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OATH OR AFFIRMATION

I, Andrew Actman, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Lightspeed Trading, LLC, as of March 31, 2008,

are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any account classified solely as that of a customer, except as
follows:

—]
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his report ** contains (check all applicable boxes):

i

Signature

CEO0

Title

SANFORD DURE

Notary Public-State of New York
NO. OIDUG145558

Qualified in Kings County
My Commission Explres 05/08/2010

(2) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

{¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statemnent of Changes in Liabilities Subordinated to Claims of Creditors,

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determiination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

(0) Independent Auditor’s Report on Internal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Lightspeed Trading, LLC

Financial Report and Supplementary Information

March 31, 2008

This report is deemed CONFIDENTIAL in accordance with rule 17a-5(e)(3) under the Securities Exchange Act of 1934, A
statement of financial condition bound separately has been filed with the Securities and Exchange Commission
simultaneously herewith as a PUBLIC document.
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McGladrey &Pullen

Certified Public Accountants

Independent Auditor's Report

To the Members
Lightspeed Trading, LLC
New York, New York

We have audited the accompanying statement of financial condition of Lightspeed Trading, LLC (the “Company”} as of
March 31, 2008, and the related statements of income, changes in members’ equity and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.10 under the
Commodity Exchange Act (CEAct). These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Lightspeed Trading, LLC as of March 31, 2008, and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basnc financial statements taken as a whole. The
information contained in Schedule | is presented for purposes of additional analysrs and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934
and the regulations under the CEAct. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.
%&% / /&f&x P L~

New York, New York
May 23, 2008

McGladrey & H.M.LLPisqmrrbetﬁdeSM_l;ﬂamaﬁanl.




Lightspeed Trading, LLC

Statement of Financial Condition

March 31, 2008

ASSETS

Cash $ 1,347,191

Due from clearing brokers 5,536,236

Clearing firm deposit 613,828

Due from brokers and other receivables, net of allowances of $133,000 1,508,167

Due from Parent and affiliated entities 347,164

Fixed assets, net 372,686

Intangible assets, net 179,568

Other assets 281,740
Total assets $ 10,246,580

LIABILITIES AND MEMBERS' EQUITY -

Liabilities:

Accounts payable, accrued expenses and other liabilities $ 2,359,938

Total liabilities 2,359,938

Members' Equity 7,886,642
Total liabilities and members' equity $ 10,246,580

See Notes to Financia! Statements,



Lightspeed Trading, LLC

Statement of Income
Year ended March 31, 2008

Revenue:
Commissions
Interest
Cther

Total income

Expenses:
Floor brokerage, commissions and clearing fees
Management Fees
Equipment & Facilities
Communications
Professional fees
Depreciation and amortization
Other

Total expenses

Net income before provision for income taxes

Provision for state and local income taxes

Net income

See Notes to Financial Statements.

$ 45,806,258
2,410,471

444 577

48,661,306

34,097,720
4,960,137
853,242
806,749
642,335
657,829
280,779

42,298,791
6,362,515
60,000

$ 6302515



Lightspeed Trading, LLC

Statement of Changes in Members' Equity
Year ended March 31, 2008

Balance, beginning
Distributions
Net income
Balance, ending

See Notes to Financial Statements.

$ 4,955,568

(3,371,441)

6,302,515

7,886,642



Lightspeed Trading, LLC

Statement of Cash Flows
Year ended March 31, 2008

Cash Flows From Operating Activities:
Net income
Adjustment to reconcile net income to net cash
provided by operating activities
Depreciation and amortization
Deferred rent credit
Changes in assets and liabilities:
(Increase) decrease in:
Due from clearing brokers
Due from Parent and affiliated entities
Clearing firm deposit
Due from broker and other receivables
Other assets
Due from affiliated clearing firm
Increase (decrease} in:
Due to affiliated entity
Accounts payable, accrued expenses and other liabilities

Net cash provided by operating activities

Cash Flows (Used In} Investing Activities:
Fixed asset purchases

Cash Flows (Used In} Financing Activities:
Distributions to members

Net increase in cash

Cash:
Beginning of the year

End of the year

See Notes to Financial Statements.

