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OATH OR AFFIRMATION

I, Whitney Quillen , swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of _W. Quillen Securities .as of December 31, 2007,
are true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any account classified solely as that of a customer, except as

follows:
~.
’ §ignature
President
zl ¢ A A
il Notary Public
Howard © ”“?°’*‘Ef9 -
Notary ’whu +York :

This report** contains (check all applicable boxes): Qualmed m New (o 'oumty

. Commission Expnres 7 fe-00 14
X (a) Facing Page.
$ (b) Statement of Financial Condition.
B (c) Statement of Income (Loss).
B (d) Statement of Cash Flows.
DA (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
[J (f) Statement of Changes in Subordinated Borrowings.
X (g) Computation of Net Capital.
(O (n) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O () Information Relating to the Possession or Control Requirements Under Rule |5¢3-3.
[] ) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[ (k) A Reconciliation berween the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B () An Oath or Affirmation.
] (m) A copy of the SIPC Supplemental Report.
[J (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) A reconciliation of net capital per original focus report to net capital.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e){3).
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Farkouh

Furmangfacciow

Certified Public Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Member of
W. QUILLEN SECURITIES:

We have audited the accompanying statement of financial condition of
W. QUILLEN SECURITIES as of December 31, 2007 and the related statements of income,
changes in member’s equity and cash flows for the year then ended that you are filing pursuant
to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of W. Quillen Securities as of
December 31, 2007, and its results of operations and cash flows for the year then ended, in
conformity with accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on page 11 and 12 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole,

A/-/wd &m«u ¢ )é(/o 774

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
February 28, 2008

460 Park Avenue New York, New York 10022 I ID T 212.245.5900 F 212.586.3240 www.fffcpas.com




W. QUILLEN SECURITIES
STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31, 2007

ASSETS
0= -1 TSSOSO OT U UU SOV SRT R PRSTTRTOON $ 280,032
Due from cleaning firm. e 193,077
Deposit held by CleEMNG fIMM. ..o e eeee e s e e ee e enee e ‘ 271,815
Marketable securities, atmarket value...............coo e 13,623
ACCOUNES TECRIVADIE . ... it e e s e et e e e e aaaas 5,161
T aXES ORIV . . oot ittt e e 4682
Prepaid expenses and other assets. . ... ... e 52,517
=Tyt o T (o o T PSP 192,877
Furniture, equipment, and leasehold improvements {less depreciation of $87,264)................... 159,318
L oW )y s =] T OO OO UPPOP PRSPPI 15,000
$ 1,188,102
LIABILITIES
Accounts payable and accrued EXPENSES. ... ... .o e e $ 623630
MEMBER'S EQUITY

e T = Te =T 1y ol o T T O PSPPI 593,928
Unrealized (I0SS) ON SECUNEIES. ... oottt e ere vee e e e e re e ee e e s ae can e rraaaes (29,456)
Total member's equity (statement attached)................. 564,472

The notes to financial statements
are made a part hereof.
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Revenues:

L0704 1o 1 TEo T TSRS TR TR URR $ 1,658,854

AdVISOMY SBIVICES. ... ..ot i et e e et et et 34,000

Private placement fee INCOME. ... et 517,735

Capitai introduction fee. .. ... 7,238

=T o= ) OSSR 13,376

Gain on sale of marketahle securities..................cco i 37,160

MisCellaneous INCOME. .. ... .o e et et e s 35,001

BT INCOITIR. .ot ettt e eeeeeereeaatreeevesasses s saraessesrresasnnesbaraene 19,684

2,323,048

Expenses:

Employee compensation and benefits................. 890,345

Commission expense............................., 450,248

CIBATANCE. ......eeeiiiiico et et et e e e e s s e e e e e e e e e e s e aata st sa st ba b eeanaeees 153,024

Trading SYS EIMIS. .. ..ot 114,082

{1 1) SRR 180,000

Travel and entertainment...........cccooo e 50,260

PrOfeSSIONAE FRES.....eeeeee ettt 63,107

R T 1 ot T S 29,945

OFfiCR BXPENSE. .. ottt et sttt e et e e e et e e e e e e s ee s 40,959

Bank SeMViCe Charges...........o.ii it et e et e e e s 4179

Regulatorny fBES...........ccoi i s 10,666

Training and education. .. ... ... e 1,838

Postage and delivery..........cooo i e 984

(7= o] ol 1 (e 3 OSSPSR 26,637 2,016,274
NET INCOME (TO STATEMENT OF CHANGES IN

MEMBER'S EQUITY ).oeiiii et tns e e b e e enra e e eans $ 306,774

W. QUILLEN SECURITIES
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2007

The notes to financial statements
are made a part hereof.
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W. QUILLEN SECURITIES

STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2007

UNREALIZED
RETAINED {(LOSS) ON
EARNINGS SECURITIES TOTAL
BALANCE AT JANUARY 1,2007........ccooiiiiiiieirenene $ 267,154 $ (7,245) $ 259,909
Member equity contributions.................. 20,000 20,000
Net income {statement attached). ...t 306,774 308,774
Unrealized (loss) on securities arising
duringthe period...........c.coovn i e (22,211) {22,211)
BALANCE AT DECEMBER 31, 2007
(TO STATEMENT OF FINANCIAL CONDITION])... ... ... $ 593,928 $ (29,456) $ 564,472

The notes to financial statements
are made a part hereof.
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W. QUILLEN SECURITIES
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2007

Cash flows from operating activities:
NELIMCOME. ...t r s as s ane e $ 306,774
Adjustments to reconcile net income
to net cash provided by operating activities;

DEPIECIALION. .......iiceee et 3 26,637

(Gain) on sale of marketable securties...................ccooe i (37,160)

{Increase) in due from clearing’ﬁrm .............................................................. {162,660)

{Increase) in deposit held by clearing firm.............c.ccocciiiiiie (6,793)

Decrease in accounts receivable............covecceniee e 74,994

{Increase) in prepaid expenses and otherassets...................cccceeeeeveeeennnn. (45,225)
Increase in accounts payable and accrued expenses..........cccocveeeiieeeniann. 419,097 268,890
Net cash provided by operating activities. ..............ooccenins 575,664

Cash flows from investing activities:

Purchase of marketable securities. ...............oo oo e e (65,554)
Proceeds from sale of marketable securities..........c.o oo 78,880
Net cash provided by investing activities.................................. 13,326

Cash flows from financing activities:

LoanS 10 MEMDET. . e e e e (192,877)
Repayments of member loan payable..................oi i {144,623)
Member equity contributions................ 20,000
Net cash (used) for financing activities........................... . (317,500)
INCREASE IN CASH AND CASH EQUIVALENTS ..., 271,490
Cash and cash equivalents - January 1, 2007 ..o 8,542
CASH AND CASH EQUIVALENTS - DECEMBER 31, 2007......cc.o oo $ 280,032

The notes to financial statements
are made a part hereof.
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W. QUILLEN SECURITIES

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2007

ORGANIZATION AND NATURE OF BUSINESS:

W. QUILLEN SECURITIES (the “Company”) is a New York Limited Liability Company
formed on December 12, 2001. Effective July 25, 2002, the Company commenced operations
as a broker-dealer registered with the Securities and Exchange Commission (“SEC") and
became a member of the Financial Industry Regulatory Authority. The Company's revenue is
derived principally from commissions received on security trades executed for customers and
fees earned from private placements of equity securities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF ACCOUNTING - The accompanying financial statements are prepared on
the accrual basis of accounting, in accordance with accounting principles generally accepted in
the United States of America.

CASH AND CASH EQUIVALENTS - Cash equivalents consist of highly liquid
investments with original maturities of three months or less.

REVENUE RECOGNITION - Commission revenue and related expenses are recorded
on a trade date basis which is the date the transaction is executed.

FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS - Furniture,
equipment and leasehold improvements are stated at cost less accumulated depreciation.
Depreciation is provided on a straight-line basis over estimated useful lives of 5 to 10 years.

MARKETABLE SECURITIES - Marketable securities are valued at market value, and
securities not readily marketable are valued at fair value as determined by management.
Unrealized gains and losses from securities designated as held for investment are reflected in
the statement of changes in member’s equity.

INCOME TAXES - The Company is a Limited Liability Company with a single member,;
therefore, the Company’'s member includes the operations of the Company in his individual
income tax return and pays all Federal and state taxes associated with the operation of the
Company. However, the Company conducts activities in New York City which imposes an
unincorporated business tax on net income. The Company has a New York City
unincorporated business tax net operating loss carryforward of $759,914 that will offset the net
income for the period ended December 31, 2007.

USE OF ESTIMATES - The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates.
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W. QUILLEN SECURITIES

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2007

CONCENTRATIONS OF CREDIT RISKS:

The Company has agreed to indemnify its clearing broker for credit losses that the
clearing broker may sustain from the customer accounts introduced by the Company. Should a
customer not fulfill his obligation on a trade date transaction the Company may be required to
buy or sell securities at prevailing market prices in the future on behaif of their customers. All
unsettled trades at December 31, 2007 were settled subsequent to the balance sheet date with
no resulting liability to the Company.

