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New Orleans, Louisiana 70139-9869

Report of Independent Registered Public Accounting Firm

The Stockholder and Board of Directors
Capital One Southcoast, Inc.

We have audited the accompanying statements of financial condition of Capital One Southcoast,
Inc. (the Company), a wholly owned subsidiary of Capital One Financial Corporation, as of
December 31, 2007 and 2006, and the related statements of income, changes in subordinated
borrowings, changes in equity, and cash flows for the years then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstaternent. We were not engaged to
perform an audit of the Company’s internal control over financial reporting. Our audits included
consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial ro  rting.
Accordingly, we express no such opinion. An audit also includes examining, on a test »asis,
evidence supporting the amounts and disclosures in the financial statements, assessin_ the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Capital One Southcoast, Inc. at December 31, 2007 and 2006, and the
results of its operations and its cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedutes 1, 11, and III is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but 1s
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
Enanat + LLP

February 28, 2008

A member firm of Ernst & Young Global Limited
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Capital One Southcoast, Inc.

Statements of Financial Condition

Assets

Cash on deposit with affiliated companies
Securities owned

Receivable from clearing correspondent
Other receivables from brokers

Deposit with clearing correspondent
Premises, furniture, and equipment, net
Goodwill

Deferred tax asset, net

Other assets

Due from affiliates

Liabilities and stockholder’s equity
Liabilities:
Commissions payable to brokers and dealers
Accrued expenses
Due to affiliates
Other liabilities

Stockholder’s equity:
Common stock, no par value — 100,000 shares
authorized, one share issued and outstanding
Surplus
Retained earnings
Total stockholder’s equity

See accompanying notes.

December 31

2007 2006

$ 751,071 § 856918
7,883,108 © 6,173,376
86,299 226,287
835,083 1,268,879
250,000 250,000
214,910 286,867
3,493,211 3,493 211

- 9,198

9,529 -
408,844 81,511

$ 13,932,055 §$ 12,646247
$ 1,763,886 $ 1,760,774
152,090 233,136
1,332,712 549,840
23,016 9,796
3,271,704 2,553,546
10,000 10,000
8,431,477 8,431,477
2,218,874 1,651,224
10,660,351 10,092,701
§ 13,932,055 $ 12,646,247
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