$ 6302515

$

657,829
84,545

(1,990,662)
(299,969)
{613,828)

(1,508,167)

8,671
136,045

(26,846)

1,183,523

3,933,656

(338,637)

(3,371,441)

223,578

1,123,613

1,347,191



Lightspeed Trading, LLC

Notes To Financial Statements

Note 1. Organization

Lightspeed Trading, LLC {the *Company), formerly Schonfeld & Company LLC, a limited liability company (LLC”) is a
broker-dealer registered with the Securities and Exchange Commission (the "SEC") and the Commodity Futures Trading
Commission (the “CFTC") and is a member of the Financial Industry Regulatory Autherity (the “FINRA”) and the National
Futures Association (the "NFA"). The Company acts as an introducing broker.

The Company operates under the provisions of Paragraph (k){2)(ii) of rule 15¢3-3 of the Securities Exchange Act of 1934
and, accordingly, is exempt from the remaining provisions of that nule. The Company executes and clears its customer
securities transaction on a fully disclosed basis with Penson Financial Services, Inc. (*Penson”) and Goldman Sachs
Execution and Clearing, L.P. (“Goldman”). The clearing broker-dealers cary ali of the accounts of the customers and
maintain and preserve ali related books and records as are customarily kept by a clearing broker-dealer. At March 31,
2008, amounts receivable from clearing brokers reflected in the statement of financial condition are amounts due from
these brokers.

Effective Apri! 1, 2007, pursuant to a contribution agreement among Lightspeed Holdings, LLC ("Lightspeed” or “Parent")
and the members of Schonfeld & Company LLC {"SchonCo"), now Lightspeed Trading, LLC, certain members of
SchonCo contributed their units of SchonCo to Lightspeed in consideration for the issuance to these members certain
membership interests in Lightspeed.

Note 2. Significant Accounting Policies

Cash: The Company maintains cash in bank accounts which, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts and does not believe it is exposed to any significant credit
risk on cash.

Due from brokers and other receivables: Management determines the allowance for doubtful accounts by regulary
evaluating individual broker receivables and considering the brokers financial condition, credit history, and current
economic conditions. Oue from brokers and other receivables are written off when deemed uncollectible.

Fixed Assets: Fixed assets are stated at cost. Furniture and office equipment is depreciated on a straight-line basis using
an estimated usefu! life ranging from three to five years. Leasehold improvements are depreciated over the shorter of the
term of the lease or their estimated usetul lives.

Intangible Assets Subject to_Amortization: Intangible assets, consisting of customer lists, are amortized over the
estimated useful lite of three years.

Commissions; Commission revenue is recognized on a trade date basis and is comprised of commissions related to
agency customer transactions in equities, options and futures.

Deterred Rent Credit. Rent expense is recorded on a straight-line basis over the lease term. Deferred rent credit included
in the accompanying statement of financial condition results from rent reductions provided for at the inception of the
leases.

Income Taxes:; The Company is an LLC, and as such is not subject to federal income tax as federal taxable income is
allocated to its member for inclusion in the member's tax retum. The Company is subject to certain state and local
income taxes.

Use of Estimates: The preparation of the Company's financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and related notes for the periods presented. Actual results could differ
from management’s estimates.




Lightspeed Trading, LLC

Notes To Financial Statements

Note 2. Significant Accounting Policies {continued)

Recent Accounting Pronouncements: In June 2006, the Financial Accounting Standards Board (FASB) issued FASB
Interpretation No. 48 (FIN 48), Accounting for Uncertainty in Income Taxes - an interpretation of FASB Statement 109.
FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an enterprise’s financial statements in
accordance with FASB Statement No. 109, Accounting for Incame Taxes. FIN 48 prescribes a comprehensive modet for
recognizing, measuring, presenting and disclosing in the financial statements tax positions taken or expected to be taken
on a tax retumn. If there are changes in net assets as a result of application of FIN 48 these will be accounted for as an
adjustment to the opening balance of members’ equity. Additional disclosures about the amounts of such liabilities will be
required also. In February 2008, the FASB delayed the effective date of FIN 48 for centain nonpublic enterprises to
annual financial statements for fiscal years beginning after December 15, 2007. The Company will be required to adopt
FIN 48 in its 2008 annual financial statements. Management has not assessed the impact of FIN 48 on its financial
position and results of operations and has not determined if the adoption of FIN 48 will have a material effect on its
financial statements.

