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OATH OR AFFIRMATION

[, Fliwab e)AL -7 N —E , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Clan o ‘C}V\ﬂ ncial Se AR BN Ay . as
of Nec e ber 2} , 20 7], are true and correct. | further swear (or affirm) that

LIV i
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

;L T —

Signature

W % M%%LMPAQC.?R/;@‘M?&
Rhonde F.
E% 'g‘; o CommionCCSI00

Notary Publi¢d Expires June 04, 2008

This report ** contains (check all applicable boxes):

&l (a) Facing Page.

®l (b) Statement of Financial Condition.

1% (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

Xl (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital.

O (fH Statement of Changes in Liabilities Subordinated to Claims of Creditors.

14 (g) Computation of Net Capital.

I¥ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[® (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

&l (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report,

O (n) Areportdescribing any materiai inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240, 1 7a-3(e)(3).
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KIRKLAND, RUSS,
MURPHY _:TAPP

CERTIFIED PUBLIC ACCOUNTANMTS A Professional Associution

Independent Auditors’ Report

To the Board of Directors and
Stockholder of Chaconia Financial Services, Inc.:

We have audited the accompanying statement of financial condition of Chaconia Financial Services, Inc. as of
December 31, 2007, and the related statements of income, changes in stockholder’s equity and cash flows for
the year then ended that you are filing pursuant to Rule { 7a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Qur responsibility is to
express an opinion on thase financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation, We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Chaconia Financial Services, Inc. as of December 31, 2007, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Supptementary Schedules I, 11 and 1II is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934, Such information has been subjected to
the anditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated
in all materia! respects in relation to the basic financial statements taken as a whole.

February 12, 2008
Clearwater, Florida

13577 Feather Sound Drive, Suite 400, Clearwater, FL 33762-5539 = Tel - 727.572.1400 - $13.879.1400 = Fax - 727.571.1933 = www.KRMTCPA com




) Chaconia Financial Services, Inc,
(A wholly-owned subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Statement of Financial Condition

December 31, 2007
Assets
Cash and cash equivalents $ 72,532
Deposits 59
Accounts receivable 19,778
Total assets $ 92.369

Liabilitics and Stockholder’s Equity

Accounts payable $ 13,000
State income taxes payable 500
Total liabilities 13,500

Stockholder’s equity:
Common stock (§1 per share par value, 8,000 shares

authorized, 1,010 issued and outstanding) 1,010
Additional paid-in capital 160,092
Accumulated deficit (22,233)

Total stockholder’s equity 78,869
Tota! liabilities and stockholder’s equity 5 92,369

See accompanying independent auditors’ report and notes to the financial statements, 2




. ~Chaconia Financial Services, Inc.
(A wholly-owned subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Statement of Income

Year Ended December 31, 2007

Revenues:
Fee income
Other income
Total revenues
Expenses:
Regulatory fees
Licenses and fees
Professional fees
Bank charges
Miscellaneous
Total expenses

Net operating income before taxes

State income tax expense

Net incoms

See accompanying independent auditors’ report and notes o the financial statements.

63,271
35,000

08,271

4,841
335
57,154
155
595

63,080

35,191

(500)

34,691




_ Chaconia Financial Services, Inc.
(A wholly-owned subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Statement of Changes in Stockholder’s Equity

Year Ended December 31, 2007

Additional Total
Common Stock Paid-in Accumulated Stockholder’s

Shares Amount Capital Deficit Equity
Balances at January 1, 2007 1,010 % 1,010 75,092 (56,924) 19,178
Capital contribution - - 25,000 - 25,000
Net income - - - 34,691 34,691
Batances at December 31, 2007 1,010 § 1,010 100,092 (22,233) 78,869

See accompanying independent auditors’ report and notes to the financial statements. 4




Chaconia Financial Services, Inc.
(A wholly-ow'ned subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Statement of Cash Flows

Year Ended December 31, 2007

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Increase in accounts receivable
Decrease in deposits
Increase in accounts payable

Net cash provided by operating activities

Cash flows from financing activities:
Capital contribution

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental cash flow disclosures:
Cash paid for income taxes

