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OATH OR AFFIRMATION

I, _John L. Jordan , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FPirst South Carolina Securities, Inc. ,
of December 31 20 06 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ' i

as

President

: Title
J (ﬂ SUSAN D. FAULKENBERRY
Lnamo ( I) _ NOTARY PUBLIC
. STATE OF SOUTH CAROLINA
Notary Public 1Y COMMISSION EXPIRES
JAN. 11, 2009

This report ** contains (check all applicable boxes):

@ (a) Pacing Page.

(@ (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

@' (e) Statement of Changes in Stockholders’ Equity oz Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

{g) Computation of Net Capital.

(k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Qath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

AfnEat A

O

OOk

*+ for conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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FIRST SQUTH CAROLINA SECURITIES, INC.

COLUMBIA, SOUTH CAROLINA
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2 EXEMPTION FROM RULE 15¢3-3 SPECIAL RESERVE BANK
ACCOUNT ARRANGEMENTS UNDER RULE 15¢3-3 (k) (2) (i)
OF THE SECURITIES EXCHANGE COMMISSION
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REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

4 INDEPENDENT AUDITORS' REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5



INDEPENDENT AUDITORS’ REPOKT

: I have audited the accompanying statement of financia condition of First South
Carolina Securities, Inc. as of December 31, 2007, and the relaied staiements or
operations, stockholders equity, and cash flows for the year then ended. These finarcial
statements are the responsibility of the Company's management. My responsioiiity is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards
accepted in the United States of America. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of First South Carolina Securities, Inc. as of
December 31, 2007, and the results of its operations and its cash flows for the year then
ended in conformity with generally accepted accounting principles accepted in the United
States of America.

%

pfumbia, South Carolina
February 15, 2008

Walker CPA, P.A.



FIRST SOUTH CAROLINA SECURITIES, INC.

COLUMBIA, SOUTH CAROLINA

STATEMENT OF FINANCIAL CCNDITION

DECEMBER 5:, 207

ASSETS
Cash and Cash Equivalents : $ 338916.39
U.S. Government Securities 658,339.44
Accounts Receivable 7,436.67

~ Furnishings and Equipment, at Cost, $51,968.40
Less Accumulated Depreciation

' of $49.,814.69 , 2,153.71
' Cash Value of Life Insurance 308,068.56

_ Deposits 875.90
Total Assets 1,315,789.77

Liabilities and Stockholders' Equitv

Current Liabilities
Accounts Payable, Accrued Expenses
and Other Liabilities 68,949.05
Note Payable 160,716.14
Deférred Taxes 7 367.00
Total Liabilities 230.032.19
. Stockholders' Equity
" Common Stock 134,067.00
Retained Eamnings ' 951.690.58
Total Stockholders’ Equity 1.085.757.58
Total Liabilities and Stockholders' Equity 1,315,789.77

The Accompanying Notes are an Integral Part of this Statement



FIRST SOUTH CAROLINA SEC =C, INC.

COLUMBIA, SOUTH CAROLINA

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2007

Revenues
Net Gains on Trading Securities
Interest
Fees for Advisory and Management
Services
Consolidation Payment

Total Revenue

. Expenses
Employee Compensation and Other Costs

Clearing and Custody
Communications

Interest

Occupancy and Equipment
Promotional Costs and Travel
Licensing, Regulatory Fees and Ccsts

Other Operating

Total Expenses

Net Income Before Income Taxes
Income Taxes, Including a Deferred Tax
Increase of $1,122.00

. Net Income

' The Accompanying Notes are an Integral Fast of this Statement

$243,412.67
56,096.30

131,550.00
35.000.00

466.058.97

394,731.74
3,789.00
14,678.59
3,060.22
13,607.77
6,757.52
675.00

(3.007.88)

434.,291.96
31,767.01
4439.00

27,328.01




FIRST SOUTH CAROLIiNA SECURITES. INC.