Note 3. Intangible Assets

Intangible assets consist of the following:

Customer list - Heartland Securities Corp. $ 612992
Customer list - Trinix Securities, LLC 1,166,878
Customer list - ETG LLC 230,375
2,010,245

Accumulated amortization . 1,830,677
Intangible assets, net $ 179,568

Estimated amortization expense for the year ended March 2009 is $179,568.
Note 4. Fixed Assets

Fixed assets consist of the following:

Equipment $ 691,931
Furniture and fixtures 113,280
Leasehold Improvements 81,546
886,757
Accumulated depreciation 514,071
Fixed assets, net $ 372686

7
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Lightspeed Trading, LLC

Notes To Financial Statements

Note 5. Related Party Transactions

The Company has entered into agreements with its Parent and Lightspeed Technologies, LLC (*LST"), an affiliated
company, for utilization of services. The Parent performs certain functions for the Company, including treasury, payroll
service, accounting, regulatory reporting, human resources, legal and compliance. In accordance with terms of the
agreement, for the fiscal year ended March 31, 2008, the Company was charged $3,709,697 for these services. The
Company also receives technology development and technology support from LST. In accordance with terms of the
agreement, for the fiscal year ended March 31, 2008 the Company was charged $1,250,440 for these services. The
Parent’s and LST's charges are included in Management Fees in the accompanying statements of income.

Included in floor brokerage, commissions and clearing fees is approximately $23,555,000 of execution fees paid to an
affiliated broker for the year ended March 31, 2008.

The Company shares office space, facilities and employees with affiliated brokers and other affiliated entities. Included in
the statement of income is approximately $501,000, and $356,000 of professional fees and facilities cost, respectively,
paid to affiliated brokers and other affiliated entities for the year ended March 31, 2008.

Note 6. Employee Benefit Plan

The Parent has a 401(k) salary deferral program that includes eligible employees of the Company who have met certain
service requirements. The Company contributes based upon the safe harbor exemption. Contributions made by the
Parent are allocated to the Company and recorded in Management Fees.

Note 7. Commitment

The Company is obligated under a noncancelable operating lease for office space expiring on August 31, 2009. The
lease contains provisions for escalations based on certain costs incurred by the lessor.

The future aggregate minimum rental commitment under this lease is as follows:

Year ending March 31,

2009 $ 1,359,283
2010 574,821
$ 1934104

The Company has rent sharing agreement with an affiliate under which 37.5% of the rent expense for office space is
allocated to such affiliate. For the year ended March 31, 2008, approximately $499,000 of rent expense was allocated to
such affiliate.

Rent expense for the year ended March 31, 2008, was approximately $724,000, net of the allocation to the affiliate.

At March 31, 2008, the Company had deferred rent credit of approximately $119,000. Such credit is included with accrued
expenses and other liabilities in the statement of financial condition.



Lightspeed Trading, LLC

Notes To Financial Statements

Note 8. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule {SEC rule 15¢3-1), which
requires the maintenance of minimum net capital. The Company calculates its minimum capital requirement pursuant to
the aggregate indebtedness method which requires the Company to maintain minimum net capital, as defined, equal to
the greater of $100,000 or 6 2/3% of its aggregate indebtedness, as defined. The Rule also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At March 31, 2008,
the Company had net capital of $4,046,371, which was $3,889,042 in excess of its required net capital. The Company's
ratio of aggregate indebtedness to net capital was 0.58 to 1 at March 31, 2008.

Note 9. Financial Instrument with Off-Balance-Sheet Risk and Concentrations of Credit Risk

As discussed in Note 1, the Company’s customers’ securities transactions are introduced on a fully-disclosed basis with
its clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the Company and is
responsible for execution, collection of and payment of funds and, receipt and delivery of securities relative to customer
transactions. Off-balance-sheet risk exists with respect to these transactions due to the possibility that customers may be
unable to fulfill their contractual commitments wherein the clearing broker-dealer may charge any losses it incurs to the
Company. The Company seeks to minimize this risk through procedures designed to monitor the credit worthiness of its
customers and that customer transactions are executed properly by the clearing broker-dealer.