See accompanying independent auditors’ report and notes to the financial statements,
ymg ! P

34,691

(11,229)
649
12,000

36,111

25,000

61,111

11,421

72,532

500
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' Chaconia Financial Services, Inc,
(A wholly-owhed subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)
Notes to Financial Statements

December 3%, 2007

Organization and Nature of Business and Ligquidity

Chaconia Financial Services, Inc. (the Company) is a Rhode [sland corporation that is a wholly- owned
subsidiary of Chaconia Fund Services, Inc., a wholly-owned subsidiary of Trinidad and Tobago Unit
Trust Corporation, (the Parent) a foreign corporation located and incorporated in Trinidad. The
Company was reinstated by the Securities and Exchange Commission (SEC) and National Association
of Securities Dealers, Inc. (NASD) and approved to operate on July 24, 2002 under a NASD
membership agreement as a broker-dealer limited to engaging in the retail distribution of mutual funds
on an application basis. The Company is a member of the Financial Industry Regulatory Authority
(FINRA) which was created in 2007 through the consolidation of National Association of Securities
Dealers (NASD) and the member regulation enforcement and arbitration functions of the New York
Stock Exchange.

The Company is engaged to conduct a limited security business consisting of the distribution of open-
ended investment shares of an affiliated company, Chaconia Income and Growth Fund (the Fund), to
customers residing in the United States of America. The Company will not act as a clearing broker or
transact any trades on behalf of its clients.

The Company is dependent on its parent to fund cash flow deficits since the Company’s operations are
limited as of December 31, 2007 to receipt of fees from one customer domiciled in the United States of

America.

Significant Accounting Policies

(a) Cash and Cash Equivalents

The Company classifies highly liquid instruments with original maturities of three months or less
from the date of purchase as cash equivalents.

(b) Deposits

The Company maintains a cash deposit with FINRA to facilitate FINRA’s directly charging of
certain expenses related to the Company’s operations as a broker-dealer.

{c) Feelncome

Fees are recorded upon notification from the Fund of the distribution of 12b-1 fees pursuant to the
Fund distribution plan for expenses incurred by the Company in connection with the distribution
of the Fund’s shares. ’



(2)

_ Chaconia Financial Services, Inc.
(A wholly-owned subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Notes to Financial Statements - Continued

Significant Accounting Policies - Continued

(d)

(¢)

M

Accounts Receivable

Accounts receivable are due from the Company’s one customer and represent reimbursement for
operating expenses incurred by the Company in 2007.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

The Company is treated as a C corporation for federal and state income tax purposes. Income
taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are
recognized for the estimated future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax
bases.

The Company is required to record deferred tax assets relating to the unrecognized benefit of all
temporary differences that will result in future federal and state tax deductions and for ali unused
federal and state net operating loss and tax credit carryforwards and a deferred tax liability relating
to the unrecognized obligations of all temporary differences that will result in a future federal and
state tax expense. Deferred tax assets and liabilities are measured using enacted tax rates expected
to be applied to taxable income in the years in which those temporary differences are expected to
be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in income in the period that includes the enactment date.

Significant components of the Company’s net deferred income taxes are as follows:

Net operating loss carryforwards $ 5,336
Valuation allowance (5,336)

Deferred tax assets are required to be reduced by a valuation allowance to the extent that, based on
the weight of available evidence, it is more likely than not that the deferred tax assets will not be
realized.
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) Chaconia Financial Services, Inc.
(A wholly-owned subsidiary of Chaconia Fund Services, Inc.,
a wholiy-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Notes to Financial Statements - Continued

Significant Accounting Policies - Continued

(D Income Taxes - Continued

The provision for income taxes charged to operations for the period ended December 31, 2007
had a current component of $500 and a deferred component of $0. Income tax expense differs
from the amounts computed by applying the effective income tax rate to pretax income primarily
as a result of a valuation aflowance placed against the Company’s deferred tax assets. The 2007
net change in valuation allowance was $(8,326), primarily relating to net operating loss
carryforwards utilization.