COLUMBIA. SOUTH CAROLINA
STATEMENT JF STOCCKHOLDERS' EGULTY

AS OF DECEMBER 31, 2007
Common Stock
Class A
Balance January 1 and December 31 $134.067.00
Class B
Balance January ! 61,533.00
Treasury Shares Retired $1.933.60
Balance December 31 0.00
- Retained ings
Balance January 1 - 1,183,861.84
Treasury Shares Reli-ed ' (259,499.27;
Net Income 27.323.01
" Balance December 31 951.690.58

Total Stockholders' Equity 1,085,757.58

The Accompanying Notes are an Integral Part of this Statement



FIRST SOUTH CAROLIN/ SECURITIES, INC.
COLUMB!A, SOUTH CAROLIN.A

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2007

Cash Flows From Operating Activiiies

Net Income $27,523.01
Plus Depreciation 1,526.00
Increase (Decrease) in Deferred Income Taxes . 1.122.00
29,776.G1
Changes in Operating Assets and Liabilities )
(Increase) Decrease in Receivables (4,736.67)
Increase (Decrease) in Accounts Payable and Accrued Expenses 49,980.86
Net Cash Provided by Operating Activities 45244.19
Cash Flows Pravided by Investing Activities
Maturity of U. S. Government Securities ) 364,167.81
Proceeds from Shareholder Loan 160,716.14
Purchase of Treasury Stock (321,432.27)
Increase in Cash Value of Life Insurance {14.789.36)
Net Cash provided by Investing Activities 188.662.32
Increase (Decrease) ir. Cash and Cash Equivaler.ts 263,678.52
Cash and Cash Equivalents - Beginuing of ear 75.237.87
Cash and Cash Equivalen's - End of Year 338,916.39

Supnlemental Disclosure

Cash Paid During the Year for Income Taxes $ 4,947.00

The Accompanying Notes are an Integral Part of this Statement




FIRST SOUTH CAROLINA SECURITIES, INC.

NOTES TG THE FINANCIAL STATEMENTS

DECEMBER 31, 2007

1. Significant Accounting Policies

The company uses the accruai method of accounting.

Customers' securities transactions are recorded on a settlement date basis. Securities
are valued at market value. The resulting difference between cost and market (or fair valie)

is included in income.

Deferred Income Taxes are provided when expenses, relating to depreciation of office

: eqﬁipment, are recognized in different years for financial and tax reporting purposes.
. Deferred Income taxes also arise from operating loss carry forwards.

Depreciation is provided on a straight-line basis, using estimated useful lives of five

- to seven years for office furniture and equipment.

2. Cash

Special restrictions for the benefit of customers under Rule 15¢3-3(kX2)(i) of the
Securities and Exchange Commission applied to none of the funds on deposit as of December
31, 2G07. Cash defined for purposes of these financial statements is cash on deposit in local
banking institutions subject to immediate withdrawal.

3. Securities Owned

U.S. government securitics are stated at market value.

4, Net Capital Requirements

The company is subject to the Securities and Exchange Commission's Uniform Net

) Capntal Rule, which requires the maintenance of minimum net capital and requires that the
, ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2007, the company had net capital of $975,292.20 in excess of its required net
.capital of $100,000.00. The company's ratio of aggregate indebtedness to net capital was .2]

to 1.



5. Capital stock

During the year one class of common stock was rezurchased and per South Carolina
law retired. Only one class of common stock remaiis outstanding.

6. - Income Taxes

_ Deferred taxes were decreased by $247.09 as a result of decreased depreciation timing
differences, and increased by $1,369.00 as a result of a decrease in the realization of the net
operating loss carry forward for the state of South Carolina.

7. Lease Obliszationé

The Company leases office facilities through July 31, 2008. Minimum rental
commitments over the next five years are as follows:

Year Ending Amount

12-31-08 6,125.00



FIRST SOUTH CAROLINA SECTIRITISS, INC

- COLUMBIA, SOUTH CAROLINA

CCMPUTATION OF NET CAPITAL UNDER RULE 15¢3- GF
THE SECURITIES AND EXCHANGE COMMISSION

AS OF DE! ER 31.2007

NET CAPITAL -
", Total Stockholders' Equity
Ownership Equity Not Allowable
Other Deductions or Credits

Total Capital Allowable
Deductions and/or Charges:
Nonallowable Assets
Accrued Interest and Accounts Receivable 8,311.67
Fumniture and Equipment 2,153.71
Net Capital Before Haircuts on Securities
Haircuts on Securities
Net Capital
Aggregate Indebtedness

Iems Included in Financial Stztement
Accounts Payable, Accrued Expenses

and Other Liabilities
Note Payable
Total Aggregate Indebtedness

. Basic Net ital Requirement

Minimum (15:1)
Minimum Doilar Amount
Greater of the Above
Excéss Net Capital

Ratio of Aggregate Indebtedness to Net Capitai

$.,085,757.58

i,085,757.58

10.465.38

1,075,292.20

—9

1,075,292.20

68,949.05
160.716.14

229,665.19

15,311.00

100.000.00
100,000.00
975,292.20

2itol



FIRST SOUTH CAROLINA SECURITIES. INC.
COLUMBIA. SOUTE CAROLINA

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF
THE SECURITIES ANP EXCHANGE COMMISSION