Note 10.  Subsequent Events
On January 2, 2008, Lightspeed, the Company's Parent, acquired Integrity Trading Inc. (“Integrity”), a Direct Market

Access broker-dealer that provides execution and clearing services. Effective April 28, 2008, the Company acquired
Integrity's customer list from Lightspeed for approximately $2,400,000.



Schedule |

Lightspeed Trading, LLC

Computation of Net Capital Pursuant to Uniform Net Capital Rule 15¢3-1

March 31, 2008

Computation of Net Capital
Members' equity $ 7,886,642
Deductions:
Nonallowable assets:
Due from clearing brokers 1,150,946
Due from broker and other receivables 1,508,167
Due from Parent and affiliated entilies 347,164
Fixed assets, net 372,686
Intangible assets, net 179,568
Other asssis 281,740
Total deductions 3,840,271
Net capital 4,046,371

Computation of Basic Net Capital Requirement

Minimum net capital requiremen! - the greater of 6-2/3% of aggregate

indebtedness of $2,359,938 or $100,000 $__ 157.329

Net Capital in Excess of Minimum Requirement $ 3889042

Ratio of aggregate indebtedness to net capital 0.5810 1
Computation of Aggregate Indebtedness:

Accounts payable, accrued expenses and other liabilities $ 2,359,938

Total aggregate indebtedness $ 2359938

No matenial differences exist between the above computation and the computation included in the Company's
corresponding unaudited Form X-17A-5 Pant lIA filing.

10
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McGladrey & Pullen

Certified Public Accountants

Independent Auditor’s Report on Internal Control

To the Members
Lightspeed Trading, LLC
New York, New York

In planning and performing our audit of the financial statements of Lightspeed Trading, LLC (the “Company”), as of and
for the year ended March 31, 2008, in accordance with auditing standards generally accepted in the United States of
America, we considered the Company'’s intemal control over financial reporting (“interal controf”) as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s intemnal control. Accordingly, we do not express an opinion
on the effectiveness of the Company's intemal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a){11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rute 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

In addition, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding customer and firm assets. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in Regulation 1.16 in making the periodic computations of minimum financial
requirements pursuant to Regulation 1.17. Because the Company does not carry customer accounts, we did not review
the practices and procedures followed by the Company in any of the following:

1. The daily computations of the segregation requirements of Section 4d(a)(2) of the Commodity
Exchange Act and the regulations thereunder, and the segregation of funds based on such
computations

2. The daily computations of the foreign futures and foreign options secured amount requirements

pursuant to Regulation 30.7 of the CFTC.

1




The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraphs. In fuffiling this responsibility, estimates and judgments by
management are required to assess the expected benefits and refated costs of controls and of the practices and
procedures referred to in the preceding paragraphs and to assess whether those practices and procedures can be
expected to achieve the SEC's and the CFTC's above-mentioned objectives. Two of the objectives of intemal control and
the practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to pemit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) and
Regulation 1.16(d)(2) list additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations in intemal control and the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of internal control to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A controf deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequential will not be prevented or detected by the entity's intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the entity’s
intenal control.

Our consideration of internal control was for the limited purpose described in the first, second and third paragraphs and
would not necessarily identify all deficiencies in interna! control that might be material weaknesses. We did not identify
any deficiencies in intemal control and control activities for safeguarding securities and certain regulated commodity
customer and firm assets that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred o in the second paragraph of this
report are considered by the SEC and the CFTC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934, the Commodity Exchange Act, and related regulations, and that practices and procedures that do
not accomplish such objectives in afl material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures, as described in the second
and third paragraphs of this reporl, were adequate at March 31, 2008, to meet the SEC's and the CFTC's objectives.

This report is intended solely for the information and use of the Members, management, the SEC, the CFTC, the
Financial Industry Regulatory Authority and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 and/or regulation 1.16 of the CFTC in their regulation of registered brokers and dealers and futures
commission merchants / introducing brokers, and is not intended to be and should not be used by anyone other than

these specified parties.
%CM / /A&Z&.c/ L~

New York, New York
May 23, 2008

¢ END



