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June 2, 2008

Mr. James Coulter
Principal Examiner

FINRA, Boston District Office
99 High Street — Suite 900
Boston, MA

02110

Dear Mr. Coulter:

This letter is in response to the letter dated May 6, 2008, from Todd J. Coppi, Supervisor.
According to that letter, there appeared to be a difference between the FOCUS filing and the
audited financial statements. Accordingly, the computation of net capital appeared to be incorrect.

Upon further review, we noted the following timeline of events:
» Original FOCUS for December 31, 2007 was filed on January 25, 2008.

o Audited financial statements contained an opinion dated February 25, 2008 and were
filed by February 28, 2008. The audited financial statements contained adjustments
from the original FOCUS filing.

e Amended FOCUS for December 31, 2007 was inadvertently filed on May 14, 2008.
This filing was meant to accompany the audited financial statements and show no
differences. As such there were no material differences from the amended FOCUS
filing to the audited financial statements.

There was no reconciliation showing the adjustments made to the financial statements comparing
the original FOCUS filing as the company intended to submit the amended FOCUS filing that
matched the audited financial statements in conjunction with the filing of the audited financial
statements. I had discussions to clarify this timeline of events and the difference with you on May
21, 2008. Based on these discussions, we are respectfully submitting the following reconciliation
of net capital for the originally filed FOCUS report:
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Computation of net capital on FOCUS filed 1/25/08:

Total ownership equity from statement of financial condition $232,460
Total ownership equity qualified for net capital 232,460
Total capital and allowable subordinated liabilities 232,460
Less: non-allowable assets from statement of financial condition 130
Net capital $232,330

Net audit adjustments  (includes additional non-allowable assets) $184.850

Net capital per audited financial statements $47.480

Please note that the audit adjustments (which primarily related to commissions receivable and a
corresponding commission payable) reduced total ownership equity to $57,350, increased non-
allowable assets to $9,870 which resulted in net capital of $47,480.

Based on the information presented above, I believe that this satisfies your request for additional

information. If there is any additional information required, please do not hesitate to call me.

Best regards,

Jason D. Newman, CPA

Member of the Firm
860-678-6059




