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B. ACCOUNTANT IDENTIFICATION

INDEFENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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OATH OR AFFIRMATION

1, éoewﬂj d 0&05&/ . ZZ' , swear (or affirm) that, to the best of
my kngwledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

KO FINANMCIARL ; ANC. , as
of 4’}.?0 ) ) ZOQL are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/ﬂﬂéﬂ L ot o

Signatur’

7@.‘5’5 1 OENT

Title

\W\f Lz Vo

I‘\Jotary Public

'E}report ** contains (check all applicable boxes):
a) Facing Page.
b) Statement of Financial Condition.
) Statement of Income (Loss).
d) Statement of Changes in Financial Condition.
Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.
} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-] and the
IB/ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
An Oath or Affirmation.
J A copy of the SIPC Supplemental Report.
{n) A reportdescribing any material inadequacies found to exist or tound to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.]7a-5(e)(3}.
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Certified Publia Accountant

Member Mamber
A_morican If]stitune of 9497 Brookline Ave. Seciety of Louisiana
Certified Pyblic Accountants Batoo Rouge. Louialana 70809 Certifed Public Accountanta

(226} 295-1880

INDEPENDENT AUBITOR'S REPORT

To the Board of Directors
Profinancial incorporated
Baton Rouge, Louisiana

I have aucited the accompanying balance sheet of n of Profinancial Incorporated as of April 30, 2008
and the related statements of income and retained earnings, changes in stockholder equity, cash flows,
changes in liabilities subordinated to general creditors, and balance sheet recenciliation and net capita!
computation for the year ended. These financial stalements are the responsibility of the Company’s
management. My responsibility is to express an opinion on these financial statements based on my
audit,

| conducted my audit in acserdance with auditing standards generally accepted in the United States of
America. Those standards require that | plan and perform the audit to obtain reasonable assurance
about whether the financial staternents are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evalvating the overall financial statement presentation. | believe that my audit provides a
reasonable basis for my opinion.

fn my opinion, the financial statements referred to above present fairly, in all material respecls. the
financial position of Profinancia Incorporated at April 30, 2008, in conformity with accounting principles
generally accepted in the United States of America,

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules is presented for the purpose of
additional analysis and is not a required part of the basic financial statements, bul is supplementary
information required by rule 17a-5 of the Securities and Exchange Commission. Such information has
been subjected t¢ the auditing procedures applied in the audit of the basic financial statements and, in
my opinion , is fairly stated in all material respects in relation to the basic financial statements take as a
whole.

i Ko

June 23, 2008




PROFINANCIAL INCORPORATED

BALANCE SHEET
APRIL 30, 2008

ASSETS
Current Agsets
Cash
Accounts receivable

Fixed Assets
Equipment
Less: Accumulated depreciation

Other Assets
Cash-clearing account

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts payable
income taxes payable

Total current liahilities

Other liabilities:
Due to stockholder
Total liabilities

Stockhclders' Equity

Common Stock - 500 shares (no par value) autherized,

issued and outstanding
Additional paid in capital
Retained eamnings

Tolal stockholders’ equity

Total ligbilities and stockholders’ equity

The notes are an integral part of this statement.

5 48234
8,987
57,241

1,200

1,193

7,338

3 85772

$ 1403
3.790
5,183

2,779
7,972

600
16,100
41,100
57,800

I
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PROFINANCIAL INCORPORATED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED APRIL 30, 2008

Operating Revenues
Saecurities Commissions
Listed equity securities exchange executed
Other securities

Cther operating revenues
Total gperating revenues

Operating Expenses
General and administrative
Totat cperating expenses

Net income (loss) from operations

income tax expense
Net income

Retained Earnings:

Beginning balance
Ending balance

The notes are an integral part of this stalement,

$

g
9,780

147,360

157,159

118,677

115677

41,482

3,790
37,692

3.408

41,100




PROFINANCIAL INCORPORATED
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED APRIL 30, 2007

Capital Paldin  Retained
Stock Capital Eamings Total

April 30, 2007, beginning balance 600 § 16,100 § 3408 § 20,108
Net income {loss) - - 37,692 37,692
April 30, 2008, ending balance 500 % 16,100 $ 41,100 § 57,800

The noles are an integral part of this statement,




PROFINANCIAL INCORPORATED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2008

Cash Flows From Operating Activities
Net income from operations

ltems not affecting cash:
Depreciation
(increase) decrease in other assels
{Increase) decrease in accounts receivable
Increase (decrease in agcounts payable

Cash flows from financing activities:
Loan made by shareholder

Casah flows fram investing aclivities:
Purchase of fixed assets

Increase in cash and cash equivalents

Cash and cash equivalents, beginning balance

Cash and cash equivalents, ending balance

The notes are an integral part of this statement.