At December 31, 2007, all the investments in securities, money market fund and
amounts due from clearing broker reflected in the statement of financial condition are positions
with and amounts due from one domestic broker. The clearing and depository operations for
the Company’s security transactions are provided by such broker.

During the course of the year ended December 31, 2007, the bank balances on
occasion were in excess of the FDIC insurance limit of $100,000.

FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS:

Furniture, equipment and leasehold improvements at December 31, 2007 are as follows:

Office furniture.........................o.eeee.. B 25,368
Office equipment....................conn. 21,618
Leasehold improvements.................... 199,596

246,582
Less depreciation...................cooeeen (87,264)
Total........ooviieiiieeeeiieieecieeeee.. 3 159,318




W. QUILLEN SECURITIES

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2007

NET CAPITAL REQUIREMENTS:

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which
requires the maintenance of minimum net capital and further requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of
the “applicable’ exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratic would exceed 10 to 1). At December 31, 2007
the Company had net capital of $132,854 which was $91,278 in excess of its required net
capital of $41,576. The Company's net capital ratio was 4.694 to 1.

COMMITMENT AND RELATED PARTY TRANSACTIONS:

The Company sub-leases office space from an entity in which the member of the
Company is a partner. The lease term expires December 31, 2008 and is renewable for a one
year period. Rent expense for the year ended December 31, 2007 was $180,000 and the
Company maintains a security deposit of $15,000 with the lessor.

-10 -




W. QUILLEN SECURITIES

COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM
NET CAPITAL RULE 15c3-1

AS AT DECEMBER 31, 2007

Total MEMDEr'S EQUITY......oooi ittt 564,472
Deductions for non-allowable assets:
Accounts receivable................o e B 5,161
Taxes receiVabIE. ... e e e e 4,682
Prepaid expenses and other assets.............c.cco oo i 52,517
Member I0aN. ...ttt e ea e e e e 192,877
Furniture, equipment and leasehold improvements, net. .............................. 159,318
SECUNTY EPOSItS. ...t e e e e e e e e 15,000 429,555
Net capital before RairCUtS. ..o e, 134,917
Haircuts:
Trading securities. .. ...t e (2,043)
Undue conCentration..........cc.coo e e v et v i e e e e e (20) {2,063)
NET CAPITAL. ...ttt e e e sres an e 132,854
Minimum net capital requirement of 6 2/3% of
aggregate indebtedness or $5,000, whicheveris greater...................cc.o oo 41,576
EXCESS NET CAPITAL. ..ottt ee e es e 81,278
Aggregate indebtedness. ... 623,630
Ratio of aggregate indebtedness to net capital...............ocovriiniiiii 4.694

See the accompanying Independent Auditor's Report.
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W. QUILLEN SECURITIES

RECONCILIATION OF NET CAPITAL PER ORIGINAL
FOCUS REPORT TO NET CAPITAL PER AUDITED REPORT

AS AT DECEMBER 31, 2007

Net capital per original focus report............coo i
Change in net income from the original focus report to audited report................oooooeinn
Decrease in non-allowable assets... ...
Change in haircuts on securities:

INVESIMENt SECUILIES. .. ..ot ettt e e er et e e cee et e aeesanann e

(8o Ta T oo g Tot= 4} (= L (] PO U PR UO PP PSR

Net Capital Per Audited Report............oooiiiiriii e i e,

See the accompanying Independent Auditor's Report

212 -

$ 113,592
(6,336)

27,661

$ 132,854
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Furmar{&FaCCiO LLp

Certified Public Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
STRUCTURE REQUIRED BY SEC RULE 17a-5

To the Member of W. QUILLEN SECURITIES:

In planning and performing our audit of the financial statements and supplementary
information of W. QUILLEN SECURITIES (the "Company") for the year ended December 31,
2007, in accordance with auditing standards generally accepted in the United States of
America, we considered the Company's internal control over financial reporting (internal control)
as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Company's interna! control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

3, Obtaining and maintaining physical possession or control of afl fully paid and excess
margin securities of customer as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance
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that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(q) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal contro! or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of the
financial statements will not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at December
31, 2007 to meet the SEC's objectives.




This report is intended solely for the information and use of management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

ko) Frner €, I/

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
February 28, 2008
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