1, 2007 40 $400 $57,616 $645377  $703,393
Net Loss (34,192)  (34,192)
Ending Balance
April 30, 2008 40 $400 $57,616 $611,185 $669,201

The accompanying notes are an integral part of these financial statements.



SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO
GENERAL CREDITORS
FOR THE YEAR ENDED APRIL 30, 2008

Beginning Balance - May 1, 2007
No Activity

$ 75,000
-0-

Ending Balance - April 30, 2008

$75,000

" The accompanying notes are an integral part of these financial statements.




SPENCER-WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2008

NOTE 1 - ORGANIZATION AND BUSINESS

Spencer-Winston Securities Corp. (the Company) was incorporated in May 1980 and commenced
operations in September 1980. The Company is a non-clearing broker-dealer and is exempt from
provisions of Rule 15¢3-3 because all customers’ accounts are carried by its clearing broker, ADP
Clearing & Outsourcing Inc., on a fully disclosed basis.

NOTE 2 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Security Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they
had settled. Profit and loss arising from all securities and commodities transactions entered into for
the account and risk for the Company are recorded on a trade date basis. Customers’ securities and
commodities transactions are reported on a settlement date basis with related commission income
and expenses reported on a trade date basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. On an ongoing basis, management reviews
its estimates based on currently available information. Changes in facts and circumstances may
result in revised estimates.

Depreciation and Amortization

Depreciation is computed for both financial reporting purposes and federal income tax purposes
using the straight-line method or modified accelerated cost recovery method over the following
useful lives:

Furniture and Fixtures - 5 - 7 years
Computer Equipment - 5 years
Leasehold Improvements over the term of the leases

NOTE 3 - PROPERTY AND EQUIPMENT
Property and equipment consists of the following:

Furniture and Fixtures - $13,754
Computer Equipment - 44,955
Leasehold Improvements - 10,000

68,709

Less: Accumulated Depreciation - 46,563
Total - $22,146



SPENCER-WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2008

NOTE 4 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission net capital rule (Rule
15¢3-1) which requires that aggregate indebtedness, as defined, shall not be permitted to exceed 15
times net capital, as defined. As at April 30, 2008, the Company’s net capital was approximately
$592,760 which was in excess of the amount required, and had a ratio of aggregate indebtedness to
net capital of approximately 25 to 1.

NOTE 5 - INCOME TAXES

Income taxes are calculated based on the tax effects of transactions reported in the financial
statements. The primary differences relate to unrealized investment and losses which are not
recorded for tax purposes.

Current year income tax expense consists of the following:

Federal - $6,696

New York State - 452 (based on capital)

New York City - 3,196 ( based on altemnative taxable income)
New Jersey - 780 (minimum corporate tax)

$11,124

NOTE 6 - PENSION AND PROFIT SHARING PLANS

The Company has adopted qualified non-contributory pension and profit sharing plans, covering
substantially all employees who meet the Plans’ eligibility requirements. The pension plan requires
that the Company contribute an amount based on a percentage of compensation, as defined in the
plan agreement, for all covered employees, annually. The profit sharing plan provides for the
Company to contribute an amount out of its current profits, as defined in the plan agreement, or
from prior years’ earnings, as determined by the Board of Directors. The contributions for the profit
sharing plan may not exceed 15% of annual compensation of all participants in the plan, and for the
pension plan 10% of annual compensation, subject to Intemal Revenue Service salary limitations.

The Company’s contribution to the plan is made to separate trust funds, administered by the trustee
of the plan, with amounts allocated to the accounts of each participant. The Company has elected
not to make a contribution to the profit sharing plan for the current fiscal year.

NOTE 7 - SUBORDINATED LOAN PAYABLE

The Company owes $75,000 to a former stockholder of which the balance is subordinated to general
creditors. The note bears interest at 10% per annum and matured on May 27, 2008. The Company

renewed the note agreement through July 31, 2009. The terms of the loan require only monthly
interest payments.
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SPENCER WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2008

NOTE 8 - COMMITMENTS

The Company conducts its operations in leased premises at two locations in New York City and one
location in North Miami Beach, Florida, expiring at various dates to September 30, 2013. Leases
contain real estate tax and cost of living (CPI) escalation clauses. The Company had three other
lease agreements which expired during the fiscal year ended April 30, 2008 and the Company
vacated these premises.

Rental expense for the year ended April 30, 2008 was $281,564.

The aggregate minimum rent annual rent for the premises for the succeeding five fiscal years ending
April 30, are as follows:

2009 - $ 125,625
2010 - 88,340
2011 - 55,975
2012 - 35,420
2013 - 37,150
Total - $342.510

NOTE 9 - CONCENTRATION OF CREDIT RISK
The Company maintains its cash account at Valley National Bank which is insured by the
Federal Deposit Insurance Corporation for up to $100,000. Amount in excess of insured
limits at April 30, 2008 was $176,193.

NOTE 10 - LITIGATION
In October 2005, a former customer commenced an arbitration claim against the Company
and a third party with NASD Dispute Resolution, Inc., in which the following claims are
asserted: breach of fiduciary duty, negligent supervision, negligence, breach of contract, and
fraud. On March 13, 2008, the parties resolved the claim through a settlement agreement.
As part of the agreement the Company paid $25,000 to the claimant.
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SPENCER-WINSTON SECURITIES CORP.
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS

APRIL 30, 2007
Account Per Per
Unaudited Audited Difference Explanation
Cash $272,620 $272,620 3-0-
Due From Broker 166,346 166,346 -0-
Securities . 355,626 355,626 -0-
Fixed Assets 69,473 22,146 (47,327) mﬂm‘““
Deferred Tax Asset | 16,707 26,824 10,117 :;r:;_:: in future tax
Other Assets 47,502 48,491 989  Accruals
Total Assets 928,274 892,053 (36,221)
Accrued Expenses 96,735 147,852 51,117  Accrued taxes & officers
commission
Subordinated Loan Payable 75,000 75,000 -0-
Total Liabilities 171,735 222,852 51,117
Common Stock 400 400 -0-
Paid In Capital 57,616 57,616 -0-
Retained Eamings 698,523 611,185 (87,338) Wrnite offs and accruals
Ownership Equity 756,539 669,201 (87,338)
Non Allowable Assets 134,431 98,210 (36,221) Less fixed assets
Allowable Subordinated Loan 75,000 75,000 -0-
Payable
Haircuts 53,231 53,231 -0-
Net Capital $643,877 $592,760 $(51,117)
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