$

$

37,692

7
10
(3,052)

(4,200}
30,457

2,779

(1,200)
32.036

12,428
44,464




PROFINANCIAL INCORPORATED
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATE TO GENERAL CREDITORS
FOR THE YEAR ENDED APRIL 30, 2008

Balance at April 30, 2007 § -G

Batance at Aprit 30, 2008 -

|

The notes are an integral part of this statement.




PROFINANCIAL INCORPORATED
BALANCE SHEET RECONCILIATION AND NET CAPITAL COMPUTATION
FOR THE YEAR ENDED APRIL 30, 2008

Balance Sheet Reconciliation

ASSETS
FOCUS
Report
Unaudited Audited Diffarance
Current Assets
Cash $ 48,058 48,254 188
Accounts receivable 6,830 8.987 Z,357
54,686 57,241 2,955
Fixe¢ Assels
Equipment 1,200 1,200
Less: Accumulated depreciation {7} {7)
1,193 1,193
Other Assets
Cash-clesring account 7,534 7,338 (198)
Total Assets $ 62,220 65,772 3.582
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Lizbilities
Accounts payable S 5,603 1,403 (4,200)
Income tax payable 3,780 3,790
Total current liabilities 5.603 5,193 (4,200)
QOther lisblilties:
Due to stockholder 2,779 2.779
Total liabilities 5,603 7,972 2778
Stockholders’ Equity
Common Stock - 500 shares (no par value) authorized,
issued and ouistanding 80C 600 -
Additional paid in capital 18,100 16,100 -
Rewined eamings 39,918 41,100 1,182
Total stockholders’ equity 56,618 57 BOO 1,182
Totat liabilities and stockholders' equity $ 62,221 65.772 3.961
Net Capital Computaticn
Total stocknolder equity $ 56,818 57,800 1,182
Non allowzble assets (573) {573) -
Net capital 56,045 57,227 1,182
Minimum net capital requirament 5,000 5,000 -
$ 61045 82,227 1,182

This schedule reconcilas the baiance sheet and computation of nat capital contained in
the audited financial staternants with the unaudited Apni 30, 2008 FOCUS repon.

The notes are an integral pari of this staternent,




PROFINANCIAL INCORPORATEDR
NOTES TQ THE FINANCIAL STATEMENTS
APRIL 20, 2008

Summary of Significant Accounting Policies
A. Nature and Purpose

The Profinancial Incomperated was incorporated in 1884 in Louislana as Collins-Ogden, inc for the
purpose of engaging in the business of a broker/dealer in accordance with the niles and regulations of
the Securities and Exchanges Commission and the National Association of Securities Dealers.

In 1990 the Company name was changed to Profinancial Incorporated.

The Company is an “introducing” broker dealer that clears all transactions with and for customers on a
fully disclosed basis with a ciearing firm or dealer, and transmits all customer funds and securities to the
clearing broker or dealer which carries ail of the accounts for each customer and maintaing an
oreserves records pertaining to the requirements of SEC sec. 240.17a-3 and 240.172-4 of the NASD
rules.

3. Basis of Accounting

Profinancial presents its financial statements on the accrual method of accounting in conformity with
generally accepted accounting principles.

C. Use of Eslimates

The preparation of financial statements in conformity with generally accepted accounting principles
requiras management to make estimates and assumptions that affect the reported amounts of assets and
liabilities al the date of the financiat statements and the reported asmounts of revenue and expenses
during the reporting period. Actual resuits could differ from these estimates.

D. Depreciable Assels

Depreciable assets are recorded at cost and will be depreciated using the straight-line method over the
estimated useful lives of the assets with use lives between 5 and 7 years. When property is retired or
otherwise disposed of, applicable amounts are remaved from the related asset and accumulated
depreciation accounts, and the resuiting gain or loss s recognized.

E. Accounts Recelvable

Revenues earned but nat yet received by Prefinancial are reported as accounts receivable. At year end
all accounts receivable are current. The Company uses the direct write off method for recognizing
uncoliectible accounts. This is a departure from generally accepted accounting principais, but has ne
effect on these statements

F. Accounts Payable

Trade accounts, commissions and professional fees unpaid at the end of the year are recognized as
accounts payable. Trade commissions and professional fees are current; tha DHL bill is disputed and is
not current, but no action has or is being taken by DHL regarding recovery, This disputed payable is
listed at the maximum amount contended to be due by the vendor. All ather accounts payable are
current.

