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Skarven Advisors LLC

(Development Stage Enterprise}

Notes to Financial Statements
December 31, 2007, 2006, 2005, 2004 and 2003

Note 5 — Rule 15¢3-3

Registrant is exempt from Rule 15¢3-3 by paragraph K(2)(i) and is not required to maintain minimum deposits, as
computed in accordance with the reserve formula. The Company is not required to compute Possession or Control
Requirements since they are exempt from Rule 15¢3-3 by paragraph K(2)(i). As required under the exemption, the
Company effectuates all financial transactions with customers through a bank account designated as a “Special
Account for the Exclusive Benefit of Customers.”

Note 6 — Focus report

There are no material differences between the net capital presented in note 4 and the capital presented in the FOCUS
report. The FOCUS report is available and on file with the Securities Exchange Commission.

Note 7 - Subordinated liabilities

The Company had no subordinated liabilities at December 31, 2007, 2006, 2005, 2004 and 2003.

Note 8 — Internal control report

The Company, at December 31, 2007, is a development stage enterprise and has executed only one customter
transaction during the year ended December 31, 2007. As a result, a tesi of controls can not be performed to
determine the effectiveness of the contro! environment in accordance with SEC Rule 17a-5. Therefore, an
examination of internal control under SEC Rule 17a-5 was not performed.

Note 9 — Related Party Transactions

The Company has paid certain related parties $12,500, which has been reflected as a consulting expense during the
year ended December 31, 2007. The related parties consist of a member and a relative of a member.

Note i) ~ Other Income

The Company was a member of the National Association of Securities Dealers, Inc. (NASD). In 2007, the NASD
merged with the enforcement arm of the New York Stock Exchange, creating a new regulatory body called the
Financial Industry Regulatory Authority (FINRA). FINRA contends that the consolidation results in a more efficient
regulatory body and will result in cost savings for brokers and dealers. Upon completion of the merger, FINRA
passed on these cost savings by giving all their members a one-time $35,000 rebate. This has been inciuded in the
financial statements as Other Income as it is not income from operations for the Company.
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