AS OF DECEMBER 31. 2007

Reconciliation with Company's Computation
(Part I of Form x-17a-5 as of December 31, 1996)

Net Capital as Reported in Company's Part I
(Unaudited) FOCUS Report $1,075,292.20

Auditors' Ad;ustment 0.00 }

Net Capital per Above 1,075,292.20



FIRST SOUTH CAROLENA SECURITITES, INC.

COLUMBIA, SCUTH CARSLINA

EXEMPTION FROM RULE 15¢3-3 SPECIAL RESERVE BANK
ACCOUNT ARRANGEMENT UNDER RULE 15¢3-3 2) (1) OF
THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2607

~ The Company operates so as tc meet the exemption under Securities and Exchange
Commission Rule 15¢3-3 (k) (2) (i) from the special reserve requirement of Rule 15¢3-3.

Most transactions involve delivery contemporaneous with payment under
arrangement with a bank (DVP arrangements). A special reserve bank account for the benefit

~ of customers is established at Wachovia Bank for Rule (k) (2) (i) purposes.

As of December 31, 2007 the Company had no funds which were required ‘o be

- deposited in the special account. :



FIRST SCUTH CARCLINA SECURITIES, INC.

CCLUMBIA, SOUTH CAROLINA

INFORMATION RELATING TQ POSSESSION OR CONTROL REQUIREMENTS
. UNDER RULE 15¢3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION

AS OF SECEMBER 31, 2007

Customers' fully paid securities and excess margin

securities not in the respondent's possession or

control as of the report date (for which instructions

to reduce to possession or control had been issued

as of the report date) but for which the required

action was not taken by respondent within the time

frames specified under Rule 15¢3-3 None

A. Number of items ‘ None

Customers' fully paid securities and excess margin

securities for which instructions to reduce to

possession or control had not been issued as of the

report date, excluding items arising from

"temporary lags which resuit from normal business

operations" as permitted under Rule 15¢3-3. None

A, Number of itams None




JAMES J. WALKER C.2.4., P.A,
P.0. BOX 32
BLYTHEWOOD, S.C. 29016

(803) 754-5887

Board of Directors
First South Carolina Securities, Inc.
Columbia, South Carolina

Independent Auditors' Report on
Internal Accounting Control
Required by SEC Rule 17a-5

'n planning and performing my audit of the financial statements of First South Caro-
lina Securities, Inc. for the year ended December 31, 2007, I considered its internal control
structure, including procedures for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not to
provide assurance on the internal control structure. '

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission, 1
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by First South Carolina Securities, Inc. that I considered
relevant to the objectives stated in Rule 17a-5(g): (1) in making the periodic computations of
aggregate indebtedness (or aggregate debts) and net capital under Rule i7a-3 (a) (11) and the
reserve required by Rule 15c3-3(e); (2) in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by Rule
" 17a-13; (3) in complying with the requirements for prompt payment for securities under
~ section 8 of Regulation T of the Board of Governors of the Federal Reserve System; and (4)

" in obtaining and maintaining physical possession or control of a!l fully paid excess margin
. securities of customers as required by Rule 15¢3-3.

The management of the Company is responsibie for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required tc assess the expected benefits and related costs of internal control structure policies
and procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
Commission's above mentioned objectives.



Board of Directors
First South Carolina Securities, Inc.
Page 2

Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of the structure to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation, of the specific internal control structure
element does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal, course of
performing their assigned functions. I noted no matters involving the internal control
structure and its operation that I considered in determining the nature, timing, and extent of
the procedures to be performed in my audit of the consolidated financial statements of First
South Carolina Securities, Inc. for the year ended December 31, 2007, and this report does
not affect my report thereon dated February 15, 2008.




Board of Directors
First South Carolina Securities, Inc. .
Page 3

I understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and
my study, I believe that the Company's practices and procedures were adequate at December
31, 2007, to meet the Commissions objectives.

This report is intended solely for the use of management, the Securities and Exchange

Commission, the New York Stock Exchange and other regulatory agencies which rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 and shouid not be used for any

other purpose.

, a%, <X

olumbia, South Carolina
February 15, 2008

END