G. Income Taxes
Profinancial is taxed as a cash basis, C Corporation. Deferred income taxes were not material for the

purpose of these financial statements. As Profinancial had a net oparating loss for the period shown in
theses financial statements, no income tax is recognized.




PROFINANCIAL INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2008

H. Cash and cash equivalents
Cash includes amounts in demand deposits, interest bearing demand deposits, and time depasits. Cash
equivalents include amounts in time deposits that mature within 90 days afler year end and other
investments with original maturities of 90 days of less.
1. Qperating lease
The Company has @ month to month rentat arrangement for the building paying $860 each month. The
total rent expense for the year ended was $10,200.
2. Qther operating income
The Company includes in other operating income commissions and a $35,000 amount paid by the
Financial Industry Regulatory Authority (FINRA) after the consolidation of NASD and NYSE Member
Regulation was approved. This one time payment was paid to every NASD member firm to reflect the

cost-savings resulting from the consolidation.

3. Income lax expense

The Company had loss carry forwards from previous yesrs that reduced the tax burden by 54,170. There
are no remaining carry forwards.




MICHAEL K. GLOVER

Certified Publie Aecountant

Member Member
American lastitute of 8497 Brookline Ave. Hociety of Louisiana
Ceartifiad Public Accountants Baton Rouge. Louisiana 70809 Certifed Public Accountants

{(225) 295-1860

Accountant Report an Material Inadequacies

To the Board of Directors
Profinancial Incorporated
Baton Rouge, Louisiana

No material inadequacies in accordance with Reg. 240.17a-5, with specific attention to

240.17a-5 subsections (g)(1) and (3) were found to exist since the date of the previous
audit.

Phichos K T

Michaef K. Glover APAC
June 23, 2008

10




MICHAEL K. GLOVER

Certified Public Accountant

Momber Member
Amevican Iontitute of 9497 Brookline Ave. Society of Louigiana
Certified Public Accountanta Baton Reuge, Louiriana 70809 Certifed Public Accountants

(226 286-1860

Independent Auditors Review of Anti-Money Laundering Program

To the Board of Directors
Profinancial Incorporated
Baton Rouge, Louisiana

[ have reviewed and audited the books and records of Profinancial, Inc (the Company)
for the fiscal year ended April 30, 2008. The Company has provided all necessary
records including the following:

Customer Records including:
Cash and Securities receipt logs, new account applications and relevant records.

Company bank records including:
Bank statement, deposit records and processed checks.

Clearing transactions with SWS Securities, Inc. including:
Clearing statements, commission records and other transaclional documents.

Anti-Money laundering records including
FinCen reviews, new account applications, and olher transactional documents.

Management statements of accounting procedures including:
Description of accounting practices, description of anti-money laundering procedures,
description of customer transaclions, and other statements warranties as per
Generally Accepted
Accounting Practices.

Based on my reviewed of the above listed documents and other documents not listed
herein, [ find that the Company has complied with Anti-Money Laundering rules and its
internal AML policy and that there is not evidence that the firm has engaged in or
facilitated money laundering.

Heclict /5 Hfpnr
Michae! K. Glover APAC
June 23, 20C3
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MICHAEL K. GLOVER

Certified Public Accouniant

Member Member
American Institute of 9457 Brookline Ave, Society of Louisiana
Certified Public Accountants Baton Rouge, Louisiona 70809 Certifed Public Accountants

(225) 295-1860

Accountants Report on Compliance with Patriot Act

To the Board of Directors
Profinancial Incorporated
Baton Rouge, LA

As part of obtaining reasonable assurance about whether Profinancial Incorporated is in
compliance with the Patriot Act. | have reviewed Profinancial’s methodology regarding
complying with the following provisions of the law:

New Client ldentification

Existing Clients |dentities

Maintenance of Client Records

Retention of Client Records

Review of FinCen Requests and Comparison of Client Data Files
Notification of FinCen of Matching |dentities

Procedures in Regards to Handling of Cash

Cusiomer Notices Regarding Patriot Act Information

The results of my test disclosed no instances of nencompliance with the Patrict Act.

et/ K S
Michael K. Glover APAC
June 23, 2608

12