At December 31, 2007, the Company had net operating loss carryforwards of approximately
$22,000, which will begin to expire by year 2022,

Concentrations of Credit Risk and Major Customer Information

The Company maintains its cash accounts with a banking institution. Total cash balancés are insured by
the FDIC up to $100,000 per account.

During 2007, all fee income received by the Company was generated by one customer.

Related Party Transactions

The Company shares office space, personnel and other administrative expenses with its Parent.

The Company entered into an expense sharing agreement with its Parent in June 2007. This agreement
requires the Parent to be responsible for expenses such as salaries, bonuses, payroll taxes, medical
insurance, office rent and maintenance, telephone usage, certain legal and professional fees and
workman’s compensation. The Company is responsible to pay for certain expenses, including electronic
communications, certain legal and professional fees, printing and forms, advertising, promotional,
consulting fees, licenses and fees, club dues, conferences and meetings, subscriptions and publications,
and charitable contributions. Under an agreement with the Fund, these expenses are to be reimbursed by
the Fund. This agreement is effective for one year and will automatically renew thereafter, unless either
party gives 180 days written notice.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum regulatory net capital and a specified ratio of aggregate indebtedness to
regulatory net capital, which as defined, shall not exceed 15 to 1. At December 31, 2007, the Company
had regulatory net capital and a regulatory net capital requirement of $59,032 and 35,000, respectively.
The Company’s aggregate indebtedness to net capital ratio was .23 to 1.



Chaconia Financial Services, Inc.
(A wholly-owned subsidiary of Chaconia Fund Services, Inc,,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2007

Net capital:
Total stockholder’s equity \ $

Deductions:

Non-allowable assets:
Accounts receivable
Deposits

Total deductions

Net capital g

Aggregate indebtedness: _
Total aggregate indebtedness - total liabilities ¥

Computation of basic net capital requirement:
Minimum net capital required based on aggregate

indebtedness $
Minimum net capital required 3
Excess net capital $

Excess net capital at 100% (net cap - 10% of
aggregate indebtedness) $

Ratio of aggregate indebtedness to net capital

See accompanying independent auditors’ report.

Schedule ]

78,869

(19,778)
(39)

(19,837)

59,032

13,500

800

5,000

54,032

57,682

0.23




Chaconia Financial Services, Inc.
(A wholly-owncd subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tebago Unit Trust Corporation)

Reconciliation Pursuant to Rule 17a-5(d)(4)
of the Securities and Exchange Commission

As of December 31, 2007

Reconciliation with Company’s net capital requirement computation:
(included in Part Il of Form X-17-A-5 as of December 31, 2007)

Net capital, as reported in Company's (unaudited) FOCUS Report

Adjustments:
Accounts payable

Net capital per auditzd financial statements

See accompanying independent auditors’ report.

Schedule 1

72,032

(13,000)

59,032




Schedule 111

Chaconia Financial Services, Inc.
(A wholly-owned subsidiary of Chaconia Fund Services, Inc.,
a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation)

Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3

of the Securities and Exchange Commission

As of December 31, 2007

The Company is exempt from Rule 15¢3-3 pursuant to subparagraphs (k)(1) and k(2)(i) of the Rule.

See accompanying independent auditors’ report.
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Report of Independent Auditors on
Internal Control Structure Required by SEC Rule 17a-5

To the Board of Directors and Stockholder of
Chaconia Financial Services, Inc.:

In planning and performing our audit of the financial statements of Chaconia Financial Services, Inc. (the
Company), a wholly-owned subsidiary of Chaconia Fund Services, Inc., a wholly-owned subsidiary of the
Trinidad and Tobago Unit Trust Corporation as of and for the year ended December 31, 2007, in accordance
with auditing standards generally accepted in the United States of America, we considered the Company’s
internal contro! over financial reporting (internal contro!) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectivencss of the Company’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 1 7a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following: '

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph, In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in accordance with accounting principles

12
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generally accepted in the United States of America. Rule | 7a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may also become inadequale because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with accounting principles generally accepted in the United States of America such that there is
more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above,

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2007 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Company’s Board of Directors, management,
FINRA, the SEC and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

%Mﬂ«m}ﬁ%" Jegp /A

February 12, 2008
Clearwater, Florida

END




